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Intret payable May 1 anal November 1 at the option of the holder at Central Truit Company of lllinoii, Truilee, Chicafe,
r Chaaa National Bank of tha City of New York. Coupon payable without deduction for Normal Federal Income Tag not

in excel of 2. Redeemable in whole or in part at tha option of th Company on any interet data.- - upon 60 day' notice
at 109 and accrued intret. Pennsylvania Four Mill Pertonal Property Tax and preient Maryland Securities Tax refunded.
Coupon Notes refiiterablo a to principal in Denomination of $1,000 and $500.
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4J 21 The outstanding feature In tha fore enWheat
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at 112.5047 12.75. Rheep were ateady, light
ewea selltng at 17.25 and wether at

17,224
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18.75.
uuotatlons rm sheep: Fat lamna, aropa

to choice, 113.5014.15; fat lamba, fair toCHICAGO CLOSING PUICES.

B- llyllUe Oraln fo.. PP. N'ov. H
"Art. I Open. High. Low. Cloao. Yea.

good 113.00913.50; fed clipped lambs,
112.00 12.71.; feeding lamba, Il3.00tj l3.25;
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136 Vlcly 4s uDcld.100.il 100.26 100.20
171 Vlcty 4s called. 100.06 100.03 100.04
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Forelg.
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.70
.70
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.71 Vsl .( Totala recelpta 101 15S 21 1

DISPOSITION HEAP.
Cattle llosa Bheep

Mr. Ward M. Burgess, President ol the Company, summarizes the salient features of the issue as follows:
M. E. Smith & Company, Inc., founded in 1868, is one of the pioneer wholesale dry goods

organizations in the Middle West, with long established trade connections in every state west
of the Mississippi River. The Company is an extensive manufacturer of men's and women's
wearing apparel, the bulk of its product being distributed through the West, with one nation
ally advertised line enjoying nation-wid- e distribution through leading department stores in
the East as well as the West. The Company controls through ownership of its entire out-

standing common capital stock the Burgesf-Nas- h Company of Omaha, one of the best
equipped retail stores in the Middle West, with an established reputation throughout the
territory tributary to Omaha.

The Company occupies a ten-stor- y and two eight-stor- y buildings specially designed for
its business and located in the wholesale business district of Omaha. A portion of the property
is held under exceptionally favorable long term lease, while the ten-stor- y building, completed
in 1920, is controlled through ownership of the entire Common Stock of the Building Com-

pany. The aggregate floor space occupied totals 450,780 square feet, equivalent to 10.16
acres, in 'addition to which the Company operates a well-equipp- ed manufacturing plant in
Indianapolis.

During the 51 years prior to the 1920-192-1 readjustment period there have been only 4
unprofitable years, and for the past 25 years regular dividends have been paid upon both First
and Second Preferred Capital Stock of the present Corporation. During the 1920-192- 1 read
justment period operations showed a loss of substantially $2,000,000, attributable for the
greater part to inventory depreciation. For the preceding four-ye- ar period the Company's
income statement, as verified by independent audit, shows average annual net earnings after
all charges, including interest, but before Federal taxes, of ($625,359. The maximum annual
interest charge upon the present Note Issue is $97,500, with a combined interest and sinking
fund requirement of $197,500. At the present time the Company's business is rapidly becom-

ing normal, both as to volume and margin of profit.
The Company's balance sheet as of September 30, 1922, as verified by independent audit,

after giving effect to the proceeds of the Note Issue and present appraised values and the
payment into the Company's treasury of $1,000,000 cash by the present owners, shows current
assets of $5,160,132, as against current liabilities of $2,484,267, arid on the same basis net
tangible assets after deduction of all liabilities other than the Note Issue are shown as
$4,774,374, equivalent to $3,185 for each $1,000 principal of the authorized Note Issue.

The Company's investments and leaseholds in a recent expert appraisal have been given
a valuation of $1,722,301, the Trust Indenture securing the Note Issue obligating the Company
hi the event of the sale of any of such assets to pay the proceeds to the Trustee for the retire-
ment of the Notes.

The notes will be secured by assignment to the Trustee of the Company's leaseholds and
interest in subsidiaries, recent independent expert appraisal establishing a valuation for the
assigned security considerably in excess of the authorized Note Issue.

' The Trust Indenture securing the note issue will provide that as long as any of the Notes
are outstanding the Company (a) will not pledge or encumber any of its assets except that
the Company may acquire property subject to incumbrance and may create purchase money
mortgages upon after-acquire- d property; (b) will not issue, guarantee or endorse any other
bonds, debentures, long term notes or similar securities except for the acquisition of additional
capital assets, (c) will maintain net current assefs equivalent to at least 100 of the total
authorised Note Issue j (d) will maintain current assets equivalent to at least 200 of cur-
rent liabilities; and () will pay no dividends on its outstanding Common Capital Stock except
from earnings accruing after December 31, 1922.

The Company covenants each year, beginning January 1, 1925, to deposit with the
Trustee a sum of money sufficient to retire at the redemption price $100,000 principal amount
of Notes, such sinking fund payments to be made .semi-annuall- y on each January 1 and July 1,
beginning January 1, 1925, and to be used by the Trustee for the purchase of Notes in the open
market at or below the redemption price or for retirement of Notes by lot; all Notes so pur-chas- ed

or redeemed to be cancelled.
Practically all of the executives in charge of the various departments of the Company's

business have been in the Company's service for a great many years. The Company has an
exceptionally strong sales organisation covering the entire territory from the Mississippi River
to the Pacific coast.
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