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' Democratic Position
. on'Revenue Bill

v

(Bolow I8 a statement of Senator Walsh of
Massachusetts, a Democratic minority member
of the Senate Committee on Finance, setting
forth his views in opposition to the Revenue
Bl reported to the United States Senate by the
Republican majority members of the that com-
‘mittee. The views expressed theiein! dxplain
the objections which the minority members of
the Finance Committee have to some of the

prineipal changes proposed in the Revangx law, |
gn

It also explains amendments which ator
Walsh has offered upon the floor of the ‘Senaté
‘providing for a radical change in the majority
bill In many essential features.)

The Revenue Tax Bill reported to the Senate
by the Republican majority of the Senate Fi-
nance Committee is unsound, ineguitable and
indefensible. It rétalns and continues in the
main, all the annoying and burdensome’ income

Bill, The people of the country want and are:
entitled to a peace plan taxation program. In-
dividual taxpayers and business have demanded
gince the end of the war a simple, direet and

easily understood tax law to assist in bringing

about a readjustment of business to normal
conditions. The Republican majority of the Fi-
nance Committee have not met this demand.
The bill, as reported by the Senate Finance Com-
mittee, contains no new tax program. It fis
merely an amendment to our war dax emergency
legislation. It will continue to subfect our peo-
ple to the annoyance, uncertainties and burdens
of taxes that only war conditions justified.
country must continue the work of readfusting
‘and rehabilitating business under a system of
taxation in the main unchanged. To 1Mt the

~ burden of taxatfon from those that are hest

. wealth which earn a net income of over $66,000

able to bear it has apparently been the sole
consideration of the Republican majority.

~ The failure of the House to take up the Rev-
enue Bill immediately when congress convened
dast April is most regrettable. Had the House at
once undertaken the revision of our war time
taxes ingtead of the tariff, a new tax law could
have been enacted long ago, and possibly the
tax revision program could have been made ap-

"*plicable to the present year. The unnecessary

and inexcusable delay of congress to adopt a
new tax law has been, in our opinion, a factor in
delaying the revival of business,

We belleve, after this long delay that should
have been prevented, a change should be made
in the entire system of taxation; but as mem-
bers of the minority we can only hope to suc-
ceed, if at all, by concentrating all our efforts
in an endeavor on the floor of the Senate to

ify and change those important [eatures of

Ahe Finance Committee bill which we deem to

be most unfair and unjust.

We condemn the majority plan which ~bol-
Ishes all excens profit taxes uapon corporations
and the surtaxes of individuals possessed of

8 34 annually, without also reducing in a like sub-
*_ stantial manner the tax burdens of that very
.+ large and important class of tax payers who : e

_ great investment class, the unorganized middle

‘tax

; , mot more than $20.

t within the excess profit or high surtax
come tax classes. Therefore, we propose to

~ offer amendments to the majority bill provid.

ing for a sweeping reduction in the normal in-
come tax paid by those citizens who have .n
incom. of less than §15,000. To pass by with-
out lowering the tax/ burdens of the 3,000,000
: payers who have incomes of less than $15,-
000, while drastic reductions are being made ‘2
favor of those classes that pay high surtaxes
and excess profit taxes, is" indefensible, The

; the home bullding class, indeed, the “bhone

and sinew” of the couuntry constitutes the class
taxpayers with ineomes of less than $15,000;
the Republican program has practically
minated from consideration this element of

ir population, except for small additional ex-

":_tiona in the Jower surtax brackets and for

Ne heads of familles with less than $5,000 in-

" B6me, which will only feduce the tax bill in the

favorable cases, where there are no chil-

While we approve
L ralsing of exemptions for the heads of
am i from $2,000 to $2,500, we most strong-
‘protest against any substantia) changes in
rate of taxés fixed during the war upon

al clastes of large financial interests, with-

AL the same time ™ king a substantial re-

in the tax of the class to which we have

18 -_tgrred, namely, that class whose net in-

and other tax provisions of the old War Revenue

The |

come I8 under 8&5,000. The plan which we in-
tend to offer as a substitute for the majority
report 18 briefly as follows: , ;

We propose to radically eut the normal tax
upon the individual’s net income as follows:
Taxpayers whose net income {8 less than $5,-
000 shall pay a normal tax of 2 per cent instead
of 4 per cent on $4,000, as provided in the Re-
publican aajority bill; taxpayers whose net in-
come I8 between $5,000 and $10,600 shall pay
a normal tax of 4 per cent.on,.ihe.excess,over
$5,000 instead of 8 per cent on over $4,000 as
provided in the Republican m,ajar y bill, and .
taxpayers whose income is betWweeni $ .OOOiE
and $15,000 shall pay a normal tax’of 6 pefr cent’!
on the excess over $10,000 instead of 8 per
cent onovar $4,000; all other in es injexcess
of $15,000Q pnas per cent, but Will, of coF\rge, ]
receive thié benefit of lowering thé woérmdl tax
up to $16,000. This change that is proposed in
the normal tax'\ipon the'individual c¢an best be
understood by an illustration. Under the Rev-
enue Bill reported by the Republican majority,
a taxpayer with a net income of $5,000 would
pay $120—under the provisions of the amend-
ment proposed b?’. us, the tax would Le $60; a
taxpayer whose ’&h income; . is

na

$14,000 ’-w nld
pay, under. th te m ‘.L?rltyf'!"%ott ‘a u&-!"
tax of $500—under our plan, $2404 a yer,,

.+ Whose net income is $15,000 would pay, ander

the Senate majority bill, $1,040—under
plan, $640, _

our

|
This change!in 'the ‘mormal tax proposell iby:|

us will reduce materially the tax bills of over
three millions of tax payers, in striking con-
trost with the Regpublicein plgn of entuing, in
addition to iowering the first surtax brazker,
the high surtaxes from taxpayers whose income
is over §66,000, which affects not more than
5,000 of the wealthiest class. The loss to the

government by our plan, reducing the normal

Income tax will amount to abput $105,000,000
yet the Republican majority have with one fell
sweep eliminated the excess profit taxes and
thereby reducéd the revenue of the government
$450,000,000. We repeat, there should be no
reduction of the substantial character proposed
by the Republican majority, leading to such tre-
mendous reductions in the needed revenue of
the government in the interest of excessive prof-
it makmg corporations, without providing for a
just and equitable reduction to the indieidual’
whose income is less than $15,000.

The second substantial change to the Repub-
lican majority hill which we advoeate is the sub-
stitution of an entirely new tax for the = CEET
Lrofits tax aad the 13 per cent levied on all net
mmcomes of corperuticrs. The effect of the lie-
Ifublican plan of abolishing excess profits Laxes
(gach taxes are oulywlevied upon corpo 'ations
having profits in excess of 8 per cent on its capi-
tal investment) and substituting an increase
from 10 per cent to 15 per cent in the tax upon
corporations incomes at this critical time, while
business is still stagnant, is unjustifiable and
can result only in increasing the pregent de-
préssing and discouraging condition of busi-
ness; it eliminates large tax. burdens from the
excess profit making corporations and transfers
for the most part these burdens to the non-ex-
cess profit making corporations: it forces com-

petitive. business "to pay the same tax as excess
profit making meonopolies,

Under the Republican proposal every corpor-
ation, whether making excess profits or not,
must pay an increased tax on its net ineome.
The inecreased corporations income tax amounts
to 50 per cent. The Republican bill doubles
the tax bill of every corporation having a net
income of less than 8 per cent on its capital in-
vestment, and reduces very substantially the tax
upon corporations making profits in excess of 8§
per cent on their invested capital, Those cor-
porations which are certain of being' able to
make excess profits as soon as business revives
are to be immediately and directly benefited
while those corporations that are certain of be:
ing obliged to siruggle for a long period of time
before any reasonable profits are to be realized
are to have their tax burdens increaged. '

We cannot accept the theo of the -
can majority that justifies thi?rank dis?reimglg-
tion against the struggling, small profit-making
corporations in favor of the excess profit making
corporations. No such inequitable tax was ex-
acted even during the war when the government
was exerting every possible mean:, to raise rey-
enue, as is now proposed by the Republican ma-
jority In desperation to meet the loss of
revenue to the government by " abolishing
the excess profits tax, a ‘lo8a  of $450.-
000,000, which amounts to one-seventh c:t
the entire tax to be raiged under the
proposed revenue bill. A 50 per cent increase
In taxes is to be imposed upon the inomes of
corporations, many of which mnever have and
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never will make excess profits to oot
change in favor ot-u'@"ﬂgking (:Orp(,raunn:'hll
We propose an entirely new corporation yg
plan. We believe that if  every indiviq,, {
forced to pay a graduated tax on their in(.'.l'lmp:
it is only fair that corporations shoulq s, Day
a graduated tax on. their fmcomes. 1f (1. Drine.
ciple of a graduated tax on individua) incomeg
is sound, then we  eontend the princi,, I8
sound for corporations. We urge '

a tax of 19
mes _of all

_ ies . of Corporationg
who?)eo m:alt5 income : tl:(;f in excess of $100)}.
000.00; 11 r cent tax "upon net incomes

g:hgn $10 :ﬁo.oo_anwgg.- 0.00; 20 ,u_.;‘cl.‘,,
upon all net indo 0 dokporations in py
cess of §$300,000.00. 1In other words wo i

ﬁﬁiﬁ that a conpora " iehyhas a net incokm
of over $400 o§.00 g:, ¥ 10 per cent op r};
"firet $100,000.00, 1 ent on the ney; $200

000.00, and 20 per cent on all in excess, Ty
schedule will reduce the tax on the net incomey
of 195,000 corporations upon which the Repube
lican majority bill inereases the tax from 10 per
cent to 15 per eent, while it increases the tay oy
only about 4,000 corpoat_.tong hich have a net
iggqc‘n;na tc:»!'i more than $ ono.& each per year,
i The nesg, iyautages \tofall corporg.
ons ot--‘% en:'r uate_ ati ncome tay,
the e P ¥ I8 £6 be Bbolished, arp
@ treasury inform

us that this graduated income tax which we prg.
pose {n, lien of the excess profits tax and the flat
' t ¢o on income tax will yield to

' 1381 o
’tlgé treasury af amount substantially equal tb

;bait contained in the bill of the Republican ma-
ority. : :
We belleve olir program is more equitable be.
cause it provides that corﬁorltions like individs
uals of small incomes shall bear a less tax bur.

densome than those corporations with large in-
comes. '

. 'Thet oth W é!angea which
we :msnd ?o m in the ate ‘as substitute
for the Renublican majority bill will be an.
Uoulll ged later. : . :
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BRYAN UPHOLDS BIBLE
Continued from Page 9

1@ fact that h wd fo.a | ¢
m""temu ofhai\mb%q‘t some o [}

. mur. Bryan discussed at length Darwinism and

@ champions of evolution, He ridiculed the
contention of the evolutionists that the light
Waves came -first and produced the eye and that
the sound waves brought out the ear. He said,
“I,—nguld believe Jonah spent vhis life from
youth to death going in and out of the whale
before I could believe this.” He declared he
Was unwilling to replace the “Thus sayeth the
Lord” of the Bible by Darwin's “we may well
suppose,’” in pointing out that Darwin's by-
Pothesis was all pure speculation.

Addressing the university students, Mr. Bryan
declared he did not want professors to tell them
“fiction that put the ‘Arabjan Nights, (o
shame.” "If you want fiction, don't read
novels,” he said, “take biology.” He said ho
Was not objecting to science, But to guessiag
in the name of sg " not to facts but to
“‘guesses not supported by facts.” Professors
or preachers talking Da‘t’w{iilsjh ought to take
the ‘mask off, agserted the speaker, and estib-
lish schools of their own, but they ought not to
be permitted to poison the minds of the youth
;;f. the nation in the institutions of higher learn-
ng. q e

The evolutionigts  “Jndge” ‘man by hruts
standards and shuts heaven against him,” said
Mr. Bryan, He declared that those who were
teaching man was descended from animals were
working {irreparable harm,

One of the scientific boys down at Washing-
ton says we do not need to get alarmed about
a failure of the supply of coal, 'as less than &
hundredth part of it has been mtined in all the
years that ‘men have been delying into the
earth’s depths, We hope the faet ean be kopt
away from thé knowledge of the dealers who
use anything anybody says about the supply of

gt:al to take another hitch in the price suspend-

4

Three marriage ceremonies were mecessary in
order to make sure that young Leeds, multi-
millionaire of America, was safély and legally
tied to Princess Xenia of Greede. In view of
which each received fn the trade,” one o title
and the other a fortume, it seems that a lot of
unnecessary trouble was entered into.

With oats bringing &' third of a cexit a pound
and less and oatmeal ten cents a d or there:
abouts, it is easy to believe that protiteering

has not yet been enti ' from the
: eyt “ entirely eliminated
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