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PUZILE OF WHY DEBT HELPS SOME

OTHERS EXPLAINED

How a Debt Can Be Put to Work to Increase Earnings—
Thrift and Loans Go Hand in Hand to

| lll.

“*

o

Aid the Industrious. * "
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The true use of debt in personal and business affairs

remains something of a puzzle to many people,

To some the

very word “debt” signifies misfortune, while others merely fail
to understand the ways in which they can put a debt to work

for them to increase their earn
Education of the A
taken in the followi

ings. The Committee on Public

erican Bankers Association has under
discussion of how and why banks loan

money to clear up these misunderstandings:

Some people think that to incur &
debt at the bank is unwise, or a re-
flection on thelr business standing.
This Is not the case where the debt
is contracted for legitimate business
purposes, [Incurring debt to llve be-
yond one's Income {8 something no
thrifty person would do, and careless
use of credit leads to exiravagance
and disaster, but wise borrowing s
an encouragement to thrift and lo-
dustry.

The first function of the banker Is
te encourage Industry and thrift so
that a large fund of bank deposits
may be accumulated. This fund Is
often llkened to a reservolr in wheth
water {a accumulated for community
needs. The banker then loana from
this fund to those conducting the
business of the community.

The banker bases credit on what
are known as the three C's of credit
~—Character, Capacity and Capltal,
Character s an Imperative business
qualification. Allled with character
is Capacity. Before making a loan a
banker takes ioto consideration the
capacity of the applicant—that Is, hia
ability to earn through hls honesty
and his industry. Capltal Is a man’s
worth in money, merchandise, stocks
and bonds or lands, which may be
given as collateral In security of a
loan to make It safe.

Let us consider the business trans-
actions of Mr. Smith, the storekecp
er. He finds, with hls business In
ereasing, that he needs a larger tock
of goods. Also, some of his custom.
ers do not pay eph, and thelr ac
eounts must he carrled untll “pay
day.” He must have more monoy for
his business, 80 he goes to his banker
for advice., The banker asks M
Smith to snbhmit a statement of his
business, showing what he owns and
what he owes, He knows Smith's
eharacter and responsibility from his
sbservation of his deallnge and from
the confidence that people have ln
him, If he finds Mr. Smlith's state-
ment, and the progress he Is making,
satisfactory he will be glad to con-
slder the best method of loaning him
the needed funds, i

How Money Is Loaned

Money Is loaned by banks on
stralght notes, on Indorsed notes, on
ecollateral notes, on bills recelvable
and on trade Acceptances, Mr.
Smith may be told by the banker
that, because he has sufficient money
in his business and manages it well,
the bank will extend him credit with.
out his putting up any security be-
yond his own word of honor, evi
denced by hia note,

Let us say that Mr. Smith needs a
maximum amount of $2,600 during
his buslest season and that the bank
has consented to grant him such a
“Une of ecredit” Mr. Smith could
eome to the bank and make out a
mote for any portion «. all of this
amonnt for any time up to six months,
To pay some billa he needs, say,
$500. He estimates that within sixty
days he will recelve from his charge
customers enough money to repay
this amount. He therefors makes a
aixty day note, which tie banker
“discounts” at the prevalllng rate of
interest, let us say 6 per cent, and
placen the proceeds to Mr. 3mith's
eredit. How much does he credit to
Mr. Smith's account? 8ix per cent
on $500 for sixty days Is $5. This
amount the banker deducts at the
time the note is made, it being the
faterest which he charges Mr. Smith

for the use of the money. He then
eredits Mr. Smith with the proceedas
of the note, or $495. When the note
s due in sixty days Mr. Smith has re.
celved payment from hils customers,
and he pays the bank 3500, The
bank marks the note pald and returns
it to Mr, Smith.

It Mr. Smith's busiuess condition
were not sufficlently strong to war
rant granting him unsecured credit the
banker might say to Mr. Smith, "I want
to halp you, but you will have to get
the lodorrement of your friend, Mr.
Jones.” Jones is known to the bank-
or as a very reliable and responsible
business man. Should he be willing
to help Mr. Smith he will write his
name on the back of LIr. Smith's note
and if Smith cannot pay the note
when dua Mr. Jones will have to pay.

In another case the banker, stlll
anxious to help Smith, wlght say, "I
am willing to loan you up to $2,500,
but you must secure the loan with the
goods which you purchase for that
amount and with some additional
goods.” Mr. Smith would have to
| warehouse the merchandise nsed as
| collataral In such a way that It might
be easlly Identified through ware.
house recelpts as being the bank's
! property until the npote Is pald, It
| Smith finally found himself unable to
| pay, the banker could sell the mer-
| chandise and use the proceeds to pay
the note, If the goods brought more
[ thea the amount of the note the bank
would pay the excess to Mr, Smith;
it the amount wore pot enough the
bank would lovk to Mr., Smith to
make good the difference,

Mortgage Loans

Loans agalnst farm lands, called
mortgage louns, are frequently made
In country districts, If Mr. Smith,
lackiog an Inddrser or sufficlent col-
latoral or business standing, owned a
farm free of debt he might give a
mortgage on it ag security,

The procedure would be somewhat
difterent from loaning agalnst mer-
chandise., The law, realizing the use-
ful place farm and home owners oc:
cupy, protects them i. a speclal man.
ner, It says to the lender, in case of
default on a mortgage loan, “Yon
must give this owner of land one
year after serving notice that you ex
pect to =ell his land to pay the
mortgage and redeem the debt.” This
Is called the perlod of redemption.

Mr. Smith has still another method

open to obtaln funds from his banker.
He has sold, say, a §600 bill of mer.
chandige to Mr. Brown, a dealer In a
smaller community, who must sell
the goods to his own customers be-
fore he can pay Smith, Smith says to
| Brown: “If you can't pay cash glve
| me a ninety day note. 1 will discount
| it and get Immedlate cash on it from
| my bank. I will have to pay 6 per
' cent Interest to do so, and I shall
| want you to pay that Interest” Mr,
| Brown agreea and makes his ninety
| day nmote for §500 with Interest at 6
| per cent, Mr. Smith takes thls note
to the bank, which advapces him
| eredit for $500. When the bank col
| lects the note from Brown nloety
days later It recelves §$507.50, the
Iuddal $7.60 being the 6 per cent In:
Ilaran charge for the use meanwhile
of the money for the nloety day pe
riod of the note.

These are the varlous ways In
which the bank serves its community
by placiog, through loans, the accu-
| mulated thrift ¢! the community at
| the disposal of business and industry.

What Farmers Need
Added to Credit
«  And Good Advice

By WALTER W. HEAD

First Vice President American Bank.
ers Association,

It the farmer is not prosparous
thera can be no permancnt prosperity
in other induastries, because the farm-
er’'s purchasing
power, under
normal condi-
tions, 18 one of
the most potent
Iinfluences we

have In the Unit. | SEiDable scheme for  cooperative |
od States. When | marketing, but 1 do belleve the basie
conditlons  with | jdea ts worthy of consideration from
the farmer are | the banker's standpoiot as woll as
good, and he 1= | the farmer's standpoint.  Dankers are
recelving the T y wted In the farme y
certatnly Interested in the farmer, by
Walter W. Head -I'ln!il l..]' produc: reason of the fact thut they cannot be |
tion plus some. ! it < .
yrosperous in thelr own business un.
thing more for his labor, he Is in a | prosp h. tarmer also I8 prosperous
position to buy from the manufae. | keS8 the farmer wiss /8 i e

urer.

A condition thal affects the farmer,
cutting off his purchasing power, de-
stroylng his belief in himself, in the
banker and in everybody else,
only bring about a chaotic condition,
which affocts every business man and
luhoring man in the Unlied States,
regardless of what job he may have,

The farmer had all the credit amd
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can

advice he needed during the perlod of
prosperity, but he, with us all, suffer-
ed depression. There clearly must
bave been sometlhing Ilancking to en-
able him to go on the even tenor of
bis way. The answer s very plain,
It Is that some means need to be pro-
vided to enable the farmer, after his
labor has been expended, when the
crops have been harvested, or when
his llve stock have reached the stage
where he must ghip it, to liguidate his
fndebtedness. e must have some-
body finterested in him sufficiently,
pot altogether from his own stand:
point, but from the stundpoint of the
panker and budiness man, so that he
can put his products on the market at
the time when they will bring him the
most

1 4o not mean to indorse every Im

They must interest themselves fo the

farmer, not only in giving him the
business advice he needs and in
financing him during the perlod of

construction, but also in helplog him
|I place his products on the market at a
" Ytma when they will bring him the

cost of produetion, vinz a reusonabl
| addition for hls serslees and in pay.
ment for his labor expended.
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The man who claims to be unlucky
s most often just plain lazy.

A really pretty man is usually the
nost useless work of an all-wise
~reator,

In these days of automobiles Na-
ure should supply pedestrians with
ipare parts,

Another characteristic of magazine
story men is that they never talk,
shey always “boom.”

The most important part of a
thurch or lodge doings is the com-
mittee on refreshments,

In spite of the obligations he takes
a lodge brother can skin you as neat-
ly and completely as anyone else.

A lot of folks will be unhappy In
heaven when they find that their
own denomination does not run it,

High schools don't advertise a
course in mail order buying but too
many of them have it, just the same.

All over Nebraska high school
graduntes are now saying, back up
here old world and get your tail
twisted.

Some men would look better if
they would make a practice of wear-
ing shirts that match their chewing
tobaeco.

The cost of living has gone up 68
percent in the last ten years, But
dying i3 no more popular than it

Northeast Pawnee

]

l My wnd Mrs, Burt Mivne were

Red Cloud opne day last wesk

Froonk Brown and Harve Blatie drove

to Smith Center on =aturday after.

|
| nool.

‘ A tmmbar of farmers were lsting
[eorn lnst Sunday probably exchianging
Lilays

| John Brown, Everett Myers and
Ir(‘.!ff.-r-i Noble traded at Wower Satur-
dny inst

| Mreoand Mrs, Frank Rvan,
Land Mrs, Jin Byan were at
dotog their tradiog

wud A

i Harve Binir shipped & car of cattle
it Knllkhnl;!}'nu Manuday. ”!. s to
|m-:'nt|11-u||y the shipment

!

I

Juhn Collins, Beunie Mohler sud Jim
Leadabrand were doing their shopping
at Womer last Saturday

Mr. and Mrs, Everett Myers Mrs, P'at
Gouldie sod duugbter Aona went to
Smith Center lust Sunday,

Mr. aud Mrs, Jim Collins were visit.
ing with the latters folks Mr. and Mrs
Herb Burber one day last week.

Tlhe mail carriers of the various
routes bhave had a good rest ns no mail
was recelved during the greater part
ot the week so the people in geners
nre at # loss for reading matter as well
Ws over anxious to hear from those
they like best

Owing to the incessant rains which
prevalled during the greater parr of
lust week considerably returded corn
planting,  Nothing done iu that ljue
during the four remnining days of the
week consequentiv & good many wil
be in Ly June ;
will have ti

Usting besliles sume
neeonnt of et

WOrts s well as washiouts,

clIst on

Wl diggers who were

ever was.

judgment the other day. e stopped
into Bill Maupin's office to get out
of the wind.

Speanking of fooling yourself,
chap who think# he pays no taxes
because he has no property leads all
the rest,

One way to avoid collisions is to
fipare that the other driver will have
no more sense in o tight place than
you will have,

Fifteen dead rats were found in-a
Scottsbluff still recently. The peoplé
out that way like their hootch with
a real kick in it.

Someone remarks that the differ-
ence between the people and politi-
cians is that the politicians know
what they want.

One advantage a man has over a
boy is that he can go to a barber
shop and have the dirt scraped off
of the back of his neck.

Your competitor may be just as
low down a scamp as you think he
is. But you lower yourself to his
level when vou adopt his plans.

I've got to find something to deo
out in the state. The Boss had me
working in the garden last week.
Next, she will ¢xpect me to help
clean house.

Lew Shelley's idea of heaven is to
spend the rest of his days playing
sevenup, If he were as up to date as
he pretends to be he would want to
play golf or pinochle.

I might be more enthusiastic about
hot lunches for school children if 1
didn't know so many hard baked old
codgers who lunched on cold pan-
cakes, cold fried eggs and other such
fodder when they went to school,
And they have lived many years to
‘eIl the tale.

Hank Leggett thinks that the rea-
son the women swarmed around Jack
Kroh and Emerson Purcell so much
in the legislature is because they
loved them. Evidently, Hank has
never heard of feminine lobbyists,

Among Nebraska women who are
expert interior decorators are The
Boss, Mrs. Jack Kroh, Mrs. Age
Wood, Mrg, George Snow and Mrs,

Harry Flory. The tools of their
art are a skillet and other similar
utensils.

Why do magazine story characters

always eat jam, drink hootch, pay no
pttention to speed limits and other-
wise flout most of the decencies of
life? And whoever heard of any
[ man, except a magazine character,
“singing discorduntly in his bath?"

No ad writer has
to make it appear
dainty and saniary

eyoer

that

yet tried
a pipe is

Chattie Coleman growls hecanse se

many people do not do their work as |

promptly &s they show up for their
| pay.

Gus Buechler declaves that if he
pver eets Into tronble he will refuse
to be triod by & woman jury. Years
of experionce in married life have
econvinced him that Le can't fool one
woman, say nothing of twelve,

A Gering man used mighty poor |

shrewd and
[ for pvvitie vnough wonld make some
[rootey wud lots of it f they had 1o

Lake contracts in diggivg wells, mare
il Lt w vy ol Huoish
tivsh thelr contracts i

or
shart

HEOn)-

notiee

[as they couid strike water before they
tHe | © art theereby staer iun otul, tnerehy

sAVIODE oo O=idernbile todl and ¢ Xpruse

Theugh the farmers of smith connty
sulfered mueh from patehes of
outs ete, they did not in a long wuys
come 10 such a big loss as huodreds of
tarmers {n the bottom Inuds nlong the
Republican river which for miles ensy
and west wsa completely innunduated
forming nu immepse lake. Still the
logs sustaived may not be so bad ss
one might imsgine, A month or so
lnter the devastation wonld be many
times greater,

wish.

A great muny from this vicioity
went up north to the Republican these
iast few days. Some went for curiosity
sike to see the flood, some others in
the hope of getting to town to get their
mail a8 well as to transact business,
bnt nothing doing in that line. Alas
between them and town and sarround
iug county there is a great chaos, one
could not get hither the other could
not ccme thither.
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Commencement Exercises

Last Thursday evening, May 24, at
the Auditorium, the commencement
program for the thirty-five graduates
of the Red Cloud High School for the
¢lass of 1123 was rendered to & large
audience

The overture was plaved by toe high
school orchestra, also the march. The
gruduates marched down the north isle
abd to their respective seats on the
stage, and the large class made a
splendid showing in their very pretty
graduation clothes.

The iuvocation was read by Rev H.
A, Frantz, and the salutatory wus
given by Erwia Schneiber, after which
a solo was rendered by Mrs. Chal
Gellatly,

The oration, “Strong in the Pinchas"
was by E L. Rouse of Scottsblut?, nud
he gave mauy tacts throughont his
talk.

A song by the Senior girls octet wae
much appreciated, after which E. J
Overing gave a short talk
presented the diplomas to the gradu.
ates, Valedictory by Miss Neva Braner
who received the highest scholurship
of the class, and bevpedicetion by Rev
C, G. Nelson, closed the exercises.

The Margin of Safety

Is represented by the amount of
insurance you carry.

Douv't lull yonrselfl into & fancied
security,

Because tire bas never touched you
it doesn'tfollow that you're immune
Tomorrow =no today, if you have
time n hetter find time—
cgome to the oftice wud we'll write
a policy on your house, furniture,
store or merchandise

—LATER MAY BE TOO LATE-

O.C. TEEL

and v

Reliable Insurance L
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: Place Your Coal
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Ordefs Now

The Mallone-Gelatly Co.
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BANKRUPTCY

PUBLIC SALE

Of the John Galbraith Property by order of G.
Norberg, Referee in Bankruptcy, on the A.T. Walker
farm, 3} miles North and 2}¢ miles West of Inavale.

THURSDAY, JUNE 7, 1923, at 1:00

44 HEAD

man Gang Plow; John

69 MHead of Stock

5 HEAD OF HORSES

Team Good Grey Geldings, wt. 2800; Black Mare,
wt. 1200; Bay Mare, wt. 1200; 2-yr. old Colt,

20 HEAD OF CATTLE
Consisting of 8 Cows. some A No. 1 Milk Cows,
and some with calf at side; Good Durham Bull; Some
Good Yearling Steers and Heifers: Few Young Calves

43 Head of Good Sows and Pigs; 1 Good Boar

FARM MACHINERY, ETC.
Deering Mower, new; John Deere Single Row Culti-
vator; Disc; Hay Sweep; P. & O. Corn Planter; King-
Deere 6-shovel
Weber Wagon: John Deere Lister; 2 Sets
Harness; Dodge Auto and Numerous Other Articles.

OF HOGS

Cultivator;
Hf ‘c\'urk

TERMS:

_ £10 and under cash,
monts time at 10 per cent.

Sums over $10, 6

FRED MAURER, Trustee

Ja “n Ellluﬁ!n. ‘lll:lu

S. R. FLORANLUE. Clerk

__Wﬁeat C;:ﬁei QOut Ra{:—id_ly. |

Wheat has made wonderful strides
in Soutwest Nebraska in the the past
three weeks and in many Helds where
it was feared the crop would not be
worth harvesting it is said the condi-
tions are now promising for a big
yleld.
ditlons are idenl for the crop to con:
tinue growth and developmeut

That was the report brought back
to Liucoln, M nday morning by Gen-
eneral Superintendeni L. B. Lyman of
the Burlington who had spent four
days in the flood country of the south.
west. He says some corn was washed
out on the lowlands aud this will be
replanted The ground is soaked and
conditious were never better for acrop
in that sectlon than wow.

He noted the transformation in the
wheat fields. Where a few weeks ago
the flelds were thiu, almost bare, the
plant has stooled out until it covers
the gronnd and gives promise of a big
yield where no return at all was look-
ed for —Lincoln State Journal,
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“Crocodile Tears” Real Things.

It 15 sald that crocodiles moan and
sigh llke a person In distress to at-
tract people to the spot. They even
shed tears over thelr prey while de-
‘youring It.
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BILL BOOSTER SAYS

‘0\0 NOUL EVER NOTMCE HOW I

} FOLKS WHO HAVE MOVED

AWNAY FROM HERE FREQUEWTNY

DECIDE THERE'S NO PLACK

| LIKE "THE OLD HOME “TOWN
AND MOVE BACK? THERE

i MAN BE BIGGER TOWNS “THAM
THIS, BUY TTHERE AT ANM

BETYER OMES Y ,,

The ground is soaked and con- |

State Line
Mrs, Noble was trading in Womer
Saturday.

Mrs, Harve Bilair went to Ducker-
ville Friday. '

No mail since Tuesday on accountof
the high water,

Several from this corner viewad the
high water Friday.

F. M. Brown and family made a trip
to smith Center Saturday

Frank Brown and Miuor Hubbard
went to Lebanon Saturday.

Ralph and Marion Brown spent Sat.
arday night and Sunday with Lester
logram,
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Annual Meeting of
School Dist. No. 36

The annual meeting of School Dis.
trlet No 36 will be held at that school
house, Monday, June 11, at 1 p. m., for
the purpose of electing otficers and
voting 8 levy for taxation,

B, F. Watt, Director,

—_—— - e -—— -

Order and Notice of Probate

In the County Court of Webster Coun.
ty, Nebraska.
To all Persous Interested in said Estate

TAKE NOTICE, That a petition has
been filed hereln, praying for the pro-
bate of a certain written instrument,
pow on flle in this court, purporting o
be the last will and testament of Mich-
ael Donovan, Deceased: and that sald
instrument be admitted to probate,
and that administration of said estate
be granted to F, E. Maurer, as admin-
istrator with the will annexed.

Iv is hiereby ordered that youand all
persons interested in sald matter, may
appear at the County Coart room, Iin
the City of Red Cloud, In said county
and state, on Lthe 8th day of June, 1923,
at ten o'clock, A. M, 10 show cause if
uny there be, why the prayver of the
petitioners should not be granted, and
that notice of the pendency of sald pe-
tition, sod the hearing thereon, he
given to all persons interested, by pub.
tishing n copy of this order in the Red
Cioud Chilel, 4 legnl weekly newspuaper
published in said county, for three
suceessive weeks prior to said day of
hearing

Witness my hnnd and the seal of the
County Court this 2Ist day of May, A.
D. 1023,

(Seal )

A. D. RANNEY,
Judge of the County Court,




