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Call money was loaned at 125 per cent on Wall Street last
Thursday. On Wednesday of last week Secretary Shaw was at the
sub-treasury in New York conferr ing with the “frenzied financiers.’

Wall street now presents a situation that may well alarm the

thoughtful. The outsider, who is often puzzled by the ways of
Wall street, is always tuuhnw on thin ice when he atfempts to
prul:hes\ 1\( wertheless there are some ph ises of the finaneial situ-

ation so ominous that The Independent is compelled to make note
of them in the interest of its readers. The most mystifying feature
of the situation is the high price of certain stocks at a fime when
there would seem to be the best reasons for a slump in securities
of all kinds,

Those who judge by the usual signs arve looking forward to a
period of stringency up]u-nachmg a panie and are unable to under-
stand why the stock market fails to reflect the uncertainty in the
money market. Even the astute Thomas W. Lawson has been ut-
terly ‘deceived, if the ]]llb]lhll(‘(] interviews with him reeord his real
views, He admlt.s that he is “short of”’ Amalgamated Copper, which
he predicted would soon be selling dirt cheap. At present it is
above par. Apparently the people have not accepted Lawson as a
true prophet. They are not selling, but buying. They are relying
on Standard Oil to keep stocks boomiing. But there is grave danger
that they are hastening toward an abyss.

To the amateur observer il seems as if the Standard Oil
crowd were preparing for another “drive” at the market. Pries
are altogether too high. Watered securities are selling far above
their true value. On only one theory should Union Pacific be
selling where it is, arotund 150. If the Union Pacific can make
sufficient profits to pay big dividends on its watered stock there is,
of course, no very good reason why the stocks should sell af a ]n\wr
level. If by extortionate freight charges the Union Pacific can
maintain its present rate of dividends, why should its stock be de-
seribed as “watered ¥’ Ounly hard times could prove that the stock
had been watered. Are these hard times near ?

Amalgamated Copper has much the same status.  Tts owners,
being able to eontrol prices of copper, are able in a great measure,
to decide what the profits shall be, and ecan, therefore, give the best
kind. of support to copper stocks. A panie, however, would have
the effect of reducing the demand for copper and the trust’s profits
would decline, and <o, too, would copper stocks.

The kings of finanee either expeet a panic or they do not.  If
they do not, it 18 casy to acconnt for the high ]ni'iw'- of stocks, Prices
are high and profits are high; consequently seenvities are high,  Bui
does sneh a happy condition of confidence exist among the Wall
street financiers as the high prices of securities appear to indicate ?
i is extremely diffieult for an outsider to believe that the finan-
ciers are confident. A condition bordering on panic already exisls,
Call money 15 loaned at 125 per cent.  Why ¢ This question can
be answered by explaining how money is obtained Wall street
s'm'llllllurﬂ.

In Towm Watson's magazine for June, 1905, Mr. Albert Griffin,
a finanecial writer, said:

“Between 1896 and 1904, as officially reported, the inerease in the vol-
ume of visible money was. in millions, $1.322.000000, or $9.76 per capita;
but the quantity of hocus-pocus money in use increosod $5.275.000.000-—343.42
per caplta: the quaniity of both Kinds then actually in use belng $107.62 per
capita. This shows that four fifths of the Increase in the medium of ox-
chunge consisis merely of the right glven favored people (0 draw checks
on banks, to pay which no real money hus been deposited.”

How then do the favored |h"n]|l|' oblain lmmn. if they do not
devosit real money ! They obtain it by pledging «ceurities,  And

Standard Has Gornered Money Market
and May Precipitate Panic

LR
yet, at this thme, when securities are at a phe lll)lllil...ty high teves,
the banks, trust companies and insuranee companies lend call money
at from 50 to 125 per cent.

In the same article My, Griftin says:

“Less than one-tenth of the 'deposits’ in the banks are real money,
the others being mere promises of the hanks to pay money to those who
have bought (with notes) the right to draw checks against them—and it
is simply impossible to so regulate the system as to prevent it from fre-
quently working disastrously. The use of hocus-pocus money and its evil
results have increased steadily from the beginning of the deposit banking
gystem. From time to time miethods change, but every change increases
the power and profits of the few and the helplessness of the many, The
gravest of these changes began to be felt about a decade ago. Leading
bankers had always used some of their hoecus-pocus money for the pro-
motion of their own schemes, but from that time the Rockefellers, Mor-
gans, and others have been systematically getting control of the prineipal
deposit banking institutions, and using not only a rapidly increasing pro-
portion of their depositor’s real money but also more of the hocus-pocus
money made possible by those deposits.”

The Rockefellers and Morgans arve now wide awake. They un-
derstand that a state of panic exists and that worse may be expected.
They are making ready to cope with the erisis when it comes, while
the little fellows still econtinue to call madly for money with which
to buy securities that are fated to decline. The Rockefellers and
Morgans are getting their hands on the real money. Controlling
60 per cent of the bankmg I!HtllllllOlJS of the country, they have
been able to practieally “corner” real money, and are forcing out-
siders to pay extortionate rates for small loans.

If a fullfledged panie deseends upon the eountry, the securities
held by the banks will be of small worth. Meantime most of the
real money will be in the hands of the money kings. The banks
will not have the money with which to pay their depositors, while
the financiers who are now raking in the money will eling to it as
the sole means of tiding them over the hard times.

[t is likely that Secretary Shaw will come to the rescue of the
banks. He will probably carry out his scheme to increase the gov-
ernment deposits in the natiotal banks of New York and other large
cities of the east.  This money belongs to the people, but is turned
over to the bankers so that they may be protected by subsidy against
the peril which they themselves have produced. This money might
now be used to build the Panama canal. Instead it is being used
fo assist a favored class in eseaping the consequences of their folly,
ov to strike nearver the murk, their dishonesty.

Whether the panie inereases or dimiiishes, the Standard Oil
crowd is in a position onee more to reap a golden harvest. Another
“drvive” at the market will foree ]l!'il(“- down, A p'l!lit' wonld shake
the market to pieces, but the speculators by artificial means can ac-
complish abont the same result. A bear movement is now in order.
Having filled their coffers while the stocks were on the up grade,
the Standard Oil financiers can overflow their coffers by a big sell-
ing movement,  ITo this way they will possess themselves of a great
portion of the conntry’s real money and will hoard it earefully if
hard times come,
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Attacking the President

A organized attack on the president is under way and his
friends should ke warning,
papers which have been unfriendly to the president have received
their orders and are sending ont eunningly-devised articles repre-
senting Mr. Roosevelt as a dietator.  Almost any day we may see
headlines like this, *Roosevelt Plans to be Politieal l’nw;'-uf .\llll*l.'i("-ll."
and may read such sentences as these: “His stealthy seizore of the
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