Chnton asks America
ice tough plan

to embr

WASHINGTON (AP) — Presi-
dent Clinton, trnin the nation to “a
new direction,” Americans
Wednesday mgm to embrace a
economic plan containing one of
biggest tax increases in history to curb
massive budget deficits and finance
his efforts 1o revitalize the economy.

“Thiseconomic plan cannotplease
everyone,” Clinton said told a joint
session of Congress. “If this package
is picked apart, there will have some-
thing that will anger cach of us. Butif
it is taken as whole, it will help all of
us.”

The plan is a mixwure of $246
billion in tax increases and $253 bil-
lion in spending cuts over four years.

“Our budget will by 1997 cut $140
billion from the deficit — one of the
greatest real spcndmg cuts by an
American president,” he said.

“If we do not act now,” Clinton
said, “we will not recognize this coun-
try 10 years from now.”

He said the deficit would have
grown to $635 billion a year and the
national debt would consume almost
80 percent of the gross domestic prod-
uct.

“Tonight the American pcople
know we must change,” the president
said. “But they are also likely 1o ask
whether we have the fortitude to make
those changes happen.”

Clinton's plan would spread Im
almost universally, although well-to-
do people would be hit hardest. The
administration braced for stiff
sition following a negative reaction
from Wall Street.

The program would impose higher

energy taxeson every household with
income of more than $30,000. The

BEIJING (AP)— Chinareleased
the most prominent student leader
of China’s 1989 democracy move-
ment and two other dissidents
Wednesday in what o be
a gesture (0 President Clinton and
the Olympics movement.

Wang Dan, who was No. 1 on
the wanted list issued by police
after the crushing of the democrac
movement, was freed along wi

Fire kills 7 children

DETROIT (AP) — A fire killed
who were left home alone and were

their two- wooden house
Wed:mdam Y f“hls said. u
victims, all apparently re-
lated, were ht:nd mouroomyand
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China releases prominent student leader
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administration calclllsled that would
raise $71.4 billion by 1998.

The tax would start next July at 2.5
o oailon of hesdng oil and 875
per n o
cents per thousand cubic fect of natu-
ral gas. It would increase over three

years (o mplelhoaeodﬂl

Income tax rates would jump ifi-
cantly — from 31 percent now o 36
percent next year — for familics with
taxable income over $140,000 and for
individuals over $115,000. A 10 per-
cent surtax which Clinton had prom-
ised to impose on millionaires would
be applied to taxable income over
$250,000.

A pay frecze would be puton the 3
million federal workers for a year;
after that they would be allowed in-
creases less the rate of inflation.
Clinton said congressional staffs
should follow suit.

Taxes would be raised on Social
Security benefits for retired. couples
carning more than $32,000 and indi-
viduals earning $25,000. Medicare
payroll taxcs would be required on all
camings, compared (o the present
$135 limit.

. Clinton said he had made 150 spe-
cific cuts in ing over four years
totaling $253 billion, including $76

OPPO-- billion in Pentagon reductions and

$91 billion from pensions and auto-
matic benefit rams.
Inall, the p would cut $496

billion from the expected deficit over

four years, the largest such reduction

another student leader, Guo
Haifeng. Zhu heng, a 76-
gear-o d Catholic priest from
hanghai, also was released.
Thcg:frly rdmmmmo
weeks before a ¢l delega-
tion from the International Ol
pic Commitiee is to visit Bujmg.
whose leaders have madeclear their
gdesn-e to be host of the Sum-
lympic Games in 2000,

who were left alone

Batutalion Chief Harold
inssaid. He said the windows
had padlocked burglar bars on

The children

were xiated
by smoke, Fire wikb-d
Milliner said. The fire started in
the kitchen, said city arson investi-
gator Capt. William Peck. The
cause wasn’t immediately known,

wind up in the $200 billion range b
1997 and climb higher unless heal
care costs are
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GOP lawmakers wore buttons that o

said, “Tax and Spend Agam " and
“It’s

, House GOP der Bob

Michel said, “The American pcople

would do well to remember: when

you heara Democrat call for taxes, do |

not ask for whom the tax rises — it
will rise for you.”

“Tonight the president mentioned
anumber of new that inevi-
tably will cost _ ble sums of
money,” Michel said. “Laudable as
they may be, how do we
them? The president'sanswer is: more
taxes on ¢v e.”

Clinton sm:d'lhue “has been a lot '

of talk about the deficit but very few
credible efforts to deal with it. This
plan does. We will put in place onc of
the him mnmmm the

our Elsfory al lfhc same ugcw

U.N. halts most a1d in Bosma

SARAJEVO, Bosnia-
(AP) — Serbunksboredownona
key western suburb Wednesday as
.N. officials halted aid operations
and accused Bosnia’s warring fac-
tions of using food as a political

3 !m moﬁmve on the last de-

ensive Was an apparenl atlem|

to capture more of the capital befoll-’e'
vaoe talks resume Friday in New
2 ork between Serbs, Croats and Mus-
ims,

The Muslim-led government has
blocked U.N. food aid from reachin
Sarajevo, accusing of the United Na-
tions of ignoring besieged Muslims in
castern Bosnia. Convoys to the region
have been halted by ethnic Serbs.

“I really re, that I have 1o take
this decision use we have been
trying to help the victims, the ordi-

, and we cannot do that,”

, the U.N. High Com-

missioner for Refugees, said in
,» Kenya, in announcing the

Delivering the Republican re- |

aid cutoff in Sarajevo and castern
Bosnia.

The action could increase pressure
on officials in Sarajevo. If the city
began handing out food again, ware-
houses would be emptied in eight 1o
10 days. :

In eastern Bosnia, an estimated |
100,000 Muslims arc
sicges. The aid cutoff also will hit
some Serb-dominatcd towns.

Bosnian radio reported battles

the republic and claimed

20 werekilled and 60 wounded

£ inan air raid on Muslim-held Cerska,

an eastern town. In Kameénica, near
Cerska, Bosnian Serb authorities said
they unearthed 23 bodies from what
lhe{ called a mass grave of massacred

The Serbs and Muslims blamed
each other for the break in U.N. aid.
Mrs. Ogata said aid shipments

would not resume without guarantces |
from all parties to safeguard and al- [ "
low passage of food convoys.
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Soldiers say racism rampant in Army Alaska

[ ' ANCHORAGE, Alaska (AP) — - Army,” Scout said. acolonel who used 10 head his battal-
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