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TARIFF WAS MADE UNIFORM

says Nefthor Ile Nor Auy Member of
Mis Family HMas Ever Had FPeeun-
minry Iaterest in Rubber
Rates.
—

WASHINGTON, Aug IL—Senhtor Nel-
dieted by Saenator Joseph W. Hristow of
son W, Aldrieh of Rhode Isiand, enumer-
ating the counta under which hoe was In-
Kansas in recent campaign specohes deal-
ing with the tariff on rubber, in & letter
made pablic last night, denles the charges
In whelr encirety.

The lettéer lollows:

"PROVIDENCE, R, 1, Aug. 10, 1810
Hon, Willam B, MeKinley, Chalrman Re-
publiean Congresstonal! Committes, Wasl-
ington, B, C.—Dear Mr, McKInley: 1 have
been waked by & republican candideie for
congreas in an Illiools disteict o furnish
him the facts with reference to the charges
In the rubber duiles In the tariff act of
10,

*The porsintent reitemation of the absurd
misstatemenis of SenaAtor Bristow with
refolgnce Lo the tariff on rubber furnlshes
such & echaracteristic llustration of Lhe
pature of the criticlems and the character
of certaln critles of the tariff act of 1008
that It seoms L0 me desirable that & full
statoment of the facts should be made o
respouse o this inguliry.

List of Hriatow's Uhargea.

“Benator Briswow's statements were ab
follows;

"L That the senate commities on finance,

duty @pon certain mapufsctures of rubbes
m M o ¥ per oent,
2 That Aduring the seaslon, or lmmedis
ately aftgr the adjowrnment of congress,
L in connection with others, had organiasd |

& glgantic rubber trost koown es the ln-|

tercontinental Rubber vompany, in which 1
was a large stockholder and director,

*g That thia bug® rubber trust immedi-
Stely sdvapoed largely the price of erude

bbar, 'the supply of which it wbsojutely

L

"4 That this vast rubber monopoly, the
Intercontinental’ Rubber company, was able
oi acoount of the changes In the tariff
roform 10 sdvanoe, aond dd advance the
price of svery rubber product ‘from aute
motile Ures 10 bables’ ruttles’

pany to realize Immense, enormous profits
as shown by the large dividend It had pald
in the early months of the present year,
and the Increase Inm rates was brought
about with this end in view.

Some Statemaents True.

“It 18 true that an Increase In the rates
took place In paragraph 463, which Included
cortinin . manufscturers of Indla rubber,
with other ltems, and It is trus also that
I am a stockholder and director In the
International Rubber company; but none
of the other sintements referred Lo con-
taln u single wiemont of truth. 1 should
‘be glad to think that In these statements
Sepator Hristow had boen crusily hmposed
upon by some deslgning person, ae I do
not like to Belleve that any senator could
be guilty of deliberawely manufactured
statements go false In every particulsr,

“Nelther the Intercontinental itubber Com-
pany nor I, nor any member of my family
has ever had any pecuniary Interest as
to whethier the rales on manufactures of
rubber were 3, & or M per Cent, or
whether erude rubber was on the fres or
the dutlable )lsi

**he International Rubber company was
Incorporated In 184 with the general
powers of a bosiness corporation. There
has beon no change whatever, elther before
or after the seawlon of congrega, singe that
time in the business or control of the com-
pany or In the purpose for which It was
organized, these being all established at
the time of organization long before the
tarift act of 1508 was ever thought of.

“*The company s and has been the owner

of stock, the entire amount In every
case but one, In subordinate oompanies,
organized for the purpose of convenlence

in the conduct of the busingss of producing
of crude rubber in varlous parts of the
world, The charters of two of the com-
panies wers surrendered in 1000 far the
purpose of simplifying the general organ-

ization of the butiness and saving ex-
penses and laxes L
“Nelther the Intercontnental Rubber

company nor any of ilts subordinate com-
panies—and in this 1 Include the two ecom-
sanies whose charters were surrendered In
10—have now or ever have had any In-
terest whalever, directly or indirectly, in
any business except the production of erude
rubber oulside of the United Siates and
the sales wnd dellvery of lta erude Tubber
product In svallable markets here and
abroad.

Ne luterest ln Manufacturess,

"Nelther the Intercontingestal Ruilber
ompany nor any of its subordinate com-
panles have over had ihe slightest |(unter-

% Thal the ncrease lu the rate oo rub-

esl, direct or Indirect, in Lhe mumuciuul

any of lta subordinate compunies have ever
had any part In any commission, agree-
mont, arrangement or understanding with
any company or person with reference to
any manufactured product of rubber or the
price of any such product.

“The lntercontinental Rubber company
Is not In any sense uor of any kind—good
or bud—a rubber trust. It was never—and
no one connected 'with It was ¢ver—in com-
bination or arrangement with anybody with
reference o the production or centrol, or
attempt to control the prica of orude
rubber, or of any manufacture of rubber,
The only relations it ever had with any
rubbar manufacturing concern have been
wolely with reference to the sale and de-
livery of ils erude products, It had ut one
time serious differences with a subordinate
company of the Unlted States Rubber com-
pany with reference to the gquality of rubber
delivered. These were afterwards reconclied
to mutual saudafaction; but the Arrange-
ments of the differsncs in & new contrast
invgived no new suhbjeats and Is the only
arrengement of eny Kol that we have aver
haud with this company or any other,

“With reference to m» personal interest

in the matter, I will say that for ten years
|1 have been greatly Interssted, financially
and otherwise, In development of plans
for extracting erude rubber from shrubas,
vines and trees by sclentific chemical and
mechanioal processes |nstead of the old
fushjoned tapping method, now In general
use,
“The formation of the companies to which
I have alluded was for the veceasary
organization of this business |n various
parts of the world. There has never been
any attempt al consoldiation on my part, or
any reason for concealmeot of my deep in-
terest in this development. The measure of
success which has been achevied by the
young men who have had the management
of the companies has been & source of
sallsfaction apd of pride o mae.

“Amuong other things accompliahed is the
yeurly production in Mexioe by our come
pany from the Guayule ahrudb of
10,000,000 poundas of crude rubbaer, other
companies producing In Mexico about an
equel amount To accomplsh this an
entirely new Industry was established.
Fiftean yaars ago the QGuayule shrub on the
Mexican plalus and the lands on which It
grow were practically valusless. We ex-
pect in time to sccomplish approximale re-
sulta In other countries. 1 have no apology
10 make for my part (which has besn un-
important) in this work.

“In the wuocess atlsinad the tariff of the
Unplied States has pisyed no part whatever.

“The prive of crude rubber ls fixed In

about |

In recent years is undoubtedly dus to the
enormous increass demand for automobile
tires and for electrical and other Industrial
uses, with no increass In the available
supply. The change in our tariff of § per
cent on a very limited number of the
manufactures of rubber, In August, 199,
had as lttle to do with It as had the move-
mant of the tides.

“In 1Wd4 the price of fine Para rubber
was T0 cents a pound; In April, 1910, the
price had reached 88 a pound, the present
price belng about 2.4 a pound. If the
price has been affected at all by the
product of the Intercontinental Rubber
company and other kindred rubber produc-
ing companles, it has been 1o impede the
advance by furnishing a new source of
mapply. ]

“Crude rubber ls and has been on the
free st of our tariff and there has been
no movement or suggestion from any
source to place it on the dutiable Haet. If
this fmportant raw material which competes
with no domestic product should be placed
upon the dutinble st the duty would
clearly be added to the cost of the rubber
to the manufacturer or the sonsumer, and
would not affect the producer whore price
would clearly be stlll controlled by the
markot price of the world,

Statement is Ridioulous,

"“Of all the ridioulpus stutements made
by the Kansas senator none Is guite so
ridiculous as that in which he states that
the Intercontinental Rubber company abwso-
lutely controls the crude rubber supply,
The world'a productions of erude rubber in
1909 was about 175,000,000 pounds, of which
the United States took about $5.000,000
pounds. The production of the Intercon-
tinental Rubber company and It sub-
ordinate -companies was about 10,000,000
pounda, or lesa than 6 per ¢ent of the wholg.

“Azx 1 have ajready stated, the Inter-
cortinental Rubber compony has never had
any relations with the other producers and
has never controlled or atiempted to econ-
trol or influence elther the production or
the price of orude rubber, Any one who
han ordinary Intelligonce must understand
how futile such an attempt would be,
made,

Dividends Were Defereed.

“As to the dividend paid by the Inter-
continental Rubber company on s pre-
feried stock in the early month of this
presen) year, | will aay that these were Ae-
ferred paymenis ¢f cumuiative dividends,
duferred as e carnings of the company
had theretofore been assessed In the de-
velopment of ita business, and nol one mill
of Whe earnings from which dividends were

tures of rubber not otherwise provided for
from 30 to 3 per cent In paragraph 43 was
not made or recommended for protective
purposes or at the Instance or for the bene-
fit of any domestic manufacturer. It was
mads upon the recommendation of the
tredasury experts solely for administrative
purposes. The fact is that at the time the
tar.ff act was propoged the American manu-
facturer for most classes of goods had un-
disputed control of the Amerjcan market and
In the greatest number of cases the domes-
tie producer wus able to exporl some por-
tion of his product to other countriss, The
statistics mubmitted by the finance com-
mittee to the senate In Apeil, 1908, showed
& value of manufactured preductf (n the
country in 180 of §145,000,000 and exports In
M7 to the value of over 4,000,000, while the
imports of the e¢iasses referred to have
never reached In value 1% per cent of the
domestic production.

Imports Falllng 011,

“There has been In recent years & con-
siderable falling off In the value of the im-
ports of rubber manufacturers, owing
largoly to fhe fuotsthat the Amerlcan man-
ufacturers were gradually taken oft the
market for autemoblle tires and to the fact
that two of the most Important makers of
tires—Michealin and the Continental com-
pany—transferred their plants for the sup-
plys ot their American market to the United
Statos.

“When the tariff il reached Lhe finance
commities It was stated Lo us by the treas-
ury sexperts who had been assigned hy the
president 1o sasist the commiites In the
preparation of scts that It was extremely
dedirable that the rates of duty Imposed by
paragraphs 140, 427, & and 4% of the public
bill of the miscellaneoua manufacturers of
various material should be uniform with
the rates Imposed on almilar products In
other parts of the bl

“The sistements of the fact that led to
the unanimous conclusion of tha finance
committen and the coaference commitiee
to recommend an Increase of duty un the
articles namad In paragraph 48 are glearly
set forth lo the following letter of Judge
Bharretta to me:

Letter tn Aldrioh.

“United States Customs Service, Board of
United States General Appralsers, 6i1 Wash-
ington Street, New York, July 2, 1910,
Hon, Nelson W. Aldrieh, Chairman Com-
mittee on Finance, Urited States Benate,
Washington, . ¥ Dear Senator—
Under inatructions from President Taft |
wan In Washington and gave such ald as
I Wik able 1o the finance committee of the
”“1.52 In the preparation of the tariff aet

0 A

"“Regardin ragraph 4% 1 urged that
the ratss of duty specified thereln should
be made 3 per cent, instead of per cent,
as in paragraph 4@ in the Dingley act. In

board of general appralsers and the cour
due to t:: faot At ragraph 449 It“t:*l
posed 30 por cent ad valorem on manufac-
tures of bone, chip, a8, horn, India
rubher, straw, ste., while manufactures of
wood, under paragraph 208; paper, under
paragraph 407, hard rubber and leather,
under ﬁl;l‘rlph 450; dolls, under para-
graph and hats, bonnets and hoods,
unirimmed, for women and ohildren, com-
ed of chip, straw, grass or palm leaf,
n pn-lgnph 0, were all subject 1o a
duty of per cent nd valorem, And theve
Hugated canes, involved the almost hope-
lesn tnsk of determining which of the ma-
terials was the component of ohief valie.
Trouble Over Interpretation.

‘Chips, straw and grass, whon manufae.
tured i:tu ariloles, uniess apeclally nameld
In the wariff act, are always in combian:
tlon with wood, paper or leather, hence It
invariably followed that the govermmant
contend that the muterials which were
subject to & duty of 3 per cent were the
components of ahlef value, while the Im-
poriers maintained thact chip, Rrass or
straw, which were subject o 8 duty of ¥
per cent, was of more valuo than the other
materials,

"It was especially difficult o determing
whelher Lthe wood contained in Innumerable
artcles was In the form of chip or of
wood. Baskels, tollets and hundreds of
different descriptions of goods were con-
seyuently ciaimed by the lmporters to be
dutiable at 3 pey cvent as entp, while (e
Eovernment contended that (ne material
Was not chip, but wood—or wood split very
g;nel—nlm was, therelory, dutiable wl 35 por

nt.

“IFancy articles composed of paper card-
board, urnamented more or less elaborately
with bralds composed of grass or sirkw,
or of so-culled chip, also resulted in much
friotion and Iltigation, the Importers oon-
tending Chat such articles were dutiable
At 3 per cent as manulactures of straw,
grass or chip, respectively, wihlle the gov-
ernment contended that they were duliable
at % per cent as manufsctures of paper.

‘Hard rubber was provided for in para-
Sraph 450 at % per cent, while India rubber
Was namod in paragraph #4 at % per ecent
Then where hard rubber ended and lodia
rubber began was anuvther preolific sourece
of eontroversy. India rubber dolls were
provided for in parsgraph 418 at & per
oent, whils Indin rubber figures and other
toys were exciuded from that paragraph
and mades dutlable al 3 per cent under
paragraph 449,

Difricult to Define “Dolls,"*

The determination as to whether certalh
figures were dolls or not caused great dis-
turbance In the trade, and the guestion In
many cases had 10 pe determined by Lhe
courts—a requirement that left Importers
in doubt whether they would have tw rl}'
MW oor @ r cent duty on an eodiess
variewy of India rubbar Loye

“T'o avold expensive litigaton, delay and
uneertainty In classification, leading lm-
porters urged that the duty on manufac-
tures of India rubber be made ¥ per oent,
the samne as toys Inasmuch ss para-
Srwm 0, i, W and all impo .

uly of ¥ per cent on substance of a kin-
gr nature of those which had to be com-
ined with those enumerated n paragraph
449, to avold future \tigation and to accord
with the wishes of of the Importers and

lmnl W correspond with that specified in

48, I should have recommended that
the rate be changed to conform thereto,

“With reference to the effect with which
these changes In rates have had on the
importations and revenues, there arse neo
stutistics avallable that will epable us to
meagure It accurately. Imporiations are
olassified quite differently under the old
law and under ths new, or |
rubber toys were classifled as manufac-
tures of rubber under the old and ss toys
under the new, and this chunge ac-
counts for a reduction in the importations
of rubber manufacturcs under paragraph
453, and a greater Increase in the Importa-
tons returned under paragraph 41,

Importutions Will Increase.

“It is the opinlon of those best guadified
to judge, thet there has been, and will
continue 10 be, an Incresss i UHe IMPOrta-
tlons of rubber manufsotures of the clase I
have described, and as a consequence, an
{nereass In revenues

“In the tarlff Adigcumsion of oither days
the ndvooates of the prowsotive polley have
usisully beon called to meet in debate men
who Had cunvicUulie otk Lhe subject—dem-
ocrats of character, whose theorles of gov-
ernment differed completely from those
held by republican protectionlsts—men who
had some regard for the accuragy of thelr
atatermenis andg somes Enowiedge oh the sub-
Jeols they Qlscussed.

“The commiitee found that If the deaired
unlformity was secured by making all the
rates 3 per cent Instead of 35 per cent, this
would have nvolved w jons of revenue—
basod upon the Importaglons of 1ME—of mure
than 1,000,000, Therefure, they decided to
recommeénd the uniform rate of 36 per cent,

Rate Not Ecesslve,

“It was not belisved, nur da I now be-
lleve, that this rate was In any case ex-
cesslve, Take the case of the rubber man-
ufacturers for Instanca. While it Is true
that 3 per ceént was ample for protective
purposes for a large clazs of goods, the
articles whioh were principally Imported
under these paragrapha wers of & character
which would not be burdened—even from
the standpoint of & revenue tarifi—by &
duty of 3 per cent

“The principal Importations of rubber hy
rubber manufacturers coversd by these
various paragraphs ere rubber dolls, rubber
toys, druggisis’ supplies, fancy articlea and
povelties of various kinde The Imposition
of an exira duly of § per cent would ger-
talnly not be & hardship to any one Intars
ested In these articles.

“SWhen you consider that the average
rate upon all articles imported into iLha
United Sistes under the act of 190 Is In
the neighborhood of 41 per cent. eertainly
B per cant c¢ould not be an excessive rate
in this cas from any standpoint.

YStrangely enough this litle group ot
men—very small in number—has arrogated
o Itself the leaderatip of the progressives
and its members prate about the tredtmeni

the officers of the government, soisly for | 9f the tarlff as a moral question. Very
purposss of administration 1 wg that | truly yours, NELSUN W, ALDRICH.”
the rals of duty should be made W pwr

dL The Key 1o the Situation—Bee Want Ads




