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BY CHARLES QUINN.

HAT the annual convention of the Grain
Dealers’ National association, to be held
in Omaha October 9, 10 and 11 npext,

e will mark an epoch in the commercial

g'l'i}.""'d.ﬁ“\*, history of the Nebrasks matropolis is the

- baliaf af evarvone who & at all familiar

. with the grain businest and with the
geographical location of Omaha

This Is the first time in the fifteen yvears existenca
of the national organization that the graln men have
met as far west as the Missourl river. Their Anpual
gatheringe have in the past been confined for the most
part to the cities of the so-called middle states. Ohi-
cago, Bt. Louls, Indianapolis, Milwaukee. Cinelnnati

and Minneapolis have all had the convention. In 1905

the delegates met in Buffalo, which was the furtherest

east the convention ever went

The directors of the assoclation decided to hold
the 1911 gathering at Omaha, in recognition of the
growth of that city o the last few years as a primary
grain market. This was & big triumph for the pros-
perous city on the Missourf Tt meant that the grain

Interests of the country recognized the position Omabh
has taken in the trade and has admitted ite right to
be classed with the other important primary markets
of the country

It is interesting to note what has brought about
this change in sentiment among the grain men of the

United States. It {8 doubtless due In great messure
to the fact that facilities have within the last few
vears been rapidly created for the storage and utiliza-
tion of the waste waters (n western Nebraska and
sastern Colorado and Wyoming: Dry farming !s an-
other factor in the growth of Omaba as A grain center
By using this system for the growing of gralns In a
vast stretch of territory that has heretofore been con-
“dered arid or semi-arid many thousands of acres have

‘veén brought under cultivation and made tributary to
Omabha

Bouth Dakota west of the Missouri river, western

Nebrasks and all of Wyoming are being covered with
& pstwork of raflroad lnes and the result has been the
breaking up of large tracts of land and the production
of graiz in an immense territory hitherto used solely
for grazing. Omaba Is the natural receiving point for
grain from all this territory

With reference to distribution facllities Omaba is
wall situated It is the western and northern tarmint
of & pumber of great rallroad systems, which gives =
free outlet to Minpeapolis and Duluth on the north,

Chicage, Milwaukes and Peoria on the sast, Kangas
City, New Orieans and Galveston on the south and 8t
Louls and Memphis on the southeast

t Is not surprising, therefore, that the people west
of the Missourl river and the grailn men of Omahsa
should display the liveliest interest in the coming con-
veation of the Grain Dealers’ National association. To
tha farmers and elevator owners of South Dakota, Ne-
hraska, western lowa, Kansas, Oklahoma and Wyom-
ing the convention is the most important and signifi-
capt of the vear, for it shows they have been recognized
by the grain dealers throughout the country ss lving

in a section which s
gow a highly lmpor-
tgat factor in the
production of the
Ereal cereal staples
of the United States.

Boma years ago

Omaha wae looked
upon as being close
ta the "dead line'" of
wheat and corn pro-
ductlon. All m;ps of the United States which con-
tained lsothermeal lines giving temperatures and pre-
cipitation placed the sixteen-inch rainfa!l so close te
Omaba that the eity seemed to have no future as &
grain-receiving point from the west But the opening
of the country beyond the Migsouri for settlement ex-
tended the area of cereal production until the wholas
of Nebraska, with the exception of the sand hills in
the northwest corner, became one great fertile plain
South Dakota followed the sxample of the sister com-
monwealth to the south aud kept on extending its
area of production unti! the Black Hills were reached
at the extreme western border of the state

And even the Black Hills and the sand dunes have
not bsan abandoned by the farmer. They bave thelr
valleys where grain {s produced and this graln is
added to the great stream which now pours into
Omaba.

The grain men of the country have been watching
Omaba for some years. They have seen the changes
gradually come;, they have observed what tres plant-
ing, the breaking up of the virgin ground, scientific
farming and i{rrigation have done for the west and
they were prepared to give Omaba its proper recogni-
tion when the time came

And that tims bhas come

Omaha's future as a grain ceotar is assured. and
each vear It will become more fmportant as a primary
markst bacause sach season sees new acreaze added
through irrigation, through ths afforts of the state
agricultural colleges in teaching the farmers how to
reclaim what has been regarded as waste land, and
through the natural inerease In population which
enhances the value of old land and drives ssttlers on
to the new

Tn the handlimg of these crops of western grain
which, like great streams of gold, pour Into and out of
the Omahba elevators and are shipped north, east and
south to help fead the nation, the Grain Dealers’ Na-
tional assoclation plays a leading role. These millions
of bushels of grain, worth so much money that the
resources of the banks are taxed to their utmost to
move tham, are passed from one ownership to another
—f{rom the farmer to the miller and the exporter—
with littla friction, few misunderstandinge apd no
eivil puits. And all becsuss the association has been
educating the graln men‘of the country to the modern
bellef In co-operation instead of the old svstem of
fnldvidualism

Before the advent of the apsociation, which was
started tn Chicago in 1586 by a handful of dealars
numbering about fifty, chaos relgned in the graln
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business. These were the haleyon daye of the frelght
rebater—the dave of the great growth and develop-
ment of the Industries of the country, and before
there swept over the United States that grest reform
wave which followed the insurance scandals and which
was to bring ln its traln & naw syetem of commerclal
ethics ,

A decade and a hall agoe the motto "caveat emptor’
—let the purchaser beware—was recognized by the
laws of the land, for it was felt that a man’s business
was 0o one's but his own. This was seventeenth cen-
tury doctrine in use when one small merchaont dealt
directly with spother and before the great sggrega-
tions of wealth of today were dreamed of When the
attempt was mads to apply it to modéern times, with
its great rallroad systems and industrial corpordtions,
the small shipper found himself at the mercy of the
big one who outbid him ip the open market for grain”
and then made a profit “through rebates

The grain”dealer of comparatively modern times
knew po business religion, save that which had for its
tenets a perversion of the golden rule, which he inter-

S5.S5.8

preted to read Do
unto the other fellow

a8 vou suspect hae
would do unto you--
if he had the
chance "’

Apd vet the grain
dealer was no WoOrTEs

than the average bus-

fnpess man engaged

in other lines of

, Dineclor trade. He had sim-

CTHICAGQOD  ILL ply been [followning

to thelr logical cou-

clusion the precepts he had been taught in the count-
fng room after he lelt schonl

These precepls fitted in with primitive conditions
when men did business face to face, but when the tele
graph, the telaphone and the rallroads came and mer-
chants bought goods from one another, though sepa-
rated by hundreds of miles, each individual had to
take what was given him and trust in the good faith
and honesty of the seller

No ons lp the ploneer days of Omaba Bad the
prascience to concelve tha splendid ¢ity into which the
struggling frontier town developed In 1867 the
aggregate wheat receipts were small Farmers de
livared the grain in sacks at Sioux City and the grain
merchant used his back to convey the wheat to one
corner of the warebhouse. Later it was resscked and
carted to & Missourl river steamboat and shipped to
Omaha, the then nearest railroand poinot

The late F. H- Peavey of Minneapolis. who at the
time of his death several years ago was at the head
of the largest cash grain concarm In the world, de
livered a speech to the delegates of the Grain Dealers’
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National association at their annual convention
1601 in whieh he teld of his experience as a }'ounlﬁ
man in western [owa |n the 60's He sald:

“The volume of business done at that time w
small. There was uneartaluty ab to time of dellvery,
Muscle was used in place of machiner) What a
pow kpown a& the slevator companies did not com
wntil the early 706, and one of the first was located
on the Dakota Southern rallroad from Bloux City tof]
Yankton, & distance of sixty-five miles This road,
pow known as a branch of the Chicago. Milwaukes &
8t. Pau!, was one of the first railroadr to Invade
Dakota

“With the advent of the continental lines and the!
tremendous immigration following them, the elevator
mén became & necessity. Materlan o= carted miles I
advance of the railroads, and at haavy expenss elavae
tore were completed by the time the tracks reached
there. ~ Business was commenced with no banking
facilities; wheat receipts grew heavier and currepey
was shipped from Chitago to the pearest express poing
and then sent by -special messenger o the sidetracld
elevator man, whose life was lonely and whose plstol
was ever ready to protect the money and property o
his charge. "

This pleture, drawn by Mr. Peavey of ploneser cons
ditions around Omaha in the late 60's and early 70's,
is doubtless an accurate one, and It |8 easy to ses that
from such a beginping many abuses would naturally !
grow up with the evolution of the grain business
When the esrly 50's arrived the noxlous weeds thaf !
had been permitied to flourish were o full bloom. |
The railrosds had throttled the small dealers for the |
benefit of the large ones. The little shipper wae given

cars only when the big one did not want thepyn. Therd |
(Continued on Fage Two) Ay
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