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SPECULATION IS

Conelusion Reached By Hughes' Com-
mission to Investigate Stock
Exchange Practices.

—

FUTURE DEALINGS STEADY PRICES

Markets Depends on Operations of
the Bulls and Bears.

S0ME THINGS ARE NOT VERY NICE

- —

Plain Gamblis , Tutures Should Be
Absoluy 1;: rohibited.

o
'-xlnlrc'.ma\'a %

e

T™W0 CONDEMNED

-
“Metnl” and Me it
Boy *
Trading and o

Be Aholis

*#" Are Not

Legitimnte ctanlly

‘.“!.It

'I‘,

NEW YORK. June 16.-The report of the
vommittee appointed by Governor Hughes
o Investigaie speculation in securitien and
conmodities and the organizsations used
in dearing® thereln was maede publie to-
uight The New York stock, the (ons
solidated steck,. the cotton, (he producs,
the voffee, the mercantile, and ithe Meotal
oxchangeas and the Curbh markest weare thor-
oughly investigated and (ecummondations
lovking to Improveament of coxisting condl
tions were made at length by the com
mitine. The mont drastic finding is that
affeciing the Mercantile and Metal ex-
changes, an follows:

“Under present conditlons, we nre of the
opinion that the Mercantlle and Metal ex-
changea do actusl harm to producers and
vonsumers, and that thelr charters should
be repealed.”

Conoerning  speculation In genéral, the
committes declares that It may bea wholly
legltimate, pure gambling, or something
partaking of the gqualfties of both, that In
somo form (L l8 & necessary Incldent of
productive operstions; that It tends (o
steady prices and that for the merchant or
mnnufeeturer the speculator performs a
wervice which has the effeact of Insurance.
In law, says the report, “speoulation be-
fomes gambling when the trading which
it involves does not lead, and s not
Intended to lead, to the mctual passing
from Khand to hand of the properly that
Is desitvin, The rules of all the exchanges
1erbid gambling as defined by this opinion;
bue they muke w0 sasy as to technleal de-
iivery of the property contracted for that
the practieal effeet of much speculation,
in point of form legitimate, I8 not greatly
iferent from that of gambling.”

The ocommities makes no presentment

sgninet short selling, bBut declares the
tendency of such a selling is to steady
prices, It s recommended that  the

minimum margin should bs 3 per cent
and strong disapproval s expressed of
branch brokerage offices which supply
lHuuor sand olhel Improper. mekns
' itiduce spBoulR
Most Important in the World,

Taking up the New York Stock Ex-
e, the volums of transaciions thereon
s referred (o &8 making It probably the
nost tmportant finsncial institution in the
world, Its  "ensrmous bustness affeciing
$he financlal and eredit Interests of the
country in so Jarge A measure that its
pruper rTegulation s & matter of trans-
sundent imporiance.’ Fatrons of the Hx-
shange are divided by the committes into
five groups, vamely, Investors, who pay
for what they buy; manipuistors of prices;
floor traders; ouilside operstors having
cupital und experience, and “‘Inexperienced
wersons who aet on  Interested advice,
tps,' advertisements o newspapers, or
cireulars sent Ly mal), or ‘take flyers'"
¥ absolute ignorance and with blind con-
fidence In thelr juck. Almost witheut ex-
ception they eventually lose” As to the
thwracter of the transactions the commit-
tee declares:

It i unguestionable that only & smail
part of them Is of Investment characler;
# substential part may be charscterized
us virtually ?mbllns. Yet we are unable
tu see how the state could distingulah by
law between proper and improper Lrans-
wations, since the forms and mechanlsms
used are ldentical, Rigld statutea directed
ukainst the latter would miuulr inters

en

tore with the former. The experience of
Germany with similar legisintion is lu-
minating But the dxchange, with the
piefiary power o vl embers und thelr
uvperations, coula | we  gurrecilves, as
we shall show

Purchasing svoiw un  margin s a8

lugitimate & rifis..
wny other prot:erl:-' i
e deferred. i
whntsoever for peconunendin
change suggestod,
prohibiled,
Lusolar as lossex are due to Insufficlent

marging, they would be materially reduced
it ¢ CUNLomAry percentage of margins
weére Inoreased. In preference to rocoin-
manding leglplation,  we urge upon all
brokers to  discouraxe ngmulalhm upon

L

14

as A purchase of
which part payment
¢ Lhelefore see N0 reason
the redical
that margin trading be

pmall margine and upon the Exchange to
une s influencs, ol necessary, Its
power, (0 prevent mo.ibers from soliclting
and 1cncully Accepline bhusiness on & less
murgin than 3 per cent
Pyrawiding s Cundemned,

Pyramiding, that In the use of paper
profite as margin for further commitmenis,
should be discouraged, says the commit-
ton In this conpection It 18 suggesied
that If brokers and the banks would make
It & rile tuv valee securities for the pur-

pose of margin or collateral, mot at the
current price of the moment, but at the
BVerage price of, say, the previous two or
three muotiths (provided that such average
price were not higher than the price of
the momentd the dangera of pyramiding
woultl be largely prevented. The repurt
L b

We have heen strongly urged to advise
the probibitlon or Hmltation of ahort salea,
net only on the theury that it is wrong
o agrea to sell what one does not pos-
sees, but that such salew reduce the mar-
ket price of the sevurities nvolved We
do oot think that it I wrong to agree to
soll something Ahat ong does not now
wWess but expeets o obtaln luter. Short-
sellers endiavor W salect times when
prices sceim hilgh I order 1o sell. and
times w'hen prices seem low In order to
Ly, ileir aetlon In both cAwes merving to
[ wivancea and diminiah doclines of
RIS Ity other words, short-selling tonds
' Wice steadiness In prices, whieh s

vivantage to the community. No orther
Wit of restraining unwarranted mari-
ng up mnd down of prices has been syg-
pesied 10wl

The commiitoe hers calls attention 1o
the New York law of 112, which declared
wold all short sales, and to the law of
1S5 repealing (v net of 12 and legalizing
short sales

Milking the Murket.

Manipulation of pricea la divided by the
eomnmities hte two classes: First, that
which s resorted to for the purpose ol
making a market for lssuss of new securs
ftien. wnd second, that which is designed
to serve merely sapeculallve purposes (n
the endesavor 1o make & profit as the re-

(Continued on Second Page)
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NOT GAMBLING| Chloroforms the | FOR INCOME TAX
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| Income Tax

|
| His Resolution to Submit Censtitu.
tional Amendment Ends That
Fight for Present.

(From a Staff Corrsspondent )
WASHINGTON, June 18 —(Bpecial Tele-
gram. )—President Tafi's message, recori-
manding a 1ax en the fiet ravenies ef sior

porations, read in the senate teday, I8 ihe

|outgrowth Gf & series of conferences hald
between the progressive republioans asd
the conservatives, with & view of clarlty

e & vary mueh strained situntion. Ceupisd
| with  the recommendation of President
Taft such & tax, In his opinjon, would ba
constitutional Is the dirvet suggestisn
In this legislation should b a
|"'~‘ & vote by the Fates an o «
| amendment giving powsr to
levy & tax on Incenies
Senator Hrown of

thilt
provisin
natitutional

oungress L

Nohraska Introduoed
the firgt resolution supgesting such w con
stitutional amendment Nelson of
Minnesota iater. in the pressnt sesslon of
congress, introduced a resalution very
flur In character, but
in verbinge, looxing to
thoena rasalutions
nancs committes of

Senntor

sim-
ramewhat
the same end,
before

and

f1-

twa are the
the senmte tonight.

When the message cama Into the senate
this morning it created rurprise
among those senators who had hoped for
A vote on the Ineconis tax proposition, and
| Senator was pleked out
Il')‘ some of the Insurgent republicans for
Intense eriticlsm

"Youn have ohlorofermed tariff sit-
uation.” said Seéenator Cummins to Senator
HBrown, W= they astaod togelher In the
marble room fronting the saenate chamber

“On the contrary,'” replied the senator
from Nebraskn, ‘1l have helped In a small
way Lo rosuscitate the corpse.”

Senator Borah, whe has basn the most
pronounced Income waxite of the Insurgent
forces, and who argued at great length
for the constitutionality of such a mens-
ure, sald even harder things (o Senator
Brown than had Senator COammins, but
Brown. knowing his position and, having
been In conferencs, not onty with the pres
tdont, but with the lnwyers of the cabinat,
helloves that the only way 16 make the
Income tax constitutional s te have the
gtaten aay #o, and the finance committes
tonight is Inboving with that question.

In the meantime, Senntor Hrown 1= re-
eniving ocongratulations on  wll for
his farsightednens and his appreclation of
the constitutional question

Intense

Hrown seamingly

the

wiites

Germans Narrow
Says Von Buclow
in Bitter Address

Chancellor Scores Countrymen for
Allowing Political Opinions to
Enter Into Social Life.

BERLIN, June 14 =Chancellor Von HBue-
low, in the Melchstag today, sareastically
atincked the tacties emploved hy the eler.
jeal party aairst him. They hed even
Aared, he sald. to necuss him of dis-

loyalty to the emperoir and Infidelity to the
Austro-German alliance, and they hed
consldersd [t necessary (o sever thelr

social relationn with him.

“Formibly it Is beenuse T have lived
long abroad,” continned the chancellor,
“that It never oocurred to me to exolude
anyons from soclal relations becnusa of
Alfferences of political oplnlons. [ hopa
to see the day when In this respect also
Germans will be as other peopls. Partie-
wlarly in England, no one 18 go petiy ne to
carry political antsgonisms Into personal
relations*

The chancellor pralsed the part that liber-
alism had taken In the development of
German nationa) life and spoke highly of
the great contributions that the liberal
partlen. were making today toward the

=0

national welfare
Referring to the reporis that he would
resign the chancellorship, Von Buelow

sald:

“1 will remain so long as the emperor
believes that my co-operation in the In-
ternal polioles of the government Is use-
ful to the strpire, and so lOng as my own
politieal convictions and my own fudement
of the political situation mike me be-
tieve I ocan be useful.”

Degree tor Baron Takahira,

CHAMPAIGN, 1L, June 18 — Baron
Kogorn Takahira, Japanese ambassador,
addressed 554 gradustes wtthe thirty-elghth
annual commencement sxervises of the
University of Illlnois today. Degrees were
conferred by President James. The hon-
| ormry degres of doctor of laws was con-
ferred on the ambassador.

differant |

WILL FIGHT ON

“Progressive’” Leaders in Senate Will
Continne Battle Despite Mes-
sage of President.

| DISAVOW

i e

Declare Their Position Not Inconsist-
ent With Taft's Attitude.

| EARNINGS TAX IS NOT ENOUGH

ITIiey (ive Out Statement Defining
Their Views in Detail.

| DEMOCRATS  ARE

Borah, Aristow, Clapp, Commins and
Ln Follette Hold
cide to Carry
Original

Meeting and Des
On Fight On
Lines.

WASHINGTON, June W—Five prog-
ressive republican senators. Messrs. Dorah,
Bilstow. Cummine, La Follette and Clapp.
eoanferred tonight to determine what thelr
attitude o te be In relution to the Income
amendment to the tariff bl in the
face of Prestdent Taft's specinl messags
tn congriss today, favoring the submission
nf the guestion 1o the states for a consid
tutional amendment, and the snactment of

inx

a inw taxing the net earnings of cor-
porations
They decided that the presidant’s plan

In not Inconslstent with thelr demands for
the adopiior of an amendment taxing in

comes, and that both may be adopted in
harmony., They assume that the presl-
dent's plan, endoreed by leading republl-

cans on the finance commities, in designed
to “chloroform,” the income tax amend-
ment, but nevertheloas announce that they
will continue to fight for its adoption.

in a briof statement preparcod by Messrs,
Borah and Dristow the supporters of an
Ineome tax amendment, say:

“The friends of the Income lax feel It a
duty to continue to put forth svery effort
to seciure the adoption of the meanurs
They will, therefore, urge the adopilon of
the amendment. They also stand seady 10

the supreme court will sustain the law, yet
te provide apgsinst a possible contingency
that might result from an adverse declslon,
they gladly favar thae propusitions to amend
the eonstitution, They du not fael satls-
fled with slmply & corporation wax.

Corporation Tax “Imperfect.”

A tax upon the net Income of corpora-
tionwe only will imperfectly reach the de-
sired  result It will tax tens of thou
sands of stockholders whose total Incomes
ara small, and will exempt In large meas-
ure the lmmense personal incomes of the
country. The provision they favor treats
large incomes exactly alike, whether re-
onlved by eerporntions or individuals and
whether arising from Inlgrest, dividends,
Inheritanees or otherwise. The plan which
they propose simply carries the president’'s
views to thelr legitimate end, and s as
consonrnt with the decision of the sua-
prome court as [& the tax on corporate
Incomes  alune There I8 no reason for
exempting from this tax the vast incomen
of Individuils like Carnegie, Rockefeller,
and others, n very Iarge part of whose
fortunes do mnot consist of corporation
stocks,

“It in also well known that corporations,
expecinlly the larger ones, can In  moat
instances shift the burden of the tax to
the publiec by Imposing upon the people
inerenssd charges and pricea

"A¥ o the publicity featurs, there Is no
substantial  difference between the two
measures, In other worde, there & tha
same necessity for securing Informetlon
and Insuring publiclty In the Income tax
ay In the corporation tax.

“Every possible effort will
secure Lthe passage of Lhe
amendment.*’

Expect Some More Help,

The small nitendance at the conference,
It s asserted, does not augur a lack of
sympathy with the Income tax proposition,
but is explained by the fact that the meet-
ing was not cullad untll after the proasl-
dent's message was recelved and many
senators had engugomeants which they eould

bhe made to
Income tax

not break. An effort will be made to-
morrew to get together again. Senator
Brown, author of the first resolution in-

troduced te enable the states to pass upon
the qudstion of amending the constitution
A0 AN Ll empower congress to levy W tax
an Incomes, wis pressint tonight for sbout
ten minutes. It is declared that he |s not
opposed teo the adoption of the president’s
program and the income tax amendment
as wall,

That the supporters of a direot tax on

u.‘tmllnu_vd on Second Page )

Calhoun’s Lawyer Exhausts

[Language of Vituperation

June IA- Patrick Cal
indicy-

BAN FRANCISCO,

houn's éxplapation of the biiheiy

ment agalnst hlm %as praciloally sub-
mitted to the Juwiy \woighl, sian A A
| Moore senlor of the six cevusel for the

president of the Un'led Rallronds promised
to cviose his case during Lhe first hour of
Iloltlurru"’e wession.

| Mr. Moore's argument, which has already
extended over sight heurs, was proneunced

tonight by adharenis of both sldes =
maserly review of the cass, Mr. Muore
declarad thers was a faisl error In the

| prosecution’s oase in the testimany deslgnod
| to show the uffer of & bribe ™
| The wate had falled, he declared, o
| show ihat Gallagher made an  offer 1o
{ Nich=las prier ¢ sotua! payvment of the
| money He argusd, vegarding extracis
| trom the transcripts af prior irinls, that
| Gallaglivr and Nicholas had bolh fulled o
| severe] socarons prlor (o Lhe present trial
||.u testily that sny such offer had besn
made and he intimated more than once
| that the prosscution had submited o
machine-made ~ase Lhat showed Uhe rmarks
af the tooln

“Withaut this potent factor, this abao-
jute essential'’ sald Moure, “this case falls
to the ground of its own welght. 1f there
was no offer, there was no brite
“Nicholas, na well as Gallagher,
before you an accredited perjurer and has
confessed as well that he had been gulity
of high crimes against the state. He has
aworta both weys—first that he had

oomes |

me-
i

colved an offer and then that he nas not

Mr. Moore was severe Ih his demunciation
of James [. Gallagher.

“The top of his head does not smarge
from the pit of corruption he has digged
fur himsalf,” he sald. "Tf you know a
man who had added perfidy (o perjury,
‘had been turosd Informer and swarn his
| confederates jnito Jafl, would you return a
|dog to the pound on bis testimony,
vould you deprive A man of his
| and honor on the same authority?”
| Mr. Moore declared that hundreds of in-
| nocent livem wers taken In the French rev-
olution upon the perjured statements of
Informers. Hs paid considerable attention
‘o the testimomy of John H. Helma and
Nichelps Keingold, detectives for the pros-
®oullvn
“"Helme." he suid, “lz one of the soldiers
of fortune who Incldentally served at the
same tbme undsr two fags, and took
money from both slden We are told he
wan decoratsd by the Csar of jtussia. 1
surmise for some magnificent gum shoe
work in the land of splea. Consider Holms
and thls other soldler, Kurngold. and wup.

or
iberyy

puet these (wo doughtly warriors ta he
challenged by a sentry who demanded
‘under which king” speak or dle.’ Helms

und Korngold, faliing on their knees would
say with one volce: ‘Both ™

Patrick Callhoun laughed openiy atl some
s the speakers metaphura

ARY ANTAGONIEM

UNDECIDED

suppert a resolution providing for an|
amondment 10 the constitution of the|
TTnited States While they belleve Lthat

SINGLE

T -
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From the New Yark World.

“OH, YOU KID!" - .

MRS. GOULD IS BLACKENED

'Her Former Servants Tell Scandalous
Stories About Her Conduoct.

GETS DRUNK EVERY OTHER DAY

That
Swore at Grooms—MNnves in Dis-
hevelled Condition Before Menl-

Evidence In She Carsed nand

nls—Fnd Is Not Yef.

YORK, June 1H—Haward Gould
the stand todny to testify
sgainst his  wife, KEagherine Clommons
Could, whoss saly, 4 raticn  he 1
opporing.  Tnstéad themanwan a continnation
of rervante’ gassip ncccunts by
their former mistress’'s scoentriclitios, hum.

NEwW
dld not mo on

must endure for ancothor day

to the testimony of foricer servante, o' of
whom hava been called at instance
of her hushand ta sustain, If possible, hin
contention that llving with his wife was
Impracticabla and Adecldsdly unolnasant,
hencs that the charge of abasdonment,
the mainstay of Mra. Gould's case, 1= not
borna out.
Was Gften Tntoxicated.
What Mrs. Gould heard today
a reitersntion and In =ome respects An ams
plication of yesterday's festlmany, the
basis of whieh I8 that at various and divers
times at the vast Lang faland show place,
Castle Gould, she had, according to thi
witnesses, baen Intoxieated: had abusesd
menials. had given arbitrary and unreasorn-
able commands to the servanis and had
uged gevere language !n altercations with
her hushand
Conchman, gardener, maid and ofther sers
vanty went on the stand and swore to the
Aemoanor of the woman who used to give
them orders. An occasion when she would

tha

wan hit

posuihly £6r | ment
twa, the embarrassing ordeal of listaning|themuelves

Money Needed -
to Finish North
Platte Ditch

Senator Burkett and Director Newell
Face Lack of Funds to Com-
plete Third Section.

BANKRER RELASED ON BAIL

Charles W. Morse Given His Liberty
Pending an Appeal.

HIS BOND PLACED AT §125,000

Twenty New York Bankers snnd Buasi-
ness Men Belleve Him Inmnocent
Qualify On Bond—Four Moenths'
Freedom At Lenast.

(From a Biaff Correspondent.)
WASHINGTON, D O, June 16—<If plans
formulated by Senator Burkett and Di-
rector Newell of the reclamation servies o
lean become effsctive, eonditions on the| SEW YORK, June i6.—Charles W. Moree,

| North Piatte (rrigation project will be muech convicted bunker, was reisassd on ball to-
improvad, and settlers along the third uel:-;d"' pending the taking of his appeal In
tlon of the ditoh will be relloved of mueh | h® Uniled States circult court of uppealn
anxiety. For some time they hive bedn | Next Oetober. For pearly four Months

meninls uf‘ﬂ“‘ill“' to have this third sectlon nf the ! Motse will be free. At the end of thal fme

|diteh completed, and Benator Burkett has|the court of appeals will either order a

Hiating dotaile, as sworn tn on the stand, recelved a number of leétters from them | new I-rlui or aMkm the sentence of fifteen
of Mrs, Gonl's alleged fendness for al. |Aking that the dftch be finished If pos- | years' Imprisonment imposed upon the

: i ; woisible. He has been working on the matter, | former lee King in November of last year
e nm.l sy ::mr:m-: I:; “',M land he and Director Newell have hwn"]-hn ball bond for JLIG60 was signed late
times when what the wiinesses =i "“!;mtna over the situation together with a|this afternoon by twenty wealthy friends
the Influence of liquar, hronght from h(:r, view of having work go forward promptly. Hot Bforuecssetilidotuniesiea Sar shis Tacbice
lipe remarks {11 suited to a WOMANS | o principal difffoulty has been hecauss | seveirn! months ago, and Morse qult the
tongue of lack of funds, but it s possible that | custody of the United States marshal
And Indleatlons are (hat the pIaintlff | s may be overcome by some arrange- | shortly befors & o'clock.

wherehy settlers oan do the work

Moras's relesse came largely through the
Mrector Newell has expressed

petivity of twenty-five of his friends, wha

himsaif to the effect that he will push petitioned the court in May., saying that
work In every way he can. He has talked | \pou helleved in his Innocence, and ware
with settlers concerning It and says he feady to bscome responsible upon & ball
will do all in his power to assist tl.wm bond for mn indefinite sum. The slgners
Daetalled plans are being made o com- 0000 Frank A. Munsey. Augustus Vah
plete the third section of the diteh, anad Wyck, John D. Crimmins, Oaklelgh Thorne
they will be put Into execution at the and other prominent New York bankers
earllest possible date.
und business men,

H. J. Penfold and wife of Omaha, ac- Shirad Wik i itaa It havib i
vompanied by their litle granddaughter, priated the fl:ﬂd! ::t M:furmn‘ﬂnllp:‘:p::.
are at the Ralelgh., Tomorrow Mr. Pen- i AT,

the Watlonal RBank of Norith Amerles, ih
tinancinl operations which led to s belng
thrown Into bankruptey early in 1508 11s
waas penlenced to fifteen years In the feds
eral prison in Atlanta, Ga. Since his con-
viction he has been in the Tombs. At-
tempts o have him admitted to ball have

fold will be presented to the presldent and
on behalf of the governors of Ak-Sar-Ben
will tender to the president an Invitation
to stop over at Omaha on his trip to the
west, either going or returning, should Mr
Taft decide to make this trip during the
coming summer.

The First National bank of FRristow, | extended over a period of soven months,
Neb., has been authorized to begin buwsi-
ness with A capltnl of $25,000, F. M. Wid-

Clark on Stand
in Smuggling Case

ner Is president, F. W. Woods vice presi-
dent and J. K. Moore, |s cashler,

Rural coarriers appointed: Nebraska,
Farwell, route 2 J. J. Hofseth, carrier]
A, W. Lang, substitute South Dakota,

have fallen from her earringe, but for the
protecting arm of a coschman, an :mmmt{
of hers to drive through a closed gite, and
a time when a foolmAn saved her fr'ur!'l.‘t

falling intoxieated, wers among the things
testiffed by the Long Island rustie or ser.
vant on the witness stand. As on yester-
day, Mre. Gould was greatly moved as she
heard this evidenaoe

A carpenter, Herbert Trotter, Wis tlmi
last witness of the day. He sald when ha|
| was working in the servants’ quarters,
Mrs Gould rushed in at one time, awore
at and abused the servanis

“Her volce was shaky and incohwerent,
her halr dlsheveled and she WRS very po-
fane, She was decldedly drunk,” sald the
wWitnesn

She Swears at the Grooms,

At anvthar Yirmes she came Into Lhe sTa-
blexs whnile 1 was working thers and swaors
|nt the Rrooma Gnd waes so drunk that
every ons could te!l that she was drunk A
he continusad “He tried 1o go up stairs to
’!he harpness roam  but navigate
he added emphatioally

was ordered to go o
the Ciould place in Vir-
glnin. On several occasions during the
first ten days he was there he testified
im- saw her intoxieated and heard hor
| swear & great deal at the warkmen.
| “One night she came In from driving,
}arunu." sald the witness, “and began fto
|abuu mae and & mun named “Tony." ©fhe
sald to me she wanted the blg seven-foot
hall clook moved, and I teld her 1 would
have to get help, and she paid “Why, 1
can move it mysell.’ She was staggering
drunk. She grabbed the clock and (hey
fell againat the wall together.™

Trotter iestified that Mrs, Gould “'was
only occasionally intoxicated” during her
stay of ten day* at the Blue Gap farm
when ha was there

Drunk HEysery Other Dar.

“How many YUmes 40 you think she was

could not

|lhe steps '
Trotter sald
Blue Gap farm

he

Herreld, route 1, Karl J. Baesaler, carrier;
Andrew Lang, substitute

| Dining Car Cooks and Pay-
FAIRBANKS HONORED BY JAPS ment of Money.

CHICAGO, June 1-W. H, Clurk, onu
Former Viee President Elaborately

of the slleged consplrators In the plot to
Entertained By Dignitaries ||mu‘llr Chinamen into tha United States
Enroute toe Kobe,

| trom  Mexico, whoe had already picaded
| gulity to the charge, testifying for the gov-

TOKIO, June W.—Former Vice President | ernment nia afternoon, told of conversa-
Charles W, Falrbanks was elaborately en-| tions he had with dining car cooks on the
tertalned yestenday by the governor of Atchison, Topeka & Bante Fe rallread and
Kyto while &n route to Koba The dis-|of hering pald them money supplied by
tinguished traveler recelved *he addresses Jehu Hsltzsll, ancthes of “he conepilreiers,
of the mayor of Osnke and at Kobe he| Who has already pleaded gulity

wos Ariven to his hotel In the governors N T Tt

carringe after belng welcomed by the STEAMER TEUTONIC AGHOUND
mayor and councliiors. At Xebe Mr P‘l!r-l

banks spuke before the sssembled sohool
teachers and the Christlan girls’ school.
On the eve af his depariure for Korea,
for which country he saila tomorruw, the

! Position an Easy Ome and Vessnel Waa
! Flonted at the Next High
Tide.
NEW YORK, June 16—~The White Star
steamer Teuionie. which left lts pier woday

former vice president returned profound for Buropean ports, ran &ground In the
thanks to the Japaness people for the cour-| smhrose channel oppesita Randy Hook,

tesy wnd  hospitality he has recelved The Teutonic was floated by the rielng
everywhere throughout his tour of the Is-| tide this afternoon and proceaded on jta

Innds. voyage apparently uninjured.

Ten Thousand Steel Workers
Will Strike at End of Month

PITTSBURG, Pa, Juns 18-—More than; of the sheet and tin mills Jodges, held for
10,000 skilled workmen, members of the | the purpose of taking action on  the
Amalgamared Association of iron, Sisel declaration of the American Sheet and Tin

| plate compiny 1o run s plants nonunlon,
has declded that the Amalgamaied associa
tion will resist all efforis Lo carry out that
pany, will quit work on the night of June | pollcy and will refuse to Work after June
0, at which time the “open shop” order | X, 1608 unless s satisfactory agreemant is
of the company bacomes effective. Many | reachsd by that time.™
unakilled workmen will alsp be affected In the Plttsaburg district a
The decision to take thin action followed | the mills of the American

and Tin Workera. who are employed by
the American Sheet and Tin Plate cum-|

majority of
Eheet and Tin

(Continued on Becond Page)

time whan Trotter nldl

Intoxicated 1\ that ten d * aske |

;r ":;:';“N hg, SAVIR, fars e & spacial convention here Flate comipany, a subsidiary of the United
“Eveiy other day.” was the reply The following announcement was made  States Steel corporation, are nonunlon. The
Refardng to & by President J P. MecArdle of the combined plants in which a strike order

Amalgamated association
“*Thes convention of the

will be effective total 152 mills in the tin

Witness Tells of Conversations With |

TAFT URGES AN
EARNINGS TAX

President Sends Speoial Message to
Congress Favoring Levy on Cor-
porations,

WOULD AMEND CONSTITUTION

Thinks Federal Government Should
| Have Income Tax Authority.

BUT IT HASN'T GOT IT NOW

Executive Reported to Be Confident
of Downward Revision.

|FIRST BSTRICTLY PABTY VOTE

Opn Motion to Instruct Finance Come

Al

Afflrmative and Wepublicans
in Negntive,

mittee;, Democruts Vote In

1
————

WASHINGTON, June 18 —-Racommanding
|ngisintion Jeading 1o the placing of & 2
per ¢ont tax on the net income of csrpora-
tione and also the adoption of an amewi-
ment to the eonstitutlon providing for *he
Icame tax withodl an
apportlonment among the peveral statas,
Presiident Tauft today sant (o cOUgross
message embodying his views on the sub-

Imposition of san

Ject his action followed & protracted
specinl meeting of the oabinet.
Prosident Taft, I8 was announced Iater

in the day, In highly gratified aver the sut
lank It s enid that he regards  the
prospacts for “tariff revision downwara™
ur heing brighter than ever,

In his message the president spoaks of
the appurent Inability of congress (o mgree
and nx regarda ap

1o an Inheritance tax,
income tax he réfers to tha dealslon of the
supreme oourt in the case of Pollock

against the Farmers' Loan and Trust com-
pany, in which the court held the tax to be
unconstitutlonal unless apportioned ascord
ing to population, "It s sags the presi-
dent, “undoubtodly a power Which the gov-
srnment oughit to have. It might be indis.
pensible to the natlon's Yite In great orises.™

The amendmeant, therefore, he deciares,
was the only proper course, Buoh an
lamendment to the conatitution, he contends,
was preforable to the one proposed of ve
viving a law Judielally declared to be un-
constituionnl

Mg Revenune from Tax.

The amendiment which he sayn should be
niade (o the tariff bill, provides for the
imposition on all corporations aund joint
slock companies for profit, axcept national
bank (otherwise taxed), savings banks and
bullding and loan associations of an exclse
tax of 2 per cefil oh the net income of sald
corporatione.  This It is estimated by
him, will bring an annual revenue of 3§,
000,000, ““I'liis e & tax on privilege and not
on property,’’ he says, “and Is within the
faderal powsgr without apportionment ac-
cording to pbpulation.'”

The president point out that snother
merit Lo the tax on corporations iy the fed.
eral supervision which will give to the
| Kovernment, the stockholders and the pulbs
| e knowledge of the real buminess trans
| actlons mnd the gains and profits of evers
copporation in the country. The adoption
iuf the amendment. he says, will make a
‘Iunu step "toward that supervisory control
of corporations which may prevent a fur-
ther abuse of power.'

Hecention of Messnge.

When the moessage reached the senale
Mr. Itoot, who was In the chalr, made the
| customary reference of the dovument to
| the committen on finance and Mr. Heyburn
gecured the floor and began & speech i
another subject
' Sonator Gore broke In and attempled to
hive the commiitne Instructed 1o report
iun the Income tax festurs of the moves
ment by wext Fridny when, under genersi
| agreement, the Income tax quesiion (s
]-unm 10 be taken up for cousiderstion. His
motlon was, however, voled down and for
|i.h:- flirst time In muany weeks the division
wan strictly aloug party lines, all the re-
publicans voting to lay on the table, whiio
al! the democrais cast thelr volus agalnst
that proposition.
senatoer Balley geve notloa that he would
demand that provision be made for o«
gradustion of any Income tax that might
be provided for and Intmated that much
time would bo necessury to get through a
provision, which did pot carry that quall-
fleation,

Text of the Mesange.

The text of the president's message s
s fullows,

"“To the Senaie and House of Represen-
ltatives: It is the constitutionsl duly of
the presidont from Ume (o thme to reouin-
mand W the condlduration of congress such
measures us he sball Judge necessary and
oxpedient. Iu my Inaugural address, im-
modiutely precoding this presant extraor-
dinmry seaslon of congresas, 1 lnvited at-
tention to the necessity for a reviasion of
the tariff at this session and stated the
principles upon which I thought the rve-
| vision should be effected. 1 referred Lo the
then rapldly iocreasing deficit and polnted
out the obligation on the part of the fram-
| ere of the Lariftlf bill to srrange the duty
| 0 we to secure an adequate income snd
Jn'.u;svnlt-l.‘l that if it was not possible w0 do
a0 by lmipert duties, new Kinds of taxation
muskt be wdopted, and among them 1 recom-
I]l\ll\ljl‘.d A gradusted Inheritance LAX as cal~
rect in privciple and as certalun and ocasy
of epllection. The house of reprosentatives
has adopted the suggesyon and has pro-
vided In the Bill it has passed for Lthe col-
lection of suoh w tax.

“In the snate the action of e finance
commiites vourse of the debats
indivate that i mey not agree 1o this pro-
| viglon, and It 1= how proposed tu make up
'HIE dulicit by imposition of & general
inocome tax In form aod subitance of al-
mast exictly the same character as Lhat
which in case of FPollack againest
Farmers' Loan and Trust company (187 L.
5. 425 was held by the supredhe court 1o ue
a diveotl tuy, within the
power of the federal government Lo lmpose
unless wmong the several
staten nocording 1o population. This new
propossl, which 1 did not discuss Ih my in-
sugiial address or I my message Lo Lthe
apening of (he presont sesslon makes'it ap-
proprisie Tor o fubmit o the congruan
certain additional reccmmendations.

sld Lhe
thn

the

and therefors not

apportioned

mw

Vavors Income Tazx Amendment.

| ""The Adecision of the supremse court In
the lncome tax cnses depriver the national
government of & power, which, by reason
of previous decislons of the court, It was
generally supposed the government hos
It W undoubtedly & power the national

representatives | trade and Ul mills in the sheet steal trade | government cught to have. I s Indispen-




