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Obtains Money for Extensions

Do you know how a telephone company obtains money for
extending its plant when new subscribers are added?

A private business is usually extended out of profits, Gen.
erally when a farmer buys another eighty acres of land he does
80 out of profits; when a merchant builds an addition to his
store, he usually does so out of his profits,

But when we extend our telephone plant, whether to in-
stall a telephone or string a wire down the highway, it means
an additional investment of new money in the business.

Beyond a reasonable surplus for protection against emer.
gencies, which has been invested back into our property but on
which no dividends are paid, we have never extended our plant
out of the money we geot from the public for service sold.

We have never attempted to earn o larger return on the
money invested than was necessary so we could obtain new
money for needed extensions.

Our growth has been phenomenal the last few years, and it
has required a great deal of new money from investors. It s
necessary to earn a fair rate of return on their investment for
our present stockholders before we can obtain additional money,

The publio’s welfare is best served by our paying fair divi.
dends to the men and women who have their savings invested
in our property. If we did not do this the service would suffer
from lack of new money for proper improvements and exten
slons,
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