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Rephrase it
‘Most favored nation’
IS a trade misnomer

From The Minneapolis Star Tribune

If asked which countries enjoy the most
favored tariff treatment from the United States,
a majority of Americans would identify those
that have been granted MFN status — “most
favored nation” — by the U.S. Congress. They
would be mistaken.

It’s true that MFN countries (the designation
includes all but a small handful) get a substan-
tial break on exterminate tariffs required by the
Smoot-Hawley Tariff Act of 1930. But Canada,
Mexico and Israel get much more beneficial
treatment under free-trade agreements they
have worked out with the United States.

Developing nations also enjoy a special
trade status more beneficial than MFN. The
Caribbean Basin Initiative and the Andean
Trade Preferences Act treat countries in those
regions to similar advantages. Most favored
nations aren’t most favored.

Nor does MFN actually describe the country
whose trade relationship to the United States is
being discussed. For example, if a decision is
made to grant MFN status to China, it means
simply that the United States will extend to
China the best general tariff deal it extends to
any other nation — the most favored one. As =
almost all countries have received that guaran-
tee from the United States, the MFN designa-
tion allows normal trade relations, not special
benefits.

But that’s not what the term implies to many
Americans, with unfortunate consequences.
Regularly, U.S. trade policy is warped by the
mistaken notion that MFN ensures some very
special relationship.

Unschooled in the nuances of the MFN
designation, members of the public — and
some political leaders — resist what they think
about unwarranted U.S. blessings for nations
whose policies are antithetical to U.S. interests
and values.

-Getting rid of the misunderstandirg that
MFN generates would be simple if the problem
were recognized as linguistic. The U.S. Senate
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HOLLIMON
Big city blitz
Relief’s spelled N-E-B-R-A-S-K-A

did just that: It unanimously approv
tion co-sponsored by all 20 members of the
Finance Committee that would substitute the
phrase “normal trade relations” for “most
favored nation.™ Seldom does such.a small
change, endorsed by so many across such a

ed legisla-
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