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TS NESHE

_ i pal Part Devoted to a Narras
of the War With Spain, |

'STARTLING SUGGESTIONS.

The Pence Treaty Btill Ussigned, the
President Does Nos Discuss the Pere
maneat Colonial Pulley—The Ukl
mness Qoeitlon—Little New
on Uurrenoy—Army In-
oreate 100,000

To the Senata and Houvsof Raprovsntatives:
Notwleh itanding the adds! burdans rendersd
B oemary by the war, our propls rejolos In &

mntisfactory and stoadlly [(norsnsing
degren of prospurity, evide ced by the larg-
et volume of hucdness ever roondod. Every
manufecture has bean productive, agricultors
have ylalded abundant mturns labor

the Aslds of Induitry s battar rowardsd, rev.
~emue laglslation pamed by Lho present congrony

{noreas+d Lhe treasury’'s recoiptsa to the
smougt ewtimated by (8« suthoritios, the

1 of the governmont havo boon earafully

r’ and [ erodis advanood to the

{48 curronoy hay been monin-

world's highest standard  BMil-

under a common flag and for &

haa strongthoned the natlonal

to oemont mora oloscly than
traternal bonds botween every seotlon
niry.

A review of the rolation of the Uulted Siates
to othar powers, always appropriste, is this
yeoar of primary {mportunce in view of thoe mo-
moutous quastions which have arison, demand-

~ Ing In ot (nstancs the ultimate doterminatien

! arms and Involving far-reaching oconse-

whioh will require the oaruost aitens
of congress.
THE WAR WITH RPAIN,

In my last snnual mossage vers full consid-
emtlon was given to tha quoastion of the duty
of the government of the United Staten toward
Bpain  end the Cuban Insurrection as
being by tar the mo -t important problem with
which we « ore then called upon 0 deal.  The
 pon lderations then ndvanced, and the exposi-
“#lon of the viows thereln o) prowssd, disclosod

my souso of the exirome gravity of the situa-

tion.

The messags then reviows [a detall the state
of uffales axisting In Cuba up to the time of the
destruction of tho battlo hip Maloo, und con.
Mnues:

On the |'thof February, last, oecurrod the
Gestruction of the bittleship Malne, while
riehtfully lylng in the hurvor of Havana pn 8
miwla of Intornational courtosy and 1
wil—a eatastropho the suspleloss nature and
Roeror of which stireod the natlon's hoars pro-
foundly, Ib i o striking evidenco of the p (e
and atur ty good sonss distinguishing our na-
tlonal character that this shoo.ln - Diow, falls
ing upo: & gonoro iw peopls  already desply
tou-hed by proceding avo tilan Cuba, d d nod
mave thoun o an instant, dospernto resolve to
toleento no longor the oxistsanes of o condition
of dun er and disorder at our doars chat made

ble such o deed by whomsoover wrought.

ot the  [ustines  of  Justice peavalied,
and the nputlon  anxiously awalted the
result of the wearching Investigation at onoe soy
on fvos The finding of tho naval board of In-
a,n‘lry eatablished hat the origin of the exploss
Wi extorngl b{ o sutnnarine mino. and only
1 halted through Inck of pos!tive testluony %o g
4 tho responsibility of Wts authorship,

All thosd things oarried eonvietlon to the
most thoughtful, ovon before the fAnding of the
parnsl court, that . erisis la our relations with
Bpaln and toward Caba was at hand,  So strong

8 was this boliof that 1t needed but a brfof axeou-
slyve suggestion to the Congrosa to recelve Im-
modiate aoswoer to the duty of toulting Instant

B provision for the possible and perhaps speadily
Frobable emorgency of war and the remark-

. Able, almost unique spebiacle wns presented of

B uranimous vole of both houses on the vih

‘of March, appropristing 85,00, “for the

" patiounl defease and for ench and syory pur-

poso contieoted therewlth, to ba expended i the
liseredon of the President.” [
 That thi= net of provislon came none too soon

B was dlsolosed whon Lho appliontion of the funds
wis undertaken. Our forts were pruotiosily
undefended.  Our navy noeded large provision
for inoreased ammunition snd sup;lies, snd
aven oumbers, to cope with any swiden
stlack from the navy of Spaln,
which comprised modera veasels of  the

Righeat typs of continental perfection. Our

Ay also requived calargemens of mea and
L munitions. The detalls of tha hurrled prepara-
tloms for Lhe drosded contingenpy ls told (n the
ports of the secretnrlos of war and of the
navy, and nsed not bo ropoated hors 1t is safe
Bolons to say that the ontbreak of wir, whon 18
it coms found our uatlon nok unpropared %o
mewt tho conidics.

+ Rorwas the spprehonslon of coming strife

_soulined to our own country. It was felt by the

‘sontiuental powers which, on April ith, through

“Mhelr smbassadors and onvoyn, niddressed 1o the

sxecutive an exprossion of hope that humanity

i moderation might mark the course of this

Land pooplo. and thad furthor nego-

tlona woald lead to an ugreswment, which,
| while sacaring the malntenanoce of peaco. would

Affirm all mn:‘{' Tmnnwﬂ for the ro-

eutablishment of ordar In Cuba  In respouding

80 the presoutation, T uiso shared the hope that

| he envoys hoand expressad that peace might be

(proseryed in n manaor to terminase the obroalo

gondition of disturbance In Caba so injarlous
| aud wnonnclng to our Intorents and tranguilicy,
a8 woll s shosking to our sentlmonts of hu-

Lmanity; and, vhile appreciating the humanita-

n and dislintorostod charactor of the commus
Ly thay had made on behalf of 1he powers, IV
Aad that the confidaice of this goverament
fta part, that oqual spproclstion wonld be
auown for lis eurnest pad uoselfish eadeavors

o fulfil s duty of humanity by ending » situa-
om, the (ndefinite prolougation of which had
: insufferable.

L B anloatdd by the hope of a poncaful solg-

tlon and uboying tho dlotatea of duty, no aort
was rolaved to bring about a speady euding of
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Cuban struggle. Noegotiatlons to this ob- |

ilinusd solively with the goverament of
the immediate conolusion of &

vlea in Caba with & view to
phsultlon of her peopla’s righs to
Daaldes this, the Indtons re o-
order of reconcentration wus
#0 thst tho suTarors, rotnrnlog o thele
anad sided by united Aworlonn and Spans-
elfact. might bo pus (o o way o suppors
polves, and, by ondorly reumpylon ol the
nlgh destroyed productive anorygies of the
nd, eoniributs to the rotoration of 1t tran-
:m welng, Negotiatious continusd

3 tha ¢

gadion of the

Lok

St

%0 confide e preparation of paace L

dar parllamoni, yob to be convenad

der the sutonomous decress of [ovember,
without tmpalrmant in any wise of the
tutional powors of the Madrid govern.
mt, whioh o that end, wou 4 grant an armis-
sollolted by she Insurgonda, for suwoh

X »4 the gonaral-in-chiel might weo AttoNx
(Hlow, sad with what soops of disirotleaary

et uh
spipens.  1f It was to be by
fasurgonts, the Lasud sesmad €0 rast o the one
2 dawithaboly ohama by o [asion of the

leotors 13 the distei~ts uador Spauish oontrol

othar, with the Iusurgent popalation
resa1ted ln
nnt &t the

J the lterior country, unmp
y palind parliambng, « ]
et fon of sulng £
'u_‘lllmml'b nene
ol my sincere .
ud Ly

1o 3P of oy
1 olll 1tico &

ox¥gt

| 1ta providoed by the uct of April 24

4 the (nFulsr par (amant was expacted to

L tha “preparation’” of peacs Ald not
atlon with the

_*‘“

fn Cubs, and I dlsappointing reception by
Spala s el e of dhs oxsrabies was brou thi
toanand. [ agaln roviowsd s altarastive
eoursss of netion whioh T had prepared, con-
oluding vhat the only one nonsonant with Intere
national polioy wod compatibie with our firm
sob historical tradisions was Intervention ws o
nsatral to stop tha war and ohook the hopoless
saeriios of Mfs, even Whoagh that resort
iave vod “hoitlle constening n, both  the
partio . to the contest na 1 to euforee
# truoe a8 to grilde the oventual ssttlament. The
grounds justifying that step wers, the interests
of humanity: the duty to protect life and prop-
arty of our eitizons in Cuba; the right to cheok
{nfary to our commaores and peopla through the
devastation of the ixland, aod, most important,
the neod of removiog wt once and foreve r
the oconstant menace and the burdons enm -
talld upon our government by the uhoer-
talntlos and perils of the altnation cansed
by the unendurable dlswirbanee In  Cuba

Thoe Prealdent thon refers to his messago to
Congress on the Cuban guesson last spring,
and the passaga of the resalutions demnnding
the withdrawnl of Spanlsh soverelgnty from
Cuba, and sontinuns:

The demand, althongh, e abare shown, of.
fielally made known to the Spanish anvoy hero,
wos not dolivoral st Malrid. Aftor the In-
struotion reached Cenorsl Woodford on the
morning of April 21, but befire o could pre-
sont (4, the Spanish minl-ter of state notified
him thas upon ths Prosl lent's approval of the
jolnt resolutlon the Madrid government, re-
gnrding the act ns “oquivalont to an evident
doslamtion of war,” had orderol [ty minlster
In Washington to withiraw, thoreahy breaking
off diplomatic relations Lotwacn the two coun -
tries, nnd ceaning all oMalal communieation
between  thalr  reapective roprosontatives,
Oeneral Woodford thereupon demanded his
passports an 1 quitted Madreld the samo day.

Spain, having thus denjed the demand of the
United States and Inltiated that completo form
of rupture of rolations which sttends n stuie
of war, the exocutlive powo s authorized by the
resolution were at onoco used by ma lo meet the
| emlargod oontingency of actusl war between

Spaln and ths United States,

On April 22 I prooiaimod s blookads of tha
northorn coast of Cuba, Inoluding ports on kald
const botween Cuardenss and DBahla Lonle
and the port of Ulenfuegos on  the
south ooast of Cuba; and on the 4 1
called for volunteors to oxecuto the purposs of
thoss rosolutions. Ry my message of April 2
the Congress was (aformed of the siiuation,
; and I recomunesded foriosl declarstion of the
axintence of A state of war betweon Lhe Tnited
Staww and Spaln, The Congress sccordingly
| votod on the sume day the act approved April
M, 1108, devlaring the existence of such war,
from and (neluding the 2ist doy of April, nnd
re-ensoted the provision of the resolutlon of
April ¢ | dirsoting the Prestdent to uso all the
armed forocs of Lho nation to carry that set Into
offoot. .

THE WAR PREPARATION,

Our country sh i, aftor an lntorval of hall a
sentury of peace with nll nations, found iself
engnged In doadly cpnfilot with s forelien enowy,
Bvery norve wus strnioed W moet the emer-
gonoy.  The rosponse to the initlal eall for
12570 voluntears was Instant and complets ns
woa also the rosuls of the socond call of May
5 for 75000 additiooal voluntoor:. The ranks
of tho mgular army were ingroswed to ths lm-.
The o«
listed foren of Lhs navy on the 1'th of August
when It renched (s maximuimn, numbored 24,12
men and appreutices  One hundred and thres
voasols wore added to the tiavy by purchuase,
one wns pressuted to the governmr L ole
loused wnd the four ves-cls of tha In.ernational
Navigntlon o mpany —the St 'anl, 5t Louls
Now York and P ris—were chartored.  In nd-
Ation to those the revenue culters and Lght-
house wndors wero turnod over 8 the navy de.
partmont nad booswme tewporarily o part of tho
auxillary navy.

The maximum effeotive Nghting torce of the
pavy during th) war, sepurated Into clissos,
wis s follows:

Four basttleships <f ths st olass, one battle-
Ship of the socond elas., two artmored eruluers,
six ooast defviws monltors, one armored ram
twelve proteotal orulsars, thres unprotesied
orulsors, elghteen gunboats, ons dynamlte
orulsar, olevon torpedo boata fourteen od
vessels of the old mavy, Including monltors
Auzlline: navy: Auxiliary crulsers, twenty-
elght convorted yachis, twonty-soven converte!
lwire, ninetoen converbed o lliors, four reveaus
outtora, four lighthouse teuders uad ninstesn
misosllansous vessole

Mu b slarm was felt along our entirs Atlan-
tlo seaboard lost soms stiack might bs mide
by tho onemy. Evory proosutlon was talien Lo
provent possible Injury to our gront cliios ly-
Ing along the coast. Temporary garrisons were
provided, deawn from the state militia, aod
Infantey nod Hght batterles wore drawn from
the voluntear foroa, About 1500) troopm wern
thus employed. Tho const slgnal servies wis
ost sblished for obwerving the approach of an
ennmy's ship to the coast of the Unlted Statos
sl the lghthousn sarvice eo-operated, wal'h
onnbied the nayy department to have all por-
tlons of Lthe At untle coast, from Malne to Tex-
oy, under obssrvation

The nuxiliary navy was oreated under the
nukbority of Congress and was oMl
oere.l  and manned by the rarol
milisin of the several states. This organiration
patrolied the coast and porformed the duty ol
tho second arm of dofonse

Undor shs direotion of the chlef of engincory
mabmarino mives wore placod nd the most ex.
posad points, Bafore the onthreak of Lhe wat

rmanont wining encascments and cable gal-

rlos had peen constructed as all Lmportan:
harbors. Moss of the torpedo materlal was not

! to be found lu the market and had 1o be speotally

manufactured. Under date of April 12 dlstele
ofloors woro directed o take all prellmingey
measures, shors of the actunl attaching of the
loaded mines to the eabloes, and on April 22 tolo-
graphlo ordors wore lssusd 10 place o lowdod
wminos in position.

The sgerognte number of mines placed was

M5 Ak tho principal harbors from Maloe to
C Sslforuls.  Preparations were also meda for
the plansing of mines as certaln other harbors,
but owing to the early destruction of the Span-
Ish floot, shoso winos were not placed. Tho
slgnal eorps was promptly organiaod sud per.
formed service of the most diMeuit and lmport-
ang eharnotor, Its operstions during she war
covered the cleckrical comnoetion of all coast
fortifloations, e estublishment of telephonly
and telegraphilo facllities for the camps ab Ma-
nfla, Santisgo and 'orio Rice. There were
construoved 300 milos of line ad tem growt
oumnps, thus facilisting military movemonts
from those points In o manner heretoforo
unknown In military sadmiolstration.  Fleld
telograph ines wore ostablished wnd malntained
undir the enomy s (lro at Manlls, and later the
Manila-Hong Kong onble was re-opened,

In Poro Rigo eable communicatfons were
oponsd over & Alscontinued route, and on land
e headquarters of the commpuding oMoer was
ket in telegraphle and telephonie communica
tlon with the division commuonders on four aif
teront linos of oparations.

Thore was placed In Cuban wators o complots
1 iy outfitted cable ship with war oables aud eable
| @oar sullabie both for the destruction of commu

nloatlons bolonging to the enemy und tho esial
lshment of our own. 'T'wo ocean cables were
destroyed under the ensmy’s buttorios at Santi-
ago.  The day previous to the landing of Gen-
eral Shafler's corps at Catmanors, within twenty
miles of Lthe landing place, eable communica-
l tous were established and cuble station openod,
giving direot communieation with the govern-
mant st Washington. This servios was lnvalu-

|
|

With a total foree of over 1,30, the loss was
by disenss in camp and fold, ofMcers and men
Inoluded, only five,

The national defenss, under the 30,000,

army and pavy, and the objucts for which
of the sevorul secretmrion It was a most Lime-
stroogihon (b defense and 0 mn'ce

repnra-

being Inideuiate 1o thy roquiremonts of aqu!p

A Shireo por cent popular loan not to exeend ton
bundired silllon dollurs and by lovying sddt
tonal limpores anl waxes
loan, swe bundeed milllons vere oifored sn

while, preferonos being Myvon to the mpalle

sand dollars This was o wmost cocoaragly

00 fund, wus expended o large part by the
it was used wre fully shown ia the reports

ly appropriation. enabllng the governmen: to

tlons zreatly needed In euse of war., This fund
mons and for the conduect of the war, the pa-
triotism of the congress provided the wmoans In
the war revegue st of Juna 18, by authorising
OF the nuthortsnd

promaptly talion. the subserlpbions o far es-
oooding ihe oall a8 10 cover It ma 'y timos over,

bids, no slngle allosmens exooolod five thou-

and signifieant rewult, showing the vast re-
souroes of the natlon and the de:orminason of
the pe ypis to uphold Lhelr nation's hovor,

TAE BATTLE OF MANILA

It ia not withia the praviace of this message
to narrato the history of the extraordine: y war
thnt followed the Spanlsh doclarstion of

Zint, but » briof recltal of lw more sallent
tured s aporopriste The firet sncounter of the
war (n polnt of date, took place April 27, when
A detassbment of the bloeknding »qandron made
A reconnalsance in force at Matangas, b lled
the harbor and demoll hed B)v: rul new works
in econstrustion. Ths n 2t enyagement
was dostined o mark & memorable
epooh in maritime warfare, The Paoltie floes
under Commodore Goorgs Dewoy, had laln for
some woekts ot fiong Kong  Upon the solonial
proolamation of neuteality belng lssuod and the
eustomary  twenty-four hours nodlon being
iiven, 1t ropaired to Mirs bay, near Hong Kong,
whenes It proceeded to the Philippine lslands
undor telegruph  orders to capture or destroy
the formidable Spanish fect thon assombled at
Manlla. At daybreak on the st of Moy, the
Ame dean foree entered Manils bay and after a
faw hours' ongmgetoent, effected the total de-
strnetion of the Spanivh fleot, consisting of wen
warships und n trunaport, besldes capturing the
niaval station and forts at Cavite, thus annibil-
sting the Spapish naval power In tho Puoltle
ocean and completely controlling the bay of
Manils with the ability to take the olty st will
Sotnlife was lost on our ships, the wounded
only numbering seven, wiillo not » vossel was
materinlly Injurod. For this gallant achiove-
mont the Congress, upon my recommendation,
fitly bostowsd upon the sctors prefermont and
wutmtantial rewnrd,

The effoct of this remarkablo victo-y upon the
spirit of our people and upon the foriunes of
Loe wur was Instant. A prestige of Invinel-
bility theroby nttuched to our nrms, which con-
tinued throughout the struggle. Relnforoo-
monts were hurried to Maolla under the com-
mand of Major Genaral Merritt and fArmly
established w.thin sight of the caplial which lay
helpless before our gunse On the ith day of
Muy tho government was advised ofeloally of
the vietory at Manila, and nd once inguired of
the pommander of our fect what troops would
bo required.  ‘Phe information was recalved on
the Loth day of May and the first army expoedt-
tion salid May 25h sod arrived at Munlla
June Bth. Other expeditions goon follo wed,
tho total foree consisting of Gt ofleers and 1b.-
05 men.

Only reluctance (o cfuse needless loss of e
and proporty prevenied the early storming and
oapture of the elty and therewlith the absolute
military oocupancy of the whole group. The
Insurgents. mweanwhile, had resumed the actlve
hostilities suspended by the uncompleted trace
of December, 187, Thelr foroes Invested Mua-
ulla from the northern and eastern slde, but
were constrnined by Admiral Dowey and Geoa -
ornl Morritt from a temnpling oo mssanlt It
was fitting thet whatever was Lo be done In the
way of declsiva oporations in that guarter
should be mocomplistied hy the strong arm of
the United States alone. Oboying the storn pre-
ecept of war which enjolus tho overcoming of
tho adversary and the oxtinetion of his power
wherevor ssanilable ns tho spoedy and sure
means to win o pesee, divided victory wus not
permissalile, for no portition of the rights
wud  responsibilities attending the eunforee
ment of & just and advantageous pesce could
e thought of, PFollowing tho coming of
the comorohensive seheme of general attaok,
powerful foroes were sssembled at varlous
oin s on our coust W Invade Cuba and Porto
Rico. Meoanwhile naval domonstrations were
murde as soveral exposed pointe. Oa Moy 1l
the erulser Wilmlugion and torpodo hoa:
Winslow wore ussuceossful in an attempt to
stlence tho batterles st Cerdonos, ogalost
Matanzan, Worth Dagloy and four seamen fall-
ng. Thewn arievous fatalities were strangely
cosugli amoug whe vory few which ooourred
luring our navil eperativns ln this extraondlu-
ary vontliet. .
Meanwhhe the Spaulsh naval preparations
had Loen pushed with great slgor. A powerful
squadeon undor Adwmirs]l Corvera, which had
assembled at the Capy Verdo Islands bofore the
oulbropk of hostilities hod erossed the ocean
and by i ercatle movomonts in the Carlbbosn
so0 delayed our military operations while
bafiog the pursult of ou* fleots. For a time
femrs wers folt lost tho Oreyon and Marfoits,
then nearing home alter thoir loog voyage from
dan Francl.oo of over 15,000 miles, might be
surprised by Admiral Corvera's flcot, bus their
fortunate arrival dispolled the approbouslons
mil lent mueh needed reinforcomonts, Not
untll Admirsl Cervera took refugo in the hore-
por of Sun lago de Cuba sbout May 9, was It
practicable to plan a systomatie military ol
tack upon the Antillean possossions of Spain
Several demonstrations ocourred ou  the
coast of Cubs and Forto Rleo In preparation
for & larger evons. On Moy 13 ths North Atlan-
tio Bquudron shelled San Juun de Porio Rloo.
Om ¥y 80 Commodore Schley's squidron hom-
barded the fork: guanding the mouth of Saoul-
g0 hurbor. Nelther attack had suy material
result It was evident thad weoll ord-red land
aperntions wore indlsponsible w achlove a de-
Jded advantange.

HINKING OF THE MERRIMAQC

The noxt net In the war thrilled not alono the
hearts of our countrymoen, but the world, by its
sxeeptional herolsm.  On the night of Juno 8,
Lieuwtonant Hobson slded by seven devotad
volunteers, blocked the noerrow outlet from
Suntiago harbor by sluking the colller Morrl-
mie In the channel, nnder s florce fire from th-
shiore bettorles, and escaplong with thelr lUvos
ws by & miracie, but fulling iato the hands of
thy Bpaniards 161 o most gratifying Incldent
if the war that the bravery of this listle band
of herocs wus cordlplly appreclited by the
ipanlards, who sent i flag of truce to notify
Admiral Sampson of tholr safesy and to com-
pliment thom upon tholr during set. Thoy
woro subsequontly exchanged July T,

By Junos 7, the cuttlog of the last Cuban eable
(solated tho Island. Thereaftor the Invasion
woa vigorously prosecuted. Om Juno 10, under
a heavy proteoting fire, a 1 nding foree of 800
marines fram the Oregon, Marblehead and
Yiunkoo was efflectod in Guantanamo bay, where
[t hnd been detormined to establi-h & naval
statlon. This imporiant spd essontial port
was taken from tdo onemy wfler mive.o
dghting by ths marines. who wer
the Nrst orgaatend forees of the United Stave-
to land In Cubn.

DESTRUCYION OF CREVERA'R FLEET.
The position so won was held despite de per-
ite attempts to dislodge our forces, By June
14 adlitional forces wore landed and strongly
atrenched. On Juoe 1 tha advance o! the in-
vading armv under Mejor General Shafie
tanded at Dalquirl. about Afteen milos east of
Santiago. This was sccomplished under great
HiMouitios, bns with marvelous dispateh. Um
June 21 the movement agalost Saatlago was
oagun. On tho 21t the firss serlons ongage-
ment took plice, o which the ik and Teuth
cavalry and the Flest Volunteor wvairy. Gen-
eral Young's brigude of Genoral Whueler's di-
visfon, part! Iputed, losicg heavily, By night.
fall, however, sround within five miloa of San-
tago was won. The advantage was steadlly
incroused, Ou Juiy | & savero battle too

place, our forces galning tha outor works of
Santiago, 824 Bl Oanry and San Juan were
tnlen aftor & despersto chargo and the invest-
muent of 126 clty was completod. The navy eo-
apsratod by shelling the wwe avd the ooaal
(orts. On the day following this brilllant
achiavewent of our land forces July 8occurred
the declstyn onvn! combas of the war. The
Spanish flecs, attempitn - to lsave 1 he harbor
was mot by the Amoriosn sgualr.mo, under
comusnd of Commodore Sampaon. 1o loss
than threa hours all the Spanish ships
wero destroyed, e two torpedo  hoats
wunk, oaod te Marls Tercwa, Almirmnte
Oquendo, Vivosys amd Cristoowl Colon driven
s-hora, The Spanish sldmiral and over | iy
men wore Lkt B prismers, whilo the eueny's
o of 1ife was dopl srably livge, soma 80 por-
fshing Ou our side bal ons mon was killed
and ons man serlously woundad  Although our
whips woro ro sea odly struok not one was seri-
ously Injured. Where ali 80 comiplonously dis-
. | ungulshod tiomsalves, frum the commanders
o o gunners aud the anaamed heroes In the
voller rooms, ench and all eouiributiog soward
the achiovement of this astounding vielory, for
which nefth v anclent no  mederi history af-
fords o parallel in the complotensss of the
ovent gnd W marvelows Alsprop. rtlon of cas-
1 | ualttas, I4 wonld bo Invidion - to sinjle ouk any
for spes wl hunor, Deso ved promotion hasr -
warded tho meoce eonsplunonis sutors. nis-
ven's po [ undest grasisuda is due o all of
those brave wirs whe by shelr skill “"‘1 &m«n:
dow 1o @ (0w sbocs hours oualicd Mhe s06 Pus.:

r

r

&

of Spatn ond wronght & trlumph
ivonosa nod far rmeching effoots can y be
measursdl. Norocan w: be unmindful of the
achievewrants of our bullders, mechinics snd
arif.ans for thelr skill in the construction of
our warships

THE SURRENDER OF SANTIAGO

With the eatastrophe of Santlago Spain's ef.

fors upon the noean virtoally consed. A wpas-
modle efort townrd the end of June to send
her Mediterra)oan fires under Admiral Onmnrs
torelleve Maniin was abando red the axpodition
hoing recalied after I had passed through the
Suoz enval. Tho eapulation of Santiago fol-
lowed. ‘The eliy was clossly besleged Innd,
while the entranoco of our ships into the ‘um
out off all reliaf on that side.  Aftor s truoe to
aliow the removal of non-combatants protrast-
od negotistions contlaued from July 8 untll
July 18, when under ths monses of Imme -late
oassault the proliminaries of surrender wors
sgroed upon. On the I7Tth General Bhafter oc-
cupled the olty. The capltulation embra-ed
tho entire pastern end of Cubs. ‘The number of
Spanish soldiers surrendersd wan 24090, all of
whom were < ubseqnently conveyed to Spala st
tho chargo of the United Siates,
Tha story of this sucoesmlul eampalga Is told
in tho report of tho sooretary of war which will
be lald before you. The Individual valor of oM«
cers and soldiers was neve’ moro strikingly
shown than In the s veral engngementa leading
to the surren der of Santlago, while the prompt
movomonta nnd successt ve viotorles won in-
stant and uolversal appiause. ‘To thosa who
galned this complets triumph wiiloh established
the ascendonny of the United Statos upon land
as the fighs off Santiago had fixed our suprom-
Aoy on the soas, the earnsst gratituds of the
nation Is unsparingly due, Nor should we alone
remember the gallintry of the Hring, the dead
elaim our tears and lossos by battle and disease
must cloud any exultation us \he result and
tonch ux the wolght and awful cost of war, how-
ever, rightful the cause or signal she victory.

With the fall of Santiago, the cocupation of
Morto Rioo boeama the next stategio nncossity.
Gienernl Miles hind previously been to
organize an expo itlon for that purpose For-
tunstely he was already ot Santiasgo, where he
bhad prrived on the 1Hith of July with reluforoe~
raenls for G encral Shafter's army.

OCCUFATION OF PORTO RICO.

With those troops, consixting of 3,116 lafantry
and artillery, two companins of enginesrs and
o0 company of the signal eorps, Genoral Miles
left Gaantanamo ou July 21 having nine trans -
ports convoyed by the feet under Captaln Flig-
ginsou with the Massachusetts (fMagship).
Dixis, Gloucestor, Columbia sud Yale, the two
latter carrying troops  'I'ho expedition lande |
at Guanies July 2%, which port was entered
with litle opposiiion. Here the flest was
jolned by this Annapolls and Wasp, while tho
Pariten and Amphitrito went to San Juan aod |+
jolued the Jew Orlenns, which was en 'aged In
blockading thut port The major gereral com-
manding was subsequently reinforond by Gen-
ornl Schwaon's brigado of the Third army
corps by Genoral Wilson, witha part of hisd -
vislon and also by Genoral Brooke with a part
of his corps, tumbering ln all 16,978 officers and

doets- |

men.

On July %7 he entored Ponco, ons of the most
Important poris in the (sland, from which ho
therenfier direvtad operations of the capiure of
the {sland,

With the exception of encountors with the
entiny at Juayumas, Hormiguorez, Coamo and
Youco, sand an attuck oo & foree landel st Cape
San Juan, there was noserious resista oo, The
campalgn was proseculed with great vigor and
by thie iith of August, much of the Islend was
in our posseasion and the acquisition of the re-
malndor was only n matter of o short thane, At
most of tho points in the Island, our troop
were euthiusiastionlly weloomed Protestation
of loyalty to the fAag snd gratitude for delivery
from Spanish rulo met our commandors st every
stage. A« a potont influrnce towar posce, the
outcome of the Porto Rican expedition was ot
groat conseguenco and generous commendation
I8 duo to thoso who participatod in s

LAST SCENE OF THE WAR

Tho last scens of the wor was enacted at Ma-
nila, its starting place. On August (6th after o
brief sssault upon the works by the land
forces, in which tho squndron assisted, the oap-
ital surrendered unoonditionally. The ecasuml-
ties wore compnratively few. By this conquest
of the Philippine (slands virtually sccomplished
when the Spanish capacity for resistance was
destroyed by Admiral Dewey's viotory of the
15t of May, was formally scaled. To Genernl
Morritt, his officers and men for thelr uncom-
plaining and devoted sorvices for thelr gal-
lantry in sotion, the natlon is sincercvly grate-
ful Thelr long voyngo was made with singular
success, and the soldierly conduct of the men
a5 of whom many wore without provious ex-
perlence in the wmilitary sorvices, doserves un-
moasured prajse
The total casunlties in killed and wounded in
the nrmy during tho war was as follows: Officers
killed, =2; enlistod men killed, 27; total 8
offieers wounded, 114; enlisted men wounded
I, 460 votal 10T of the navy, killed 17: wounded
A7; dlod o8 result of wounds, ono; Invalided from
soryice 8; totsl PL.
It will be observed that while our mavy was
engngoed In bwo great buttles and In numerous
perilous undortakings In the blookodes, and
bombardmont and mors than 59,79 of sur Woopw
were transported to distant lands, and engaged
in nasfault and sioge and batulo sod many skirm-
Ishes to unfamiline territory, wo lost in bosh
arms of the sorvice & total of 1,088 killed and
wounded; and In the entire campalgning by
iand and sea wo did not lose & guo or a flag or &
transport or o ship, and with the excepdon of
the orew of the Moerinae, not s soldier ors sallor
was taken prisoner.
On August Tih., forty-six daya from the date
of landing of Genernl Shafter's army in Cubs
and swoaty -ono days from the surrender of San-
tingo, sthe Unitod States sroops commonood om-
barkation for home and our entire force wus re-
surned to the United States ss early as August
2ith. They woro absout from the Unlted State:
only two months,
It s fitting that I should Dear testimony to
the patriotism und devotion of thai large por-
tion of our army which, although eager to be
ordored 1o the post of greatsal exposure, for-
tunately was not requi-ed outalde of she United
States. They did thelr whole duty and Uk
tholr commies at the front, have esrued ibe
grodiude of the uation. In llke manner, the
officers and men of the army aod of the navy
who remained o thelr departmonts and ssa-
tlons of the nuvy, performing most lmportan:
Juties connected with the nﬁt:;l:ad Jht:n "h

uests for nasigumont in the and ol ses
?ru compelied 1o refus) because thelr sorvices
were indispensable heve, are entitied o the
higoest commendation Ib is my regret that
shere seoms to be no provision f.r thelr suit-

bls recognition,
.mmt hero pays a graceful tribute w)
1o Med Cross, and coutinnes:
1n tracing these events we are constantly re-
minded of our obligations to the Divine Master
for His watchful care over us and His safo
quldanoo, for which the mnation makos reverent
soknowladgement and offers humble prayer for
tho coniinusnce of His favor.

The annihilation of Admiral Cervera's fleet,
tollowed by the capltulation of Santingo, having
brought to the Spanish governmens & realizing

The fourth article
ment of joint eommissions on the
United States and Spaln, to mwecs
arranging nd corrying oud she detuils
sreanging and ea ou
stipulatod evaouation of Cuba, Porto Rico and
o.er Spanish isinads L the Wess Indios.

The fth uretele provided for the mppolnt-

ment of not mora thun Rvs sommissdonar on

way of romoving the largs nambers of Spanish
troops still in Cubs, the evaouation oaanos be
comploted befors the et of Jann next

Of the Parls poace nogoslitions the message
T TTH

The negotistions nave made hopeful pro-
gross, 8o that I trust soon to bo able to lay &
dofinite treaty of peace before the Sanats, with
A roviow of the steps leading to (te signatare,

I do not discuss ot this time the goveramont
or tha future of the now possessions which will
come to us as she result of the war with Spain.
Such a disoussion will bo sppropriate after the
treaty of pases shall be ratified  In the mean-
time «nd Congross ha. logislated
otherwisy, It will b0 my duty to con-
Unue the military governmonts which
have existed wines our ocoupmtion and
give s people sacurity In life an ) proporty snd
eni:uruml under o just ani boneflolent
ru

CUDAN GOVERNMENT.

AR soon as waam |1 possesiion of Cua and
have pa ifiad the island, 1t will be necessary to
give ald and direction to this e t» form n
government for themsalves, This should be
undertaken at the earllest moment consistent
with safoty and assurod suceess. It!s importint
that our relutions with thewe people shall be
of the most friondly charscter and our com-
mercial rolations eclose and reciprooul. It
shoull b2 our duty to assiss in every proper
way to bulld up the woste placos of the lsland,
encourags tho industry of the poople and as st
them to form o government which shall be
free and indopondent, thus reallziog the bost
uspirations of the Cuban prople

Spanish ruls must bo replacel by s just, be-
nevolent and humane governmont, created by
the people of Cuby, eapable of performing all
International obligatio s and which shall en-
courage thrife, Industry and prosperity and
promote poare und good will among sl of the
Inhabit nts, whatever may bave beon thelr re-
Iations In the pasi. Nelthor rovengo nor pas-
sl o should have a place in the niw govern-
ment.  Untll there s comploto tranquilisy In
the Island and » stable government lnsugur-
utod, military oconpation will be continued.
With the oxcoption of the rupbure with Spain
the Intercourse of tho Unitod Ststaa with the
wreat family of natlons has boon marked with
cordinlity. an! the closa of the eventful year
finds most of tho lssues that nocessarily arise
in the vomplex relatlons of sovercign stases
adjusted or presenting no sarlons obsticles to
A just and hounorable solution by amicable
agreewont.

NICARAGUA CANAL

The Nicaragun canal commissl m, under the
champlonshi v of Roar Admirsl John G,
Walker, appolaied Jaly 24, 1997, under the au-
thorliy of & provision (o the sundry elvil sos of
June 4 of that year, has nasry comploted Its
Iahors, and the resully of [t exhaustive Inquley
int - the prorer routs, the feasiollity and the
oost of constraction of an inter-eceaqlo eanal
by & Nica aguan routs will be luld b fore you
In the poiformancs of 1ts task the commission
recolved all po siblo courtesy und ssslstance
from the governmeats of Nicaragus and Costa
Jdea, which thus tstificd their appreclatiou
of the impertance of giving a speody snd prac-
tienl ou come %o the g out projuot th & has for
40 many year< oagrovsed tho «tteaudon of the
respective countriow
ASs the scopo of rreent inguiry embracod the
whole subject, with the nim of making plans
and surveys for & ounal by the most eonvenlent
route, 1% necessarily luoluded a raview of the re-
sults of provious surveys and plans, and In par-
tleular those adopved by the Muritime Canal
company under (ts ex!sting conoessions from
Nicaragus and Costn Rica, no that to this axtent
thoss granta nocessarily held nn essenslal part
in thoe deliberations and conolusions of the canal
oomnmission, ss they have bheld, and must neads
hold, in the discussion of the moatter by whe Con-
gresa. Under those olreumstanoces, and lo view
of overtures made to the govornments of Nio-
aragua and Costa Rien by other parties for »
new cuoal concession predicated on the assumod
approaching lapso of Lthe consrauts of the Mari-
time Canal company, with those states I have
not hesltuted W express my conviction that con
widerntions of expediency and Internationsl pol-
foy a8 botweom the soveral governmonts intor-
rsted in the construction and control of an Intor
oovanio canal by thils routs rogulee the malnten-
soce of the status quo, until the canal commis
slon shall have reported and tho United Swtes
shall have had the opportunity to
pass fnally upon the whole mattor during the
present seswlon, without prejudlos by reason of
any change o the existing conditlions.
evertheless, 1t appoears thas tho
of Nlearagus, us ons of It
lass sovereign octs  beforo morging Ite
powers o those of the nowly-formod United
States of Contral Amerioas bhay greated nn op-
tional concession to mnother assoclation #o be-
come offootive on the expiration of the prosen!
rront. [idooanot appear what survess have
bosn made or what route ls proposed under thi
ontingens granted so thit an exemination of
the feasibllity of ita plans s neocssarily no!
embraced (o the repors of tho canal ocommls-
slom. Al these eclrcumsiances » e
argoncy of some dofinlte wotlon by the Oongress
st this session I the labors of the past are bo be
utilized snd the Unking of she Atlantio and Pu-
oiflo ocenns by s practical watarway is to be
realized. That the construction of such & mari-
time highwar Is now more tasn ever lndispens-
abis to that intimat: and ready [ater-commun-
lention between our edstern and wostern sea-
noards dem nded by the snnoxasion of the
Hawallpa !slands and tho prospoesive expan-
slom of our influence and commerce to Paolfl
and thas oar national policy new more impora-
sively than ever calls for It conwrol of thhs
government, are prop witieus whioh I deubt
wt whe Coogress will duly appreciate nnd wisely
a0t upon.
SITUATION IN GHINA.

The United States haa nod bosn an Indifsront
speotator of the exwraorliasry oveats tmaspir-
Ing in the Chinews empire, whoreby portions of
ity maritime provinods ars passiog undsr the
sontrol of various European pov #: bak the
prospoot hat the vast comm-ros which the
onergy of our oltigens and the n cessity of cur
staple prodaottons for Chinese wses has bulll
up In those roglons may not be projudiced
through any exclusive treatmens by tho new
oocoupnnts has obvllaud.m + nood of our eountry
beooming an sct rin vhy scons.

Our posiddon among putions having a large
Pacifio coast, and a ponstantly oxpanding direct
srade with the farther orient, gives us the
oquitnble ¢’ .Im ®o consi@erasion and frieadly
ureatmant (n this pegard. 8d (s will bs my alm
o subserve our la‘we lntoresia in that quarter
by sil means sppropriate o sho conséwnl polley
of our governmens. The torritories of Kiao
Chow, of Wel-Hal-Wel, and of Port Arthar and
Tallon Wan, leased to Germany, Great Britain

respootlvely for sorms of )‘;mhv‘:i:..

POOUPE ir mwo
m::::& A:.llnn cltizons sud tholr wade
be found 1o exiss, or be developal,
the deiro of this govarnmans would appoar to
be roa isod

OUR RFELATIONS WITH ENGLAND.

tions with Greas Britaln have con-
uoxa'::m mont fooling, Ause:b-
Ing to our requost, the protoetion of Amerisans
und thelr interesty in Epanish jurisdiotion, was
agsnmed by the diplomatio und consular ropre-

amaden. her majesty
Ouba. whope untimely doath after
sorvioe and untiring effort during the wiego of
uhat olty, was sincerely lamented.

In the oarly part of April lnss, pursusnt to a
request ab the b of the sooretry of
state, tho British am al thiw ospital,
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[ o Cunadias goveramans granied faclilsies fug

for United States reaveaus eotlors
fromn the Greas Lake. te the Allattio oe by
L the Conadisn canal and the 56 La
river. The vessels had reached Tako On
wors thore awaltiag he opening of narim-
whon war was declared
nited Htaten and Spuin.
mant thersupon, by
of the laster pars of April, stated that
mission granted before the outhresk of
ties would nos be withdrawn, provided the Unds-
od States governmen! guyo assurnnce thut the
vimnals M question will procesd direcs to »
Unlrod Suates :nn without enguging la say
on. This the governmend
agrocd o the stipulated condion,
t being understood that tho vessels would nod
u':“muuua from resisting sny howbile st-
It will give me spoolal satisfaction (f T shall
be authorized to communicate o you s favor-
able coqolnslon of rhe pending negotiations
with Great Beitain (n respect to the Dominlen
of Cannda. It s the earnest wish of this gov.
‘rument to remors all sourees of disoord uod fr-
ritation In the relations with the nolghboring
dominion. The trade betweon the two countries
Is constantly lnGroasing and It s Importet te
both coun ries that all reasonable faolllses
should ge granta | for [te devalopmens.
MONETARY MATTERS

The seorvtary of tha treasury teporta that the
recnipta of the governmont from all sources
during the fisoal year onding June 8), 1808, Ia-
oluding $41,751,218 ro elvod from sale of Paoifie
rallroads, amonnted to 8 05,3.1,885 and its ex-
penditures to #3304 582 Thore wia obtatned
from customs 819,575,008, and fron [ntorosl
rovenus BITR00)041. Our daotiable Imports
amounted fo 893,785,479, & Ao roaso of B4, 154, «
8 Dover the preceding year, und imporiations
froe of duty amounted Lo 801,414,17, & deoroass
from the preceding yoar of 81, 84,78, Intornal
revonue reof|pta excoodod those of the prooed -
ing year by B, 212,08

The total tax ocollested on Alstilled spirits
was §! ,0,00; on manufactured tobaocoo B, -
£ 0528, nnd on fermentad liguors 899,515,430
We exported merchandiso durlng tho year
Amounting to t1,2:1,45¢, .0, an Increase of $18,-
458 774 from the preoading yoar.

It Inestimated upon the basls of proesont rev-
nnus laws that the recolpts of the government
for tho yoar endin ¢ June 34 1899, will be 8977, -
B 007, and Its expenditures B804 STLOLT, re-
sulting in a deficlencsy of §11¢, 0,000,

the 1st of Decomber, 1804, thirs was held
In the treasury gold eoin amounting to $138,-
H1DI, gold bullion amounting to §IMR 02546,
sllvor bulllon amounting to W,39.20, snd
oat:mr forms of monoy amounting to Bi51,008, -

On the same dato the amount of monoy of all
kinds in elroulation or not inela ied In treasury

olding+, was ¢1,840,87,604, on Inoreass for the
your of $196,700,9 6 Estimating our popalation
ot 73,104,000 at tho Mme mentioaed, the per cop-
ita olroulution was §.5.

On the sams date there was In ths trossury
gold bulllon amoun: {ng to $1U8, %02, 56,

The provisions mude for strengthening the
resouroos of the trensury In connection wite
the war has given increased confldence In the
purpose sod p.wer of the gove nmont to maln-
taln the p cse1t s andard, and his establshed
more firmly than over the natlonal credls ae
home und abroad A marked gvidesoce of this
is found In tho inflow of gold to the trowsury.
Its not go d boldiugs on November 1, 1508, were
$.3).83510 , a3 oompared with $I53,673, 14T oa
November 1, 1807, and an Increaso of oot cash
of BT 796,100, Nuvember 1, 1567, to §50 258,878,
November |, 1E08. The proscat ratlo of ued
treasury gold oulstanding government Habll-
itles, including United Stutos troasury notes of
150 sliver certifiocutes, ourrencvy certiflontes,
standard silver dollars and fractional silver

oln, November 1, 1 98, was .b ¥ por cont as oom -
p rod with (8.v0 por oont Novombe: L, 197

I renow so much of my recommocdation of
Deoembor, 187, as fo lows:

“That when gay of tho Unitod Swmbes potes
wre pres nted for redemption and sre redeumed
in gold such not s shall be kept and sot wpars
and only pald out Io exchangs for gold. This ls
an obvious duty. If the holder of the United
states o profor- tho gold and gets it from
tho governmens, he should nos recclve boack
from the government a United Sietts nole
without paying gold In exchange fer It The
rea-on for thls ls made all the more appareat
when thoe government lusucd an lutorest bear-
In - debs so provide gold for the redempion of
Uniwd Statos notss—a3 non-laterest bearing
debs Surely It should not pay tham out agaln
cxcept on demand o d for gold. If they see
putout ln any other way they may rodurs
okein, 80 bo followed by another bond lssne to
redocm them, apother Interest-boaring dobs o
redeom & non-loterest beacing dobe."

This recommendation was made In the belles
that such provisions of law would | isure to »
wroater degreo Lhe safoty of tho present stans
dard and botior protect our from the
dangers to which (8 (s subjected { om s distarb-
anov In tho genoral businoss cenditions of the
country.

In my judgmont the presont condition of the
troasury amply justifies the Immedinto enact-
mant of the loglsla fon rocommend d ono year
wo, under which a portion of the gold holdings
sbould be placod In & trust fund from which
groonbacks should be redeem -d upoa presenta-
slon. bus when onoo redeomod should nut thove-
aftor be pald out excopt fo  gold

It s not o ba inforrod that other legisiatloa
relating o o.r euvrroncy (s not roquired. OB
the poatrary, Lthere Is an obrlous domand for 1k

The lmp rtance of adoguate provision which
will insure to our futuro & monsy standard ro-
luted ne our money wiandard now und w0 thot of
our commercial rivals s gouorally rocogquizod

The companion proposision thut our domes (e
paper currency shall be kopt safe snd you be so
olated to the neods of our (ndustrios and ln-
t rmal gommerce as 0 be adoguato snd rospons.
ive te such noeds is a proposition soarcely leas
Important. Tha subjoct, in all s parw, (s
commended to the wise consideration of the
Uongrona.

ARMY INCREASE

The Importance of legislamion for the porma-
nent Inoreass of the army is maalleet an! the
reo mmendation of the secretary of wir Loe
thas purposs has my wungualified approvel
+haro con be no question that st this fimo snd
probably for some thmo (o the Tuiure 100,000
men will be none too macy %0 moet tho teces-
sisies of the situation Ab nll ew
tat namber shall be reqalrod permraen
not, the power should Le givem o the Preals
dent 1o enliss that forer 1L, In his disoretion, 8
should be necessary, and the further disoreslon
should be glven him to reoralt within ths gbove
limit from kho Inhabliants of the Islands wish
the governmont of which we sre churged

Itls my purposo to muster out the outire
volunteer nrmy o4 soon ns the Congress shijl
provide for tho Inorowse of the regulsr eatabe
ishmont. This will be only sn aot of justios
and will bo much ppprociated by the brave mes
who left thelr homos and employments %o halp
the country in lis omergency.

The following resosamendations of the Seores
tary of tho navy relative to the Increase of the
nary have my sarnost approvals

1. Threo soa-going shoathed and
bastleships of abaws 13 0 tons trisl displave-
ment, carrying the heaviest armor sad moss
poworful ordnance for vessels of thelr
wnd to have the highest practioabls speed
groat radius of axtion. Bstimated cost, exolu.
sive of armor aad .m::u;nl. $1,60), W oach.

copporod  mrmersd
carrying tho hea 1] mrn&t&
ordnanoce (or vossols of Lthelr class, to have

the highewt practionble spoed and groat radius
of sotion. Estimated ooss, exclusive of armos
and armament, §1,056,%) onch.

8 Three sheathod and
ernlsers of wbout 6,00 trial

olusa
Estimated oost, oxoluslve of armor and sima-
meut, $4152,000 pach.
4. Six shonthed and coppored crulsers of 11
2,800 wons trial displacomont; to have the h
est upead compatible with good crulsiog q
tios, groat radius of wotlon and to oarry Lhe
moat powerful orinance sultod to vosseld of
thelr class. Estimaled cost, exclusive of arma-
meat, §1, 141,50 each,
I join with the Secretary of the Navy in reo-
:g::cuﬂlu thiat the grades of sdmira! wnl vice
irul be tomporae! rﬂ'lvﬂ to be Ollsd by
offloers who have « Uy distingulshied thom-
salves In the war with pﬂu.

PAr mot“?l reports will bo luld
before you. ‘They give in great dotafl the con-
duut of the affalrs of the goveramont dur ng
tho pal yoar ahd dlsowss me jy quediions upog
Witk 1ho euagToss may Lo 4 ok




