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LOOKING INTO THE PAST

Investigation of Oorporats Abuses by s
Bpecial Committes of the Senate.
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THE RAILROADS AND THE PEOPLE

Federal Regulation the Remedy for Rall.
rond Extortlon and Favoritiem —The
Quostion Diseassed in All
Its Dearings.

PART V—=CONCLUSION.

(Fifth Installment of testimony of Mr. B,
Rosewater before the select committes of
the United BStates senate In Omaha, June
23, 1885.)

Senator Platt—What have you to say with
reference to the proposition to pefund the
indebtedness of the Unlon Pacific rallroad?

Mr. Rosowntor—I understand that there in
an offort belng made to commute the amount
of Indebtodness of the road, and (o get It
down to a low interest bearing bond and
then to fund it and keep It running for the
next nixty years and to allow the company
to make ita raten accordingly. This is ono
of the things wo object to In this section of
the country.

Benntor Platt—Although 1t s a little out-
side of the scope of thix Inquiry, we would
Hke to know what you would have the gov-
ernment do In that respect.

Mr. Hosewntor—I would treat them ex-
actly the same as you treat the national
banks., The national banks are more or loss

under the protection of econgress: they hava
been endowed with the right to Issue money
and to conduct thelr business. If a naticnal
bank should find fts nesets had been mater)-
ally reduced by dishonest employes——Its
cashlers or tellers or whatnot-—and It wis
discovored thint the bank could not meet jts
obligations, what would congress do for It7
Would It enact a law that would extend Its
debt or labllities, and request the patrons
to make up the interest and principal? Or
would It wind up that bank and say that the
directors should-make good whatevor amotnt
of defleit there wan in the aswets in order to
meat the labilities? Here s o case almost
parallel. You have a company that has been
robbed and everybody will admit It Mr.
Adama wil admit that milllons upon milllons
of money were charged to the company by
tha Credit Mobiller, whieh money was not
properly expended. The road has been fraud-
ulently bonded for an enormous sum  of
money, Stocks lave been Issned to the ex-
tent of millions upon milllons of dollars,
und not 10 cents on the dollar pald in. What
s to be done with that corporation? The
way I would do would be to let it alons, or
wind it up, one of two things. Let it meet
fta obligations as any other debtor would
have to mest |ts obligntions, or cise say to
the stockhaolders, “If you have only pald In
10 cents on the dollar, put In 00 conts more
and that will meet the government bonds,
and thon you can own the road and go and
operate {t. If not, the road will probably bo
sold to the highest bidder.”

BELL OUT THE ROAD AND I!I-‘CII\I NEW.

But you will say that congress Is n fidu-
clary agent for the people of the United
Blates. Here is a large bonded debt. 1
say If that hundred of milllons Is to be pald
by the widows and Mr. Charles Francis
Adams and all the other people who have an
interest In the road I should not object to
having the bonds funded for sixty years,
Put you expect simply to do this: You say
to the people of this whole country, who are
the patrons of the road, that you are going
for the next sixty years to tax them on the
imaginary cost of this rallroad, and make
them pay the interest and the principal In
taxes to that corporation. ‘Would it not be
a groat deal safer not to rob the next three
generations with a continuous extravagant
taxT If we admit for one moment that this
rallroad company owes all this money
legitimately It ought to be earning onough
to pay legitlmate Interest on its debt and
& reasonable Interest on its stook. It so,
its high rates would be everlastingly kept
up and every rallroad runing to the Pacifie
coast will pool with 1t, There will always
bo uniform rates, I do not regard pooling
in the abstract, If properly rogulated by con-
gross, as a calamity at all, although pooliag
in the maner it {8 now conducted is a very
bad thing.

Senator Platt—Your Idea 1s that If the
government recognizea the present banded
debt of the Unlon Pacifie railrond the result
will be that this whole western community,
which does business with the rallroad, will
have to pay about two and a halfl or three
times as much in the way of frelght ax
they ought to?

Mr. Rosewater—TPrecisely. If that rosd
were sold today for what it is worth, or
for whatever it might be built ar paralleled for
and a new beginning were to bhe made,
from that moment on the community would
have rates that would give the road a
reasonable income upon the Investment.
As It now Is we are taxed on an epormous
pum of money that naver wus expended, and
upon vast millions upon milllons of imagi-
nary stock that was Issued simply with-
out any equivalent, That s one reason why
we out here are opposed to ft. I do not
know whether this theory has ever struck
the members and senators, but evorything
that is done bearing upon the question has
been done with the Idea that there has boeen
a falthful performance of obligations since
the change of administration In the road,
and that the company Is golng to do an
honest and legitimate business from now
on,on the condit'on that this bondel obli_ation
and all the stock Is to be legitimatized by
congress, It might be a pretty honest sort
of business after that If congress will le-
gitimatize all the milllons upon milllons
that have been fraudulently plled on to us,

A COMMISSION NOT THE REMEDY.

My idea with regard to a commission has
been expressed briefly. I stated that 1
did not  belleve It was  necessary
1 do not belleve anything Is to be gained by
it. On the contrary, I think the commis-
slon would only cause delay of whut has to
come in the long run. The Dureau of Rall-
ways |8 a very necessary thing In Wash-
fogton.  The head of that bureau can do
exactly as much business in the matter of
fnquiry, andl of getting statistics, and of
getting tho returns of the different rallroads
and of notifying them of complaints, If such
a thing should come to him, as nine men
could do. A commission of seven or nine,
or five or Afteen would be no better, No
commission of nine men could possibly
regulate the rallronds of America, If you
are going to allow them all to have a hear-
ing of the complaints. There are 130,000
and there would prob-
ably be 130,000 people complalning to the
commissionera from diffarent sectlons of the
country about different thinga. Some of
these complalots might be very trivial, and
some might be important,

A PROCRASTINATING DRVICE.

I think the commissionor scheme is simply
a device to procrastinate, For instance, the
tarlflf commission I8 something of the same
gort.  They might Just as well have met the
question, If congress |8 competent to regu-
Iate the tariff, which is a wvery Intricate
thing, why I8 not congress ecompetent, by
n vory fow slmple rules, to establish regu-
Intions for the rallroads, leaving the com-
plaints of the parties In thelr respective lo-
calltlos to the courts in thelr respective lo-
ealltles, with proper authority to the dis-
triet attorneys everywhers to prosecute? I
have read quite & number of the commis-
aloner bills, and most all of them simply
attempt this, which is about on the plan of
the lowa commission: A committee of in-
quiry to ascortain whal the peaple of this
country need in the matter of railway regu-
lation, which is to report from time to time
to congress what, in their opinion, would be
desirable, and which I8 also to hear com-
plaints from time to time, and to communi-
cate these complaints to the rallrowds. If
the rallroads are willing o recede from ar-
bitrary exaction, well and good: but If not,
the commiusion Is powerless, If a commis-
slon could be constituted ns the English
commission i; if you eould. under our sys-
tom of government, transfer to it quasi-ju-
divlal power #0 that they could not only in-
vestigate a complaint, but arbitrate It and
enforoe Lhelr dictum without any further
reference Lo anybody, It would be &4 very de-
sirable Institution.

Benator Platt—Congress could do that, but
In order to do it congross would have to
create judgea with life tenures.

A RAILWAY COURT.
Mr. Hosewater—Yes, sir; very likely weo
will have to come that, anyway, some time

in the future
Seoator Platt—That ls the ouly thing that

stands in the way of doing an you muggest.

Mr, Roswwatar—Thers might be & rallway
cotirt conatitutad Just as the court of claima
has been constituted,

Bepator Platt—Congress conlkl make a
rallway court with power to onforce Its de-
elalons the same as any other court, The
only objectlon to that s that under the
congtitation the judges would have to be
appainted for life,

Mr, Rosewater—I snes no ohjecion to that,
Of courne we know very well that the influ-
ences bearing upon the appointment of the
Judgos might be very peculinr. Put it is
the pamo machinery that meets us at every
step, and probably a man onee appolnted for
life would be more likely to aot Independ-
ently than he would it he were simply de-
pendenit upon a rteappolntment or upon a
tenure that was uncertain,

Seoator Platt—A good many men advo-
eate that disposition of the guestion, Mr.
Simon Sterne of New York, who has glven a
groat deal of thought to this question, ad-
vocatos a rallway counrt.

Mr. Rosewnter—I have road some of his
hooks, and havo also, of course fallowed the
doings of the New York board of transpor-
tation on  these questions. Thay have
reachad the corclusion there that a rallway
commission would have n groat deal of
beneficinl effect, and they have created one.

The Chalrman—They only got so far as to
Insist that the commission ought to have
power to look into the complaint or dispute
that mnay arige between the transportation
company and a shipper or business man,
and that It may make a finding and that
that fnding shall be prima facle evidence of

Ita correctness in court. They say they
want the law to go that far and no
farther.

REASONS FOR OPPOSING A RAILWAY
. COMMISSION,

My original fdea wes this: 1 was in favor
of the commission, or thought that If A com-
misgslon eldeted by the people could be
establishad In the different states It would
be one of the ways of remedying the difi-
eculty, But when the California commission,
which I8 a body created by the conatitu-
tlon, came into power 1 found that the legis-
Inture, through this very cluuse, had ren-
dered ftself entirely powerless to regulnte
and put all the powers of tho state into the

hands of three men, When [ found
that the rallroads then dropped
the manipulation of the leglsinture
and ‘went Into the conventions and

nominated and helped to elest two out of the
three, T concluded that was a more danger-
ous thing than oven to leave the matter
nlone, and let the leglslature oxercise its
power from time to time, because when
these things are on the statute books It Is
very hard to repeal them. REyen this little

Doane law that we now have in this state
would be very diffienlt to repeal, though
they might go and defeat forty railroad

billg that were good. If congress should
onee ereate this commission with nothing
more definite for It to do than to mnke in-
quiry and to employ o large number of
clorks to keep records of the trunsactions
of all the railroads, it woull simply sup-
plement the work that Is already being done
by the ratlrond bureau at Washington, and
it would nccomplish no other good except to
put off the day we have all got to meot at
some time, and that s, when the rallway
Interest will be placed under proper gov-
ernment control.

WHEREIN A COMMISSION MIGHT BE

USEFUL,

The Chairman—I suppose no one scarcely,
who is now in favor of anything belng done,
is secking to provide for the appointment
of a committee without vesting It with some
sort of power, and without passing a law re-
stricting the operation of rallronds within
the limits of what |s right between the rail-
ronds and the people, just ax far ns can be
gone with safety to the business interests of
the country. What would you think If
congress were to pass a lnw either prohibit-
ing or regulating pooling and prohibiting the
payment of drawbacks and rebates, and re-
puiring the publication of rates and legisla-
ting in whatever way might be deemed
safost on the question of the long and short
haul, or providing that a uniform classifica-
tion of freight ahould be made? With all
those provisions put into a statute in terms,
what would you think about the propriety
of appointlng a commission, or some special
tribunnl, and giving it as wuch power as
cun be given to it under the comstitution,
putting the execution and enforeement of
this law Into thelr hands without making
tha members of that speclal tribunal Judges?
Would yon or not think it would be of any
use?

Mr. Rosewater—Yes, sir; that would be of
some use, That certainly would be o little
better than nothing. The publicity of rates,
and the prohibition of pooling, or its regula-
tion by law under proper restrictions,
wonld be a very important step toward
solving the final problam.

The Chairman—You do not know whether
the commission would be of any particular
use In enforcing the law?

Mr. Rosewater—I do not know, but I
hardly belleve it wonld tend to do anything
more than simply tp take the first step, and
lonve to the future the agitation of amend-
ments and changes,

The Chairman—How much further would
you go in the law itself, leaving the com-
migsion out?

RECORDING BONDS AND STOCKS.

Mr. Rosawater—I would, if possible, In
the first place, create some office or untional
bureau where stocks and bonds should be
recorded for every raliroad company. That
Is, & restrictive law with regard to the con-
struction of rallroads, and, If necessary, se-
vere penalties for the overissuance of stocks.
Tlint would be the first step to take, in my
opinion. Then it seems to me there ought
fo bo o goeneral law prohibiting rallrond
managers from being engaged in any other
business, connected with transportation or
traffle, except the common carrler business.
Of course, It 18 a very difficult thing to pro-
hibit & man from Investing Lis money wher-
ever ho pleases. But it seems to me very
improper, and that it (s one of the chief
causes of complaint here that rallroad
managers are interested In the graln and in
the conl traflle, and in many other enter-
prises outside of the rallropd business, In
which lines of business they hecoms dangor-
ous competitors to other private enterprises
and patrons of the roads genernlly.

They have the power to give better facil-
itles to their own enterprises or to thelir
own concerns, and In overy way to favor
themselves to the detriment of others, 1
should do away with all these fast frelght
lines, prohibiting them entirely. [ think
congress could do that, Congresa could
provide that no director or officer of the
railroad company, while such, should be in-
terested In any business that has any re-
latlon to his company In freight traflic.
That might be cotting out about two-thirds
of all the directors, and 1 don't know where
we would find the others; but I think that
will be a final necessity, unless the govern-
ment will take the entlre control of rallroails.

The Chalrman—Would you be In favor of
that?

GOVERNMENT CONTROL

SHIP.

Mr. Rosewaler—I am In favor now of the
telegraph belng controlled entirely by the
government, and I have been In favor of it
for twenty years. I think the land-grant
rallroads some day, soonsr or later. will be-
come governnent property, or taat the
government will directly or indirectly con-
trol them, either by having ecompanica
operated under the government control or
under government rules and regulations, or
by direct ownership, There |8 no use in
trylng that exporiment at this date, because
It would be so dificult to gocomplish, The
establishment of a few simple regulations
could be had now by congress. The pur-
chase of the rallroads is a pretty large con-
tract and It might take fAfty years before
we could come (& that. But when the gov-
ernment some day restricts the number of
rallroads to be bullt and establishes these
rallroads an highways for the people there
will be an end to rallroad speculation and
rallroad wrecking, and (o the present
sysiem.

The Chalrman—Under the constitution of
the country at prescent, your state can char-
ter n road whenever it pleases, lusnde of
Ita own corporate lHmits, and my stute can
do the same, and so can lowa, which lles
botween our states, What s the govern-
ment of tho United States to do with that
subject ¥

Mr. Rosewdter—That is very true, Hut
as 1 sald before, If the government will
treat all rallroads as a continuous lne there
could be some specific requirement of all
rallroads which no state could grant without
permission from the national government
If that were done there would eventually
come & time when the government could say
whether a rallroad should be bullt from one
place to another where one railroad already
exlsted, and where no competition would be

DIt OWNER-

of any partieular bonefit because It could not
lant, sinee It would be followed by pooling
and eombination,

STATEE AND NATIONAL QUESTIONS.

Banator Harris—Do you think the federal
government could prohibit the state from
chartering or bullding a raliroad wherever
it choosa to build it within the territorial
limita of that state?

Mr. Rosewnter—Thoe question Is how wide
in the boundary?

Senntor Harris—I supposs the territorial
Hmite of Notrnska are pretty well defined,

Mr. Rosewator—Thers s such a very fine
line between the boundaries of two statos
that we shall finally get to the point 1 sug-
gest, and therg will be a limit to all this
state talk. We will get to the point where
the government will assume that the tele-
graphs and rallroads are continuous and
interstate from thelr very nature and In-
ception, because you can and you Jdo trans-
port enginea and ears and merchanlise con-
tinually from one road to another all over
the sountry.

Senator Platt— Sappose the govirnment
should =say that no ralleopd rhould engapo
In Interstate traMe until It tod frst satiss
fled the commissioner of ralleoads that its
rond had been built without any Impraper
issuance of mtocks or honls, and that I
had not been eapitalized for more than its
stock cost, could you In that wey reach the
diMeoulty ?

Mr. Rosewnter—1 think you oould: T think
some day we will rench these matters. When
the constitution of the United States was
framed there were no rallroads and no
steambonts and no telegraphs, and the mak-
ers of the constitution had no {dea abont
these state lines, thoy being only Imoginary
points; and there might be such a thing as
pongress stepping In and saying, "You can-
not do anything with reference to Interstate
eommerece without first getting the permis-
glon of the government,' Banke do not ls-
sue or coln money. Why cannol congres con-
trol and regulate the rallroads?

Sepator Platt—You think it would not be
it very much larger streteh of the Imaginn-
tion to go that far than has been the ease

with some things that have asiready been
done?
Mr. Rosowater—I think not. If it comes

we have the right to alter or
amend our constitution. This ecountry can-
not be surrounded by a Chiness wall, We
onght to have abillity enough to expand with
the great inventions of the age, I do not
belleve this rallrond problem will be solved
utitil the rallroads are regarded as publie
highwuys and until the number of rallronds
will be restricted to the wants of the people.

The Chalrman—Some gavernmental au-
thority, you think, must pass upon the ques-
tlon of whether or not rallroads should be
built?

Mr. Rosewater—This bullding of a raillroad
for speculative purposes, and then after-
wards wrecking It and saying to the people
they must continue to malntain two rall-
roads where one was ample for all the teaf-
fle, 18 a8 wrong as to say that the people on
the line of the Union Pacifie shell continue
to pay interest on all the money that the
Credit Mobiller has pocketed,

———l—
RUNNING AWAY FROM M AMMA.

to the worst,

Boton Transeript.
Running away from mamma,
Barcheaded up the street,
Kicking the dust Into yellow smoke
With little roguish feet,
Tossing It over his clean white dress
Into his stooking heels,
Checking the little wooden horse
That trundles along on wheels,

Dreaming away with wide blue eyes,
And speculating why

God won't give him the golden ball
That drops In the quivering sky,

What is the use of that pretty pink ‘cloud,
Balling away 50 high,

It he can't have o ride In L7
And it's no use to try.

If that womnn grew with glnsses on,
1f this house 18 papua’s

Why that nice red cow won't talk to him
soking ncross the bars,

Into the nelghbors’ gates ond doors,
Under thelr cherry trees,

Into mischief and out again,
Whenever he moy please.

Wandering at last to the old church steps,
Little horse and all,
Climbing up laboariously—
Too bnd If he should fall!
Pushing in with dimpled handa
The great doors strong and tall,
Letting the warm, sweet summer light
Slide down the shadowed wall,

Btanding still in the solemn hush

Of chancel, nave and dome,
Thinking it is pretiler

“han the sitting room at home,

Not o bit afrald, ah! no, indexl,

Of the shadows vast and dim,
Quite it home, and sure it was made

All on purpoge for him,

The olid, old story comes up to me
Written so long ago, -
About the heavenly temple,
Where you and I must go.
The beautiful waelting temple
That has no room for sin-—
Something about n little ehlld
And the way of entering in.
e it

IMPIETIES,

A fellow clergyman nddresses the follow-

fag don'ts to his brethren of the pulpit:
n't study withoutv prayer.

Don't pray without study.

Don't mistake prolixity for profundity nor
brevity tor wit.

Don't preach a mutilated Bible. The pul-
pits that ave losing their gvip on the ;leople
are the pulpits that are losing thelr grip on
the holy seriptures.

Don’t prench sclenee—not even the sclonce
of theology., The pulpit is neither a class
room nor i plutform,

Don't undertake to be a big gun; that will
manke you i big bore

Dod’t make the putpi:. & bulletin board.
Have the notices printed or posted in the
vestibule,

Dun't let your congregation go to sleep,
HRemember the saving of Lord Bacon, that
sin ennnot be tnken from man as Eve was
from Adam, by putting him to sleep,

-

- e

First Clergyman: “Any news from
Hrother Whoopemup since ne landed on the
const of Africal”

Second Clergyman: "O yes;
very important nows, too.’

“Has he succeedod in punm.ml.lns into the
laterior of Africal?"

“He has, most decidealy.”

*Has he convorted a chief!"

“Not precisely; the chief has converted
him beyond a deubt.”

“'How sol"

“Converted him into 8 square meal-—ate
him up alive, Yes, I guess he must have
succceded In getting into the interior of
Arrica."

aud 1t 15

-
LI 3

“The weather s so bad, Brother Gip-
bons," &aid one of the pillars of the church,
;'tlmt wo can't expect anaudlence this even-

ng,

Evangalist Gibbons, reformed prize-fighter,
rose to his feet and looked pver his small
but falthful congregation,

“I'm not in business for the gate money
these days, brothren,' he sald, taking his
place in the pu'pit.  *“There's nearly a
dozen of us nere and we'll pull off the ser-
won auyhow,"

.
- -

Ligoe Hayes (reviewlog n recent loss In the
community) -Yna, Decon Skinner was purty
close, purty close; one of the richest men in
the state, and yet I've heard that he
searched back two miles fer a unickel he
dropped out of his hand,

Guave Barnes—'Tain’t so!

Uncle 81 Low—Wal, 1 b'leeve it,

Gabe Barnes—Oh, | know he'd search for
it, but [with emphasis] If Deacon Skinner
ever got his fluger around o nlckel it wos
never drapped ! 3

- =

“My dear brother,” sald Rev. Mr, Wilgus,
“do vou not think you would be better off if
vou left gnmbling alone?"

1 know | would,” answered Mudge, "and
Just ansoon as | hold a royal flush pat I
am going to quit."

——.——.

Sweet breath, aweet stomach, sweet tom-

pert Then use DeWitt'sLittle Early Risers.

R —

There s & complaint that women In New
York wnoglety chatter too frivolously. In
London the complaint is reversed. It s re-
Inted that at n recent dinner party a cabl-
net minister was asked by his fair nelghbor
in the middle of the soup, “Pray, what do
you think of the advance of the democratlo
feeling in England now?' Whereupon the
official, being very tired, bored and Inclined
to be cross, simply exclaimed, "Pray, what
do you think of that lady's dress on the
other side of the Lable?"”

} e ——
DeWitt's Little Eurcly Risara «Swmall plils
safe pills, best pills,

AMONG THE INSURANCE MEN

—_—

Captain Palmer Gives His Viows on Lloyds
and Individudl Underwriters,

MUTUALS BASED ON

BROTHERLY LOVE

Fire Insurance Companies Still Fanning the
Filames of & Threatbned Advance—The
Weok Among Lile Underwriters
—How Stodks Stand.

Captain H. B, Palmer, the voteran inmur-
ance man, whose namo I8 a famillar one In
the underwriter ciréles of the west, presents
the following views on a subject which Ia,
Just at presentione of popular Intersst In
Omunaha;

“Lloyds Individual  Underwritera and
mutual insurance seems to be the panacea
agalnst any advance In rates or eforts on
the part of imumnnl_) companies to put the
business on a paying basis, These mutual
assoclationn, or philanthraple organizations,
are In the business Hke the quack doctors
in time of pestllence, not for money—(ilthy
luorg—but simply for the great brotherhood
of men, who know better how to manage
other poople’'s business than thelr own.
The science of underwrliing or application Is
not a consideration. Years of experience
of the time-tried and fire tostsd companies,
fiery records, profit and loss aceounts are but
relies of the dead past. The individual un-
derwriters, for Instance, liave 260 risks in
forty-four cities of the United States, owned
by 101 subscribers to this mutual geheme of
bearing one another's bardens, and they de-
posit with their Moses (Mre Waters) $201,-
800, and he lssues an Individunl guarantoe o
which one of the subsoribers binds himself
nnd his helrs to pay. in case of loss, $20,-
060,400, of which vast sum more than §7,-
000,000 is subject to one fire ($7,310,000) and
yet these faith cure peoples declare that be-
cause of the very groal respectabllity and
financinl standing of their subscribers, thelr
promise of Indemnity I8 as valuable and se-
cure as o pollcy In the Aetnp of Hartford,
Home of New York or Liverpool, London and
Globe, and yet not a bank In the country will
acoept this Individual underwriter's policy
as collateral for a loan; not @ loan
company In the worldl will nccept their $100,-
000 or $200,000 pollicy as good Insurance to
aceompnny a real estate mortgoage. Not a
fire company in the world, with the best
underwriting talent, years of experlence
and milllons of assets, dare duplicate the
lines taken by these Solons of underwriting.
A £500,000 lne on Armour & Co., In the
packing house distriet In Chicago, subject to
one fire, where the Actnn of Hartford might
chance $25,000, {s only oune of the nest eges
In one basket taken by this hazard cormorant
—2100,000 or $200,000 on wholesale drugs, re-
tall stores, woodworking—specially hazardous
eatablishmoents and so forth, cannot satisfy
their thirst for business, where ordinary
lines In “old-tUmers' range at from $1,000 to
£5,000, Companies like the Aetna and Home
with 8,000 to 10,000 agents throughout the
United States, carrylng over 1,000,000 dif-
ferent risks, with a olassiflcation nearly as
great ag the subscribers to this coneern,
shrink from Unes sbove £10,000, as a chilld
with a burnt finger frem a fire.

Yet these individual undorwriters slecp
the sleep of the cautious, prudent man who
has provided for all the cruel adversities
of misfortune. Not one of them dreams that
if in ease of a fire in the dry goods dis-
triet of New York that might develop into
a conftagration, as ooee happened In Chi-
cago, Boston and New York, and may hap-
pen again, they, Indlvidually of course,
would be called upon by the grim court of
law to prove that this Individual Under-
writing asociation was not a partnership,
limited or unlimited., All agree that they
are in honor bound and legally too, to foot the
bill presented by their unfortunate brother
subscribers; somo say only to a certaln
percentage, If this 18 true, where is the in-
surance for the amount not assumed by them?
None of these men dréam that In ease their
lite savings and business ta destroyed by fire,
Il perchance (and therels achance) if some
gquestion should arise whereby their claim
might not be allowed by the advisory com-
mittes and they should be compelled to ap-
peal to the courts to force g settlement of
thelr claims, they have no one corporation
to eue, but must bring suit against all their
brother subscribers, 101,in forty-four different
courts and cities of the United States. A
sorry job to contemplate, Why do people
ecall this insurance? True, 'tis good for the
men who organized the scheme. It gave
thom gome protection for surplus lines for
properiy that could not be recovered by good
comfpanies,

\ WHY TI!I.‘L ORGANIZED.

All contracts for future protection would be
worthless, as the smn to be pald, according
to the contract, would end the deal. All re-
llable fire Insurance companies have pro-
vided for just such a fira In the hazardous
district of New York and could meet the loss
dollar for dollar and continue In the busl-
ness.

After securing all the good Insurance pos-
sible, It was a wise move for Claflin, Armour
and other merchants and packers carrying
stocks too large to be fully insured to organ-
fzi the Individual Underwriters and nek
merchants of Kansas City, Omaha and towns
all over the country to help out by becoming
co-insurers, If I had my fortune subject to
destruction hy fire and could not get good
insurance I would carry my own risk and
not agres to assume o liebility to be meas-
ured by a conflagration, that may happen
any moment. Only Mutual Insurers or In-
dividusl Underwriters will subscribe their
names to the possible assumption of an ob-
Hgation without a lmit.  True, by thelr
agrecment with each other, they limit the
demand on any one §60,000 subscriber to
about $4,600, say one-sighth of the amount
subject to o sweeping fire In New York,
covering an area much less than that swept
by the Boston fire, which 18 a notice on the
face of the contract that they do not propose
to give thelr customera but §1 for
$5 lost, should such a fAre ocour,

“The Mutuals, Lloyds and Individual Un-
derwriters are all founded on the same brond
and popular basis, ‘We promise to pay.'
They are generally orgunlzed by unsuccess-
ful Insurance men with cloudy records, men
with no underwrlting experience, except to
undaerwrite In wild-cat organizations, where
underwriting means undercutting. It 1s m
good thing for these dangerous fellows, who
are willing to endorse any scheme that will
bring them cash. By plausible talk they can
get good men to subscribe and allow the use
of thelr Influentiu]l names us Incorporators
with the understanding that they are not
to be bothered with any of the detalls of
minagement, They are only figurcheads,
It wouid be ruinous te the cheap plan of in-
surance, Lioyds and Individual Underwriters,
If these good business men were required to
control the affairs of the organization as
they do thelr own busines, on safe, honest
husiness printiples, Some of our best busi-
ness men take this clasa of lnsurance, not
slmply becuuse it Is cheap, but because some
goord nelghbor has, perhaps, without Investi-
gation, gone Into the scheme. Of all great
bumwbugs the men trying to do business on
no capital are the most dangerous. How
about |nsurance compunles on which the
credit basls of the business world Is formoed?®
A friend, onee  olian agent (-
pointed by myselfi, of a reputable
company, now a genergl agent of an untried
compuny, writes me to join him as asub-
sceribor to a mutual, 'the Equitable of New
York, great pamoe baoked by names of strong
busines flrms of New:X¥ork. He says: ‘Pay
In $100, give your stogk.pote for §400, On that
basis we ralse $40,000 cash capital and have
$160,000 In notes; total,” $200,000 cash capi-
tal. It will help you In your husiness and
you can take $10,000 lipes for any of your
customers,” Twenly-five per cent commis-
slon—no state supervision wsuch as other
companies are subject 1o, pay no taxeas or
litense fecs, nothing for fire or police pro-
tection, organized in New York standard
form policy. Would my customers tuke
such a policy it I could give them m out
rate? No loss, nothing to pay, everything
lovely and the goose hangs high, but If
losses should come? 8o with Individual un-
derwrlting. Detter make It steictly Individ-
ual, and every Indiyvidual earry his own risk.
It Is enough thesg trylug times to epdorse
the many weak companies honestly trying
to do a legitimute business. One point
claimed by the Individual Underwritera s
that they have pald every loss claim dur-
ing the seven years of thelr existenoce.
True, but this argues only that they have
Leen lucky and have not struck soy of the
wnags on which hundreds of like Institu-

“formed in

tlons have been wrecked, The averagoe ia
sure to come, and the record of the past Is
not a0 dead that we ecan forget that more
than 1,000 Lioyds and mutuils have been
born and burled during the past forly years,
Why are all of them infants that are In the
buniness now? The clatm of choioe seloo.
ton of risks, e agninst the business taken
by leading companies, is equally unsatisfae-
tory, for I know where they lave carried
& $10,000 Hne which the bost companies In
the world have canceled off on mecount of
moral hasard and refused to write a dole

lar,*
INSURANCE STOCKS.

Insurance stocks have recently wsold or
been quoted as follows: At San Franolsco:
Firemens Fund, quoted 152 to 168, At New
Orleans: Crescent, 80 asked; Firemoens 1014
to 147 Germania, %2 asked: Hibernia, 80
nsked; Home, 73 asked; Lafnyette, 80 to 90;
Merchants, 81 to 84; Mechanics and Traders,
94% to 96; New Orleans Insurance associa-
tion, 18 to 24; Sun Mutual, 123 to 125%:
Sotithern, 58 to 91 Teutonia, 124 to 125, At
Philadelphia  (bld)y; American  Flre, 96;
County, 110; Delaware, 24%: Fire Associa-
tion, 318; Franklin, 337; Insurance Company,
North Amerlea, 18%: State of Pennsylvanis,
200; Lumbermens, 41; Mochanies, 31; Girard
Pire, 335; Pennaylvania Fire, 205; Rellanes,
60; Spring Garden, 733 Unlon, 17 United
Firemens, 12%;: German, 60; Jelferson, 130;
Teutonin, %5; Real Hatate Title, 125, Ger-
man-Ameriean Title, 48; Land Title, 120;
Commonwealth Title, 60%; Industrigl Title,
30; Manayunk Title, 12%%; Wayne Title, 203
Woest Philladelphia Title, 27%. At Toronto:
British America, 116 to 11%; Western, 160 to
153.

INSURANCE ITEMS,

A Mmit of £100 for work people on Jand and
sen und £1,000 for others,

Marine losses were exceedingly heavy in
1808 and underwriters hoave demanded that
rates be ralsed,

The losses by flre In the eity of Albany
during 1593 were $258,000, In 1892 the losses
amounted to §443,290.

The Manhattan Life company I8 sald to
have been driven from Florida through the
excesslve taxation exacted by the state.

Mr. A, G Begson of Lincoln, Neb,, a mem-
ber of the firm of Burr &Beeson, fire Inkur-
ance, I8 doing specinl work for the Com-
morcial Unlon Assurance company.

The supremo court of Ohlo has sustained
Insurance Commissioner Hahn's ruling on
the method of estimating taxes on life in-
surance companies doing business In that
state,

Mr.John 1. Underwood, for the past ten
or twelve yvears special agent for the Com-
mercla]l Unlon  Assurance company, has
gone Into the local fire Insurance business at
Lineoln, Neb,

The New York Life Insurance company and
the Equitable Assurance soclety, wlich have
been doing business In Rusala, are meditat-
ing the withdrawal of thelr branch houses,
owlng to hostility shown by tho Russlan life
Insuranes companies,

The Niagarn and

the Caledonilan have
appointisd Mesaps, Cobb, Wilson & Co. of
Denver genernl agents for the “mountaln
distriet," comprising Colorado, New Mexico,
Wyoming and the Black Hills in South
Dakota.

The death rate In New York city in
1892, 22,46, in the thousands was the lowest
on record. In 1877 the rate was 22.65.

The Women's Protective league Is belng
New York eity by Catholic
women, Insurance certificates ranging from
$3,000 to $5,000 will be jssued,

A commlittee of fire Insurance agents has
made o strong report on the deflciencies of
the Baltimore fire department and recom-
mend immediate rerating of that city. Dur-
Ing the five-year period ending with 1882,
the fire losses in Baltimorp exceeded the
total premiums recelved by the companlos,

Ellis Lever of Lancashire, Eng., 18 agitating
a scheme for netlonal accldent insurance to
be operated through the postolice dopart-
ment. He propogses that the povernmsant
assumes the fatal anccldent risk for a pre-
mium of 256 shillings per £1,000. e riakes

Wisconsin tobacco producers complain of
high Insurance rates., A press dispatoh
from Bdgorton, Wis,, last week stated that
1,400 cases of tobacco had been shipped to
enstern cities by one firm *‘in order to get
rid of paying the enormous insurance rates'
charged in Edgerton.

The burning of the Liberal Arta bullding
In Jackson park, Chleago, did not cause the
amotnt of money loss reported in press dis-
patclies. Insurance companies are inter-
eated to the extent of about £20.000 on ex-

hibits insured through Chicago agents, The
building was uninsurod,
The Underwriters Review suys: “Mr. B

E. Howell, one of the leading fire Insurance
men of Omaha, has been elected president
of the gty council for 1894, and If he does
not do honor to the position we shall be dis-
appointed. Bd is not old In the politieal
business, but he is a dalsy and generally
gets what he wants.'

“If fire Insurance rates don’t go up,” re-
marks the Baltimore Underwriter, “some of
the companles will go down; If fires do not
cease burning the property of the country at
u rate which no possible economic conditions
can long withatand, thg underwriter's oc-
cupation will be gons. With average loss
rotios of 66 per cent and expense ratios of
35 per cent, It would be hard tp ses, even
with a microscope of high power, what
fractlional amount of profit s left for stock-
holders."”

The Middle department of Pennsylvania
at its meeting on Tuesday last adopted a
resodution to advance rates throughout
Pennsylvanla from 10 per cent to 26 per
cent, grading the advance by countles ac-
cording to past record. Presumably, this
refers to the rated portion and therefore
only n small part of the pramiuma will be
involved, and It Is thought that the mini-
mum percentage will govern In most cases,
There will be few localitles where the local
agents will not advance theorles that in
their minds entitle thelr towni to the most
favorable counsideration when rates are to
be advanced. This actlon will not affent
Camden, N. J.

< B WE e

Probably tho first Chinese woman in this
country to wish to qualify herself as & nurse
and dootor s Cy Yoke of San Franolaco,
When a baby she was sold by her parents iny
China to highbinders, and by them broonght
to the United States, She was early taken
charge of by the Methodist misslon, was
ralsed and educated at a mission home, and
haos for the past three years supported her
solf by nursing among the Chinese. She
feels so lroenly her lack of knowledge In
her chosen work that she fs desirous of
studying first in o nurses’ tralning school and
afterwards at & medical college. The chief
diffienlty in her way Is the opposition of
the other puplls In the nurses’ school, some
of whom object to having a Chinese girl
room with them, eat with them, and meet
them on & plane of equality, The final de-
¢lslon in the matter rests with the board
of lady managers. =
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GARPETS.

If you think of buying a Car-

pet this spring, buy now, when

goods must be moved. We quote a

few prices that must tell in our

stock:

Best Wool Ingrains, 55¢.

Half Wool Ingrains, 40c.

Heavy Cotton Ingrains, 80c.

Tapestry Brussels, 60c.

Best Tapestry Brussels, 75¢.

All Chenille and Nottingham

Lace Curtains 25 per cent off.

Samples of carpet sent as

requested.

Curtains sent on approval.

Freight prepaid 100 miles.

i & Wilelm Garpel €

1414-16-18 Douglas Street.

Omaha, Neb.
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