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OBSERVATIONS.

Last week Tue Corrier printed a
few questions in these columns espe—-
clally interesting to the signers of the
state auditor’s bond., In this issue
the results of the examination of Lhe
state’s aceount with this commil fee
are printed.

The constitution of this state pro-
vides that the term of office of mem—
bers of the legisiature shall be two
vears: that their pay shall beat the
rate of five dollars: that they shalk not.
receive pay for more than one hundrest
days during their term: that they
sitall not receive any pay or perguis
ites other than their salary and mile-
age: that they shall not receive any
civil appointment within this stae
from the governor and senate during
the term for which they were efected
and ‘hat they shall not be interested,
either directly or indirectly, inany
contract with the state, county or
city, authorized by any law passed
during the term for which they wene
elected. or within one yvear after the
expiration thereol.

The legislature atl its last session
appropriated ten thousand doliarsand
placed the same under the contool of
the governor, to be by him used to
defray (he expenses of an investiga-
tion of the accounis in the different.
executive offices of the state, and the
expenses of investigating the several
state institutions and for the parpese
of prosecuting eriminal and eixil
cases wherein the state has been de-
frauded,

Und - r the constitution no member

of the legislature conld be appointed
t» make this investigution by the
gwernor and senate, henee in order
o get around the constitutional in-
hihition and to permit members of
the legislature to receive the appoint-
meat and become recipients of the ap-
poopriation. a joint  resolution. so
ealled. was passed providing that the
¥pegker should appoint three mem-
bers of the house of representatives
amd the lieutenant-governor shoeuld
appoint. two members of [he senate
and the five should constitute a com-
mitter for the purpose of investigat-
ing the accounts in the different ex
ermutive offices and for the purpese of
investigating the several state insti-
gatinns under the control of said ex-
ecutive offices. By providing that
these wembers of the legislature
shoald be appointed by the Speaker
and lieutenant-goveruor the provision
of the constitution prohibiting mem-
bers from receiving a civil appoint-
ment from the governor was avoided.

Under this resolution Senaiwors Beal
and Mutz and Representatives Moran,
Wheeler and Zimmerman were ap-
mointed. and they constitute the in-
westigating committee. The salary

. #these members of the legislature were

entitled to receive during their term
of two years was five hundred doliars
each: this was the legal limit of their
esmpensationexclusive of mileage. As
per diem during the legisiative sessicn
they each received from the state three
bBupdred dollars  exclusive of the
amount paid them as mileage: sinee
the adjournment of the legisieture
they have been paid by the state as
meembers of the committee. as follows:
Beal, $i6000, total $1060; excess over le-

eal limit . shnis wa'nm - L TR
Mutz, 379 47, total 31046 47 - excess aver

fewal linat .. . ... = iaeanen S
NMoran, £330, total SI0E.); exeess over

begal limit . e
Gbeeler, SHG W, total 80 ; exces< over

lexal limit. . IS,

Zimmerman, S0040, total 20; excess
over legal limit el 0 120,
The committer still continnes to

draw pay from the state. The seere-

tary of state must  have known that

he had no authority to approve the -

claim upon which these excessive pay-
ments were made: the auditor must
have known that he had noauthorite
toexamine or adjust the claim or to
draw a warrant therefor. and the
governor, under whose control the ap-
propriation was placed. must have
Emown that these members of the
Regislature were by the constitution
prohibited from receiving from the
state on account of their salary more
than five hundred dollars each during
their term of two vears.  If five mem-
bers of the legislature may draw pay
from the state at the rate of five dol-
Lars per day for two years by the sub-
ferfuge of making them members of a
committee, why may not one handred

and thirty-three members do the
s L hing>
-

Among the many subjects ol legis-
lation which will be considered by
the congress which convenes on the
sixth proxim. none will be of more
general interest or importance than
some of the many amendments that
will be proposed to the existing law
relative to national hanks. It is with-
in the power of congress to create in
the public mind a confidence in  these
assceiations which they do not now
enjoy and to practically prevent bank
panies.  This can be aceomplished by
legislation which will require each
national bank te pay to the govern-
ment a small acnual tax on its de-
posits which shall be held as a trust
fund and from which the government
shall pay the depositors in such banks
as fail, as scon as the liability toits
depositors can be ascertained. and
from the assets of the bank the fund
shall be reimbursed as far and as fast
as possible.

An annual tax of one-twelfth of one
per cent per annum on Lhe depesits in
national banks if paid during the past
thirtv-three vears would have raised a
fund large encugh to have reimbursed
every depesitor for money lost by the
failure of national banks. It is not
proposed that the government shall
guarantes the depesits, but that it
shall by law, compel 1he banks o pay
a sum which will be usedd by the gov-
ernment in paving the depositors,
The result of such legislation waonld
be toal onee increase the depusits in
this elass of banks and to put in eir-
culation large sums of money now in
hearding.

ndder the law as il now exists
national banks pay government offi-
cials for examinations and it wonld
he equally fairand far more beneficial
to the patrons of these institutions if
b ey were regquired o guarantee their
depesits by a fund which should be in
the possession of the government as
trustee. National laanks are ebartered
by congressiomal legishat ion and are un-
der governmental supervision, but i1 is
an unfavorable comment on the bhank
ingssstem that none of these banksean
become depositories of  government
money until they depesilt  with the
treasury government bopdsas security
for the payvment of government funds
entrusted to them. It is more than
probable  that  the next  congress
will enaet a law which will make de-
pesits in national banks alsolutely
~aife.

a0

The ecouncil’s acceptanes of Mr
Stephienson’s proposition Lo set e the
claim of the city against him for
cash payment of £.244.66 was a megs-
ure of expediency rather than of exaet

justice, and only asa measure of ex-
pediency is it aceeptable. Mr. Steph

enson asked for a third term in order
that he might make good the Joss oe-
casioned by the wreeking of the Capi

tal National bank. He seeured a third
term on this plea alone and failed Lo
make his promises good.  The whaole
amount of the deficit  is  probably
less than the interest received by Mr,
Stephenson, over and above his stipu-
Inted salary during his incumbency
of the office of city treasurer and he
or his bondsmen should be compelled
topay it.  But the extreme uncertain-
ty of the outeome of the legal process
necessiary to eolleet it, makes the ae-
ceptance of Lhe ex-lreasurer’s offer, as
1 said before, expedient.

The propesition to employ an extra
lawyer to assist the cify attorney in
the legal proceedings about te hegin
in the ease of the Clty of Lineoln
against the Street Railway Company
for delingquent taxes, is another lam-
entable indication of the desire of
certain . members of the couneil to
spend money and plenty of i, With
out cousulting the ity attorney as to
whether he needed aid. it was pro
posed by Mr. Woods that the eity
spetd Trom 85,000 16 310,000 in employ-
ingan extra altorney o assist the
city attorney inthe case against the
street Railway Company. Mr, Ab-
bott's legal services tothe city have
been  distinguished by conservative
efforts tosave the ity from expense.
His  adlviee, when  fullowed by
the connecil. has proved sound and h:ﬁ
heen justified by events. Among the
city officers he has been distinguished
by an unwillingness 1o recommend
the spending of money on faneiful
schemes originated by members of the
council whe think that is what they
are there for.  In recognition of Mr.,
Abbot™s pesition as city attorney, if
et on account of  the
of  his
to  the

integrity
serviee.,  his opinion  as
necessity of cmploving
o worth of extra legal talent
should at least ave been consulted.

Mr. Words e aimed  that the reor
ganization committee had employed
eminent counse! and would carry the
case Lo the supreme court. Mr, Slaugh-
ter denies the emplovment of addi-
tional counsel and that they expect to
currey it to the United States sonrt,

T!Ic" company has nol emploved any
additional counsel for the past vear:
in fact has pot emploved any eounse
ontside of = regular attorneyv. Mr.
John H. Ames. '

So far as the receiver is aware there
has not been any word or thought of
taking this matter into the [United
States court. In faet. the receiver
has had nothing to do with the ques-
tions of law or taxes excepl to pav all
city, county and state taxes. The re
ceiver has  paid every dodlar of bhack
taxes. personal and real estate. due
from 1591 s the present date, as fast




