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The reacuonary democrats can unders!
under the admnistration of President Wils,

should object to a reactionary for anything,

partially differentiate where your own interests
are concerned just as clearly as though you had
no interests at stake, do you?" continued Mr.
U ntermeyer.

“Exactly, sir,” replied the witness,

“And you are acting on the assumption all the
time, are you mnot?”

1 always do.”

“0Of course there is a possibility of your
judgment being mistaken, is there not?"”

“Oh, I may be wrong in my judgment, but
| do not think it leads in that direction.”

“Does it not go somewhat on the theory that
the wish may be father to your thought?”

“What is your question?"

“That the wigsh to bring these interests to-
gether may lead you to believe the country is
pnot injured by that sort of concentration?"

“I do not think so.”

Later Mr. Untermeyer touched upon the basis
of money control.

“The control of credit involves the control of
money, does it not?” he asked.

“No,"” said Mr. Morgan. “What I call money
is the basis of banking,”

“But the basis of banking is credit, is it not?"”

“Not always,” sald the witness; “that is an
evidence of banking, but it is not the money
itzelf, The money is gold—nothing else”

Out of the discussion that followed between
the lawyer and the banker Mr, Untermeyer drew
the fact that comparatively little money exists
for the vast sub-superstructure of credit which
it supports.

“If you had the control of all that represents
the assets in the banks of New York you would
have control of money, of all that money,"” he
suggested.

“No, vou would not,” answered Mr. Morgan.

“If a man controlled the credit of a country
he would control all of its affairs,” said Mr.
Untermeyer,

“He might have that view,” retorted the
financier, “but he would not have the money.
If he had the credit and I had the money his
customer would be badly off.”

Mr. Morgan again declared that money could
not be controlled. He added that many men
bhad great credit who had no money.

“Is it not believed that they have money
back of them?" asked Mr. Untermeyer.

“No, sir, it is because people believe in the
man. | have known a man to come to my office
and T have given him a check for a million
dn‘!;\;'s when I knew he had not a cent in the
world."

Mr. Morgan was led at some length into a
statement of his views on combinatien and coun-
ctentration of financial affairs.

Mr. Morgan reiterated that he was an advo-
tate of combination and co-operation, although
he did not object to competition.

“Without you have control,” he said, ‘“‘you
tin not do anything.”

“Is that the reasom you want to control
everything?" asked Mr. Untermeyer.

"I want to control nothing,” retorted the
financier, :

"There is no way one man can get a monopoly
of money?" asked Mr. Untermeyer.

.Or control of it,” replied Mr. Morgan.

He can make a try at it?”

“No sir; he can not. He may have all the
money in Christendom, but he can not do it.”
T you owned all the banks in New York,
With all their resources, would you not come

bretty near having . control of credit?” asked
Ir. Untermeyer. .
No, sir, not at all.”

Suppose you owned all the banks and trust
¢ompanies, or controlled them, and somebody
nénted to start up in the steel business against
the United States steel corporation and wanted
t amount of capital, and it was a good
kg?mos“' New York would be the natural mar-

'\52; money, would it not?"

all | want to know whether, if you controlled
a these banks and a competitor came along or
m}’““‘““al competitor who wanted to compete,
co utld PP- get the money from those banks you
WOl asked Mr. Untermeyer.
.,Yeﬂ. he would.” 3
notsome other man who might control might
lake the same view you have?” suggested

& vag

8 lawyer,

The Commoner.

: il I8 ¥ ea of 3 idea is that
\.‘ n Al a 0ot & va OW mich as vou
ha ML admit ou have, do vou not .

L do not know {t, sty '

Yo v vou hay a0 Vi not

I d 't think T have,” said Mr. Morgan

1 10 not el 1t at all asked Mr. Unter

N, I do not feel it at

“Well, assuming that you had

. it, yYour idea
1s tl

Al when a man abuses it he loses it”
“Yos, and never gets it back again, eithes
“"Have you any instance in vour mind of an

such men who has had such power and control

in order to experiment with §t?"

”.\'f._l, but | know from experience,"
Morgan.

“Experience of vour own?"

“No, I am talking about the experience ol
having things. What 1 mean to say is this
The question of control in this country at least
is personal; that is, in money."”

“Have you not seen many instances in
history of this country of financial men ge!tlng
vagt control and abusing it through n long
period of vears before they lost it?" asked Mr.
Untermeyer.

““Not one particular line and nobody that has
what you call & money trust or anything of that
kind,” said Mr. Morgan.

“You admit, do you not, that men ma)
control of railroads or business enterprises and
monopolize them and so abuse their privilege®”

“Yes."

“And vou say that so far as the control of the
credit is concerned they can nol do the same
thing?"

“On money, no, they can not control it,” gaid
Mr. Morgan.

said M

“Then the thing goes back to the guestion of

the control of banks and trust companies in
New York,"” said Mr. Untermeyer. "“Do you
think that a competitive t‘i:unlm'nn in the banks
and trust companies of New York Is more or
legs preferable than a concentrated control over
those banks "' R .

“T would rather have competition,” said Mr
Morgan. |

After ascertaining that a nnrn_her ufl voting
trusta in varfous railroads and m:lustrnfl cor-
porations were held by members of the firm of
J. P. Morgan & Co. Mr. Untermeyer m’k"'l.
“Agsuming you were the voting _1rum.~+ ftrrr all
the greater systems of railroads in the (-nih;:i
States it would concentrate control in you would
it not?"” ' . '

o1t wonld be a concentration in my handsz
but the board of directors are the ones, and y'_”.‘.
do not put the same board in every company,
gaid Mr. Morgan. .

vSometimes they come pretty near it?"” asked
Mr. Untermeyer. ' |

“No sir, never,” said Mr. Morgan.

“Take the banks of New York. Do kyq}t’:'
realize the identity of direntors.in thn.b'ulu 3‘.

“1 do, but the number of ldlr«-vtoru is very

' hem all.”
emall in proportion to the .

“But do you realize the vast an'l.d‘lm'?;m:,n

concentration through having these same Aire
f ious insti nsg?"

g in various institutio o 8 T
lm‘?-\'n sir. I do not see any danger at all,” re
ylied the banker. . e
| «po you think that competitive 1::.«.Ht?;tmins
that (-,“:.m to be competitive should have the

e 4 [ ] ;
gamae boards? ,

(ertainly not. P b’ "

'-]1(0 vou think they ought to “!j;i-“ a prepon
derating influence in eal h board?

“1 do not,' sald i”r'i:?flurltf:?nr‘ o Hacine vhe

T v « 0 11nE N = is v

G bise Tm k!;:;l lnkto another's business In
ame men 100 5 < Intermever.
% ne institutions? asked Mr. Unterme;

“:'1,",’,]1.’:"_1\, “re not looking into each other's busi-
10y «&i "o -4 £88,
nnf.ﬁ'” ﬂn:;‘jrfl‘.{llr\t}.;rf“alntliirm-tnr t?'knuw what
B in the bank, {8 it not: = ) He
l'.'l.] l:irﬂl‘l’?r r_In,_-F; not ]\nfer.

sooks,” Mr. Morgan said.

4 that without actuaul

interlocked directors

{g going ON I
“But a genc

does not see the
“Mr, Morgan !nalsrt‘.“

control of & dll‘i‘rf:hdlt",

hnd‘ gm. at:t;:ealtgc::: Eaul:s,," he said, "anfd t?iﬂ
]:u:i ?;;réi men and put therr; :ﬂrr:ozu({ i fhe

o | bank they are L8I%

panks. In one

and why no progressive should receive any office
n, but they can not understand why a progressive

wenty-five! in another they are three out of
wenty, in another they are three of ten, If you

siuppose you have named all the other
sald Mr. Untermeyer, “suppose you

a voting trust and you have under the
\ Liven by that voting trust named the
- board, as has been done In these two
[t guaranty trust and the bankers’

am not talking about voting trusts; 1 am

He now on the question of directors, of

ree directors who go Into three or fout or
ten banks I say that these three directors-
and 1 have been in a good many banks and a

I many corporations— -1 defy any man to goet
into any one of these boards. Even ﬂl)“'f”-l
will say for the sake of comment—1 do not be-
Heve | conld carry any one question through
any one board that | was director in, agalnst
the views of the directors.”

“I8 that all you wanted to say?"

“On the contrary, | have a great quantity of
cases whera | could bring in proofs of It. There
is no question of control nnless you have a
majority of the directors in all the banks,' sald
Mr. Morgan with emphasis

Can vyou name any instance in which the
board of directorg on these varlous voling trusts

had undergone any considerable change after

the expiration of the voling trust from the way
in which 1t was constituted under the voling
trust. exee where death occurs the \‘arunnlu
wore filled

“1 think very seldom,” sald the witness.

“You think they generally continue on the
game hoard

“Yes, they are generally pretty well satisfled
with what they do.”

“Who?"" asked Mr. nlermeyer.

“The stockholders.™

“Have vou ever known an instance in the his-
tory of corporations in this country where the
siork was lareely scattered, in which the stock-
halders, however dissatigfied, have eéver suc-
ceeded in procuring a change of management?”

| do pot recall any at the moment

(Continued on Page 10,)

THE CALL OF THE STREET

As We Hear It Through a Former
President of the Stock Exchange,

Come, join in our gamble! Ye gullible, come!
But do not forget ye must pay and be dumb,

In order, O lambs, to secure us,
Deposit your holdings of stock,
1ut utter no language sulphurous
If we should be pawning & block.
Remember the fact is
Legitimate practice
Is putting your Hocking in hock!

Come, play with the ticker, O populace tame’
But do not object to our rules of the game.

If Washem keeps buying and selling
A stock that is held in his hat,
What reason for public rebelllng
Can critics discover in that
Such counterfelt action
In mines or in traction
May bring in some customers fat.

Come, 8€e our stock-juggling! It's proper in
trade

Provided our members’ commissions are pald

A stock to a frazzle is beaten
By men who on profits are bent,
The foollsh investor is eaten
{His savings are swallowed, | meant).
Such work Isn't ochre,
Provided the broker
Has raked in his proper per cent.

Come into the market, O Mr. E. Mark!
Bﬁt do not forget that we work In the dark.

Our secrets are sacredly guarded
As those of the Council of Ten;
Who tells them is rudely discarded
And ne'er is a brother again.
By all it's admitted

He's wholly unfitted
To live with particular men.

Born-Once-a-Minute, come deal with us! Do!
;gg certainly know what is walting !qr you!
—John O'Keefe in New York World.
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