High farm prices result of strategic grain sellout

Agronomy Club meeting.
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The U.S. government sold
our strategic reserves of grain,
he said, later explaining that he
used the word strategic reserve
in place of surplus.

Kendrick explained that the
change in demand caused by
rumors of drought, flood or
shortage without the buffer of
our strategic reserves to soak
up fluctuations in price have
allowed prices to jump.

This summer the price of
corn shot up almost $2 a
bushel before it fell $1 a bushel

in two weeks of trading in the
December futures market, he
said,

He explained that in the
past a farmer could count on
the price of corn to fluctuate
between about $1-$1.20 a
bushel,

Although his profit margin
was slim, the farmer could still
get a fairly close estimation of
the return he would get on his
investment, he said.

Today it is hard for a
farmer to quess what price he
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will get for his corn within 50
cents a bushel, Kendrick said.
Ideally a program should be
adopted that would establish a
price that would remain stable
for a period of time, he said.

Kendrick explained he
thought this can not be done
with price freezes or embargos
but by telling traders noi to
oversell the crop

The major traders oversell
because they are not
coordinated., Each acts as i1 he
has control of selling the whole
crop. When combined they
have actually committed more
than the S, marketl has 1o
offaer, he said

The overselling by traders
has been caused by “toodamn
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Kendrick said satallites give
. information on crop sizes ta
the CIA and even Russia
monitors them but nobody

bothers to tell the USDA.
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