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Becretary Gage Bubmits His Annual Re por
of the Department.

RESULT OF YEAR'S FISCAL OPERATIONS

Statistien Showing the Condition of
the Nation's Financens, with Hec-
oemmendnationn for the
Fature.

WASHINGTON, Dee, 65,—Followlng s the
annual report of Lyman J. Gage, secretary
Of the treasury: '

The aggregate recelpts for the fscal year,
under warrant, as shown by (he report of
the treasurer of the United States, were
$738,640,866.20, and the dishursements, $827,-
EBR.124.80. There was copscquently a de-
crease of $80,088,860.60 In the general treas-
ury balance, which stood at $864,790,237.71
at the opening of the year and at $775,761,-
868.11 at the close. Bealdes the ordinary
revenues, there were recelpts on account of
the public debt which swelled the total in-
come avallable In the fiscal operations of
the government to $481,612,255.20, while cor-
responding additions to the ordinary ex-
penditures brought the total on this side of
the account up to $548,601,104.80, and created
a deflclency of $61,048 849,60 aa the net re-
sult. These figures, however, do not include
any part of the loan of $200,000,000, the

roceeds of which had begun to come In

fore the clore of the year, though none
Wwere formally covered into the treasury un-
til afterward. On the side of the receipts
is included the sum of §64,751,223.75, realized
from the sale of the Unlon Pacific and
Kansas Pacific rallroads, while, on the other
hand, the expenditures are increased by $20,-
860,963, dlsbursed In the redemption of
Paoific raliroad subsldy bonds.

A better view of the results of the year's
fiscal operations is afforded by the changes
in the assets of the treasury. The total
holdings avallable in this branch of the
business show only the lusignificant falling
Off from $283,205424.28 to $275,747,803.17.
S0 unusual a variance as this between the
accounts of the department and the actual
condition of the treasury is dup chiefly to
the receipts from the new loan, on the one
hand, and to unexpended advances to dls-
bursing officers on the other.

In the character of the assets there was
such an Iimprovement as lo constitute a
substantial gain in strength. The changes
were an Increase in gold and in deposits with
natlooal banks, while the losses were in
silver and treasury notes. With Insignif-
cant Interruptions, the free gold, which
stood at $139,867,158.67 at the beginning of
the year, continued to Incremse until {t
reached $181,240,388.81 on May 4, 1808
After this, the extraordinary expenditures
caused by the war, together with the deple-
tion of the other forms of casb, compellad
the use of gold in eurrent disbursements,
and drew down the treasury reserve, by
June 18, to $163,474,057.32. After that date
the prooeeds of the loan began to afford re-
llef and the reserve grew rapldly, until it
reached $245,060,765.51 on October 7, 1898,
the highest point this fund has ever nt-
talned. Bince then the necessities of the
situation have required an enlarged use
of the coln in disbursements, which has
had the inevitable result of diminishing the
toldings, though only to an lnsignificant
extent,

By forethought and care an ample stock
of notes of suitable denominations wus
provided to meet the demand for the annual
movement of the crops, and the difMculties
presented by the task In former years have
been in large part avolded. Within forty

. the 1st of Beptember, Chlcago
S Maevbriion S1th ABGNG 0 sman
potes In exchange for larger denominations.
fn the twelve months ended Beptember 30
fast the amount of cutatanding notea of the
denomination of $20 and under increased
from $861,433,828 to $003,000,883, whila the
increase of the gold coln In clrculation in
the same period, all of course of the llke
denominations, amounted to  §94,6561,059.
making a total addition to such currency of
§$136,208,096.

Net Gold in Treasury.

Although the net gold in the treasury dur-
{og the last year has exceeded the needs of
the government, having been greater, both
absolutely and in proportion to other mon-
eys, than ever before, It was found posaible,
up to the middle of October, to accept gold
coin to the extent of over $156,000.000 in ex-
change for notes of small denominations,
which were needed to facilitate the business
of the country.

The first procesds of the popular loan of
$200,000,000 were recelved on Juns 14, and
from that date forward the inflow of money
from this source has been rapld and con-
stant. The total amount recelved up to No-
wember 1 was $196,444,187.62.

‘With the object of averting the possibllity
of financial stringency, which might have
been apprehended as the result of the drain
upon the currency im circulation, the pay-
ment of the interest dus October 1 on the 4
per cent loan of 1907 was anticipated, the
maturing coupons being made payable on
Beptember 10, while the checks for the in-
terest on the registered honds were sent out
Beptember 20. Like anticipation was also
made In the case of the interest falling due
November 1. The total amount of the pay-
mente thus sdvanced was §9,816,116.85. With
like purpose, under the circular of SBeptem-
ber 3, 1698, the Pacific raliroad bonds, which
will fall due on January 1, 1889, amounting
to $14,004,560, were made payable, principnl
and Interest, In full, with a rebate of one-
half of 1 per cent. It was also directed that
@ large share of the proceeds of the popular
loan be deposited in national banks, so that
these funds, while at all times avallable for
use, might, until needed, remain in the
channels of trade. The deposits in national
banks were thus increased by $66.7756,610.88
between May 31 and October 31

The effect of these measures has proved
in all respects satisfactory.

The director of the mint in his report for
the fiscal year ended June 30, 1898, shows
in detall the operations of the institutions
under bhis charge, and also statistics of coin-
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age, production, and monetary conditions of
forelgn countries,

The recelpts and depoaits of bullion at
mititsa and assay oMces, lmeluding redeposits,
sggregated $215.506.261.54, of which $108.
740,492.23 wan gold and §16,825,760.21 =sliver,
classified s follows:

Giold:
Domestio bulllon ..o § 60.881,120,57
Mutilated and uncurrent do-

MEBIC COIN. . ocirnrn nrsssssinvanss 3,181,888 00
Forelgn bulllon and coln......... 74887, H47.00
Old piate and JOwelry...ooonee eers 2000 4307

Total original deporits........

Redeposits
Totnl Aepostts,...icorsrinnisss

Bllver fcolnnge value):

Domestic Bullion ....oocviiiivniiies 6, 4%4,064.00
Mutilated and uncurrent do-

MBELIO- COIN. Jiuiiispiisbaivanibas 5,443,436.13
Forelgn bulllon and colt........ $ 782718
Old ]’T-‘lll" and jewelry...... R 616,672.72

Total original deposits........ 13,061,600 1]
Redeposits . 3,544,169.20
Total deposita.......coonvneess $18,825, 760 31

The deposits of gold were greater than in
any previous year of our history.
one year haove the original deposits exceeded
$100,000,000, the exception being the fscal
year ended June 30, 1881, when they were
$130,823,102.45.

vislons of sectlon 3526, Revised Statutes of
the United States, for colange of subsidiary
kllver aggregated 103,622.20 fine ounces, cost-
Ing $107,741.08.

Colnage.

The colnage executed during the fiscal
YOAr WAS:

O siecisinpianisbianees Vinbesinaaies §64, 834, 56,00
Bllver dollars. .covveiiinreraness vene 10,002.780,00
Subsidiary ellver 6,482 804,00
L e A T 1,488 43411

DO i e Ve T e Ui s e $52,600,033.11

Tha sllver dollars coined were from bul-
llon purchased under the act of July 14, 1840,

The total colnage of sllver dollars from
bulllon purchased under act of July 14, 1800,
from August 13, 1500, to July 1, 1808, was
$78,761,267, containing 60,909,175.32 fine
ounces, costing $58,460,075.54, glving a gelgn-
lorage of $20,200,281.46.

Uncurrent gold coin of the face value of
$1,108,860, and mutllated sliver coin of the
face value of $6,100,722.32 were received.
U'his represents In new gold coln $1,187,653.99,
and new silver dollars $5.443,436.13, or In
new subeldiary silver coln $56.820,150.186.

Of the subsidiary sllver coinage, $5,962,141
were colned from worn and uncurrent allver
‘oin transferred from the treasury for re-
coinage and $520,663 from silver purchased
under provigjona of section 3,626, revised
statutes, for the subsldiary silver colnage,
on which later the seignlorage was $286,-
311.22,

Silver Balamcen.

The balance of sllver bulilon on hand
at the mints for the colnage of sllver dol-
lars, subsidiary sllver colvs, and for pay-
ment of deposits of sllver bullion in flne
bars, July 1, 1898, was:

Items, Fine ounces, Cost,

Purchased under act

of July 14, 1890 ....107,701,935.56 $07,407,490.52
For subsidiary sllver

t'oinnge at minta., 1,041,122.84  1,356,316.97
For subsidiary sllvsr

colnnge

OfMICeS ...0 Jisisenis
At United States as-

say office, New

York, for payment

of deposits In fine

bars .

at’  assay

201,494.08 122,815.17

419,051.13 480,612.37

Total .... .cov 2oe 106, 164,504.88 1§99, 850, 205. 58

Including the balances on band in the
mints July 1, 1878, the net selgnlorage on
the colnage of sllver from that date to
June 30, 1898, was $88,182,815.37.

Of the minor colne manufactured during
the year, $1,148,23881 were from new ma-
terial and $341,245.30 from old and un-
current minor coins transferred from the
treasury for recolnage,

The amount of minor colns transferred for
relssue was $108,900.

The total amount of minor colns - out-
standing on July 1, 1808, was $27,311,402.01.

During the fiscal year there were manu-
factured gold bars of the value of $92,187,-
301.67, and sllver bars, $7,667.887.90.

The highest quotation for silver 0.925 fine
during the year in the London market was
27% pence, equal to $0.60831 per ounce fine
In United States money; the lowest quota-
tlon was 235-8 pence, equivalent to
$0.61780, The average price for the year
was 26 5-18 pence, equivalent to $0.57675.
The bullion value of the United BStates
standard sllver dollar, at the highest price
for the year, was §0.47040, and at the low-
eat, $0.40065, and at the average price,
$0.44607,

The commercial ratio of gold to silver at
the average price was 1 to 35.84,

The number of grains of pure silver at
the average price that could be purchased
with a United States silver dollar wae
£32.20, equivalent to 1.73 fine ounces.

The expenditures necessary to maintain
the varlous lpstitutions connected with the
mint service during the fiscal year were
$1,263,133.02.

The earnings from all sources during the
same period were $4,605,797.06, showing a
surplus of carnings over expenditures of §3,-
432,664.94.

The net imports of gold during the fiscal
year were $104,868,476, as against §44,609,841
for the fiscal year 1897,

The net sllver exports were $24,822,146,
as agalnst $32,636,835 for the previous flacal
year,

The value of gold and silver consumed in
the Industrial arts by the United States
during the calendar year 1807 was: Gold,
$11,870,231; sitver, coining value, $11,201,-
160; a total of $23,071,381,

There were consumed Iin new material, in
the manufacture of these bars, gold, §7,184,-
822; sllver, $9,200,497.

The total metallic stock in the United
States on July 1, 1898, was: Gold, $861,514,-
780; silver, §637,672,743; a total of $1,436,187,-
523,

Sllver Colnage.

The only provision of law now existing
by which any increase in the stock of frac-
tional coln in the country can be made 18
that (section 3645, Hevised Statutes) author-
fzing the purchase of the small amount of
sllver contained In and separated from gold
deposits.

Tho amount of silver thus obtained leat
year from gold deposits was 184,005.39 fine
ounces, which would be sufficlent to coln
about $256,000 of our fractional coin. This
is wholly inadequate to meet the actual de-
mand, There has been In the past a large
stock of fractional coin in the treasury, ac-
cumulated after the resumption of specie
payments, During the period of paper
money our stock of silver coln was exported
principally to Central and SBouth Amerlcan
countries, where It passed at its face value;
but upon resumption of specie payments and
the passage of the act of June #, 1878, pro-
viding for the redemption of fractiopal sliver
at Its face value, these coins returned in
such quantities that, with the new colnage
executed, the fractional silver became redun-
dant and accumulated in the treasury. For
the last ten years the country has been ab-
scrbing that stock at the rate of from $1,600,-
000 to $2,000,000 per year, and this year the
demand has been exeeptionally strong. The
amount of fractional silver coin held by the
treasury July 1, 1887, was $16,201,960; on
July 1, 1898, §12,070,600. This stock has, at
present, November 15, been reduced to
$7.122,508, much of which is so worn as to
be unfit for circulation.

Leans and Curremey.

The Interest-bearing debt July 1, 1897, in.
cluded unmatured United States bonds out-
standing In the amount of $847,820,000, No
material chauge appeared in the debt state-
ments In the fiscal year ended June 30, 1598,
but on June 13 & eircular was published In-
viting publlc subscriptions for $200,000,000
3 per cent bonds muthorized by the act of
June 13, 1894,

The public respomse to this invitation was

not cenflned to any section of the country

In but |

Silver bulllon purchased under the pro- !
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and during the thirty days prescribad in the
circular as the period for subsoriptions there
were recelved 232,224 of 3500 and less, ac-
companied by full payment for the bonds,
and over SR,000 (n sums greater than $500,
aceompanied in each Instance by & deposit
of 2 per cent of the amount subscribed. The
total eubscriptions of $500 nnd less was
$100, 444,580 and the total In greater amounts
than $400, Including certaln proposals guar«
antying the loan, amounted In the aggre-
gate to more than §1,400,000,000,

As provided by the cireular, the allotment
of bonds to subscribers of amounts greater
than $500 began !mmediately upon the close
of the books July 14, the smallest subserip-
tlons being frst allotted until those of §4,400
and less had been reached. There was a

resldue, ascertalned to be about §2,500,000,

which was allotted pro rata among the sub-
seribers of $4.600, each subscriber for that
amount being awarded the sum of $1,300.
On page 80 will be found a statement show-
Ing the number of subscribers, by groups,
for amounts over $600 and 3500 and less,
The bonds were dated Auguat 1, 1868, and
thelr preparation was carried on as rapldly
as possible. Soon after that date the depart-
ment began thelr dellvery, subscribers for
$500 and less belng the Arst to recelve thelr
bonds substantially In the order of the re-
eelpt and aceeptance of their subscriptions.

this cluss wae practically completed about
the 1st of September, though there are still
some undellvered, owing to incomplete ad-
dresas or some other Irregularity not yet ad-
Justed,

Before the dellvery of the bonds to sub-
scriberm of $500 and less had been com-
pleted the department began the delivery on
account of greater subscriptions., This has
continued to the present time and Is still in
Progress, as
about $200,000,000 are still in part unpaid

under that provision of the circular of June

13 which provided for payments in install-

ments of 20 per cent at intervals of foriy

days.
Operationa of the Tariff.

Domestlec Iindustrial enterprises are un-
questionably benefited by the tariff act of
1607, designed as well to encourage home
industries as to lnerease the revenues of the
government, By reason of the fact that im-
porters, anticipating the passage of the act
roferred to, provided themselves with large
stocks of merchandise of every description,
the tariff of 1897 cannot be regarded as
falrly tested by the receipts Immediately
tollowing its paseage. As an lllustration
of the correctness of this view, it may be
stated that duripg the first four monthe of
the flacal year 1899 the receipts from cus-
toms (exclusive of the duty on tea pro-
vided by the war revenue law) amounted to
$62,776,080, which la $4,633,026 in excess of
the recelpts for a similar period in any
year slnce 1892,

A reclprocal commercial agreement has
been entered Into between the United States
and France, under the provisions of mec-
tlon 3 of the tariff act of 1897, and negotia-
tlons with a similar object in view are in
progress with other countries,

Chinese Excoluaion.

The total number of Chinese persons ad-
mitted to the United States in the last
fiscal year was 7,196. Of this number 5,273
were of the exempt class, principally mer-
chants, students, etc.; 426 were so-called
artists, actore, artisans and laborers, ad-
mitted for the Transmississippl and Interna-
tiona? exposition at Omahs, and 1,467 were
returning registered laborers. There were
also 866 who passed through the United
States under bond in transit to other coun-
trles. Two bundred and eighty Chinese
were refused admliasion.

The number of Chinese persons arrested
tor deportation because unlawfully In the
United States was 766. Of this number 220
wore deported, by due proceas of law, at &
total expense of 324,132.94. "Thé uggregate
éxpense incurred in the enforcement of the
Chinese-exclusion laws was $84,463.74.

The joint resolution approved June 20,
1897, authorized and directed the admimssion
to the United States of such number of
mechanics, artisans, agents, or other em-
ployes, natives of China, as the secretary
of the tressury might deem necessary for
the purpose of preparing and conducting
any privileges or concessions which might
be granted by the Transmisslssippl and In-
ternational Exposition company of Omaha,
Neb., In conneection with such exposition.
The depariment was duly advised of the
granting of two concessions for Chinese ex-
hibits &t the exposition and the concession-
alres, with the approval of the president
of the exposition company, made applica-
tion for the admission of 835 Chinese. Re-
garding the number excessive, the landing
of 660 Chkinese psmons under the conces-
slons referred to was authorized and of
this nivnber 435 were admitted durlng the
last figeal year.

The department Is now advised that many
of the Chinese admitted are no longer at
the Omaha Exposition and that a consider-
able npumber of women so admitted have
since been the subject of barter for immoral
purposes.

With the close of the fiscal year 18838,
the United Btates Marine Hospital service
completed the 100th year of its existence,
the original act for the rellef of sick and
disabled seamen having been passed by
congress on July 16, 1788. The expenditures
from the marine hospital fund during the
fiscal year 1898 were $600,131,45. The bal-
ance on hand at the close of the fiscal year
was $614,807.88.

Porte Rico.

An Important question, which will no
doubt demand consideration In congress at
an early day. s the money situation in
Porto Rico. The existing currency of that
island conslsts of sllver colos known as
pesos and centavos. The peso is of the
welght and fineneas of the Spanish plece of
5 pesetas and corresponds in both respects
to the 5-franc pleces of the Latin union,
Its bulllon value, compared with the bul-
lion value of the American dollar, s as 93.3
{s to 100. The centavo ls one-hundredth of
a peso, and the smaller colns conaist of
pleces of 20 centavos and 40 centavos, these
being the exact counterparte in welght and
fineness of the Bpanish pleces of 1 and 2
pesetas and the French coins of 1 and 2
francs,

The Porto Rican coin bears no fixed re-
lation to gold, not being anywhere redeem-
able in the yellow ecoin, They were Intro-
duced [nto the island by Spain In 1895, and
by a forced exchange were substituted for
Mexican coins, which bhad previously con-
stituted the prineclpal money medium. The
best estimates obtainsble place the volume
of this silver money now circulating in
Porto Rico at 5,500,000 pesos. The fact that
the Bpanish government put Lthe same
quantity of fine silver into the peso as Il
did into the G-pessta SBpanish coln indicates
& purpose to have maintained the two on a
parity. If »o, the purpose was not accom-
plished; the Porto Rlcan eoins qulckly fell
below the valup of the coins of the home
government and have since had no estab-
lished relation in value to them. The oscil-
lation in value a& related to gold coin has
beer; constant. rising and falling, as affected
by the state of exchanges between Forto
Rleo and Hta foreign markets,

It s unnecessary here to point out at any
length the gemeral evil resulls upon Indus-
try and commerce of a currency medium mo
out of harmony with the world's money as
to Induce a widely fuctuating rate of ex-
change. It may be lostructive to consider
them as illustrated In Porto Rico, Sltuated
a8 that island now Is, with a circulating
medium vold of any established relation to
the world's money of commerce—gold—It s
exposed to the fullest extent to such evll
resulls,

It i highly Important that American eap-

il should fad Bo obstacles 1o Il tranafer
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to and from Porte Rico, If the United Smu‘

subscriptions amounting to
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and the island alike are 10 reap the benefits
which ought to flow from their proximity,
thelr new relations, and from the enterprise
Ing commercial apirit of our people. A wide
differencs in the rate of exchange, occa-
sionad by the use of a differing and unre-
lated currency, Is a serlous obstacle to the
transfer of eapital, an It is to legitimate
Industry. The obstacle can and ought to be

| removed,

New Bond lIssue,

Under the caption of loans and currency on
page 24 of this report will be found par-
tiewlars (In the way of Information) as to
the issue of $200,000,000 8 per cent bonda,
authorized by the act of June 13, 1898, When
the bill was reported, which afier smend-

ment bocame the law, some doubt was ox- |
pressed by those best acquainted with such |

matters whether bouds bearing so low a rate

as 3 per cent would be sold except at a dis- |
There were substantial facts clted !

eount.
{n support of such opinien. The then recent
declaration of war with Bpaln had disturbed
the always sensitive conditions of trade and
finance. The morbidly timid along our cast-
ern and northern coasl were in a state of
more or less alarm. The simpler-minded
depositors In savings banks made with-
drawals of thelr funds; the commercial

' banks In the larger citles sympathetically

The delivery of the bonds to subscribers of | cumereqd through loss of cash reserves to

savings Institutions. The rate of Interest
rose; the price of securities declined. Even
old 1ssues of Unlted Btates bonds fell to a
point where they would yleld to the investor
from 8.1 to 5.25 per cent por annum upon
an investment then made, Such was the
cotidition of the financial market in the lat-
ter part of April and the earllier part of
May last.

That the popular loan method 80 success-
fully used on this occasion gave general
satisfaction to the people Is bevond dispute.
Led to belleve—whether justly or unjustly—
that on former occaslons advantage had been
taken of public necessities by Intermediaries
who had made unfair profit between the
government and the people, they halled with
satiafaction this attempt to deal directly with
the citizen. There was a great moral value
in this, dificult to estimate in terms of
money, yet worthy of conszlderation in the
mind of the statesman. Was the operation
advantageous, aleo, from an economic stand-
point? As already Indicated, a bonus of
perhaps five milllons could have been se.
cured by offering the loan to competitive
bldding. That was the sacrifice made in
order to place the loan directly with the
people at the uniform price of par.

1t Is evident that an attempt by congress
to fix the proper rate of Intereat to justify
an offer of the government's obligations at
par will always be subject to one of two
dangera:

First, If the rate of Interest be fixed too
low—time and clreumstances belng consld-
ered—the loan may fall, with the conse-
guence of serious derangements to the treas-
ury; or,

Second, If the rate of Interest be fixed
too high and the lsaue offered at par, while
it will be eagerly taken, the result may be
B great economic waste to the treasury.

In submitting my report I feel It my duty
to impress upon congress, as best I may,
the Important subject of currency and bank-
ing reform.

It is the misfortune of evil conditions to
produce derangement and hinder progress,
which, if long continued, so accustom the
subject of them to thelr existence as to
create in him apathetic Indifference to need-
ful and healthful reforms. Indeed, It Is a
familiar fact that individuals, familles and
nations ignorantly suffer under the illustion
that the very source of thelr affliction Is
Itself an agency for good. Something like
this has marked our, financial history for
thirty years. Maklng progress in spite of
all obstacles and embprrassments to coms.
merce and {ndustry, we mscribe the advance-
ment to the causes whith have really ham-
pered and disconcerted the forward and up-
ward movement. With a financial system
condemned by the judgment of the most
sxperienced and wise, both at home and
abroad, its evils Illustrated in dally busi-
ness and emphasized In recurring panlcs, we
fall, with an obtuse timidity, to face the
questicns which must be met and rightly
golved before industry and commerce can
be established upon enduring conditions of
security.

The arguments against government lssues
of paper money as a medium for commer-
clal exchanges have been fully made and
need not be repeated In detall, Ita rigldity,
its fallure to meet demands where demand
Is most urgent, the dependency of the whole
industrial structure upon the state of the
revenue and public expenditure—these are
Important links in that chain of argument,
Even in a state of forelgn war the civilized
demand of both contestants is for due re-
spect to private property and Individual con-
tract relationships, How much more In a
state of peace, in a free elate, should private
rights and contract relationships be given
Immunity from the Incidental, though serl-
ous, effects now suffered through perturba-
tions In government finances. The menace
to our domestic affairs, several times recur-
ring from a threatensd change in the stand.
ard under which they are carried on, and
our foreign trade settled, has been & com-
panion evil—perhaps the greater of the two.

The cure for these evils k& not difficult to
find, It lles within the easy range of con-
gressional actlon, Nor Is the remedy one to
inflict even temporary pains or penalties on
the body politle. The healthful, stimulating
effect of right actlon in these directions
would be experlenced with the first sense of
assurance thap the desired end was to be
accomplished.

Paper Currency.

The proposal to substitute bank Issues
for government potes i&8 opposed with many
honest prejudices and assailed by bitter de-
nunclations. The firet arlse from a fallure
to comprehend the true philosophy of a
paper currency, and must be patlently con-
sidered. The latter obscure the question
by reckless statements, charging that all
propositions for currency reform are bank
conapiracles to explolt the people,

1 shal] not be outside of my duy If 1
venture to point out, Iin at least one im-
portant respect, the advantages to the poorer
districts of the country of a properly con-
stituted bank currency, It may be done by
falrly describlng the course of the finan-
clal movement as It now goes on and by
presenting in contrast the movement as it
would go on under the conditions advocated.
It Is & famlliar fact that, in the perlod of
harvesting and crop moving, the curremcy
is strongly drawn from the centers to the
country districts. When this movement is
over the currency again tends toward the
centers. The currency flows to the center
to pay Yoans occasioned by It use and
other general indebtedness and also to se-
cure the beoefit of Interest to the country
banker for a portion of his funds, which in
& dull period would otherwise lie unemployed
in his bhands. At present the currency so
#ent consists almost entirely of legal tender
notes and treasury notes—that is to say,
in the money which the law recognizes ag
lawful reserve, Thus received by the banka
In the mopey centers, It becomes a reserve
for deposits in the relation of one to four.
Now, deposits may be Increased by Moans
as well as by the deposit of cash. A loan
for ten thousand or a hundred thousand goes
to the borrower's credit upon the bhank's
books and aswells the deposit account by
80 much. Truse, the borrower may check
agalnst this fund, but his check may also
be deposited in the same bank, o which
case It s & mere transfer to another ac-
sount; or, if it be deposited In another
baok and pald In money by the lending bank
It Is still & transfer. The total deposits of
all the bapks are swelled by this origion)
Toan.,

is confirmation that this expansive move-
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ment |8 fairly described, 1 guote from the
New York Herald of November 13 as fol-
lows: “Comparing yesterday's (clearing
house) statement with that of five weeks
ago, It appeara that the banks hold $15,.-
000,000 more moner and have expanded
their loans by the surprising amount of
$61.500,000, the increase in ‘deposits’ result-
Ing from these two tems belog no less thitn
$66,000,000." 1t can be easily percelved that
| this posaibilty of Increasing loans agalost
nn infiow of reserve funds In the propor-
| tlon of four to one is a temptation to which
the clty bank Is likely to yleld. It must
be remembered that thils Inward movement
of currency from the country orcurs at the
time of year when commercial activities
are the least and the general requirements
for the use of loans In the [nterior are the
smallest. The effort of the banks at the
centers {0 Increase thelr loans causes In-
| terest to fall. The fall in the rate of In-
terest causes Interest and dividend paying
securities to rise. The rise In securities
Induces speculative buylng. The specula-
tive buyer becomes the bank's borrowing
customer. The banker Is thus enabled to
“put out his funds,'' as he inx apt to term
it, though he really does no such thing.
! He kecps his funds, but, In the way de-
| seribed, he swells his deposit Hability until
| his tunds on hand are made answerable to
the rule of one of cash to four of labillties,
or 25 per cent against his “deposits.”

It 18 in the condition above described, with
varying degrees of regulnrity and intensity,
that the financial status is found when the
cropa Ih the west and south approach har-
vest—that s to say, & maximum of loans
and deposits; 4 minimum In cash reserves.

Country Hanker's Esperience,

During the season until then, the couutry
banker has found that his drafts and
checks on hix eastern correspondenis, dis-
tributed to his customers, supplied their
needs for instruments of exchange and pay-
ment; but he finds that for the payment of
farm wages, the purchase and transfer of
farm products, such Instruments are not
adequate; cash is required for these pur-
poses, elther in metallic money or paper
currency. This forees him to make requisi-
tlon In tho form of money by express on
Pis eastern balances. Nay, more; If crops
be large and prices good he I8 forced to sup-
plement hig own resources by borrowing
for a period at the centers. His correspona-
ent at the center, in mecting his requisi-
tions for the money due his country cus-
tomer, 18 obliged to take It from what had
befora constituted his legal reserve. This
disturbs the equilibrium of relatlonships, To
recover his position he turpns upon the
street and calls in a portlon of his loans
It the interior banker, after thus calling
for the balances due him, asks in addition
for a loan, the city banker |s often obliged
to Inform him that “money la very close”
and he cannot accommodate him. It muat
be noted also that the effort of the clty
banker to restore his Impalred reserve Dy
calling money from the street does not ac-
complish that direct result, There 1s
no money “In the street;"’ it is all In bank
vaults and the total stock cannot be AUg-
mented except by inducing it to come in
from without. What does result Is a forced
liquidation, a fall In prices of securitles, a
rise In Interest sufclent to lnduce outside
money to come in. In this process the mer-
ochant and the manufacturer find it difficult
to negotlate their credits. They also are
told “‘money ls tight" and that they must
withhold applications for discount favors,

1 forbear to follow Into fturther detail
the unprofitable and wvexatlous movement,
Gradually, after more or less straln and
anxlety, sometimes bordering on  pante,
sometimos resulting In panle, & readjust-
ment s secured. Crops from the Interlor—
not seldom forced from the producer's hands,
with little regard to price, because of his
inr glity to borrow from his local banker—
move to tho seaboard. The strain on the
country s relaxed. Again curreucy In the
form of 'reserve funds" moves to the gcen-
ter. Again one dollar thus received be-
comes effective as reserve for four dollars
of lability. Money 18 quoted easy, as the
proapect for summer dullness becomes nsz-
sured. "“The street'’ breathes easler, stocks
and securities become “Arm’ and the move-
ment toward an expanslon In loans with
Its attendant phenomenon of an increase In
deposite |s again observed, to be agaln fol-
lowed by restriction and probshle distress as
the actlve semson in productive [ndustry
and trade agnin appears.

Whoever has followed this deMneation of
our financial movement, and those who are
familiar with the facts which are thus
portrayed, ought pot to have trouble In
percelving that the bottom cause of the
frregular and deranging effects described 1s
to be found In a fixed volume of paper
money clothed with full powers of a legal
tender. Upon this money—IteelM a credit
obligation—other credit obligations, In the
form of bank deposits through bank loans,
may be bullt up In the proportion of four
to one, With the volume of paper money
thus fixed—with no natural movement to-
ward Its retirement when not peeded In
legitimate trade—the tendency to bulld the
four-story structure upon it &s & perma-
nent base Is Irresistible, The withdrawal
of the base by those who really own It
causes the structure to vibrate and threateps
it with a fall,

If It be conceded that the legal tender
money lssued by the government does not
possess the qualifications to make It a
proper factor In the country's exchanges of
produets and manufactures; {f the fact also
be admitted that it is a deranging and dis-
turbing factor In lis relation to indusiry and
commerce, then the time has come lo sub-
stitute for It a currency which will ade-
quately, economically and safely meet the
ever-growing needs of the country, rapldly
developing, as it Is, In the power of pro-
ductlon, In the number of its people and the
fmportance of Its domestic and forelgn
trade.

War Taxes,

The report of the commissioner of Internal
revenue possesses pecullar Interest, Indl-
cating, as it does, the operation of the war
revenue act of Jupne 13, 1868, It shows qulite
clearly that the aggregate revenue to be de-
rived therefrom winll form & smaller total
than was estimated by the more sanguine
of Its supporters,

The commissioner's estimate of $100,000,-
000 from thls source geems to be falrly jua-
tifled by the results to the treasury during
the period from July 1 to the preseat time,
Hla report goes also to show the [riction
and embarrassments which have arisen

| from the uced of interpreting obscurities in

,the act itsel! and the application of such
interpretation to epecific cases coming under
| the same general head, yet differentiated
from each other by more or less lmportant
particulars, Many complalnts have arleen
from those unreconciled to such interpreia-
tlons or applications, and, granted a well?
balanced relation between revenues and ex-
penditures, It might be well to conslder the
propriety of repealing some of the more
vexatious features of the act. Until more
gettled conditions, however, as to extraor-
dipary expenditurce for army aud Davy are
reached, even such repeal caunot be recomn-
mended by thies depait‘ment. Some verbal
amendments, making more clear the inten-
tious of congreas, are to he desired, and
representations o this direction may be
made the subject of a separate communica-
tlon to congress @t an early day.

A Racve Agalnst Fire,

After ten days' fght to avold death, the
crow of a steamer from Spain recently ar-
rived In Baltimore. In midocean It was dis-
covered that flames were raging in the ves-
sel's hold. For ten long days the crew
bravely fought the flames. If men would
fight as peraistently against disorders of the
stomach and digestive organs, there would
be fewer premature deaths. The best weapoy
fur such a fight & Hostetter's Stomach kEit-
ters. It Is the greatest of tonics and the best
of remedies for kiduey, liver, bladder sng
blood disorders.
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Another Regiment of Infantry to Be Bent
to the Philippines,

GENERAL PATTERSON

———

ITS COMMANDER

Former Lieutenant Colonel of the
Twenty-Second Has a Chance to
Take the Loug Journey—News
of the Department.

Dispatches from Leavenworth announcing
the preparations of the Twentleth fnfantry
to move to the Philippines have some Inter-
est to Omuhae, although that regiment has
never been statloned here. Brigadler Gen-
eral Pattergson, formerly lleutenant colonel
of the Twenty-second infantry, will become
colone] of the Twentleth when he concludes
his work as chlef mustering ofMcer for the
sitnte of New Jersey, In which position he
takes the rank of brigadler general of volun-
teecrs. If he will go with his new command
on Its contemplated journey he takes the
title of colonel In the regular army, and he
may again have an opportunity to show the
métal of which he I8 constituted. He was
with the Twenty-second when it went to
Cuba, and took part in the fight at El Caney,
where this regiment suffered such heavy
loss, and where Colonel Charles A, Wikoft
st his lite, Gencral Patters n was seriously
wounded In that engagement, being shot
through the thigh, and a number of his
brother officers were also wounded. Bome
of General Patterson's friends belleve, how-
ever, that he wili relinguish the command
of the reglment to a younger man, If it
shall be ordered on so long a journey as that
mentloned in the Leavenworth dispatch.

The accounts of Major Katz, U. 8 V.,
chlef commlesary of the Department of the
Missourl, are being examined by Captain
Beck, Inspector general, previous to the
ofice being turned over to Major Duval, U.
8. A,, who 1s here to relleve the former
ofMcer. The two officers vialted the govern-
men: storehouses yesterday to check up
stores there. At the last inspectlon of the
ofMoe the commissary's accounts were found
iu excellent shape, and with this record no
delay is anticlpated in making the transfer
promptly. Major Katz left yesterday after-
noon for Washington,

He Has Earned a Rest,
Lieutenant Moore, U, 8. A.,, who has been

the Second Nebraska, has applied for a
leave of absence that he might more thor-
oughly recuperite from the effects of Cuban
fever, but was unable to obtain it as so
many officers are now on leave. The lleu-
tenant went to Cuba with the Twenty-sec-
ond Infaniry, and became Infected with
malaria while there, which produced two
or three successive attacks of fever, and
while he bhas been able to attend to his
duties ns mustering officer, it has been con-
slderable of a task, as he has not at any
time been thoroughly recovered from hls
Nneas,

One of the greatest dutles Captain Beck
has had to perform as Inspector general of

rocords for his ofce. Under army regula-
tions {ssued In 1890 the positlon of depart-
ment Inspectors was abollshed, and the
work was done by dlstrict Inspectors. After
a trial of the new orders for a few years
they were found to be unsatisfactory and
a return was made to the department In-
spector, In the meantime the records of
the office had been removed and the rooms
occupled by the Inspector pre-empted by the
judge advocate of the department. Previous
to the appoiniment of Captaln Beck the in-
spoections were made by an officer from the
Department of Colorado, which s tempo-
rarily allled with this department, and the
records were kept at Denver, and when the
captain began hls work he bhad nothing in
his oMee with which to begin, He has had
to dig for everything, and It was not until
within the last few days that he secured a
full quota of the blanks he {s required to
use,

Major A 8. Towar, U. B. A., chief pay-
master of the Department of the Missour,
who I8 away on a leave of absence, Is now
visiting In Detroit.

Lieutenant Colonel Charles Porter,
Twenty-second infantry, who is expected to
arrlve at Fort Crook within a few days, Is
pow at Washington on a leave of absence.
He was appointed to the Twenty-second to
fill the vacancy caused by the promotion of
| General J. H. Patterson, but has not yet
| jolned the regiment. Colonel Porter at ope
time was stationed at Fort Nlobrara.

Lieutenant W. 8. Wood, late adjutant of
the Ninth cavalry, who has just been ap-
polinted captaln and quartermaster in recog-
pitlon of his gallant services in the Santlago
campalgn, s a personal friend of Captain
Hutcheson, adjutant general of this depart-
ment, and succeeded the captaln as adju-
tant of the Ninth cavalry.

Examination and Enlistmenta,

There are now belog examiped by the
various promotion boards in different sec-
tions of the country about thirly captains
and fifty firet lleutenants of infantry who
are up for prowmotion,

The aggregate enlisiments in the army at
ety stations duriog the month of Qetaber |

[WENTIETH OUT FOR A TRIP|

one of the mustering officers taking care of |

this department has been to establish some

was 1082, with 7270 rejected; enlistments
at posts and In the fleld amounted to 668,
with 250 rejections; snd enllstments under
tha special recrulting service were 980, with
1,767 rejections.

Lieutenant Colonel Danlel D. Wheeler,
deputy quartermaster general, U, 8, A,
formerly chile! quartermaster of the Depart-
ment of the Missourl, and well known in
this elty, has been assigned to duty as
special Inspector of the guartermaster’'s de-
partment, and while on this duty will have
the rank of colonel.

Major B. A. Koerper, cehief surgeon of the
Department of the Missourl, left yesterday
afternoon for Fort Leavenworth, where he
will &lt ag presldent of an examining board
to examine BSecond Licutenant Willlam

Yates, First cavalry, for promotion. The
major will return to Omaha Thursday.

¢ general court-martial has  been  Ap-
pointed to meet at Fort Riley, Kan.,, on

Thursday, or as soon thereafter as practi-
cahble, to try such cases as may be brought
befrre it. The detall of the court is na
follows: Captaln Willlam W. Wetherspoon,
Captain Robert K. Evans, Captaln Danlel F.
Anglum, First Llieutesant Dana T, Merrill,
Second Lleutenant Hugh A, Drum, Second
Lioutéenant Van Leer Wills and Second Lleu-
tenant Glenn H, Davis, judge advocate, all
of the Twellth Infantry, and First Lieuten-
ant Bdmund 8. Wright, First cavalry.
General order No. 20, from the Departmont
of the Missour!, aniounces the arrival of Ma-
jor J. H., Duval to assume the dutles of
chief commiseary of the department,
Captaln Frederlek T. Van Llew, Second
Infantry, well known In Omaha In conpece
tion with his work with the Thurston
Rifles, has had his leave of absence ex-
tended thirty days on account of slckness,

. COMMERCIAL CLUB MEETING

Fxecntlve Commitiee Adopis o Renos
lation in Favor of a Lower RHate
for 'arcels Posinge.

At a meeting of the executlve commlittee of
the Commercial club yesterday afternoon a
resolution was adopted calllug upon congress
to provide for a lower rate for parcel post-
agoe on packages golng to forelgn countries,
and alao for lower ratea for use In this couns
try. The great need of this reduction Is set
forth in the preamble, and the actlion of ex«
press companles in refuwing to pay the war
revenue gtamps Is given as a special reason
why the government should take steps to
Increase and popularize this particular
branch of the postal service,

| A letter was read from Thomas R, Cutler,
manager of the Ulah Sugar compuany at
Lehl, In which he says that cattle and sheep
can be fattened rapldly on the pulp from the
sugar beat. He says cattle will take on 400
pounds In four months on this pulp,

A circular from the Texas Board of Trans-
portation to express companies doing busi-
ness in thal state was read, in which the
board notifies the companles they muat pay
the war revenue tax on packages consigned
to them for transportation, and that refusal
to do #o will result in & flne of $500 for
each offense,

Matters pertaining to the exposition next
year were discussed {nformally, but no ace
' tlon elther for or ngainst the enterprise was
taken,

It was announced in the meeting that the
Jobbers of the clty would meet at the Com=
mereial olub this afterncon at 1 o'clock
to discuss the expoaitlon preject.

Ex-Prealdent Cleveland in a Collision

NEW YORK, Dec, 6,—The steam yacht
Onelda, having on board Its owner, B, O,
! Benedict, and ex-Presldent Grover Cleve-
land, was In colllslon with n transfer float
off the Battery wall In the upper bay to-

day, The yacht, which sailed on yesterday
from Norfolk, had Its bowsprit carrled
| away. Meserm. Cleveland and DBenedict

landed at the Battery and the yacht cone
| tinued on Its way up the East river,
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