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FEDERAL REGULATION OF RAILROADS AND RAIL
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ROAD RATES

of the legislature; by combining with partles who had jobs to log-roll throngh
the legislature, and by becoming backers of those jobs, and, In return, trading
and exchanging votes, the rallroads suceeeded In defeating every effort made so
far to get legislatlon, until this last winter. , There have been bills passed through
one house—excellont bille, and bills that were moderate—that would be defeated
in the other house, and vice versa

The Chalrman—What additional
#lnee the first lnw wis pagsed?

Mr. Rosewnter—They have songht, in the first place, for a reduction of the
passenger rates. That has been songht right along in every legislature, and it
war not obtalned until last winter, It ls very moderite. The law provides for a
B-conut rate this slde of the 100th meridian. The general demand was for a law
that would deflne much more clearly what unjust diserlmination should be, and,
if possible, that there shonld be a rate law fixing a maximom. and perhaps aluo
A minimum rate, with regard to four or five elpsses of freight—that Is, upon

in, cattle. conl and Inmber. Upon the ordinary lines of merchandize no one

as sought for. or. at least, no general effort hing been made for, and no one ad-
vocated, a tariff.

PROPORTION OF STATE AXD INTERSTATE TRAFFIC,

Benator Harris—1 wonld like to nsk you about what proportion of your
rallroad traffic beging and ends in the state of Nebraska, and what proportion
beging in another state and ends In Nebraska, or begins (o Nebraska and ends
in some other state? In other words, I want to know how much of your traffie
{8 stnte and how much s Interstate commeres

Mr. Rosewtiter—That would he o very dificult guestion for me to answer.
I have no aceess to the rallvond reconds,
1 remember Me. Dillon, In his lugt report to the «tockbolders, made a8 statement
that a large per eont, something like G0 or 70 pett cont. of the entire traffic of
the road was local—that Is, that it began at Oden and ended at Omaha. But
even that wonld be Interstate, boeause n grent pereentnge of that, such ns the
coal traffle, begins in Wyoming and ends here. To get any Wea of the appros-
fmate percentage of local and throngh teafMe would be very diffienlt,

Senator Harris—1 supposed you would probably have an approxtmare iden
A8 to the percentages,

Mr. Rosewnater—I have not
These bills, as 1 say, have been defoated;
fofluences used, 1 mean exactly whnt I say, and | have evidence of it

legiglation have the people been seeking

1 will procesd with regard to this legislature,
and when 1 say there wete corrupt
I was

Various statements have been made, |

charge per ton per mile,
times with reference to rmllrond leglslation. They Invariably sald that nobody
 but a rallroad man conld possibly arrive at any rational conclugion on this aub-
' fect; that it 18 one of (hose mysterfous intricacies that no person can solve, un-
| less he 18 right In the otfice himself,

| RATE MAKING NOT S0 DIFFICULT AS IS INTIMATED.

! Upon fnguiry among rallrond men as to how they arrive at the cost of trans

! portation 1 find that they bave no difficulty about If. They srrive at it by the
basis of carlond rtes per ton per mile. It costs the rallroad so much per ton
for a given amount of freight to carry It one mile; and they aggregate the miles
and therehy ascertain very nearly whether they are losing or making money

| in getting eettnln mtes. But in making rates they do not govern themselves by
the cost, or anything of the kind, They usually aseertain. first, the charcter
of the commodity, and the business of the party who has It in haud, sud the
amount of charge he could stand withont entirely stopping his traffic. They de-

tpendd also upon the local necessities; where there |8 no competition, rates are
arbitrarily fixed. It seems to me if @ rallroad company can carry conl to Omaha
and deliver it there, und sell it for 87 a ton. which Is at the rdte five-elghths of

| cent per ton per mile, after dedyeting the cost of mining and loading on the

| ear, they ought not to be allowed to chiarge 14 cents per ton per mile for hauling
conl to one town on the same road and 114§ cents per ton per mile for haullng to
another, It seems to me that they ought to be able to deliver that coal at the

| snme ratlo, or at least something near iv

I

THE SHORT AND LONG HAVL.

The question would arlse whetlier 1 short and long haul should be treated
allke. I would say no. 1 do not say, of course, that the short haul should have
a higher rate than the long haul, bot there must be some definition of a short
haul. Does it mean ten miles, fifty miles, 100 miles, 150 miles or 200 miles?
There should be o national law declnring what a short haul Is, nnd defining what
o medium baul s and what a long haul I8, If that were done, and 1t were di-
| ¥ided up In such a way as to say that the charge for 100 miles should be so
much per ton per mile a8 a maximum, leaving the ronds a rensonahle margin In
which to come down to the lowest rate, or make a maximum and minfmum rate,
|n||l[ then say that for any distance under 200 miles the charges should be so
| much, and for any distance over M0 miles 1t should be figured as a long haul,
and the charge allowed would be so much per mile, I think there would be no

traveling, for Instance, last winter on my way down to Lincoln, and I met a gen- | ground for complalint.

tleman from Columbus,

LEGISLATORS FAVORED HY RAILROADS,

Senntor Platt—The medium and the long and the short hauls wotld have to
vary according to the length of the railroads, wonld they not?
Mr. Hosewanter—Not necessarily. They do not transfer, becanse they have

He sald the member representing that connty In the previons leglslature of | short raflways nowndays.

1881 was sent there under express Instrgction, and with pledges, to assist inl

getting up a rallway law, and he had systematienlly voted the other way, or
had absented himself, when he did not vote agalnst rallroad legislation. He
gald: “That man now has spocial faellitles and specinl rates over the road In his
business, and he Is ruining my business” This man
machinery business, and he =aid: “1 cannot begin to compete with hilm,
man has an annual pass over the road to go where he pleases, Besldes that, 1
belleve he has alse lower freight rates, 8o that [ ennnot sell or compete with
him at all.” There are other Instances that 1 might elte where members of the
logislnture, within a few weeks, or nt the outslde 4 few months, fonud thelr way
inte Omaha.

either In the shops, or at the headguarters, or for the bridge company. 1 do not
gay that 18 the present reghme of the road, but that was the way up to the lnst
legislature.
PROPOSED CONSTITUTIONAL AMENDMENT REJECTED,
When the last legislature convened there was an expression of opinlon upon

19 in the hardware and |
This

They did not even dare to go back to thelr own constituents, and |
they went directly from the state capltol Into the employment of the f'rmmnm‘.!

Senator Platt—If you had in the state a rallroad that was 500 miles long,
cand you had another railroad ln the state which was only 250 miles long, you
Lwould want to make a difference between those roads In determining what was
the short and what the medium and what the long haul, would you not?

AMr, Rosewnter—I do not think T wounld. 1 think we would have to treat all
rallroads as n continuous line nowadays. They are practically, in operation, a
continnous line. They now lopd a carload on the shortest line and transfer it
to any distance, 1 wounld treat the roads in that way.

MAXIMUM AND MINIMUM RATES.

The Chairman—Do I understand you to tnke the position of favoring the
fixing of maximum and minlmum rates by congress?

Mr. Rosewnter—Upon a few commotMties only: as I say, upon the heaviest
clagses of freight. Upon that class, for Instance, which the people of the United
stateg are mostly concerned in. They certalnly are more concerned in the agri-
cultural products, In live stock, in provisions, coal and lumber. and In that class
of commaodities, than in anything else. Terhaps the best thing would be to make
an experiment, and not to undertake to legislute too much and on too many

the part of the people of this state npon the question of legislation that was very
emphatic. The legislature preceding that one had sabmitted to the people of
Nebraska a constitutional amendment providing for the electlon of a rallway
commission. Our constitution prohibits the ereatlon of any new state officers
beyond those nlrendy named An the constitution ftself of INT5. %o that this rail-
way commission conld not have been constitutionally crentedd. We had an opin-
fon of the court upon that question, Therefore this constitutional amendment
was submitted.  That amendment was snowed under, so to speak, by a very
large majority—nearly 2 to 1.
Senator Harris—By the popular vote?

THE PEOPLE'S DECISION FRUSTRATED,

Mr. Rosewnter—By the popular vote, It would have been supposable that
when the people voted that down and Indicated that they wanted no such ma-
chinery—whatever their motives might have been—the legislature, elected at the
same time, shonld have shown respect for this expression of opinion by the

ple who elected them. Buot instend of that, there was Introduced in the legis-
ature the usual volume of raillroad regulating legislatlon. There were billg es-
tablishing tariffs; there were Dills reduclug the present entes; and In the general
wrangling over these bills, the same tacties belng exerciged and the same rall-
rouad lobby belng there—pretty nearly every prominent rallway mannger was
there—they deliberately strangled every measure that promised relief from ex-
tortionate tolls and diserimination. Even the 3-cent a mile passenger bill was
voted down.

Senator Harris—That was for a passenger rate?

Mr. Rosewater—Yes, sir: a uniform passenger rate. They voted that down,
and finally foreed upon the leglslnture, and 1 say deliberately forced through the
legislature, the bill ereating a bogus railroad commisslion. [ say “hogus,” for the
reason that a commission could not be constitutionally ereated, and therefore
this substitute wus provided In the shape of three seeretaries. They are the see-
retaries of three state officers. The officers are supposed to be the commisglioners,
but the secretaries are really to be the commission, This was certainly not in
conformity with the letter and spirit of sur constitution, and it was in open de-
flance of an expressed popular vote glven ‘wo years ago this fall. There was
every effort concelvable made by the raflroad mnnagers and rallroad lobby to
have that bill passed, and it was put through at thelr instance. They alone are
responsible for it. What we have to hope or to expect from n mensure that has
been forced upon us by the parties who are opposed to regulation, and who cer-
talnly de not want any regulation that will decrense thelr {ncome, I fail to see.

Senator Harris—This lnst act does not repeal the former act, does it?

Mr. Rosewater—It does not.

Benator Harris—Does this last act require the commissioners to enforce the
former act?

Mr. Rosewnater—I do not remember clearly about that.
it with that view.

Benator Platt—I notlee that they are
made under it

Mr. Rosewater—While that provislon may be taken as strictly applying to
the previous law, the fact does remaln that the commission Is clothed with no
authority except to Inquire Into complaints, aud to report the game from time to
time to the governor, and through him to the legislature, for redress. Of course,
any person who is aggrieved under the old Doane Jaw on account of diserimina-
tion may bring sult; but there are some features of that law that nre very lame,

I have not examined

to listen to all complaints that are

WHAT I8 AN UNREASONABLE CHARGHE?

For Instance, It 1s a very difficult thing to establish what Is an unreasonahle
charge. Our constitution says that charges shall not be unreasonable. 8o does
the statute. But that {8 a very Indefinite thing. What might be regarded as ex-
tremely unreasonable in Massachusotts or New York might actually be reason-
able in Nebraska. Again, what might be unreasonable here would be regarded
as reasonable In Wyoming or In Nevada. Without a specific maximum charge,
or some lmitation by law, that would show just exactly what you would regard
as unreasonable, there Is no possibility, In my opinfon, of enforcing any penalty
upon the railroads in Nebraska under that part of the statute,

WHAT IS UNJUST DISOHIMINATION?

There might be an enforcement of it 8o far as diserimination was concerned,
But there come In the words “unjust diserimination.” 1 have heard my friends,
the rallroad managers, contend a dogen thmes In the legislature that there is a
discrimination that can be just and reasonable, and that should be nllowed.
Where will the line be drawn between just and unjust digerimination? For in-
stance, they say that when a man ships 100 carlonds of frelght he ought to be
entitled to & better rate than the man who ships ten earlonds or only one ear-
load: and that it {# no discrimination against the shipper of the smaller number
of carloads to charge the shipper of the 100 carloads a lesser rate per carload.

I wounld hold. If we were to establish it—and that is what should be estab-
Hshed—that the carload should be the unlt, and that the shipper should have no
rebate for any larger shipment, whether he shipped a thousand ears or one hun-
dred cars or any other number,

Senator Platt—Do you know practically how much rebate the roads give on
a large shipment over a small one?

REBATES,

Mr. Rosewater—That 18, of course, kept very closely In the auditor's depart-
ment. They employ a large number of clerks in the offices of both of the “rall-
poads, They are called “overcharge clerks.” Those overcharge clerks handle not
only the proper overcharges that come along during the course of business, but
also the rebates. | have reason to helleve rhat there have boen pebates nllowsd,
but, under this statute, the railroad company Is not llkely to come forward and
notify apybody that they have allowed rebates: and those partlies who are en-
Joying that privilege are not likely to come forward and tell upon themselves,
and have the privilege withdrawn.

The Chalrman—Do you think' that conld be practiced very long without being
found out?

Mr. Rosewnter—It might be, und it undoubtedly is, with regard, for instance,
to the graln traffic,

Senntor Platt—The rallroads hold that they have a ght fo do it
it Is not unjust diserimination, as 1 understard It

Mr. Rosewater—That probably would be the answer. If we should find
them discriminating In that line that would be thelr answer, But they pever
tell that they do make rebates. They deny that rebates are not being made.

Senator Platt—Yet the course of business, and the way people conduct thely
business, satlsfles everybody that relates are made?

Mr. Rosewnter—All 1 know & for Instanes, that 1 have a letter in my pocket

They say

different subjects at the same time. It seems to me that upon those mentloned
it would be proper enough to leglslate and fix a maximum as well as & minimum
te.

The Chalrman—Do you believe your maximum and minimum rates would
| be of any practical value, because of the fact that yon would have to fix them
so wide apart?

Mr. Rosewnter—Yes, sir; 17 should not think they would necessarily be fixed
g0 wide apart. They certalnly wonld not interfere with the present railroad
charges. If, for Instance, we were mwaking the moximum charge today for Iowa
rafironds, and we made that the charge for all rallroads In the Unlted States, It
would have to be a very elastic charge. 1 suppose in New York, Massachusetts
and Connectiont, a rate that would be regarded ag very reasonable in Iowa as
a maximum rate, would be extravagantly high there, I admit that. But con-
gress could enact maximum and minlmu rates on lines that take into consid-
eration location and conditions,

MILEAGE TICKETS AT FIXED RATES, )

Senator Platt—I am told that the New York Central earries passengers from
New York to Albany for $1.40, which is less than n cent a mile,

Mr. Rogewater—Yes, sir; and If the deadheads and all the drummers were
eut off they could earry passengers In Nebraska for 2 cents a mile, 'It {8 malin-
tained by the rallroad men, and some of them, I suppose, wonld insist upon it,
that it is to the advantage of the rallroads to reduce the pussenger rate for a
commercinl traveler, becanse it increases the teatfic on the ratlroad. That {s the
only ground that they could glve me for carryving a commergial traveler at a
lower rate than they charge to o farmer, or anybody else, .

Senator Platt—Do they make a lower rate to commerecinl travelers?

Mr. Rosewater -They sell them a thousand-mile ticket ‘at 2 cents in Iown,
and in this state at 3 cents, 1

Senator Harrls—Deo they not sell that ticket to anybody at the eame rate?

Mr. Rosewnater—No, sir. There are 200000 commercial travelers in the
United States who enjoy this privilege. As [ elaim, there I8 not one pound more
curried over any railrond by reason of these commercial travelers going over it
than would be carried without them, execepting alone the samples which the
commercial travelers carry in thele grips and trupks,

Senntor Plart—1 think the eastern roads do not make any differenee ns to
the person to whom the tickets are sold.

Mr., Rosewater—We will admit that there is a much heavier population in

the east, but they treat all people allke. They sell at 8 minimum or very low
rate to anybody who can pay the money. Here a large percentage of the people
pay nothing.
The Chairman—If they did sell to all alike there are a greéat many men who
do not want a thousand-mile ticket and who would not ride a thousand miles
In very many years. They would have to pay the regular rate, so that you are
diseriminating against the poor or the man who oceasionally travels.

Senntor Platt—Very likely, but that Is not gquite so bad as to sell a thousand-
mile ticket to one man and not to let another man have one who travels just as
far.

The Chalrman—Is It right to sell a thousand-mile ticket at all at less than
the ordiunry fare which everybody pays?

Mr. Rosewater—I wounld consider that the proper way to do would be to
sell everyvbody such a mileage ax they need at the regular fixed price, just as
we buy postage stamps at the postoffice. Fere Is one of the causes of diserim-
ination, and algo of favoritism, because in thls very matter there are those who
are favored and those who are not. The retail merchant has to pay the full
price. He is, to some extent, a shipper, but is not a commercial traveler; he does
not ship enough to warrant him in making an application in the proper form.
They have to show that they are henvy shippers over the road. The result is
that those who have heavy traflic have the advantage.

Senator Platt—You touch on the system of {ssulng passes; to what extent s
that done in Nebraska?

THE PASS SYSTEM.

Mr. Rosewater—The system of issulng passes on the Unlon Pacifie, up to
Mr. Adams’ administration, has been very extensive, 1 have talked with the

Since Mr, Callawny hns come In, a large army of political strikers and followers,
who have passes all over the state, to go at leisure, has been disbanded. The
Burlington road still trapsports, according to my best Information, not less than
10 per cent of all it passengers free,

Senator Platt—Do you think, if the passg svstem were absolutely abollshed
by the roads, it would e better for them, and that one great cause of irritation
of the people would be done away with?

Mr., Rosewater—Certainly: beeause, when men travel who are paying, and
they see large numbers of people who do not pay, they feel that there is some
imposition upon them, or that there are people who are favored,

The Chalrman—It I8 a source of Irritation to those who do not get the favors?

Mr, Rosewater—Yes, sir; and it ought to be abollshied. I bellave If they had
ent down their pass system entirely five or six or seven vears ago, and had then

years, and at 4 cents since, they would have a larger income In the aggregate
from the passenger earnings than they got at the 4 and S-cent charge.

COMMISSIONS FOR SELLING TICKETS,

The Chalrman—What do you say as to the commission allowed to agents
for selling tickets?

Mr. Rosewnter—That Is a subject I have not Investigated. That {8 an in-
ternal arrangement nmong rmilroads that 1| have heard no complaint of.

Rogator Haprris—You have sealpers?

Mr. Rosewater—We have scalpers everywhere, but I do not think those
scalpers are employed by the rallroads.  They are parties who buy through
tickets from parties whose destioation 18 to a certaln polnt and who have bought
tickets through, and when they have reached that polot sell the balance of the
ticket,

Senntor Plutt—Every clty has a ticket office for every prineipal road. How

are those ticket offlees sunported?
| Mr. Rosewater—In the large cities It 18 quite an outlay on the part of the
rallroads. The scalpers are not employed by the rallroads. There is another

thing about the scalpers’ ofices. Thé scalpers are a sort of detectlve system,
in my opinjon, They are nsed by the rallroad companles to detect frauds upon
the pass system. Partles who want to gell their free transportation to some
sealper are generally lmmedintely spotted, and notice Is served and they are
usunlly arrested, 1 think that s one of the canses for dolng that, If the pass

from @ man in Grand Island, who says that when he was shipping grain there
he was constantly growing poorer and poorer, nd that he could not compete
with the other men. The others were getting drawbacks, which enabled them

to earn a lnrge Income, where he wits aetunlly losing money. That wman, too, is"

not a man who asks me to have It kept In confidence. If there Is any desire for
it, T will glve his nawe. In fact, he makes this quite n serions complalnt. 1
Jave already stated today and have shown that t rutes on those particular
necessities, ke coal, are very different lu Qifferent places, and are extravagantly
high In the western part of the state as compared with this end of the state.
Bo that there Is no doubt some legislation is necessary, unless she rallroad com-
panies are willlug on thelr own sceount to right the wrong.

THE REGUISITE LEGISLATION.

The Chairman—Tell us what legislation I8 needed, In your opinlon.

Mr. Rosewanter—-In my opinlon, congress should enaet that clanse of the state
law--it probably I8 In the Beagan law—which provides that they shall pot charge
& higher rate for g short distance than for s longer one. '

Benator Harrls—That they shall pot charge a higher sum or a higher rate
per mile?

AMr. Rosewnter—No; a larger sun.

Sonator Harris—In the aggregate?

Mr, Rosewnater—In the aggregnie,
erimination,

That would be one way of stoppiug dis-

There should also be a statutory edactment that wounld fix the

system was done away with the sealpers would follow.

Senntor Plott—Do you not understund that it is the practice of the rullroad
Jeompanies to allow o commission to ticket agents who have thelr offices in the
different clties for doing business?

| Mr. Rosewater—They may do so.
true. Instend of salavies they may be paying commissions.
l The Chairman—One road may pay a salary and other poagds pay commls-

slons, as 1 understand 1. There may be a ticket agent In this town or In anp-
other town, and a wan comes into his office and wants to buy a tieket to Plrs
‘burg or to Boston. It Is a guestion as to what rosd he will go by, as there are
severnl he can go on after bhe leaves this town by some glven road. The ticket
agent uses his Influence to get him to go on a lloe from which, if he selix a
ticket over that line, he will be pald & commission,

+ Mr. Rosewater—I1 think that 18 done here also,

The Chalrman—What do you think of that?

Mr. Rosewnter—1 should think that was ao Imposition, in part, because it
causes Just that much wore outlay to the rilroad company, and consequenily
prevents it from redueing the farve. As far as 1 ean see, the object should he
to give the public the lowest possible rate for which it eny affom! to carry s
BELGRIN,

Senator Platt—It has been testifled before us that very large commilssions
were allowed ln sotne Instances_ by the roads to agencies in distapt cltles for sell
lug tleketa. If the pass system should be cut off, and all the savings thus

conductors, and they have sald that at least 10 per cent of the traffic is free.

adopted & 3-cent mileage rate, fnstead of Keeplng it at § cents up to within two |

|
I shoold not be surprised If that were

I have heard & great many rallroad men at different | effected could be deducted from the price of tickets, it would be a considerable

item In the way of reduction.

tate the enactment of laws that will establish a maximum rate, or at least a
limit to the charges, and they will undoubtedly continue to agitate untfl they
get & more stringent penalty for violations of the law with regard to diserimina-
tlons and have it defined much more clearly than at present.

THE JURISDICTION OF THE NATIONAL GOVERNMENT.

become states or which are still In & territorial condition, that the governwment
ha= full power to deal with all passengsr and freight ratea?

Mr. Rosewater—I think the charters of those roads are all dmwn pretty
much after the July, 1842, charter of the Union Pacific raflroad. They are all
|about on the same model, They all state that congress reserves to itself the
i right to regulate tolls There fa one proviso in the charter of the Pacific
road which says that congress reserves to itself that right only when the road
en earn more than 10 per cent upon its investment. But [ think it has been
generally construed and held that congress can at any time legislate upon that
question,

Senator Harris—Congress reserves the right to alter, amend or repeal the
charter?

Mr. Roeewnter—Yes, sir; there 18 no doubt that congress could regulate the
tolls, so far as passengers and frelght are concerned, over the main lnes of
these two great rallroads in Nebraska,

Senator Platt—HBecause that §s interstate business? DBut is there anything,
now thnt Nebraska has become a state, which makes It any more difffieult for
the government to gay what passenger rates shall be charged from point to point
within the state than 1t was before Nebraska became a state, with reference to
the government ronds?

Mr. Rosewnter—I do not belleve that op those lund grant rallroads there is
any question but that congress can regulate both frelght and passenger tarlffs
in Nebragkn. On their branches 1 supposa it would be difficult.

Sepator Platt—Those have been bullt under the laws of Nebraska? .

Mr. Rosewater—They have been bullt under the general laws of Nebraska,
They can he regulated, of course, by the state proper, because by accepting the
right of sminent domain they have placed themeelves directly under thas regu-
lating power of the state. * ¢ ¢

SBenator Platt—Have you a loeal pool of the rallroads which compete for
business east of Nehraska?

Mr, Rosewater—Yes, sir; 1 think there has been a local pool here all the time,
or most of the time.

1 think 1 have got about through, so far as that part 1s concerned, and the
only thing 1 wish to speak of further is as to the questions you have put in the
cireular. With regard to the remedies to be applied by congress, my idea wonld
be, in the first place, that the primary remedy to be applied ls, If possible, to
| wring the water out of all the land grant raliroads. That may be a coufusing
statement.

WRING O0UT THE WATER.

The Chalrinan—Would you not wring it out of some others also?

Mr. Rogownter—If congress had the power I would have it wring it out of
all of them.

Senator Platt—If congress is going to fix rates on interstate commerce, of
course It ean fix the rates with reference to what is the real, honest capital of
the rallroads.

Mr. Rosewater—These partlies who operate rallroade for gambling purposes
do not seem to be satlsfied, no matter how much wringing there 18, and will not
be satisfied until there s a congressional regulation that will lmit stocks, and
will say how much stock a rallroad company shall be allowed to issue above its
indebtedness.

PRESENT RAILROAD AUREAU SUFFICIENT.

Right here I will say that the bureau of rallroads, which for some six or
elght vears has been established at Washington, I8 amply competent to handle the
matter. as far as its jurisdiction should go. It already has jurisdiction over the
land grant mailroads, and, in my opinfon, all the rallroads could be required to
report to the commlissioner. But itg scope should be enlarged. There should
he a llmit to the issuance of stocks and algo of ‘bonds by railroad corporations.
When that is done, the first step will be taken toward curbing speculative rail-
road construction. The real Investors In these rallroads have probably had noth-
ing to do with their construction.

PROTECT THE MASSES RATHER THAN THE ORPHANS,

I have heard a grent denl snld about the orphans, and that congress should
protect the poor widows and orphans in Massachusetts and in New England
genorally.  If anybody who {8 an administrator for orphans and widows Invests
their money in stocks that are gambled in on Wall street, he should be branded
and sent to the penitenfinry. No person should invest orphans' money in such
elastic securities.  If he does, It would make no difference whether he Invested
it in the Union Pacitic or Wabash, 1If he had Invested It in Wabash, he would
have been wrung ont entirely, A recelver has been appointed for it, and other
rallronds have had recelvers appointed. It seems to me congress should not look
to the few widows In Massachusetts, but to the millions of producers and con-
sifmers who are subjected to this perpetual rallroad tax. The tax should be
made uniform and reasonnlile, and the tax should be made in their interest rather
that In the interest of those who have put thelr monéy Into rallroad stocks that
are liable to be up or down from day to day.

I do not think the stockholders of rallronds have been suffering so much.
I received this table a day or two ago from Bell & Hatch, bankers and brokers,
No. 45 Wall street, showlng the average value of elghteen leading stocks be-
tween September, 1883, and June, 1885. I will not be sure about the other roads,
but 1 refer to those we are Interested In. We will take the first, the Burlington
& Quiney. In September, 1873, Its stock was quoted at 90; in May, 1884, at 108;
on the 10th of June, 1885, 123; so that the orphans in that direction are not very

been subjected to,
In 1873 the Chicago & Northwestern was 40, in 1884 it had gone up to 083,
and now It stands at %0, 1 suppose that road has been pretty well inflated, too,

by its watered stock, Stlll, it is held at 90,

A CASE OF DISCRIMINATION.

There 15 a case of diserimination, by the way, right in that lHine. The Chi-
engo & Northwestern are bullding a lne through this state, in the northern part;
and, as T am told, noboady enn reasonably ship into Omahbs from any point on
that road, because of the determination of its managers to send everything on
the Jong haul to Chieago. 1 do not know the exact figures, but I am credibly
informed that parties up in Plerce county, Nebraska, who wanted to purchase
white lead in Omaha could not afford to do ko, because the rates were so high
from Omaha as to bhe prolibitory. They are obliged to get thelr white lead from
Chleago. This kind of diserimination does pot come under interstate commerce,
Still, it polnts the way. The rallroad munagers seem to be determined to dictate
where thelr patrons shall buy or sell. They not only seen to want to carry on
the affairs of the railroad, but they want to be sure they can entirely control
the commerce of the country.

COMPARISONY OF STOCK VALUES BETWEEN 1873 AND 1885,

Rock Island Is also in the same eategory In this state. We deal with that
road. We find that In 1873 {ts stock was 86; in May, 1884, It was 108; and now

it is 114, on the 10th of June.
The Unlon Paciflc was 45 in 1873; 35 in May, 1884 and on the 10th of June,

Mr. Rosewnter—I have covered that branch, I presume. [ have shown, so
far as the people of Nebraska are concerned, that they will still continue to agi-

Senator Platt—I understand you to say, with reference to all these roads
that have been chartered by the government in thoe territories, which have since

much injured. or very badly off, even with the terrible squeezing the roads have |
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There are lots of delicious
ways of using Ghirardelli's
Ground Chocolate, In the
preparation of cakes and
pastry it is unsurpassed, [t
makes the sweetest confec-
tions, and Ghirardelli's
Ground Chocolate has been
famous as a drink for over
half a century,

More convenient and economical
than cake chocolate.

Two Ways

Have you noticed a difMoulty In breath-

ing—short quick breath-when you are
walking, s'oinx up stalrs, ainging, or are
Angry and excited? You may not think

what this means, but doctors will
A means waak heart action.

Take Dr. Miles' New Heart Cure at ones,
It will mtrengthen and bulld up the weak-
ened nerves and muscles of the heart, and
make you strong and healthy

Thin 18 one way—tho right way,

Negleot it a lttls while, and
then notice Flutteting, Palpitation,
nem, Fainting Spells, Pain in reglon of
heart, slde and shoulders, Stomach and
Kldnay troubles. This Is serious,

It is the othar way—the wrong way.

Dr. Miles' Heart Cure

Is a safe, sure remody, and {s curing
Hoart Disense right along, ae thousands
will testify.

“l hoad enlargement of the heart, The
dootors sald [ couid live but m short time.
I took Dr. Miles’ New Heart Cure, which
restored mo to perfect heaith."—

A. M. BASBETT, Wellington, Ohlo.
bottle will bensfit, If not, the
druggist will return your monay,

Overwork Killing Us

in the Oreat Strugglo-for Wealth and
Position We Are Becoming Weaker
Than Our Forefathers.

By the cares of business and social
life we aee up or waate away the most
vital elements of the human body be-
fore we realize our weak and run
down conditlon. It seises on us so
quietly at first that little or no at-
tention is pald to the symptoms,
which commence with a gueer, bewil
dering sensation in the head, later the
power to concentrate the thoughts, so
necessary to braln workers, {8 lost.
Following this will come deficlent
slght or blurred vision, muscular
weakness and & dull pain in the small
of the back. There is a tendaney to
tire easily; the digestion becomes im-
paired; the temper Irritable; spirits
depressed, ending in complete lack of
confidence and & general feeling of
disgust at our own weakness. When
the blood and nerve forces have heen
wasted by disease, overwork, worry,
braintire, high Uving, dissipation or
other bad habits, Dr. Chase's Plnod
and Nerve Food rebuflds the system
by replacing the same pubstances
that have been lost. Price 50 cents,

Sold and guaranteed by Myers-Dile
lon Drog Co, Nmahn. Neh.
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1884, It was 53, I do not know what it I8 taday. On what? That was the price
of the stock not only of the Unlon Pacifie as it was quoted In 1873, but of some
twenty-odd millions additlonal stock that has been merged Into It from the Kan-
lsun Pacifie, worth 5 eentg on the dollnr, and large amounts of other fictitions

]slm-kn that have been merged with i, all now called, in general, the Unlon I'a-
elfle rallway. Sull, its stock Is 55,

Certainly the widows and orphans In Massachusetts are not so bad off,
| after all, as I thought they were. So far as congress Is concerned, It certainly
could legislate with regard to these railroads without actunlly tmpoverishing
these widows, and at the snme time do justice to our people.
lur a maximum reate that wounld be ratdonal and reasonnble per ton per mile, and
| the establishment of two unlts, 100 pounds for broken car lots and a carload as
Etlu- unit for each earlond lot, would be very essentinl for our sectlon of the

country.

| Senator Platt—I1f you have thonght on the question, let ug hear what you
[lhluk the effecr of a reduction of rates would be on the aggregate or net earn-
Ings of the roads. What would be the effect of the 25 per cent reduction all
| around ?
Mr. Rosewater—I do not think a cut of 25 per cent would be admissible. I
‘o mot think the traffic of the roads would increase proportlonately to make up
thunt amount. There is a limlted amount of overland trathie, now that four or five
Pacitie rallroads are competing with the Unlon Paeific,

EFFECT OF TWENTY-FIVE PER CENT REDUCTION IN RATES,

SRenator Platt—The cost of a ticket from New York to S8an Francisco, 1 think,
iz 8125, Buppose that tieket was redoced to £100, which would not be quite a
reduction of 25 per cent. That would have some effect to increase business over
the road, would It not?

Mr. Rosewater—I1 fhink that with regard to passengers the 25 per cent re-
dnetion eould be made very safely, beenuse in that ease there would be an in-
| centive to travel that would Increase the number of passengers very materially.

RBenntor Platt—It wounld increase the amount of fmipigeation, too, would it
not?

Mr, Hosewater—Yes, Immlgration and population.

Senator Platt—And when immigration came, that would Increase the freight
business.

Mr. Rosewater—On the other hand, the freight traffic of rallroads is not to
be Increased materially by any Ineentlve of that eharacter. A reduction on
frelght rates would not erente new frelght
' Renator Platt—Not {mmediately; but If {t stimulated Immigration and the
| gettlement of the country, it would eventually stimulate frelght,
| Mr. Rosewater—That would be at some distance off. There I8 no doubt a
| reduction ought to be made, not a horizontal reduction, going through all classes
cof frelght indiseriminately,

[ Senntor Platt—1 spenk of that only for llustration.
| Mr. Rosewater—I think there should be more than thet on some classea of
frelght, as 1 find the teufMie now. 1 think there should be 50 per cent on some
classes, necording to the rates pow exuacted by the Unlon Paclle road, because
its rates are not uniform, consldering distance and service,
| Renator Platt—In the case of gas companies, when any reduoction in the
price of gas has been made in any clty, the result has been that the receipts for
gy have Kept up to what they were at the former price. Would not the same
| principle operite ss to rallronds to some extent?
Mr. Rosewnter—The gas receipts depend on the meter a good deal. They
ean probably reguinte the meters o as to make the Income keep up. But 1 do
I not think the rallroads have meters enoungh, or rather they have not the ma-
chinery 1o do it

Senator Platt—In other words, the frelght business 1s lmited by the eapacity
of the compuny ?

Mr. Rosewater—Yes, sir

Senator Matt—And the production?

Mr., Roseowater—And the production, and the commerce, and its manufac-
tures. But | will gay this as to this geoernl watter: [ was before the judielary
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LIGAL ROTICES,
NOTICE OF a'rd;-\fgﬂulﬁﬁhs- MEET-

Notice I8 hareby given that fha regulur

annual meeting of the stocktolders of the
Bouth Platte nd Co. wili be heid =t the
oMcs of suld comoany In Lioocoln, Ne-

braska, at 11 o'clock a m., on the lst day
of March, A. D., 10
By order of the Board of Direplors
C. H. MORRILL, Freaident,
A. B. MINOR, Beoreinry
Lincoln, Neb, Jan. 80, 188
Jm daoe

NOTICE TO BTOCKHOLDEHS,
The rrfulnr annunl meeling of rtockhold
erm In The Hee Publlshiog eompaty will be
held on MUhdH. March 4 u'clogk
p. m. in the ofMoa of the Heo Bulldlug Oy =
ner ITth apd Famam ativel. Hy order ¢
e president

UEORGE B. TZECHUCK. Bec'y.
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