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THE MONEY POWER

Extracts from a Speech
Thomas H. Tibbles

It will be well in the very beginuing
of this speech to correct the orror so
prevalent among the people that popu-
lists are oppesed to all banks and
banking systems. Like eve-y other
tenet of the people’s party its pos.tion
on banking, as well as npon the woney
gquestion has been persistently mis:ep-
resented by the public press. Popnists
are universally opposed to banuss of
1ssue, but rseognize the  legilimate
Tuactions of a bank and prize them as
highly as any one. .

The Populist Banker

For a concrete example, Iet 48 take
this beautiful little town. Thuic are
some twenty different kinds ol Dbusi-
nesses carried on here, Every day, 1
am informed, there are about $3,000 in
whoney paid in to these business houses,
some days many times more. Aul these
business men want some safe place to
keep that money until it is seat off to
hm' more goods, They take it to the
banker who agrees to safely keep it
without charge and pay it back on de-
mand. The banler performs 4 usetul
act. He has constructed a place where
the. money is measurably safe tiom
robbers, and he charges nothing to the
depositors for this service.

The experience of centuries has

taught the banker. that. there w il al- |

wavg he a certain per ceal of that |

ey TN ie-raunks-and.Luat while ni.
ol

has agreed to pay every dolia.
back on demand, he can saely 1oan
out’a certain part of it and in that
way he gets pay for. his services. All
guthorities upon banking agree thal it
is not safe for the banker t¢ loan
more than 75 per cent of these deposils,
and when the national bankiug .aw
was first enacted the banler was ob-
llged to keep a. 26 per cent reserve,
gym"h an bonarable
l.nd effici of soclely ana is
doing as much toward the upb'uiding
‘of your communily and town as any
business man in’it; But he does even

a greater service. There was a :oung|

man in this town, so [ was told, today,
who was a miller. He had be:n work-
ing at that trade for some years, was
pradent and frugal and had saved
about $3,000. With that amount of
money he eould dam the stream near-
by, and put up a mill that would be a
great accommodation to the fariners
and the residents in the town. Such
a mill would tend to bring trade to the
town and help build it up—help rour
schools and your churches—but $»,000
was not enough to put in all the ma-
chinery needed and furnish monzy to
run it. Here the banker, who wag . a
man of prudence and business auvility,
looked the whole matter over. Hc¢ was
convinced that the young man was
honest, knew his business an:! tual a
loan to him was safe. So h» (e. the
voung man have 31,500 and the inill

R e e s e

for three vears. The loan hag be:r re-
paid, the young man has bui.t a unice
restdence in your town, his chi.iren at-
tend vour excellent school, aad he
helps support your churches, a.. of
which would not have been denc, if
you had had no banker, apd eack mer-
chant had kept his money in his ..wn
gafe until he sent it off to purdliase
more goods, In an investigaiicu hat
did not occupy me more than turee or
four hours [ found several othe: en.er-

prises, even in this small tewr (hat
could never have come into exi:' coee,
had vou not had a bank her: With

that kind of banking the
have no quarrel,
Banks of lssue
But when it comes to nanks of 1s8ue,
that is an entirely dilferent ussuon.

pUbLAiIsLs

If vour hanker here, whom | highly
respect, although for want of inflorma-

tion he honestly believes thas 1| am a
wild-eved aparchist and soctalist, all
dopo up 'n one pactage, hal aken
hig $5,000 with which he pstalilinhed
his Hitle bank., bought a govi raoment
bond with it, sent tha hond '~ Wash
ineton and recelved baok Lis 5000 and
continued to eollect Inlerest on his
bond just the same as if he Lad not
goent It to Washington at all, he wonld

| bBusiness creates o

moted unsound business venturcs for
the sake of getting his “credi. money”
to drawing interest; carefully pioviaing
that he lost nothing on the loa.s, if
every time he had found a man .n hard
lines who must have money to pay his
debts, he discounted that ma« s note
at about 25 per cent, in a few jears
you would have had a coimmunily
made up mostly of renters ana pai-
pers, just as they have down in New
York city today, while a few would
own everything and the many wonld
toil for a bare existence.
The Plutocratic Banker

Thkere is a community not far from
here that is in exactly that situation.
The land is just as productive as it
is around here, the people are just
as industrious, but the bank<. down
there owns many of the fa.ms and
has mortgages on most of the others.
Many of you here know the town—
[ need not mention. it, The renlers
come and go. The farm houses and
harns are going to decay. T'ie 210Ves
are neglected and the trees are dving,
There is no happiness in Lhe laces
of the people and even the banker
himself wears a sour vissage and is
forever denouncing the residents be-

the power and force of this sort of
money. Perhaps I can illustrate it
in some degree by a little thiug ihat
came under my own observaticn.

A Bankrupt Republican

In 1893 I passed through ihe little
town of Fostoria, Ohig. The train was
disabled and we had to remaia there
for two or three hours. Every factory
was closed, Not a wheel was Luining,
‘'he merchant stood idle benina his
counter. The' citizens were standing 1n
little groups about the viliage, and the
blackness of dispair rested upous every
thing. 1 enguired what th: tiouble
was., The citizens said that L= manu-
facturing plants and much of Lhe own
was owned by the secretary of the
treasury, Mr. Foster, and thst he had
failed. (Mr. Foster believcd Lhat
nothing but gold could ne mouney and
the practice of that belief had brought
him as well ag many hundred Lhou-
gand more to bankruptey.)

I said to the citizens: “Whky all
this despair and gloom? All the prop-
erty is here that was here a week ago,
All the money is here, none of it has
been destroved. The eitlzens arc all
here and are as willing to work as
they ever were, Why has every Lhing

-Boulton, heads the ticket

going to press:

New

Mr Wwatson's s p’c?t,':_"!f"ﬂ
edition next week. Send 1
cupie.—a at ouce.

The labormg men of New York Clty planned a
labor banquet in honor of Thomas E. Watson, Peo-
ple’s Party candidate. for president, '
were made to acgqmmodgtp one thousand :gn.g
the. hanqust m&..bﬂamw@]l these lah |
have succeeded in demonstrating their great' mte ‘e
in the cause of the People’s quty in New Yar
state, whére one of their own number, Alfred .

Pmparatwns

r\""l.

for governor, is evidenced

by the following telegram received at the hour of
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York, Oct. 5, 1904.

Editer Independent, Lincoln:

Watson dinner remarkable success.
A thousand dinners-
tion to Watson. Masterly spéech by him.
The Empire State will give the great
Georgian fifty thousand votes, i

HENRY M. McDONALD.

Tremendous ova-

in your orders for cxtra

come to a stand still and starvation
cause they don't pay their interest
and rents on time. The diflercnce in
these two towns results from (e tact
that you have a banker lLere practic-
mg populist theories of banking and
down there they have one who has
Leen operating upon republican
theories,

However [ suppuse that if | caliled
your banker here a populist ae would
want to fight, (daughter) Bul tbhal 18
exactly what he has been dong, and
it is only for want of inlormation, he
imagines that he is not a populist.
a popular address—a
1\[\]”1:'51[ t{il.’l‘\'h, if you are so pleased
to call it=—1 can not 2o technically Into
the science of banking., 1 can owly In
very hmperfect way paint out some
of ite sallent feature The banking
oo of maney
aome thnes 1t I called Yeredit inoney,”
wome times “hank credits " and ong

Of course in

writer Mr. Qrifin, has called it "ho-
lous pokus” money But whay cver It
g ~alled 1t “Ig" money and periooms

all the functions of money Lireat
volumns have been wrilten by earned
men unon this subject, and I hardly

have heen granted a speclal privilege
to et double iInterest n hiz money
Then if he had gone into the hualness
of Inflating the currency by crealing

A “eredit monev."” as It in |:|.|n d, pro-

know bhew, In a few words, tc expaaln

seemis to be facing vou?"

It was some time before anvone re-
plied and I pressed the question ume
and again. At last one man said: [ can
again, At last one man said I can
tell you what has caused this terrible
disaster, and it is a greater disaster
than if the whole ftown nad been
burned down. The banks refusca to
extend the nsual amount of cie’it to
Mr. Foster, If the town had been
burned down, with the amoutic 2f in-
surance that Mr, Foster carried and

the usual eredit that the banks had
been giving him, thiere would Lave
been no sulleving here, for be would
bave replaced the buildings, we would

all have
anil the
[-m ngain!
Inothing hut

work until they were hished
factories would have siaried
Now it seams thal theie s
gtarvation ahead ol us
You can understand from s in-
cldent what an important part (his
thing called "eredit money plass In
producing proaperity or bringing des
truction upon the people, ant vhat s
part of this greal question of banking

That Object Lesson
'he next day alter that cvewonle

panic struck us in 1880, there was just
a8 mituch money as there had ever boon,

but this credit money had disapparca
m the twinkling of an eye. 'Che iaen
who held that awful power in Lheir
hands did not realize what a force
they controlled, They simply proposed
Lo give us a little “object lesson.” but
they brought poverty and disiress up-
on this country lasting for six years.
The number of insane and the suicides
that it produced can never be known,
but want and suffering spread all over
the land. The echoe of their moans
Is still in our ears.

Such a thunderbolt, more powerful
than was ever Iaun(,hed by Jove, can
be hurled at the prosperity and aud
business of this country at any time
without a moment's notice. Men can
have no warning of ils coming, Dunn's
weekly review at the close of 1802
sald: ““The most properous vear ever
known closes today, with strosgly fave
orable Indications for the futiure.” [he
last business day preceding thc pinie
disclosed not even a cloud du the fi-
nancial horizon. The next day there
swept over the nation a flanancial
hurricane before which the business
structures of the whole naticy went
down, The “eredit money” of the
country had disappeared. The same

awlul power rests in the hﬂl’l{.n ol Lhe

kera tud L CVER

there lu o?er 37.500000000 ot lhll
credit money, which carries With lg‘
all the functions of money and por-
forms all the offices of money in thm
United States, Compared to this vast
volume, all the nllver a.nd
sreenbacks

.
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) hankers. An ord -
lom and call in sll ums onﬁmalu ,
is all that is mecessary to destroy t't.
There I8 nothing “intrinsie” nol evem:
any thing “material” about il Vet
the power to control the destiny of
the nation lies in 1t. That i« what

pulists refer to when they apeak
of “the money power.”

The Money Power

Go .down any business streef of any
city in the land and ask the wen who
business what would happen ir iheir
bank credits were shut off and you
will not find one in a hundred, who,
it he answéred vou truly, bv.* wcnuld
say: “I would have to shut up within
a weédk.” A careful investigation hy
any honest, competent maa will
convince him that not more (han ten
per cent of the business of this coin-
try is transacted with money. Indeed
it is sometimes asgerted that tliat not
tive ner eent t. Is 80 transagied.

that 90 per cent of business \mum t-e
destroyed, and “the power to deXioy’
18 in the hands of a few men I\n\l; on
Wall street.

Jackon’s Courage

When Nickolas Biddle com» to An-
drew Jackson, telling Jackson that he
conld not fight the national bank and
deseribed the power that i{ae banle
could exercise, Jackson instrad of
hending before the odds agaiust aim
replied: “If the national bank has
that much power, then I, mug, be de-
giroved,” (Applause.) The populist
looks this mighty force in the face and
with Andrew Jackson says: ‘It myst
be destroved.”

How can the creation of this my=-
thical money be controlled? s (here

Lany power in the people to de IL?
1 I

Business Men

If 1 have found it dificult to explain
ta yon what the “money power” s,
| shall have still more difcuily In
explaining to hard working wea such
s compose this andlence, the many
teehnloal subtilties  that underiie
the creation of this money and we
nust understand that, hefore Ae can
move toward the controlling of this
power that domingtes every thing in
the business world, Let me say that

it has hecome the fashion to call only
those men who engage In trade for

oy

d and'

| that if the credit money Mmyﬂf.ﬁ..r =




