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Enormous Salaries of Rail Managers to be Cut and Wages
to Workers Increased; Government Will Sell
Bonds to Buy New Equipment and Guaran-
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tee Earnings of AH Properties Taken.
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RAIL CONTROL

Brest-Litovs-

Austro-Hungaria-

BROTHERHOOD CHIEFS CONFER.
Heads of the four railroad brotherhoods conferred with President Wilson for an hour and a half late today, discussing in detail the part of the
A. B. Garretson, of the
employes will play under government operation.
conductors, said afterwards that wage increases were not mentioned.
Mr. Garretson added that the brotherhools were behind the government
operation plan nad the president had krywn it for two weeks.
REDUCE LARGE SALARIES.
One of the first acts of the government in beginning operation of railroads will be to reduce Urge salaries now being paldto the railway executives
and increase in some measure the wages of the railway workers.
Securities to be issued while the government is in control will be at Interest rates not less than 4 per cent and the issues will be made under joint
authority of the director general and the Interstate Commerce commisson.
U. S. TAKES SURPLUS EARNINGS.
President Wilson, when he outlines the government's plans in the forthcoming address to congress, will ask that the government be empowered to
buy any quantity of new railroad securities. All earnings over and above an
amount to be agreed upon will go to the government.
Congress will be asked also to appropriate a large fund probably
for the immediate supply of rolling stock to handle the flood of traffic
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Washington, Dec. 27. Order No. 1, to be issued shortly by
Director General of Railroad McAdoo, will provide for the
pooling of all traffic and facilities, the common use of terminals,
tracks and equipment, the hauling of freight by the shortest
route regardless of billing or routing, and the retention of all
present officers and employes of railroads.
One effect of this order will be to give a number of rail
roads terminal facilities which they do not now have in hi?
cities. The Baltimore & Ohio probably will enter New York
City at the Pennsylvania station.

HER CHAMPAGNE
Max, Her Hubby, Also Requires
a Cocktail Now and Then,
According to Testimony
in

Court.

Gertrude Hoffmann would be subject to grave danger and risk if deprived of champagne.
Max Hoffmann, her Adonis-lik- e
husband, might collapse if he could
not have a nip of martini now and
then.
This information was brought out
in municipal court
before Judges
Holmes and Baldwin at the hearing
of cases filed by Prosecutor McGuire
against members of the Hoffmann
company and Skects Gallagher, another Orpheum performer who happened to be on the same train when
the Hoffmann company's baggage

was raided last Sunday morning at
Union depot.
Rule Car Is Home,
The court dismissed the case
on the
against Max Hoffmann
grounds that the car on which he arrived from Kansas City was his private car, and, therefore, was his
home within the meaning of the Nebraska prohibitory law.
Mr. Gallagher was fined $100 and
costs, as the evidence showed that he
brought four quarts of intoxicants to
Omaha for the purpose of cheering
his aged mother on Christmas day. He
admitted those circumstances, but the
court held that sentiment should not
contravene the law.
Six bottles of champagne and one
bottle of martini were found in the
personal effects of Gertrude and Max
Hoffmann. Gertie was not required to
appear in court. On behalf of his
wife Mr. Hoffmann offered in evidence
the fo'lowing telegram received in
the morning from a New York City
physician of the famous disciple of

tcrpsichoie:
Says Necessary Stimulant.
for Gertrude Hoffmann, one glass after each
.(Continued on Pma Two, Column rive.) .

"I prescribe champagne

Attorney General Reed
Appeals Omaha Strike Case
Lincoln,

Neb.,

Dec.

Attorney General

27.

(Special.)

Reel has

ap-

pealed the Omaha ftrke injunction
lie seeks to have all unipns
case,
included in a permanent injunction
against Omaha labor organizations.
Only the teamsters were named in
the permanent order issued by Judge
Leslie several weeks ago.
J
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which has swamped the roads.
MAY TAKE EXPRESS.
The director general will have authority to decide whether the government shall also assume operation and control of the express companies.
President Wilson will recommend to congress that the railroads be guaranteed the average net income of the three years ending June 30, 1917, but
any railroad may abide by its constitutional right and refuse to accept this
basis of compensation. In that case the question will pass to an arbitrating
body, the precise nature of which is to be determined by congress.
MAY SAVE A BILLION.
The equipment fund will also be used to pay any deficit of earnings this
average or the amount agreed upon, but officials who
year under the pre-whave given the situation close study believe it may be unnecessary to expend any great sum in this way. They believe that the government by eliminating wasteful competition and unnecessary expenses under a common control, can save hundreds of millions of dollars. Some officials even estimate
that the saving will be a billion dollars a year and that the government will be
able to garner revenue from the government operation plan in addition to insuring railroad securities holders against loss.
(S
To Help Weak Lines.
Although in most cases earned
dividends exceeding the guarantee will
revert to the government, congress
will he asked to make some' provision
(or railroads whose pre-wearnings
were abnormally low, by authorizing
the payment of dividends in excess of
those amounts on approval of the InCommerce commission.
Preliminterstate
27.
Dec.
Washington,
Railroads will continue to provide
aries for actual taking over of the
for their own issues of securities, but
railroads by the government at noon will be
compelled to obtain the apmoved forward swiftly proval of the director general before
tomorrow
today and overshadowed all other war going to the Interstate Commerce
The
commission for final sanction.
activities in the capital.
commission will pass upon the size of
Although approved by the great the issue and the director general will
majority of railroad men, there was determine the interest rate, which
some disposition toward criticism in could not be less than 4
per cent uncongress, principally on the ground der the proposed plan.
althat the government proposed to
Work for McAdoo.
low the railroads too much, but there
In his dual position of secretary of
was no indication that the president's
plans would be seriously opposed and the treasury and director general of
everything was prepared for enacting railroads Mr. McAdoo would be in
necessary laws quickly after he ex- the best position to pass on questions
plains the situation soon in an ad- of securities interest rates. It also
would be his duty to determine when
dress to congress.
Many members of the house and the government should purchase new
Senate predicted that the step was securities issued under his approval,
only the beginning of government and this plan would prevent the rail
operation and control and that it securities from interfering with future
would soon extend to telegraph and issues of Liberty bonds without necest lephone lines, if not, indeed, to the sitating actual government financing
of the railroads.
distribution of life's necessaries.
The legislation which will be recomThe Interstate Commerce committees in congress began a survey of mended to congress would specify that
the legislation they will prepare to the roads would remain subject to all
carry the president's plans into effect. existing: laws and regulations of the
commission.
Commerce
The criticism in congress was heard Interstate
from the lepublican side. Senator Those who have given careful thought
Cummins, in a statement declaring his to the situation believe the director
doubt that the president had authorgeneral will not modify the existing
ity, thought it would have been wiser order radically at first, but eventually
will ro far toward centralizing authorto wait for legislation by congress.
Senator Weeks, also a republican, ity under the federal government
declared the president had ample
State Commissions.
authority and added that while it was
The Association of State Railroad
of no effect to criticise, the question Commissioners will give full
support
might well arise as to whether the se- to the new plan so long as its funclection of Secretary McAdoo was a tions are not reduced materially but
good one.
it is expected to protest against being
Acting Republican Leader Gillette, deprived of adjusting minor questions
of the house, also assailed the selec- of rates and rules within its territion of McAdoo.
tories.
"1 think it proper," said he, "to exUntil Mr. McAdoo outlines his
press my regret that this great ap- plans the status of express companies
pointment has not been a less part- under government operation of railisan one and was not givtn to one roads will not be fully determined,
whose experience and impartiality Naturally they will be under very
would insure more confidence,"
.
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