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“Safety First,”
Policy of New
Credit Banks

Regulations for Government
Institutions Completed—To
Start With $1.000.000
Capital Each.

Washington, March 12,—The feder-
al farm loan board, charged with ad-
ministration of the new government
financed Intermediate credit banks,
completed today the regulations which
are to serve as the guide for the
system's operation.

Indications were given, following &
conference between  Commissloner |
T.obdell of the board and Secretary
Mellon, that & million dollars will be
turned over to each of the 12 banks
immediately upon the issuing of char-|
ters. Additional funds, up to the ag-|
gregate of $60,000,000, will be supplied |
as needs arise. f |

The board plans, temporarily to hold |
loans to a basis Of nine months ma- |
rurity. The first few months or per-
haps a year, Mr. Lobdell said, would |
be regarded as a period of experimen-
tation,

Safety First Consideration.

“It is the ambition of those charged |
with the administration of the new
law,” said the commisgsioner, “to ren-
der maximum service, but elemental
safety must be the first consideration.
Banks and co-operative associations
desiring to use the service and see it
developed will make their hest con-
iribution by offering nothing but per-
feetly sound paper.’”

A construction of the law's pro-
visions, made public by the commis- |
sloner, was agreed upon in the three-
day conference last week of the hoard
with the land bank presidents. It|
said:

“Direct loans cannot be made to|
individuals, Direct advances may be
mada to co-operative marketing asso- |
ciations or livestock associations se- |
cured by warehouse receipts by sta- |
ple products or by chattel mortgagef
on livestock. |

“Np such lean should excecd 13 pqu
c¢ent of the market of agricultural !
product or livestock. |

May Rediscount Loans,
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