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. Causes of the High
... Cost of Living

Following is special Washington stafl corre-
spondence to the Chicago Tribune:

“The Federal Reserve board believes currency
Jegislation at this time s unnecessary and un-
_desirable, and would suggest that whether
viewed from an economic or financial standpoint,
the remedy for the present gituation is the same,
namely, to work and save; to work regularly
and efficiently in order to produce and distribute
the largest possible volume of commodities; and
to exercise reasonable economies in order that
money, goods and services may be devoted pri-
marily to the'liquidation of debt and to the satis-
faction of the demand for necessities, rather than
to indulgence in extravagances or the gratifica-
tion of a desire for luxuries,

WAR OVER — ONLY MILITARILY

“Fhe war s dver — In a military sense — and
while the bills' have been settled by loans to the
government, these obligations, so far ag they are
earried by the banks, must be absorbed before
the war chapter of the financial history of the
country can be closed."”

With these words the federal reserve board,
through its governor, W. P. G. Harding, closes
a letter today to Senator George P. McLean,
chairman of the committee on banking and cur-
rency, responding to a request for an expression
of ity views as to the advisability of legislation
providing for a gradual reduction of the currency
in eireulation as proposed in a senate resolutiod,

CREDIT EXPANSION INEVITABLE

" The board admits that there undoubtedly has
‘taken place in the last two years a certain
“‘amount of eredit expansion which was inevitable,
in view of the elrcumstances of war financing,
but says this will be corrected as securities is-
sued by the government for war purposes are
‘absorbed by the investors, ;

The principal cause for advanced prices before
and during the war the board attributes to the
urgent needs of allied governments for goods
and for quick deliveries, while it holds respon-
gible for the present rising prices:

General relaxation of wartime
economy,

Increased demand for commodities by in-
dividuals who heretofore restricted their pur-
chases and are now buying in competition with
export demand.

Accrued incomes and increased wages leading
to demands for luxuries and semi-luxuries and
to diversion eof labor and material to non-
essentials, _

GOLD COIN I8 ALL RIGHT

The board assumes that it is generally recog-
nized that no legislation is necessary with re-
gpect to gold coin, gold certificates, standard
gilver dollars, silver certificates, subsidary silver
and 8reuury notes of 1890, and that the ques-
tion "of currency reduction arises over federal
reserve notes,

‘“The amount of federal reserve notes out-
gtanding,” the letter says, “has Increased from
$3567,239,000 on April 1,1917,t0 $2,504,7563,000
on August 1, 1919,

“It appears, therefore, that those who see in
the larger volume of circulation in the United
States the prime cause of increased costs of liv-
ing, and who seek a remedy by a forced contrac-
tion of the currency, must have in mind the
federal reserve note and section 16 of the federal
reserve act, as amended June 21, 1917, which
provides for its issne and redemption,

“ " CAUSES OF SITUATION TODAY

“In analyzing our present monetary situatio
., .and in considering”the causes which have led :10
the expansion of eredits and note issues during
the war, we should not lose sight of some of the

developments of the pre-war period and
effect upon credits and prices. d of their

**Very heavy purchases of supplies of dll ki
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- " amounts of gold.

“The stock of gold in the United States on

&y
. woduly 1, 1914, was $1,890,678,304. Thi
. suinereased steadily until April, 1917, tl:a ;T&ug:

our own entry into the war, when it reached

The Commoner

$3,088,904,808, an Increase of about $1,200.-

000,000,
BANK DEPOSITS S8OAR

“Bank deposits likewise ghow a large increase,
the net deposits of national banks having risen
from $7,495,149,000 on June 30, 1914, to $10,-
489,217,000 on March 5, 1917, while the net
deposits of all bank in the United States in<
ereased from $17,966,150,000 in June, 1914, to
$24,891,218,000 in June, 1917,

“Net deposits of national banks has further
increased up to May 12, 1819, to $11,718,095,000,
and those of all banks in June, 1918 (the latest
date for which figures are available), to $26,-
769,646,000. .

“Shortly after April 6, 1917, when the con-
gress declared” war, the treasury began to sell
bonds, notes, and certificates in large amounts,
resulting in a net increase in the public debt to
August 1, 1919, of $24,618,064,840.

VAST INCREASE IN MONEY

“On July 1, 1914, the total stock of money
in theé United States, exclusive of that held by
the United, States treasury, was $3,419,168,368,
Op April 1, 1917, the stock of money, estimdted
o# the same basis, was $4,702,130,941, an in-
crease of $1,282,962,673,
$883,481,028 was in gold.

“The corresponding amounts of money outside
the treasury and federal reserve banks in circu-
lation on April 1, 1917, December 1, 1918, and
August 1, 1919, are shown in the following table:

APRIL 1, 1917

Gold eoin and certificates.......$1,989,1562,000
Silver dollars and silver certif-
feates (including treasury notes

of which increase

532,700,000
367,239,000
8,170,000
1,218,715,000

Federal reserve notes.......
Federal reserve bank notes
All other currency

TOtaY, ¢ o caee's .++$4,100,976,000
Amount per capita outside the

treasury and the federal re- -
gerve banks. .. oo L b

DECEMBER 1, 1918
Gold coin and certificates.......$ 861,245,000
BSilver dollars and silver ecertif-
fcates (including treasury notes
of 1890)...
Federal reserve noteg.......... 2.607,445,000
Federal reserve bank notes..... 87,737,000
All other currency. .. s s+esss++ 1,201,069,000
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37.88

372,480,000
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Total, oo vvvvevvnsnnernees$96,129,985,000
Amount per capita outside the
treasury and the federal re-
serve banks...,... .

AUGUST 1, 1919
Gold coin and certificates, .....$
Silver dollars and silver certif-

fcates (including treasury notes
ﬂf 1890)....!‘.[.[

Federal reserve notes 2,604,753,000
Federal reserve bank notes...... 166,289,000
All other currency........«««+» 1,166,297,000

241,605,000

.$4,796,890,000

Amount per capita outside the

treasury and the federal re- .
gerve banks

GRADUAL DECREASE SHOWN

“Assuming that December 1, 1918, marks the
beginning of the post-war period, the table shows
up to August 1, 1919, a net decrease 'n circula-

tion for the post-war perlod® of $333,096,000 or
$2.97 per capita.

“In considering the question of currency in
circulation, there should be taken into account
the various factors which have entered into the
demand for currency, among which gre;

“The gradual enlargement of pay rolls, both

as to the*number of workers and am
sl by ount paid

"“The effect of higher wagzes upon derposit
gankla a;:d tummi the amounts of mone; car:ltiag
y shopkeepers in their tills and b
in their pockets, 2 111'divlduala
“The amounts of money locked u
p or ¢
on their persons by workmen who have be:;ﬂrea(3
celving high wages and who, especially in the
case of ignorant foreiguers, are unwilling to

deposit their savings in bauks ety
government bonds, WKS or ‘to"invest in

EMIGRANTS CARRY OFF COIN
The amount of money carried away by work-
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48.13 .

728,046,000 -
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Philippine Islands, Hawali, é‘&fa m;?,’,'{ of the
S8anto Domingo, Haitl, Honduras, 'panam“ Rleo
in part, Mexico, include United States pa X
rency and subsidiary silver, R iioall,
 ““The Increased volume of feder
in circulation during the last t}
far as it is not the result of dire
gold and gold certificates which have been
drawn from cireulation, is the effect of a;l\'a:ith.
wages and prices, and not ther cayge.” ey
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WALSH OPPOSES LOANS

A Washington special, dated Sept. 11 gare
A resolution providing that no furlhm'- lo::‘
should be made by the United States to fopef '
nations for the creation or maintenance of armga11
ments was introduced into the senate by Seng 4
Walsh of Massachusetts. .

After showing that the United States had gl
ready advanced to other nations a total of
$9,684,272,667, the resolution states that fyrther
advances as from four to five billions of dollar
are soon fo be asked for by the President to help
rehabilitate the industry and credit of foreigy
countries. In the statement prefixed to his reso.
lution Senator Walsh assérts that these proposed
loans will in all probability be used for the
creation of mew rivalries in armaments, and
therefore subversive of the peace of the world

““The purpose of this resolution,” said Senator
Walsh, *is to serve notice to the world that
public sentiment in the United States is em-
phatically in favor of mutual disarmament, and
is emphatically opposed to a resumption by the

‘ nations of Burope of the race in armaments

which was largely responsible for the eonflagra-
tion of 1914, and which if resumed will compel
this nation to adopt a militaristic policy of vast
proportions in self-defense. Under the cireums
stances, it is monstrous that our national re
sources should be drawn upon to aid other na
tions in creating fleets and armies the vory exls-
tence of which is a menace to our national
security and our national prosperity.”

PREDICTION DENIED AT
WASHINGTON

A  Washington dispatch, dated August 20,
says: Reports that the war loans made by the
United States to allied and friendly nations are
to be canceled are unfounded. This informatiyn
s brought out in a letter which R. C. Leffing-
well, assistant secretary of the treasury, has
written in response to an inquiry from John J.
Chester, a Columbus lawyer, who inquired as @
the amount of these loans and the prospect fof
their cancellation,

“The cancellation of these loans,” writes the
assistant secretary of the treasury, “has not
been suggested by an; of the governments of the
allies nor, so far as the treasury is aware, by a0y
one in authority in this country.”

The assistant secretary sets forth in detall {he
amounts of these loans, which now reach the
astounding totals of $9,653,348,904.79. The
eredits established by the secretary of the trea¥
ury in favor of foreign governments as at th?
close of business July 28, 1919, were as tul;o::é
Belgium ,,..000.- 343,445,000

< : 10,000,000.00
. " §5,330,000.00
: 3.04?,974.?77.24
4.316,000,000.00
43,412,066.00
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A MEAN TRICK

Sam Blythé, who takes npon himself ﬂuad’fl‘;
nially the duty of  listing for Mh“m”[;n,rps~
names of all purchasers and posSeSsors "! ﬂ{ {he
jdential }ightning rods, is of the opinion B L
republican: old guard has played a mein o
on Borah and Hiram Johnson by pusbiné =

pnists of the. ident amlljﬁsl';f po
@ the DRI
gout XMe b ou
ol ' old grey'“'ol'\"(’s of Pﬂl :

K oit mah and M
been to set some progresslye re 1“‘1_}?5‘:{";“.;“
a progressive democrat or a progressive
slitting up a progressive republican.

have fo




