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MUNGER IS ENDORSED

Delegution Takes Fifteen Ballots Before

Beachivg & Result.
EQUALLY DIVIDED UP TO THAT TIME

Einshiaw Finally Bwitches and Votes for
the Burkstt Candidats.

ALL BUT NORRIS SIGN ENDORSEMENT

Unoonflrmed Postmasters in Fourth May
Have Influenced Binshaw Vote

—

NEEDED SOME MWELP FROM SENATORS

Follard Did Not Feel as Theugh He
Could Afford to Antagonize Bur-
kett and Mdnger In His
Own Distriet.

(From a Staff Correspondent.)

WASHINGTON, Feb, Ii.—(Special Tele-
gram.}—After fifteen ballots had Dbeen
takan today by the Nebraska delegntion
in secret caucus T. C. Munger of Lincoln
recelved 3 majority of the voles cast and
hin name bas gone to the president for the
position of federnl judge for the additiona)
place created in the disuriot of Nebraskn,
plgned by all the members of the delegu-
ton with the mingle exception of Judge
Norris, who stdted In the caucus that
though he would make no objection to Mr,
Munger's appcintment, he could not con-
slarontly slgn & reconmendiation In his be-
halr.

Me, Munger had, as predicted in The Bee,
four wotes 1o begin with, and recelved the
yote of Mr. Hinshaw on the final ballot
which brought sbout hils nomination. The
four voles which were cast throughout
for Mr, Munger were SBenators Millard and
Hurkett and Representatives Kinkald and
FPollard.” Throughout the balloting Repre-
penutive Kennedy voted for Judge Norris
ngainst the latter's personal protest.

Beastor Burkett has been the buslest
kind of an individunl rounding up the
delegntion in behalf of Mr. Munger. In
this connection It muy be sald that Mr.
Hivshaw has « number of postmasters
awaiting confirmation by the wmenate. Aas
these postmasters were tecommended by
Mr, Hinshaw after bitter fghts In each
cane, he nesded the active ansistance of
Benator Burkett to meke their confirma-
tion possible, and his vote for Munger may
explain the reason for these confirina-
tions, sheuld they occeur Immediately.

Senator Hurkett, by the action of today,
is enabled to pay his political obligations
to his friend and campalgn manager whose
name probably will go to the sanate Lomor-
row, or at best on Friday. .

Polinrd Looks for Self.

The position ¢f Mr. Pollard was pe-
cullar. Belleving that Senutor Burkett
and Mr. Munger, politiclans of the prac-
tical sort, would be ngainst him should he
wvole for any other than Mr. Munger, he
procesded to get Into the bandwagon when
the procession started.

- Athough -Me.
!t can with truth be
the chaoice of the majority of the delegation,
but the inabillty of those opposed to Mr.
Munger to unite on any one of the can-
didutod voted for, M. B. Reese, M. A,
Martigan, BE. C. Strode, C. C. Flansberg, G.
%. Nurval and Judge Norris, -made Mr,
Munger's seloction certain.

“I'ha choloe of Mr. Munger was brought
through the fuot of his pverwhelming en-
dorsements,” sald Senator Burkett, ‘‘Mr.
Munger was endorsed by at least 300 men
of prominence In the affairs of the state.
These endorsements were from reputsble
lawyers fronr all over the state, about a
hundred lawywrs of the bar of Linclon; men
of affalrm in every congrossional distriet
of the state: officlals and business men of
Lifeoln, Kearney and Dodge countles. In
addition to this duripg Jast night and early
this morning myself and others of the del-
egntion received telegrams urging the se-
lection of Munger. Two telegrams worthy
of mention urging the nomination
unger were received this morning, one
from Willam Jennings ¥ryan and the
other from Ex-Governor Holcomb. There-
fore It might be sald that in the face of
all these endorsements the delegution would
have been fiying directly against the ex-
pressod winhes of the people had it taken
any other nction than to have agreed to
request the president to nominate Thomas
C. Munger of Lipcoln. Personally I am
sxtremely well pleascd, as Mr. Munger is
my lifelong friend, but it Is not true, as
his been stated, that I have endesvored to
coerce my collsagues of the delegation to
accomplish the nomination of Mr. Munger
Mis personal popularity and well known
ability, as attested by the endorsements
which have poursd In upon us from every
section of the stats, & what influenced the
sotlon of t(he delegation. It was nothing
but Munger from the start of our con-
feremces until the Anal ballot was taken
Of vourse other candldates wers given thelr
innings, but they were nol strong encugh
to win"

Hephura Opposes Investigation. .

It ts underwtood Representatives Hepburn
and Manp sre quietly fighting Representa-

te Commerce commisslon to Inves-
the express companies doing an In-
te business, who are charged Ly the
JWentorn Fruit Growers' assoclation of en-
into direct competition with thae
dealers In the sale of frults, poultry and
oyetars. Representative Townesend of the
interntate and forelgn commercs commitiss
hus taken charge of the resolution and if
posslble will get & report from the com-
mitter, & majority of whom are o faver
of the measure. Hhould Chalrman Hepburn,
however, décide not to hold mnother ses-
slon of the committes It would naturally
#0 ovér to be revived st the next session
of congross

Besalor Hansbrough reported the free al-
cohel Bl from the committes on flnance
this morning. He gave notice that he wodld
onll it up at the first opportunity. The bill
Is amended 0 am (o0 provide for o store-
ksepor al government expense ot each dis-
tillary established, following the rule with
respeot to muall dlstilleries already estab-
Hahied, The senator opposed this amend-
ment in committes on the ground that it
Was unnecossnry and a needless expense Lo
the government, but he was outvoted In
committes. BSirong Interests sre RBghting
the bill, but the senator has great confl-
dence that he will be able to get It through.

Minor Matters at iml.

Representative Hinshaw recom-
mended J. O Jimerson for postmaster &t
Liverty, vice Robert K. Kerby, resignod.

The secretary of the interior has ex-
ecuted 4 contract with e Robinson & Son
Coatracting company of Bt Louls for the
cunstruction snd completion of the diver-
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LEGIBLATIVE.

Records at Lincoln show that forty-five
counties and many of the citles and (OwWne
of Nebrasks have voled large sumns &s
bonuses to ald in the construction of rail-
ronds, and that the Intersst on theso bond
Issuehr In every city or town has amounted
to mare than the total taxes pald by the
rullroads there. Page 1

Anti-pass biil, as amended, reintroducad
In the house &t Lincoln by the joint com-
mittee, Page 3

Bouth Omahn's “petition In pettlcoats™
gols a4 hearing at Lincoln, the legislature
mesting In joint wession to listen to
Bpeeches against forclble annexation,

Page 1

The senatle recommends Thomas' blli for

terminal taxation for passage with a

alight amendment. ‘This bill Is a dupii-
cate of the Clarke measure pending In
the house. Page 1

The senitle rocommends for passage sev.
ernl  Insurance bilis, among them one
providing pennlties for using Insurance
funds for political purposes or to influence
leglnlation, Page 1

Hepresentat!ve Jennlson of Clay county
affords a comprehensive annlysis of the
terminal taxation plan, showing how rall-
road property escapes taxation ln evory
eity and village In Nebrska. Page 1

South Dakota senate Kiils bill to repay
to North Carolina the monesy collected on
bonds of thuat state, Foage 1

WASHINGTON.

T. C. Munger Ilsg endorsed for Nebraska
federal judgeship by Nebraska delogution
on the fAfteenth ballot, after which all
except Norris sign his recommendation,

Page 1

Shallenberger, Madden and White to 1e-
tire from the Postofoe department, Con-
gressman MeCleary to be second assistant
postmaster genaral. Page 2

Both houses of congress approve the
conferonce report on the rivers and lar-
bors appropriation bill. Page 2

Three sons of former Governor Juckaon
of lowa are founders and boostors of
Dallas, 8. D, on border of Tripp county

M%‘-M*»h opened to wettlement jext
sald that he wons year. Fage 3

HSherman Baunders and J, F, Waestrand
of Bloomfleld purchase the Poavey line of
elevators on the line of the Omaha road,

Page 3

Letter from secertary of lumber desl-
ers' assoclation Introduced In  evidence
before Judge Post tending to show a coin-
bination. Page 3

Cold raln, freezing as it fell, hag coated
Nobraska with lce,

Willard Barrows, son of B. F. Barrows,
surveyor of the port of Omaha, la mar-
ried at Hastings to Hazel Mines, dasugh-
ter of Mr. and Mre. J. D, Mines of that
city. Page 3

Original appraisers of land Involved in
the Fisher cinim of §$10,000 summoned to
LAncoln to testify as to the changing of
the mmount set out in the original doou-
maent. Page 3

DOMESTIO.

Interstate Commerce commission In-
quires further Into Joint operation of
Alton rallrond by Unlon Pacific and Rook
1sland raliroads. Page 1

Mr., Jerome cross-examines expert wit-
ness In Thaw case, More evidence of In-
tention to apply for a lunacy commission
to examine the prisoner. Page 3

LOOCAL.

Flgures showing mesls and prices
charged for feeding city and county pris-
oners are presented

More women and boys than men go to
Linceln on behalf of anti-annexationiuts
of South Omalin, Page 7

Proportional graln rates from Omaha on
Iowa graln end today Poge 7

Knights of Columbus pass resolutions
in honor of memaory of Count Creighton,

Real Estate exchange drafts blll to
reguire water companies to extend manins
in certain casea, Page 12

Chariea C. Bassett, forced by court's
refusal to proceed further with sult for
| eustody of children, will take the witness
'numd today, making his first puble ap-
pearance since the divorce case began,
though he hus been In Omaha ten days,

BFORT.

peka and asks Natlonal association
change drafting rule, Page 11

PEORIA  SCANDAL  REVIVED

Arvest of Former Conviet tor Rob-
bing Safe May Implicate
Frominent Clilsena.

PEORIA, L., Feb, N.-—-Edwin H. Tate,
an ex-conviet, haes bevn arrested in New
York Oty for the robbery of the mafe In
the offios of the board of school inspectors
in the Hbrary bullding January A and the
taking of the seript, for the forging of
which Rewton C. Dougherty, former super-
intendent of schools, 8 now dolng time In
Jollet,

The arrest has implicated four prominent
residonts and officiala of Peonia, Tate
resches Chicage today In charge of de-
tectives, It 1o sald the robbery was planned
by Dougherty, who s serving & sentence
lat Joltet.

“PAT" DYER IS TO BE JUDGE

Presldent Will Promote 8t. Louls Af-
terney to Place on Federal
Benoh.

WASHINGTON, Feb. #.-The president
has declded to appoint David P. Dyer fud-
arnl jJudge of the sastern divtrict of Mis-
sourl. He now occuples the posiilon of
United States district atlomey for (hat
 distriet.
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Mors About Deal Batwaon Rook Island and
Union Pacifia

LINE MORTGAGED BEFORE IT WAS BUILT

Moore Crowd Found Treasury Almonst
Empty and Bonds lssuned for Im-
provements All Gone=Harri-
man and the Aankers,

NEW YORK, Fvb, 27~Couneel for the
government renewed thelr attack on the
fnancial methods of the Harriman group
In the Chicago & Alton rallrond before the
Interstate Commerce commission this aft-
erncon, whan they called Charles W, Hil-
ltard, comptroller of the road, as a witness.
Hilliard testifind that he becamae comptrol-
ler In October inst, when, under the jolnt
arrangement for the management of the

Page 4

National Base Ball commission doreru'
action on Western league draft of To-
to |

property the Rock Island ook s turn.
Hilllard sald his first task was (o find
money to carry on the improvements un-
der way. There was money In the treas-
ury for current expenses, but not enough
o carry on the Improvemonts, which in-
cluded a cut-off of MY miles of road from
o point near Murmayville to Bpringfield.
There wns not enough money Lo complete
the bullding of this line, sald the witness.

“1 looked Into the question of ralsing
| money by mortgage,' he continued. 'and
1 discoversd that It had alresdy been
mortgnged."

‘Do 1 understand that this road had been
mortgaged before It was bullt?* asked Com-
missloner Lane.

“Yem, | was told that It wns covered by
the mortgige of 190, and there war noth-
Ing that could be done except to put a sec-
ond mortgage on It, which would have
been poor security,” sald Hilllard.

Mr. Kellogg then read the mortgage to
show the line had been covered by I, and
the witness sald: “All the bonds were
gone, I found from the hooks that the
N300 000 had never been pald to Btanton
for the stock, that the 33,000,00 had never
been pald to Stanton for the road, but that
the $22.0M,00 in bonds had been turned
over to the syndleate, who dellvered the
stock and the rmad through the intermedi-
ary, Mr. Stanton.”

in connectlon with the handling of
property, but while the witness was pearch-
ing for the records the sesslon waa ad-
Journed untll tomorrow,

Mr. Hilllard will be reonlled tomorrow
morning.

Commissions to Bankers.

FEdward H. Harriman concluded his testi-
mony At the morning sesslon and his ex-
amination brought forth nothing of special
Importance, Hea waps succeeded on the
stand by Otto H. Kahn, one of the leading
member of the firm of Kuhn, Loeb & Co,
which has fnanced many of the Im-
portant deals of the Harriman party and
a former Adirector of the Ualon Paclfic.
Kahn remalned on the stand until mid.
afterncon and under cross examination of
C. A. Severance, counsel for the govern-
ment, told of the re-organization of the
Union Pacific. There was a specinl ingulry

& Co., and the Inter-reiationy of the
firm, the witness and Jagob At the
Union Purcific. The witness sald the firm
had recelved a commiselon <¢qual to & per
cent of the purchase of the Southern Pa-
oific, a commisslon of 5§ per cent, divided
! with other underwriters, on the sasi of the
| Unlon Pacific convertible bonds at a re-
duction of 5 per cent. The witness spirit-
| odly defended the aots of his firm and
' clted instances where It has sold stocks to
!the Union Paciflc at a figure below the
market. MY, Kahn made an extended de-
fense of the Alton tmnsaction, based on
the methods and conditions of the time,

| Mr. Harriman, during his testimony,
aguin Invoke the question of private bus-

| iness as aguinet intérstate commerce and |

again refused to answer interrogntlons as
to his Individual stock deals and Mr. Kahn
refused to divulge anything specific a8 to
the business iransactions underiaken by his
firm In behalf of clients In or outside of
| the Unlon Pacifie dirtcotate, He and coun-
| 8el. Paul D, Cravath, urged the same ob-
Jection made by Attorney Mllburn In be-
half of Mr. Harriman and added the special
' plea of the confidential privilege between
| & banker and his clients,
| The oommission rdlad against all
' Jections and the record was In each
stance properly oompleted for reference to
the courts.

Willlam H, Moeore and Danlel 4. Reld,
directors of the Rock Izland, testifled as
| to the contracts with Mr., Harriman and
his aseoclates for joint control of the Alton
and that there was no other written or
iverbal sgreement. Mr, Moore sald that
while the contruot was still being fully ab-
| sorved, Its effoct was nominal, He and his
| aasociates had expected benefits from the

oh-

y  Armangement that had not materialised and

| thelr earller plans In connection with the
imja« had not been carried out,

| Purchase of Grand Island Line.

| Mr. Harriman, in answer to Mr, Kellogg,
testified that the Union Pacific had pur-
chased the SL Joseph & Grund Inland since
last year. The price pald wie $2022.000 and
the witness owned the property and sold
it to the Union Pacifie.

Objection was made to guestions as to
when he bought the #tock of the BL Jo-
scph & Grand lsland and what he pald for
It and the witness declined to answer,

The commission ruled that he must an-
swer and there wns the usunl formal re-
fusal,

| The witnegs sald the Bt Joseph & Grand |

| Imland was not a paraliel and competing
line.

Mr. Kellogg asked of whom the New
York Central stocks acquired by the Unlon
Pacilc were bought. Mr. Harrlman sald
they weore bought in the open market,

terested In the sale at the time of the

logy.

Mr. Milburn objected and Mr. Harriman
declined w0 answer

Mr. Kellogg asked the witness if it was
not & fact that of the 22,000,000 sald to
have been spent on the Chicago & Alton,
12,760,000 was made up of car trust certin.
cates and FLO00,000 joan from Kuhn, Loeb
& Co, =0 that the expenditures of the
| Unes were about HAMO.00. Mr. Harriman
sald that posaibly the figures were correct.
He simply knew that 32,000,000 had boen
spent on the line.
STUYVESANT

FisH TALKS

Deposed Hoad of lilinels Central De-
elines te Wrangle.

NEW YORK, Feb I —Stuyvesant Fish
was asked by the Assoclaied Press today
what answer, if any, he oared to maks to
the accusations which B. H. Harriman pre-
forred yesterday before the Interstats
Commerce commission. He sald:

I have littie to say.

1 shall not be druwn Into & wrangle with

The commisslon wanted to know what tha |
books showad had been fctunlly expended |
the

s to the commissions pald to Kuhn, Loeb |

in- |

"Were you or any of your assoclates In- |

Union Pacific purchase? pursued Mr, Kel. |

SOUTH DAKOTA KEEPS CASH

Sennte Votes Down BRIl to Refund
Money to State of North
Carolina.

PIERRE, B. I, Fob N.—(Bpecial Tele-
gram )—The senute resolved ltsell into a
debating club ut the opening of the sesslon
lluui continued in that position for the ses.
sion, Kkilling the bill to repuy North Care
olinn the money secured om the Bhaffer
bonds; placing the divorce blll on the cal-
endur, and paseing the anti-discrimination
bil. The North Carolina bill Bad the right-
of-wny on an sdverse commitiee report and
the report waa opposed By Dillon In a
speech of nearly an hour. Byrne, Goodner
and Lincoin opposed the return of the
monoy and the adverse commiitee report
\wnn adopted by a vote of & to 18, which
kills the uill

The favorable committee report on

divorce bill, which required a yoar's resi- |

(dence In the state and three months in
the eounty before bringing sult, with all
| hearings In open eourt, was the next on
leall and was fought by Dillon, Goodner
1,nnd Dudley., Dowdell and Lothrop cham.
I]lll-nmi the favorable report, which was
| finally adopted, after the unfavorable
| minority report had been voted down by a
vote of 3 to 16

The next fight was on the house bill to
| prevent diserimination in trade. It s
| almed at the Standard Ol and lumber bus-
| Iness of the state and prohibits selling at
'a hlgher rate In one place than anocther,
| with frelght rAte differences. Goodner, Dil.
[1on and Tobin opposed the bill, which was
| supported Ly Robertson, Dowdell, Byrne
and Vemsey, and while It falled an nn amer-
| gency bill, It went through with the emer-
goney off by a vote of 23 to 15

The publie printing committes Introduced
!n bill for u state printing committece to es-

ilahllnh s plant and at the same time a

| resolution for a constitutional amendment

to lavy m tax for the purposs of establish- |

ing the plant.

The only house tangle was over the Price
e-cent fare bill, which was defeated on
committes report, after ity had been ad-
| voeated by Price and Vanosdel and opposed
iby Glass, Batre, Issenhuth and Hare. The
! house passed a number of house bllle, In
| the principal of which they Include drugs
| in the provisions of the pure food act; pro.
viding for compulsory edueation of Indlan
ehildren; authorizing the Bonrd of Regents
of Education to select two sections of state
land west of the river for experimental
| finrma,

The house defeated the ssnate blll to
provide for uniform lfe [nsurnnce policies,
| but notles of reconsideration wns glven,

The house bill to require rallroads to
equlp thelr engines with self-dumping ash
pans was defegted by n vole of 41 yeas
| to M nays on & motion to indefinitely post.
| pone,

Approprintions committees are attempt-

0. The situation will require special 2-
miil levies for both years,

ADAMS ALIBI STRENGTHENED

More Hvidence that Prisoner Sigued
Alleged Confeanton Under
Dureas.

)y T—

WALLACKE; Tad, Feb, S.—By testimony
from his own lips, S8teve Adama' attorneys
purposs to convinece the jury that he is an
'!llltvmtm lgnorant man, Incapable of using
| the language ascribed to him in his alleged

confession of the murder of Fred Tyler;
| that he had been lod to belleve he would

be hanged If he did not sign the statemont

| and would be spared It he did sign; and
| that under this fenr he aMxed his nume
to the statément prepared by Detective Me-
Partland and his associates.

Btrong testimony was given today by
Lloyd Mason, the son of Alvin Mason, the
pioneer settler, to wuphold an alibl for
Adama on August 10, 184 the data Tyler
ia supposed to have been killed. Mason
| testified that about August 1, 14, he met
| Btove Adams, then known as Bteve Dick-
son, nt Mason's hay ranch. He remempers
seelng Adams on August 7, Next day, the
witneas sald, Dickson and Glover went
down the river, Adams coming back about
téen days later (n company with Jack
Bimpkins,

Miss Myrtle Mason, a sister of Lloyd
Mason, corroborated this testimony.

! A mysterious stranger of unknown name
was pletured by the defense as presumably
one of the real murderers of Tyler and
Poule. Charles A. HIl testified that he
wns in the Marble Creek country In Aug-
ust, 19, about the time Boule and Tyler
wera killed, and while on the trall met
‘and talked with the stranger, who sald:

“he sea glves up Its dead, but the woods
‘ never."

. Mre. Warren Oliver of Spokane testified
:thl! ber husband Is a cousin of Btave

Adame and that Adams came to pee her In
the hoapital In Spokane on August 13, 1904
Warren Ollver corroborated his wife's testl.
| mony.

Alvin Mason was recalled by the defensa
and asked If he knew Harry Orchard. He
sald he had met Orchard twice In tha
Marble Creek distriet in company with
Jack Bimpkins in 1806

Mre. Bteven Adams was placed on the

, witnems stand and testified that when ahe
| wus belng taken te Bolee she was told
| that Steve had confessed wll and would
!soon be released and permitted to return
to his farm In Oregon. McPariland made
;lhe Enme statement to her after arriving
{in Bolse, after which she was locked |n
the women's ward In the penitentiary,
| where she was visited by Governor Good-
ing. who treated her with every considern-
Hielon,

'FOLK SIGNS TWO MEASURES

 Governor of Missourl Approves Two-
I Cent Rallroad Fare and In-
surnnes Bills,

|

JEFFERSON CITY, Mo, Feb. 27.—-0av-
| ernor Folk today signed the bills passoed
'by the leglalature providing for a Z-cent
{ per mile rallroad passenger rate and limit.
ing the salaries of Insurance companies,
both those Incorporated under the wstate
laws and forelgn companies doing business
tin Missourl. They will become lawa ninety
days after the adjournment of thh legiala-
ture

The house Loday passed the senate bill
amending the constitution of the state to
maks salary of the members of the legisla-
ture W a year. The proposition will be
pubmitted to the voters st the next general
election.

The senate today passod the senate bill
providing for a stamp tx of 5 cents on
each ten shares of stock, 1,000 bushels of
grain or LM pounds of cotion or pork sold
on stock exchanges for future delivery,

Colorado Woman Releasned.

DENVER, Feb, #1.—8tella Good, arr
z-m\u'r st Colorado Springs In rorm‘:!
jon with the murder here of Mre. Cirn B.
w t and her deughier. was released

the |

ing to hold the appropriations below $2.260,- |

— —

PETITION 1N PETTICOATS

South Omaka Echool Ma'ams and Behool
Children Visit Linooln.

TOM HOCTOR'S THOUSAND AT THE CAPITOL
Pleasant Greetings Exchanged and
Rpeeches Agninsi “Forcible An-
nexation” Listened to by
the Legialntnre,

(From a Staft Correspondent.)

LINCOLN, Feb, 7, — (Specinl)—South
Omalin for the second time awooped down
upon  the legislature 0 protest agalnst
being annexed to Omaha, but this time in<
stead of it being n “petittion in boots,” the
| Magle Clty's delegution was more aptly
referred to as & petition In “petticonts’”
i'l‘lmre were eontugh school teachers and
schiool children tn the growd of 1,00 to
lllve the delegation all the appearance of
|n fresh alr pienie. Acting as encorts for
the 1M school teschers and thelr pupils
who were given a holiday by the powers
| that be, In order to get them (o swell the
| erowd, wore democratic oMeeholders and
friends of the administrotion. The delega-
tionn was bedecked with ribbons of red
bearing the inmcription “South Umahs pro-
|r.t-l1n agninst forcible annexation,” while
| numetrous banners were flung aloft bearing
! varlous Inscriptions, “For the sguire
| deal,” and such lke, and It was headed by
[ﬂ. brase band and the "big stick,” which
incidentally was stolen by some one and
will never again get back to dear old South
Omuhn,

Sentiments of One FProtestant,

One of the bright little fellows in the
delegation was Oscar Lacas, aged § yours,
who was gally decorated with the usual
badge. The littie fellow did not oare W
be guoted on the question which s 8o
thoroughly uppermost In the minds of the
people of the puacking  house city, but of
other things he was willing to k. He
waid:

“I am 0 years old. 1 go to the parochial
school, but we got a holiday todny to
comeé down here. All of the school chil-
dren In South Omahs got a holiday and
most of them are here. [ think there must
be 10 with the crowd about my age. My

company, but he isn't working now be-
onuse he hurt his eye ™

At the State House.

The delegutlon with Its brass band

| reached the state house doors at 12 o'olock, |

but us the house had adjourned for lunch
It committed no overt act other than to
have the band piany some spley music for
the benofit of the state house smployes
and hangerson. At 4 o'clock the delegn-
tlon occupled every avallable space in rep-
resentative hall, Dignitied school teachers
holsted themselves upon radistors and
gmiled and made eyes at politiclans who
occupled chalry or seals on the steps to
the speaker's rostrum and In the window
lodges. Members of the senate then came
In and found places somewhere and every-
where and the blg tournament was on.
Hart started it when he introduced a reso-
lution to have the sergeant-at-arms tind
Mike Lee and bring him In to face the
miaid as he o graceruiiy 9 two years
ago, but while It was being read the Hon-
orable Michael came In wearing a smile as
prosperous us an enguged school ma'am,
and thy resolution was declared out of or-
der. Bpeaker Nettleton preslded and in-
troduced the speakers from the Magic City,
who spoke in the following order: Rev.
Dr. R. C. Wheeler, Police Commissioner T.
J. Nolan and City Attorney Fleharty. The
tune they played this yeur was different
from two years ago. Then they did not
whant snpexation or anything that looked
ltke It. This year they did not want
“forcible” annexation, but were professedly
willing to vote on the question and let
the majority of both citles settle it once
for all. Fleharty went Into detalls to some
extent, showing the debts of the city and
the value of its property., while all three
played to the sentiment of the members
without a discussion of the merits or de-
merita of annexation. The speeches were
| well recelved and the speakers given the
most respectful hearing, and at the con-
clusion Mlke Lee carried & motlon to let
Omaha and the rest of Bouth Omaha dls-
cusa the other gide of the questlon at 1:%
next Frideay.

Recommends Terminal Taxation.

The terminal taxation blll which was In-
troduced Into the senate by Thomas of
Douglas was reported back to the sennte
this morning with a recommendation Lthat
it pasa. It was smended by the committee
to exclude freight line companiea from Iits
provisions and in a few minor detalls, The
bill Is & duplicate of the Clarke bill in the
house. ’

At the afternoon session the senate de-
veloped a mania for killing insuranee bills,
and ufter a long discussion on one of a
dogen measures Intreduced by Aldrich at
the request of the Insurance department
started in to indefinitely postpone them one
&l & Ume.

The friends of the bllls argued that they
were recommended by the committee of
fifteen that met in the sast some time ago
and considered uniform Insurance legisla-
tion. The opponents based their arguments
on the ground that they were designed to
eripple the locul state companies and wore
backed by the large companies of the east,

The first bill to suffer was 6. F. 38, which
required Insurance companiss (o make
annuel apportionments of surplus fundes on
deferrad payment policles, Instead of mok-
ing the apportionment at the maturing of
the policles. Looal companies contended
the law would take away from them their
surplus funds and would place them in a
bad light as compared with eastern com-
panios.

8 ¥. 24, which prohibited corporations
and stock companies from ncting as agenis
for Insurance companies, suffered a ke
fate.

Recommended for Prasage,

The next one, 8. ¥, 36, prohibiting the
use of money by insurance companies for
political purposes or to effect legislation,
was recommended 10 pass, after being
amended. .

8 ¥F. 36 which required that the Insur-
snce policy should contaln the entlre con-
tract, was Indefinitely postponed Flles 207
and 3§ were ordered engromsod for third
reading. The former probibits and pro-
vides pealtios for misreprésenting the lerma
of & policy or the benefits Lo acorus under
it, wnd the latter makes the Insurance so-
lelitor agent for the company and not for
the insured. 8. ¥. 30, placing limitatlony
on the salaries of Insurance compeny offi-
clals and agenis, was ordered engrossed,
and B F. Ni, relating 0 the provisions
which shall e contained In polivies, was
indefinitely postponed. After this action the
committee quit work after Lhg most strony-
ous two hours put In since the beginning
of the session.

HMouse on laliread Commission,

The appoarancs of the South Omahs dele-
gation delayed the dlscussion of the joint

lConu;i;ud on Third Tr;.‘)

d the mnight by the Denver police |

papa used to work for the electric lght )

TERMINAL TAiA:I'IOﬂ F_-NEEDED

Nebraska Towns and Villages Are
Now Heing Deprived of Thelr
Just Mevenne,

. (From a Staff Correspondent.)

LINCOLN, Fab. 27 wiBpecinl.)—~Represont-
Ative Jennison of Clay county Is one of the
house members of the legislature who has
made a close study of the question of
taxation of miliroad terminals by coltles and
villages for local purpeses. He favors the
Clarke Wiil. 'This afternoon he gave out
the following Interview:

“Since the Binte Board of Equallzation
Al Assessmient fixed the
Unlon Pacific maln line mileage ot #9088
per mile and the supreme ccurt of the
United Btates in its recont decision justified
It we may nesume It a correct valuation,

“In April, 128, the Unlon Pacific com-
pany, over the slgnatures, among other
officers. of A. W. Becribner. tax commis

sioner, and Ermastus Young, general auditor,
returned the reproduction or tangihle value
af the U'nlon Pacifie main line property,
including Omaha  terminuls, at  §14,892009,
| or an average reprodiuction value of FLAM
|per mile. The state bDourd's value of M5
| per mile ralsed this value to a total of
| 0505, M8, & ralse of 327,603,045, or 186 per
| eent,” which, If the Unlon FPacific's retum
of tangible value whs correct, must repre-
sent the intangible or franchise value of
[Im- U'nion Pacific maln lina.

| “*The wvalue of Its tangible property e
turned by the Union Paclfic from Omaha
and Bouth Omaha (s $4,157.86; for the bal-
ance of s maln line, $10,786,04%. Doubtless
it Is true, and if the Union Pucific orators
would hivve a lerge distributive value out
of Omaha they must admit (ta truth, that
the 185 per vent of value added by the state
| board as the Intangible value applivs In lke
| munner to maln track, sidetrack, spur
| track, bullding or acres of right-of-way
, wherever found. Adding this 18 per cent
rnf tangible vilue returned by the company
from Omaha and South Omaha as the in-
tangible value of the property In the two
| town#, we find the wvalue of the property
jto be SILATZ TS, Hut Omaha and South
| Omaba under the unit system of nesess.
| mont on thelr 968 miles of main line got
an nssessmoent of RS of this amount;
| hence there Is left for distribution over the
| balance of the mileage only $10,90,708. I
do not admit that this sum ought to be
or is all distributed over the main line
| mileage. 1 clalm that only part of this
| smum should be distributed over the main
line, and that part of it the per cent the
maln line contributes to the toinl value of
Unlon Paeltic lines in the state.

1 “Outside of Omaha and South Omaha

|c-umrilnnlu|m of the tangible value are:
Thoe maln WN€ ccoceinrsrsrsnssansnna e F10 700,048
The O, & H V. branches,........... 4,200 A4
The Kearney branch ...coceiceinsnas bod. 163
Total ..... e annessss F10, 680,755

| "Of this the main line contributed 659
per cent and 1 clalm that that per cent
of the Omaha and South Omnha terminals,
| vis., §9.674,727, only ean be distributed over
the maln line—a distribution of terminals
of $16.60 per mile.

“But you will notice I am talking about
| the Unlon Paolfle—-am basing my argumant
on it—the only rowd the rallroad orators
dare to talk about because on It and on
It only ean the rallronds show distribution
of terminals for the benefit of the oullying
mileage. Ara [ am whiing to take It In
the worst way possible, and will for this
Interview permit the distribution of all the
Omaha and Bouth Omaha terminals over
the main lne only $10,808,766 over 467.7 miles
' —a distribution of $24,000 per mile—a dis-
| aribution of $0,000 more per mile than the
rallroad orators clalm and what Is the re-
let? 1 find that according to the Union
Pacific’'s own sworn rveturns, $15,240,861 of
lts $42, 026,948 nsscpsed vilue Is In the In-
' gorporated towns and that these townas,
| with $15,240.861 worth of Unlon Pacifle prop-
|erl.y ingide thelr Umits, get un assessment
under the unit system of $4.957.811, and that
$13.312,060 worth of Unlon Paecific property
| within the limits of Incorporiated towns
i never answers any place for gity or town
taxes,

' “Omaha and Bouth Omaha lost $10,963,708
of this amount. It follows therefore that
|nf this loss 32318262 was lost out of the
| other incorporated towns on the Unlon
Pacific maln line, and this, too, when | am
distributing terminals out of Omaha $24,000
to the mile—§7,600 per mile more than the
facts warrant, and 8,000 per mile more
than the aforesald orators elaim,

“How can this be? It is easy.

Grand 1Island, for Instance, has
within its town lmits 118 acres of
Unlon Puacifio right-of-way, worth
$760 per acre ... :

281 miles maln t
C o N

203 miles side track
roproduction value .

Bullting on right-of-

reproduction

81,500

ABSENON . vavrerinandrisrrnanphhobnne -
Total reproduction  or  tangible
value as sworn to by Union

PROMIO o oiiverrassessbpianaennanis
Add the 186 per cent the state boa
and suprems court ssy it has In
tangible value .........cconmeemesnvins

And you huve for tangible and in-
tangible wvaluwe of Unlon Pacific
main line property In Grand Ialiand . $735.178
Its prosent assessment under unit
Bystern |8 ressassnsassasasnaninssnsiiiiyiBg
“In 1808 the Union Pacliic's Grand [sl-

and city tax on s mileage was §798,

jess than throe and one-half times that
amount, or $2,800.

“Docs the town of Grand Island not
furnish to all property within ts Htmits
the privileges and advantages afMorded by
fts city government? Is it not true that
if the rallroad company s falling 1o puy
its share of the cost of ¢ity government
that other taxpayers are paylng this cost
for the company T

“Grand Island's 15 not an Isolated cawse.
The same condition exists In all the Im-

portant towns—Fremont, North Platte,
Columbus, Schuyler, Central City, Kear-
ney, Lexington, BSidney and Kimball

North Platte gots a city tax for 1608 from
the Unlon Pacific under the unlt system of
$857. It would get under H. R. 182 33.500,
The smaller towns would sgaln In much
smaller proportion, because they do wn
have the large mmount of rallrond prop-
erty elther to protect or tax.

“Now, If this condition prevalls on the
' Unlon Puclfic main line, where there in dis-

valuation of the |

{uf $90235. and pald on bonds

E——

BONUSES AND
RAILROAD TAX

How Cit'sens Have Contributed to Eupport
of Railroads

MORE THAN GENEROUS IN THEIR GIFTS

e

Liberal Donations of Bonds Made te
Varions Tompanies,

INTEREST PAID EXCEEDS THE TAXES
Many Towna Pay Znoual Tribate Greater
Than Tax Collections

STARTLING FIGURES FROM THE RECORDS
Millions Given in Past to Aid in Building
New Lines.

RUINOUS INTEREST PAID ON ISSUES

Annwer to Charge that Nebraskans
Have Derived All the Benefit and
Furnished None of the Cost of
State Development,

Some Exanmples of Ronuws,

Bonuses Interost  Thaxea
Given  Fald on Collectsd
the Bonuses rom

Roade, ta R. R. R R, 1008
Lincoln . .....5185,000 $10,500 $6,946.83
Beatrice . . 000 3,
!I;qu-mnulh « 50,000 3,000 2,190.00
remont . ... s1800 1370.84
Fairbury ., ... 86,000 1,500 5RE.58
GUNevR  c.uiw 500 aso 160.84
Seward - .,,... ,000 200
David City. ... 000 420
**Clay Center. 12,000 720 174490

‘Estimate,
*olssue matures 1907,

(From a Staff Correspondent.)

LINCOLN, Feb. 37— (8pecinl »~Opponents
of the proposil to tax rellroad terminals
for local purposes and apologiste for the
rallroads never tire of pointing out what
groat henefits have come to Nobraskn coms
munities through the extstones of the ronds,
The fact that the rallronds hve been to
Bome extent Lenefited seems to have es-
eaped their sttention entirely., During ol
the talk thut has bheen heard of the expense
of bullding, sgquipping and maintaining the
ruliroads, not o wordl has been sald abont
the contributions of the public to the eohe
struction of the Hnes In the way of bonuses
and subsidies.

The habit of voting bonda to ald rall-
ronds has provalled to a conalderahle exe
tent In Nebraska, and for a long time
Farty-five of the counties have at one time
or another voted Inrge Issues of bonds to
assist In the construciion of some one or
anather of the lines, the total issue for
this purpose up the present time being
15 450,485, nn aver of a ltfle mere than
0™, for each couhty Involved. At pres-
ent bonds Issued for this purpose to the
amount of 2770400 are outstanding, or sn
average of something over 61,000 for each
of the counties participating. The Interest
charge on thess bonds at the outsel was
$MT AN mnnually, an average rate of &
trifia less than 8 per cent, while the in-
terest charge ot present is $201,081, or about
the same ag ut the beglnning. The rate
of Interest stipulated in the bonds, varies
from 10 per cent to 44,

What the Records Show.

The tebulntion of the bond lasues printed
In conneotion with this wrticle affords a
conslderable umount of Interesting Informas
tlon. Assuming that ita flgures are so-
curate, and they are copled from the state
records at Ldncoln, though there may be
minor disorepancles, Lhey show that In a
number of casen the roands recelve more In
Interest payments on bonds than the local
taxes agalust them amounts to,

For example, the clty of Beatrice in 100
réecelved from all the ralironds the sum
lesued iz
favor of the Kansas Clty & Deatrice rall-
road Interest to the amount of 8,000, Thae
citizens of Besatrice further shared in @
total intorest payment for rallraad bonuwes
voled by Guge county to the amount of
$9. 200,

|

Property owners of Lincoln also have
the doubtful privilege of paying the rail-
rond taxes lovied in the city, and a little
more. In 1906 the total of rallroad tax
levied In Lincoln was 36,248,683, while

.59 | (otal Interest vharges on bonds voted as

bonuses was §10,500. This for the city of
Lincoln alone; of couwrse the oity had o

3961115 | boar s shuro of the county Interest pay-

ment on bonuses, which 8 very heavy,

CRo6s | A8 & matter of fuct, Lancaster county went

in for voting bonds to milroads to & much
gEreater extent than any of the other couns
ties, and has paid a larger price for so
dolng.
Laneaster County's Experience,
In the beginning, Lancasier county voted
$1W,000 4t 10 per cent to ald the Atchison

Under H. R. 182 It would not have beun | & Northern, and m] in mw and ine

tarest 30,000, To the Midland Faoific §200,-
0 of twenty-year bonds st 10 per cent
were voted, and on these the county paid

| in principal and interest, assuming the rec-

ords at the state houss to be correct, $Es8,-

J o0, and still owes 388,000, on which the in=
, terost churges since 180, the date of ma-

| turity of the originel bopds,

s K7, 000
Hoth these lnes were gobbled up by the
B, & M, after a lung drawn out contest
in the courts, during the progress of which
the constitution of Nebraska was twimed
out of shape in order that the Burllugton
might gobble “a parsllel and competing
line.” A boous of but §0,000 was voted to
the B. & M, but this also carried 10 per

| cent and run for twenty years, making the

oo,

tribution of terminals, under this basis of |

fAgures most unfair to H. R 192, what must
be the condition whoere no large terminals
are distributed? I come w0 this conclualon,

of city and town taxes under the unit
systems of assessmant and that It s up to
this legislature Lo pass laws before them
that will correct the Inequality and make
the rallrzoads respoud In city and town
taxes on thelr property in citles and towns
as other taxpayers do."

Helaey Cane Goes Over,
ALBANY, N. Y, Feb 21.-The ae
j.mlt:iury committes today pr.-l!pnu.:;n::':
tion ufﬂt'l% :1;:! “'Nlhsdn% In the proceed-
i ar remov of state -
t:g:em of Insurance Kelsey Siparts

Garretl Heads Alr Line.

NEW YORK, Fab, M.-W. A. Garret
today was elecisd president of the l:.f
bonrd Alr line to succesd Alfred Walter,
| wha died recently al hils home In tbie city,

total payment in interost und principal on
the lesue §00,000. Thus Lancaster tounty
contributed ws bonus to the B. & M. -
59,000, and Is mill paying Interest on §98, -
which will some day have to be re~
deemed. The city of Lincoln contribules
each yenr In Interest alone on bonuses a8
follows: To the Missouri Pacific. |B.500; to

| the ILincolr. & Northern (a plece of the B.

| & M

under another name), §2.000; to the

C Fremsont, Elkhorn & Mlssourl Valley (the

that the rallroads escape thelr falr share |

Northwestern), $2600; to the Chicago, Rook
1sland & Pacific, §&.60
Other Towns Contribute,
In Falrbury the same rule holds good.

| Property ownera of the county seat of Jef-

ferson, county Ao 188 pald the radhrosd
taxon and wimost §1.00 besides through In-
terest on bonuses. The taxes levied aguinst
the Rock Island for 1006 In Falrbury were
.72, mnd the Br Joe & Grund laland pald
$18.% The oty of Falrbury pald §1.600 in
intorest on bonds voted to ald In the cone
struction of ralirosds.

Plattsmouth slmost plays even with the
raliroads, but nol quite; it takes a pretty
wideawake community to get much the
better of the tax argument with & modern
rallroad. In Plattsmoulh for the year 190
the rallroads were taxed BLUGGL whik



