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THE FREIGHT RATES

Inter-State Commerce Com-
mission's Hearing.

MANY GRIEVANCES RECITED

Business Men and Raiiroads
Well Represented.

COMNMNISSIONER PROUTY I8 PRESENT

Many Witnesses are Belng Sworn sand 1m-
portant Testimony In Heing Taken - Ses-
sion May Continune During Tomorrow,
Kitting Is in vhe City Hall,

From Monday's Daily

The hearing of tho complaint filed by
Chas. H. Johnson before the interstate
commerce  commiscion last July, in
which it is alleged that Norfolk is dis-
criminated agninst in the matter of
freight rates, wns commenced at the
civy hall this morning before Commis-
sioner Prouty of Vermont, who is the
only one of the commission pregent, In
opening the case the commissioner an-
nouneced that it was not a hearing
but simply a sitting to take testimony.
A quorum of the commission is required
to give a hearing, While it had been
expected that a quorum weuld be pres.
ent, when the date was announced,
since then the plan of the commisgion to
#o to the Pacific const had been changed,
aud only a gitting conld be given at this
time. He had expected to meet one
more of the commission here, but . he
had not arrived, After the testimony is
taken, the case will be submitted on
briefs to the commission.

The cnse is being conducted on the
part of the complainant by Spencer
Smith of Council Blufls, an attorney of
wide reputation in railrond matters, and
who was chairman of the Iowa commis-
sion that formed the freight law of that
state, He is being assisted by Fred H.
Free of this city.

The railroads are represented by G. F.
Bidwell, general manager of the Elk-
YWorn system ; B. T. White, general so-
licitor, A. H. Merchant, assistant gen-
eral freight agent, W. H. Jones of the
freight department, of the same road;
H. M. Pearse of St. Panl, general freight
agent of the M. & O. ;: Lyman Sholes of
Omaha, division freight agent of the M.
& 0.; 0. J. Lane, assictant general
freight agent of the Union Paciflc; Jas,
Orr, attoruey for the Missouri Pacific.

In opening the case, the commissioner
stated that tariffs are usually considered
on file, which does away with the neces-
rity of presenting testimony as to what
they are.

Attorney Smith asked if financial re-
ports of earnings of railroads on file
with the commission could be offered as
evidence, There being mno objection,
they were offered.

The ¢ ymmissioner stated that he had
read the complaint and answer on file
with the commisgion, while enronte to
this place, and that it would not be nec-
ergary to read them again.

Mr. Smith stated that the complaint
was prepared some time ago by an
attorney not now connected with the
case, and he ontlined what it is proposed
to prove: That Norfolk is a town of
considerable importance 75 miles from
the Missouri river, and 129 miles from
Omaha ; that it is composed largely of
retail business houses which sell to
territory ronnd about from 50 to 100
miles distant ; many of the institutions
are fomewhat of the character of de-
partment stores. The contention is that
the rate in and out is in excess of the
rate from Chicago and Dulath to other
towns of equal distanoe, which takes up
0 much of the profits that it has been
impossible to establish jobbing trade
here; many industries here are discrim-
inated against, Mr. Bmith recited the
fact that the car load rate to the
Missouri river on first ¢lass freights is
$60.00, which means either to Sioux
City or Omaha; the rate from Chicago
to Lincoln is #858.00 a car; Chicago to
Fremont §68.00 a car ; Chicago to Yank-
ton $72.00 ; while the rate from Chicago
to Norfolk, only %0 miles farther than
Fremont, is $122.00; this is discrimina-
tion agaiust Norfolk. The discrimina-
tion applies to all classcs of freight.

Attorney White staterd that it is the
manifest desire of Norfolk to be put up-
on the snme basis as Fremont and other
towns of ke character, If this desire
were granted and Kearney and other
towns which are contendiug forthe game
issue should be placed upon the same
standing, it could not bring sny advan-
tage to Norfolk. There are no towns of
great importance on the Elkhorn line,
vooe west of Norfolk. Beyond this
place the road passes throngh a eparsely
settled country which does not bring a
revenne to the road as compared with
tae through lines which pass Lineoln
and other points 60 located. Those towns
shonld not be considered a criterion be
cause of the difference in the situation,
and the roads should be justly entitled
to cnarge a higher rate to Norfolk than
to Lincola. Lipeolo bad a differential

of 10 cents when the Missouri Pacific
built into that town and reduoced the
rate to O centsa more than the Missouri

river rats, Now Fremont and all towns
between Linooln and the river have
practically the same rate.

The commissioner stated that  he
came through several towns between
Blair and here, and asked ns to the rates
in those towns, The reply was that
they are all based on the rates to  Blair

The commissioner stated that there
are two kindg of digorimination, one an
nurensonable ente and the other that
some town in competition has o better
rate,

Mr. White stated that Norfolk stands
on a parity with other towns aronnd
for a digtance of 75 milee, und  thar the
rate into thig city 15 made the same s
into other towns similarly located,  Hao
claimed that it is wvot diseriminated
against in any sense.  The milvoad
companies do not wish to tear down
Norfolk nor to build up other towns nat
the expense of Norfolk, All rates to
the Missouri river, betwoeen Sioux Clity
and Kansas City are the same, and
west of the river the territory spreads
ont and is reached by many roads.
Fair treatment to all is the aim of the
companies,

Mr. Smith admitted that the competi-
tion of the roads at Fremont and  Lin-
coln probably justified the rates there
bat the rond was built into Lincoln from
Frement after the line had been ex-
tended to Norfolk and in building to
Lincoln the Elkhorn must have been
looking for trouble along that line.

In reply to the commissioner it was
gtated that the short liwe haul from
Sioux Clity to Norfolk was 75 miles and
from the Missouri river to Fremont it
was 27 milis,

The first witness sworn was Mayor
Simpson who was asked to give a sum-
mary of the industries and advantages
of Norfolk. He gave the population at
abount 5,260, Have three railroads, elec-
tric light station, beet sugar factory—
which is the leading industry, state in-
sane arylum, sheep feeding Dusiness,
creamery, cold storage plant, foundry
which makes a specialty of warm air
furnaces, steam laundry, high school,
four ward schools and cereal mills that
manufacture a special brand of break-
faet food.

Ou beitg eross-examined by Mr, White
he enid he had lived here 13 years and
that the railroads are the Union Pacific,
F.E. &M V,the C,St. P, M. & O,
and a branch running to Verdigre. The
sugar factory only manufactures sugar
about three months in the yeur, Mr,
White agked if the F. 5. & M. V. com-
pany was not instrumental in getting
the factory here. Thought it was prob-
able they had aided. Had heard of no
complaint from the sheep feeders,
Asked if he knew there had been an ad-
justment of rates in regard to the cream-
ery. Said he didn't. Said he consid-
ered the territory of Norfolk extended
sonth as far as Humphrey, north to
Creighton and west to O'Neill. Depend
mostly on the west. Mr, White by
questions sought to show that this was
an agricultural country and that it
ceased to be of agricultural importance
west of Norfolk and depended on stock
grazing and feeding. He also desired to
show that there was a large inflax of
people west in the hope of bnilding up
agricultural interests but that they bad
been compelled to leave the conntry.
Mr Simpson admitted that there were
no packing honges here and that the
market for live stock was in Sioux City
and Omaha., Commissioner Prooty also
interrogated the witness in regard to a
number of points on which he wished
more information.

Col. 8. 8. Cotton was the next witness
on the stand. BSaid he had lived here 18
years and was first interested in the
milling business, but was now in no par-
ticular business other than that of look-
ing after his property interests. It was
desired that he give his best information
as to what benefit a lower rate wonld be
to Norfolk. Mr. White ubjected to the
question and asked the commissioner if
it was customary for objections to be
made, The commissioner said it was,
but that it was also customary to over-
rale them and this objection was there-
fore overruled, Witness thought an-
swer could propably best be made by
citing an instance. Two years after he
came bere Paxton & Gallagher started a
wholesale house and did & good busi-
ness, but a few years later the house
was discontinued bacaunse of a change in
freight rates, he understanding that the
railropds didn't desire to make Norfelk
a distributing peoint. At that time Nor-
folk had the Union Paciiie, Elkhorn and
Omaha lines, Don't know what changes
were made at that time. A lower rate
would be a benefit. On being cross-ex-
amined by Mr. White witness thought
the rate to Paxton & Gallagher was be-
fore the interstate commerce law had
been passed. Said Norfolk had 600 or
700 inhabitants when he came in 185]
and had enjoyed a steady growth since
with the exception of the last two or
three years. The growth of Norfolk
compared favorably with the growth of
neighboring towns doring  hard times.
Said his property consists lurgely of real
estate including farm lands.
lands near Norfolk worth §30 or $60 to
#10U an acre,

1852 ; occupation, a baunker and was
familiar with d:fferent industries; was
not posted iu regard to rates, One of

the leading iudustriecs was the sugar

’flcklry. which was condncive to the
prosperity of the people. It cost origin.
ally between £300,000 and 600,000,
About $250,000 has been placed on im-
provements since, ontside of land puor-
chases  Cost now  approximntes §700,-
0 or 00,000, Daring  eampmign
employs  between 225 to 300 men
Farmers in handliog the crop ciploy
anequal wumber aud  poesibly more,
They have n working force employed
the year around of perhaps 25 to J30 men
Phe city paid a bonus of §150 00040 cash.
Ho told of the Paxton & Ginllagher en
terprise.  Had n conversation with their
representative, who said they  quit be
cause of dieriminntion in out and in
shipping rates,  Mr. White wanted to
know iof the radlronds hiad  contributed
townard  seeuring  the sugnr factory.
Witness satd  they  contributed £5,000,
but were soliotted for $10,000.  Private
citizens had contributed $5,000 Wik
not interested in the sugar factory othe-
erwise than as 0 eitizen Asked Af he
didn't know that beets were hinuled for
practienlly the switching charges he
sald he didu't know,

W. H. Daxter camoe hore in 18851, was
now in acetylene gas business formerly
with Paxton & Gallagher. Touse was
estublished hevein 1888, Ile eama Jan,
1, 1snd; to take charge nand business wns
discontinned about  October 1, 18K,
The rates were the result of an agree-
ment hetween the Union  Pacifle and”
Elkhoru lines.  Was able to meot fair
competition west to the end of the
line, east to West Pont, south to
Humphrey and north to Creighiton
The Inst year their business wnounted
to about 155,000, Coods were shippel
and Inlled from here.  Another man
veside himeelf with a famly wos en-
gaged in the business, also two young
moen and two  draymen.  Withdrew
principally on  acconnt of railroad
freight rate and because they had to
build in order to accomodate n growing
business, ‘T'he manin  house was in
Omnha, Had not been engoaged in a
similar business gince.  About April or
May of I885 Mr. Gallygher was here for
the purpose of buying lots and building
but after he was notified of the with-
drawnl of rates be munde no further effort,
Had his information from Mr, Pickens,
now general manager of the heuse in
Omuoha, After withdruwal of rates
house did nothing except to close ont
the stock on hand. The freight wus
prepaid at Omaha and in outshi pments
waus paid by the purchaser. (ioods were
shipped in car lots at about 10 cents a
hundred. Got a rebate of about 40 or
A3l per cont.  Thought rate with the
rebate would perhaps equal about 23
cent rate, Rate wns secured by an
understanding between the house and
railroad company. Mr. Gullagher, he
thought represented the house and Mr
Moreghouse the railrond company.

R. A. Stewart was the next witness
sworn. Moved here in 1588 was in
baoking businesgpfor eight years and
now in creamoery®husiness,  He recited
the experience of Jas. 1. Hamilton who
claimed to have been driven from Nor-
folk to Sioux City by a discriminating
freight rate. Didn’'t know the exact
circnmetances, Said the creamery busi-
ness covered a large territory and was
represented by 21 creameries and sepa-
rator stations. Mr. Harding endeavored
repeatedly to get a rednction of freight
rates. Thought companies conld afford
to ship by freight as cheaply as by ex-
press, Resalt was express rates were
raised. They shipped east and west,
Mr. Haslksll of Lincoln buys cream west
of us and in competition, The cream-
ery makes about 2 000,000 pounds a
year. Demand west is good and grow-
ing. Didn't know the rates.

Mr. White examined witness who
admitted that he had lately increased
his interest in the business and thought
it was a good business. Asked what a
reduction of rates wonld benefit, he
snid they could pay larger prices to
dairymen and farmers and thus increage
the amount of finished product. Had
facilities and men here to haudle a
much larger quantity and while profits
would not be increased the more but-
ter made the more they would receive.
Mr. Harding left because could do better
elsewhere. Made a profit of one cent a
pound.

A. H. Allinson was sworn and asked
about creamery business, Counldn't say
what clars freight butter was srhipped
under. Paid about 61 cents to Chicago
and $1.08 to Deadwood. Had never
made a complaint,. Was manager since
December, before that had heen gecre.
tary of the creamery company.

H. H. Patterson—Run electric light
plant and buy conl. This was objecred
to becanse coal rates had not been com-
plained of. Mr, Smith then desired
that the coal rate be incorporated in the
complaint and request was granted.
Buys coal in Wyoming—price was 25
cents at the mines and freight charges
were .25, Had bought coal from Iowa
but Kemmerer and Rock Spring was
better quality. Asked as to charge per
month Mr. Patteason said for incandes-
cent lamps it was 80 cents. Mr. White
thonght he counld have no objection if
he got it but the commissioner thought
the people who paid it might have ob-
jection to the rate, he also thought the
showing was important as showing why
manufactories conld not prosper.

E A, Bullock was sworn—Had been
in the foundry business and manufactor-
ing a warm air furnace for seven years,
Pig iron was shipped in and manufact-
ured and distributed. Couldn't com-

te with like business in other towns
wicanse the regular tariff rate from the
Missouri river was practically a loss to
the manufacturer—A shipment conld
ba made west of Norfolk from Sioux
Uity st practically the same rate that
same shipment could be made from
Norfolk therefore the Norfolk man
lost what it cost to get the raw
material from BSionx City to Nor-
folk. Had tired of sharing his pro-

B | terest to Bioux City.

fit with the railroad ocompany and
had tranrferred a large share of his in-
Had 15 men em-
ployed at Sioux City and two at Nor-
folk Buosiness was still continued here.

| Mr. White wished to know what it cost
N. A. Raiubolt—Came to Norfolk in | '0make tbe furnaces, bot Mr. Bullock

olijected to revealing his private business
and objection was sustained by the
commissioner.

The hearing was here adjourned for
d.nner and met again at | :30,

THE CASE CLOSED.

Freight Rate Hearing Before
Commissioner Prouty,

VAST AMOUNT OF EVIDENCE

Representatives of Citizens and

Railroads Heard.

OASE LASTED A DAY AND A HALL.

Arguments Wil be Meard Nefore the

Whole Commilssion, Probiubly  in May,

Tipossihile to Prodict the Result hot it

Looks Fuvoranbhile to Norfolk,

Fom Tuslng s Dnily

The sitting given hy  the interstate
commerce commission to hear the com
plnints of Norfolk merchants in regard
to alleged freight rate diseriminationy
ngninst Norfolk merehnnty was conelud
od today between 12 amd 1 o'vlock. Tt
begnn yostevday morning at 4 o'clovk,
continued through the afternoon and up
to the hour stated today, being practi
onlly aday and o half devoted o the
hearingz of testimony.  Daring thiat time
considerable interesti g testi nony wis
adduced and the husiness men gonerally
are satistiod that their ease hag beon nid
before the commission in a comprehen
sive and exhoaustive manuner.  After the
testimony had been heard Commissioner
Prouty stated that there woulil be an
opportunity presented by the commis
sion for the hearing of arguments, per-

haps in May, when the commission
would be in Omnaha,  He stated that t] e
arguments could be  presented  either

orally or in the form of briefs or both
aud the parties interested signifiod theire
willingness to present their arguments
at that rime. The sitting was then  ad-
journed,

It is impossible to say what effect this
sitting will have on the Norfolk situn-
tion but the case will be decided on the
merits of the testimony and if the com
mission can see its way olear to do go
Norfolk will probably be granted a better
through rate. Those who nttended wers
convinead of Commissioner Prouty's
nnprejudiced position and are confident
that the decision will bea fair one to
both parties concerned,

AFTERNONN SESSION.

When Commissioner Prouty ecalled
the mecting to order yesterday after-
noon E. A. Bullock was reealled to the
witness stand. He testified that the
freight on gerap iron from here to Sionx
City was 10 cents a hundred pounds for

a haul of 74 miles and the rate from
here to Council Bluffs, a haul of 120
miles wns nine cents & hundred.  The

rate from the lown coal regions to Nor-
folk, 368 miles, was $2 per ton; while to
Blair, a distance of 285 miles it was §I
per ton. From the same region to Lin-
coln, a hauvl of 391 mileg the rate wnas
#1 20 per ton and to Fremont, 100 miles,
it was $1.16 per ton. He further testi-
fied that the rate per ton per mile from
Sioux Uity to various points in the state
was about one-hall what it was to Nor-
folk.

R. B. Weller, of the Chicago Lum-
ber company, gave testimony the
purport of which was to show that Nor-
folk, under present rates, couldn't be
made a distributing point for lnmber.

The balance of the afternoon was de-
voted to hearing the testimony of Chas.
H. Johnson who again gave evidence of
the profound study he had made of the
freight rate question and ghowed bim-
self thoroughly posted in every particu-
lar. He was asked as to what points he
considered as competitive and on which
Norfolk should be placed at a parity
with the rates from Chicago to Omaha,
Lincoln, Fremont and Sionx City.

He introduced tabulated exhibits
showing a comparison  of rates
on shipments from 100 to 20,000 pounds
and on carload lots showing a discrim-
iuation against Norfolk. Asgan instanoce
his exhibit on & 100-pound shipment
from Swoux City is filed. From that
place to Hartington, u distance of 74
miles the rate is I8 cents: to Magnet,
77 miles the rateis 40 cents; to Waunsa,
Bl miles, 40 cents; to Bloomfield, ul
miles, 42 cents ; to Hope, 72 miles, 42
cents ; to Beemer, 152 miles, 44 cents;
to Lincoln, 153 miles, 40 cents ; Superior,
249 miles, 51 cents; Petersburg, 270
miles, 00 cents; Hastings, 227 miles,
521, cents; Albion, 270 miles, 50 cents ;
Creighton, 116 miles, 00 cents; Pierce,
80 miles, 47 cents. To Pierce the M,
& O. hauls into Norfolk, unloads and
reloads sod hauls 15 miles forther for
two ceuts, while to Creighton the same
performauce 18 made, the consignment
is bauled 41 miles farther for five cents,
The rate from Sioux City to Norfolk is
40 cents.

Commissioner Prouty asked what
would be a fair rate from Sioux Oity to
Norfolk and was told that from 28 to 350
cents would be fair. He also asked
what established the rate of 45 cents
and was told it was the long haul of 110
wmiles from Omaha to Norfolk.,

Mr. Prouty thought it astonishing
that the long haul should establish the

rate but did not want 10 be understood

—_— .

that he considered it an unjost rate, bt
it was singninr and  perhinps thore wer
other remsons for 1t not apparent on the
aurfaoe.

Mr. Jobnson introdoced  comparntive
rafos from Minneapolis, Dulath, Chi-
cago, St Louis, Kansae City and St Jdoe
by which it was shown that points from
which it wae desieable that Norfolk
merchants shonld have the sdvantage of
low nnd equitable rates they dild not gor
them, Tt that from points wheve there
was nothing for them to by, ne from
Minnoapolis, St Jon and Kaneas City
where saeh goods ns he and other mor

chunts handle were not mndo o specinley
of, thore wis o very just rate, bedtig o
difference of about 20 conts per o saed
ponrds on enr looal lots

Mre Prouty asked what he
would Leoa Just vute from  Chiengo
Norfolk nne ! le thowght abioost  the s
rate as was apphiod to Lineoln $65 a4 o
stend of $12°) ad ot nresont.

Mre, Ovr of the Missonrt Pacifie sonntid
1o know if that  wers how  they
woulld get mway from the Lineoln situn
Hon
Mr. Prouty sand there  secmed to be n
way inevery ease but where Norfolk
wns concerned
Mre Johmson went on to sy that cver
ginee he b beon dotig basiness o Noa
tolk he had been teying 1o
from Chicago to Norfolk
Stons City bat had ot vet
Boeso all tareidfs stapped ot
that Norfolk wae
map
A fow guestions
torney  Snath
elewrer nod Meo White was askeed il he
desgired 1o the witness 1w
suded e didn t desire toas the testimony
was all substantinted by the
introducid,

The sitting  was then
meet this morning at S50

el

1y

done

Pl rites
by winy  of
shceeed o
|||||I|~ il
not on the raalvond

hy At
oS

wore aslial

1o malie Boe

pueEtion
evitdeney

ndjourned o

MORNING SEPRSTON
The session was convenod at = 0 this
morning and bhusiness was at
cerdel with,
The first witness enlled was 1 A
Alexander, manager of the cold storage
plant.  1hs testimony went to show that
under existing rates o cold stornge husi
ness here s ot g dislvantoge. 1t must
compete  with  Fremont, Lincoln and
other toans in the same territory, but
must pay o higher rate of freight, The
rate from Fromoont to Chicago s 40
cents per hundred or #1058 000 ear, while
from here it is Gl cents ar #1600 car
The Norfo'k plant shipped 20
products lnst year, principally to Lowell,
Muass,, to which point the rate s #1382
or 410 80 per ear.

Chas, T Jolmeon wns again placed
upon the stand and said that in part his
contention 1§ for raparation or damnges
for the overcharges that he has poid
during the pact ten years. In evidence
of the fact that he has been overcharged
he filed froight bills on pianog, showing
that he had paid more than he would
have done had he  been located in
towns no farther distant from Bosion,
He stated that he wanted to recover
the excess that he had paid over what
the rate would have been had the I're.
mont rate been taken as A basis.  He
showed that his business had been geri-
ously afTected by the discrimination, as
Omaha and Lincoln merchants can
invade his territory and diliver goods at
a less rate than he can,

The commissioner wanted to know to
what an effect his business had been
damaged, and he replied that it wounld
amonnt toabont §8,000 forthe ten years,
Whenjhe first commenced business in
Norfolk the rate was eatisfactory, but
when the roads changed the classifica-
tion it worked to the disadvantage of
the;Norfolk merchart and in favor of
the Omahna dealer, He showed that no
point in Nebraska the same distancs
from the river has as high o rate as
Norfulk, and no point in Nebraska or
SBouath Dakota the same distance f{rom
Chicago is paying a8 much as are the
merchants of this city. He showed
that fireworks are shipped into Norfolk
by exprers at a less rate than by freight,
the rate: being 70 cents as agninst 90
cents by freight, Hard coal 18 shipped
cheaper from Duluth to Lincoln than
it is from the same place to Norfolk.
There is & better rate to Yankton, 8, D,
from St. Louis than to Norfolk.

Mr, White asked what benefit it wonld
be to Norfolk if the line to Lincoln be
discontinued, to which Mr, Johnson re.
plied that Norfolk would still be dis-
criminated against,

H. A, Pasewnlk was placed on the
stand and stated that the car load rate
on agricultural implements from Chi.
cago to Norfolk is 48 cents a hundred,
while the raté to Omaha is only 30 cents,
and the same applies to goods shipped
from Moline, Asked as tothe actunl
effeet this rate has on his buosiness, he
stiuted that formerly he acted ns distri-
buting agent in this territory for binders
and repairs, but since 15864 that business
had been discontinued on account of the
freight rate,

Attorney Smith filed & statement
having a bearing on the case and then
the complainant rested ita case.

It was announced that the testimony
would be written out and copies fur.
nished the ruilroads interested and the
complainant. 1t was arranged that the
exhibits should be left with Mr. Smith,
where they could all be seen by all con-
cerued and copies made of them if de-
sired.

onee pro

onrs of

In opening the railrond side of tle
case, Mr. White secured permission to

|

file n map chowing the Norfolk situstion
al the ratlronds seo it Then Mr. White
wanted 1o know what the commirgioner
wanted to hear from the rntlronds The
commssioner replied that he wantod to
know what ¢fTeet any reduction wounld
have on the revennes of the ronds,  andd
We wonld also lilte to hisve w0 shiowing
made ns to what  minkes and  controls
the rates,

My, Bidwell stated that the # 00 & P
md I K& MV are two sepnreate
corporations, the Intter owned Inrgely
by the stockBolilers of the (1 & N W,
but under peeparate managoment. The
Loton Paeiii Purlington syatoims
wre the ehiel competitors The I K&
MOA fromn Thint
town to Plmore ar b treo onge conteact
over the & CO & 1, by which % pays

ope ol of the intorst charges non te

uinrts nt Fyomond and

propartion of the expense, The owners
of the o S 1M & O pre entirely
distinet from the € & NW , alitliongh
the owners of the stoek of the ¢ & N

Wooown a por cent of the St Paul vond

Cronern] Manager G 1 Bidwell of tha
o & MOV rond was introdoced by
the defonse nnd sworn e wns nelond
what efVeet on the revenoes of his ol
there wouldl Beoil Norfolk wis
the Lineoln rate M stuted
Bk born would he eompellod

all entes st of Norfolle to Pesmont and
extanbhish vivtoal'y 0o Blonolet vt
Wt of Norlfoll
wonbil Bive tos b wpea
vedbiretton to the weat iy of
The voeduction would alo
other e doing bhushoess in

necordd
that  the
o rodues

Went
thoy
]ll;u

ol FPremant
el n
L TR £ S
wleor all
the statn
Uhe Union Pacttie wonld b eompedlodd
to madie the come rodaction to ol b
and wonkt nld up

wost o the state e

fvom ol hns
The chinnging

ol any vato would canse the checkimg up

of the entive state before the change
would be entirely  apparent.  The S,
Jooand Cirand Islnnd would have Lo

carey the sooe rate to Gieand Tslond anil
the effoct would he folt ey
i Kansns,

In regard to the seope and character
of the territory west of  Narfolk witness
nhout o0

neross the

stated that forn distance  of
wiles the tereitory was agricaltural, ha-
yond that for abhout 50 miles gemi-ngrd

cultornl and from there to the west line
of the state, about 2000 males, 1t wis n
stock grozing repron of no valoe to agri-
culturnlists,

The South Platte country
line soath from Valentie was somew hat

hotter for  agricultuenl  porposes, bt

none of it was st class I'he popula-
tion of the South  Mlate WIS
Inrger mud towns more plentiful owing
toits being oo older sottled  country

Under irnigation the South Platte coun-
try was boing farmed, hut there was no
frrigation along the Elkhorn,

The western terminng of the Ellkkhorn
was Casper, in Wyoming, and Belle
Fourche in South Dakota, It has no
through line to the const

The traffie from South Dagiota was
largely stock shipments. This  teel}-
mony was intendoed to show that while
Fremont and Lincoln bad  better  rates
than Norfulk it was hecaose of o
through line to the const and also be-
chure there was n better country  west
of them.

He considered the question of how
rates were established a most intricate
one, The roads employed the best
talent obtainable in  their ellorts to
overcome the ppparent inconsistencies
existing aod it muost be believed that
they were thoroughly wise in the matter,
thoroughly honest and at all times
having the interests of the communities
through which the roads passed at
heart.

It iw o matter of great grievance to
the Elkhorn that people are not satis-
fied with that road’s treatment of them,
They have done mere for Norfolk than
any other town on their line outside of
the capital and the state's metropolis.
The terminals are established hera,
repair shops are located here and the
company had considerable to do do with
securing the sugar factory to locate here,
The superintendent's office and divizion
headquarters are located here and the
numbér of people deriving their support
directly from the milronds is approxi-
mately 1,000, He wished to correct any
impression that may exist that Norfolk
had not been fairly treated by his com-
pany.

Mr. Bidwell then went into detail to
show how the rates were established.
He began at points on the great lakes
where  Duoloth, Minneapolis and St
Panl, and Chicago were competitive
points. Showed wherein 5r. Louis
came in for her share of bosiness and
by an intricate system of reasoning
along the “‘trinngle’" basis explained

we-t of i

countey

any apparent  diseriminations.  All
these points have feeders of large
systems of rnilway which as they pro-

ce ‘d west, come into compitition for the
business along their lines. Where the
feeders of these great systems meet or
come into competition they are com-
pelled to adjust the long and short haul
raté8, He stated that o shipment from
Chicago to Omaha by way of St, Louis
wis carried as cheaply a8 a shipment
direct to Omaha by way of Clinton.
Coming sncross the Missouri river the
Lancoln sitnation is encountered. By a
pice system of reasoning he explained
this sitoation. The jobbers of Omaha
and St. Louis were in  competi-
tion for the trade at Lincolh and west,
The Elkhorn and Union Facific lines
both come by way of Lincoln and the
Union Pacific has been forced to meet




