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Ing each {‘ear accordlng to the form which may
be prescribed by said board, which reports shall
be verified by the oath or affirmation of the presi-
dent, vice president or cashler, and in addition
two of the board of directors, But the officer
guminigtering the oath or affirmation to the per-
gen verifying such report shall be in no way In-
terested In such bank as an officer, director or
gtockholder,

See. 18, The reports provided for in section 17
of this act shall state the amount loaned upon
bonds and mortgages; the amount loaned upon
notes, bills of exchange, overdrafts, and other
personal securities, with the actual market value
of such securities; the amount of rediscounts and
of commercial paper past due; the amount In-
vested In real estate, giving the cost of the same;
the amount of eash on hand and on deposit In
banks or trust companles with thelr names and
the amount deposited In each; the amount of all
other assets not enumerated above, and such other

information as the state banking board may re-
quire, IProvided, that commercial paper not In
process of collection, six months past due, and
demand paper carried one year with Interest
unpaid, shall not be Included In the report
of the assets of such corporation. Each report
shall state such resources and liabilities at the
close of businesgs on any past day by the slate

banking board specified and shall be transmitted
to said board within five days after the receipt of
& request or requisition therefor. And a summary
of such report In the form prescribed by the state
banking board shall be published In the place
where such banking business Is transacted, or if
there Is no newspaper In the place, then In one
published in the game county, at the expensa of
such bank; and proof of such publication shall be
transmitted to the state banking board within
twenty (20) days from the date fixed for such
report,

Sec. 19, Any corporation transacting a bank-
ing business under this act, shall be required to
furnish such special reports as may be required
from the state banking board, or the chalrman
thereof, to enable such board or chairman to ob-
tain full and complete knowledge of the condition
of such corporation.

Sec. 20. Any corporation, that shall fail, neglect
or refuse to make or furnish any report, or any
published statement required by the provisions
of this act, or that shall transact a banking busi-
ness without first obtained a charter there-
for, and the certificate provided for in section 14 of
this act in accordance with the provisions of this
act, shall be subject to a fine or penalty of fifty dol-
lars ($50) per day for each day after the time
named for said report or statement to be made, that
it delays to make and transmit such report or
statement to the state banking board; and for each
day on which any such corporation, shall be en-
gaged In transacting a banking business in viola-
tion of the provisions of this act. The fine or

enalty herein provided for shall be recovered by
he state, in a clvil action in any court of com-
petent jurisdiction, and it is hereby made the duty
of the attorney general to enforce the flne or
penalty herein provided.

Sec. 21. Any person who shall wilfully and
knowingly subscribe to, or make, or cause to be
made, any false statement or false entry In the
books of any corporation transacting a banking
business under this act, or shall knowingly sub-
scribe to or exhibit false papers, with the intent
to decelve any person or persons authorized to
examine Into the affairs of any such corporation,
or shall make, state or publish any false state-
ment of the amount of assets or liabllities
of any such corporation shall be deemed ﬁuilty of
a felony and upon convliction thereof shall be Im-
prisoned In the state penitentiary not less than
one (1) ?'car nor more than ten (10) years,

See. 22, Every bank shall at all times have
on hand as a reserve in available funds an amount
equal to at least fifteen (15) per cent of the
agegregate ‘amount of Its deposits, Two-fifths
of sald fifteen (15) per cernt shall be cash in the
vaults of thSbank; provided, that In citles having
a population!of more than twenty-five thousand
($25,000) sAfd reserves shall be twenty (20)

er cent of the aggregate amount of the deposits;
wo-fifths of sald twenty (20) per cent shall
be cash in vaults of the bank; provided, further,
that savings banks shall have on hand at all times
as a reserve in avallable funds an amount equal
to at least five (5) per cent of their aggregate de-

osits. So much of said reserve fund as is not
erein required to be kept invcash in the vaults
of the bank shall be kept in such depositories
as may he approved by the state banking board.

Sec, 23, The available funds shall consist of
cash on hand and balances due from other solvent
banks. Cash shall include lawful money of the
United States, and exchange for any clearing house
association, Whenever the avalilable funds of an]v
bank shall fall below the reserve herein required,
such bank shall not make any new loans or dis-
count otherwise than by discounting or purchas-
ing bills of exchange payable at sight; nor shall
such bank make any dividends of Its profits until
it has on hand the available funds required by this
act. The state banking board may notify any bank,
in case its reserve shall fall below the amount re-
quired, or its capital is Impaired, to make good
such reserve, or capital within such time as the
state banking board may direct, and any fallure
of such bank to make good any deficiency in the
amount of its reserve, or its capital, within the
time directed, shall be cause for the appointment
of a receiver as hereinafter provided,.

Sec. 24, The aggregate amount of the redis-
counts and bills payable of any corporation trans-
acting a banking business in this state, shall at
no time exceed two-thirds (2-3) of Its paid-up
capital, except for payment of its depositors, nor
shall any bank other than savings banks at any
time permit Its loans and investments, exclusive
of its reserve and banking house and fixtures, to
exceed In the aggregate, eight times the amount
of its capital and surplus,

Section 26. No corporation transacting a bank-
ing business shall make any loan or discount on
the security of the shares of its own capital stpck,
nor be tha purchaser or holder of any such shares,
or the shares of any corporation, unless such se-
curity or purchase shall be necessary to prevent
loss upon a debt previously contracted In good
falth; and such stock so purchased or acquired
shall within six (6) months from the time of its
purchase be sold or disposed of at public or private
sale; or in default thereof, a recelver may be ap-
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pointed to close up the business of the bank. Pro-
vided, that In no case shall the amount of stock
80 held, exceed ten (10) per cent of the pald up
capital of sruch bank.

Sec. 26, The affairs and business of any bank-
ing corporation transacting business under the
laws of this state, shall be managed or controlled

by a board of directors of not less than three
and not more than fifteen members, who shall
be selected from the stockholders, at such time

and In such manner as may be provided by the
by-laws of the corporation and In conformity with
the provisions of this act, The board shall select
from among Its number, the president and sec-
retary, and shall select a cashier. Such officers
shall hold their office for a term of one year and
until their successors are elected and guallfied,
The board of directors shall have power to re-
quire the cashier and any or all Its officers having
care of the funds of the bank, to give good and
sufficient bond, which bond shall run to the bank-
Ing corporation, to be approved by the board of
directors and held by the state banking board.
The board of directors shall hold at least two
regular meetings each year, and that such meet-
Ings, a thorough examination of the books, rec-
ords, funds and securities heild by the bank shall
be made and recorded in detall upon its record
book, and a certified copy thereof shall be for-
warded to the secretary of the state banking board
within ten days.

Sec, 27. No banking corporation transacting a
banking business under this act shall {my intereat
on de{mslts directly or Indirectly at a greater
rate than four per cent per annum, Any officer,
director or employe of a bank violating the pro-
visions of this section directly or Indirectly, shall
be deemed gullty of a felony and on conviction
thereof shall be punished by a fine of not less than
one hundred ($100.00) dollars or more than flve
hundred dollars ($500.00), or by imprisonment in
the state penitentiary not exceeding three (3)
years, or both In the diseretlon of the court.

Sec. 28. Any corporation transacting a banking
business under this act, may semi-annually declare
a dividend of so much of the net profits as it may
deem expedlient, but such corporation shall, before
the declaration of a dividend, carry one-fifth part
of its net profits to its surplus fund, until the
same shall amount to twenty (20) per centum of
its pald up capital stock.

Sec. 29, Any corporation ‘ransacting a banking
business under this act may purchase, hold and
convey real estate for the following purposes only:
Such as Is necessary for convenlent transaction of
its business, not exceeding In value one- third of

the paid ug capital; such as shall be con-
veyed to | for debts due the bank, and
such as {t shall purchase at sale under

judgments or decrees upon Its securities, but
the bank at such sale shall not bld a larger amount
than to satisfy its debt. No real estate so ac-
quired In satisfaction of debts or at a sale upon
its judgmentﬂ or decrees shall be held longer than
five (8) years and within thlrtr days thereafter
must be sold at private or oublic sale, and at no
time shall the total amount of real estate held
by any bank for any purpose exceed fifty (60) per
cent of the pald up capital of such bank. Savings
banks shall not be subject to the provisions of
this section.

SBec. 30. No. corporation, tranaactinf a banking
business under this act shall accept or recelve

on deposit for any purpose any money, bank
bills, nited States treasury notes or currency,
or other notes, bllls, checks, drafts, credits
or currency when such corporation Is iIn-

solvent, an any corporation
a banking Dbusiness under this act shal
receive or accept on deposit any such de-
posits  when sald corporation {8 insolvent,
the officer, agent or employe knowingly recelving
or accepting, or being accessory to, or permitting
or conniving at the recelving or accepting on
deposit therein or thereby any such deposit as
aforesald, shall be gulltzeof a felony, and upon
conviction thereof shall punished by imprison-
ment in the penitentiary not less than one year
nor more than ten years,

Sec, 31, It shall be unlawful for two or more
banks, transacting a banking business in Lhe same
city, town or village in this state to have or use
the same name, or names so nearly allke as to
cause confusion In transacting business, and In
all cases where such simlilarity of names now ex-
ists, or may hereafter exist, complaint may be
made to the state banking board, and If, in the
judgment of sald board, such a simllarity does
exist, and does create confusion In conducting
the business of either or both of sald banks, then
said board may require the junior bank In time
of organization to 8o change or modify its name
as to prevent such confusion, and the change of
11:11'111‘3j s0 made shall be approved by sald banking
board.

Sec. 32, No officer other than a director, who
is not an officer and no employe of any corporation
transacting a banking business under this act
shall be permitted to borrow any of the funds
of the bank directly or Indirectly, and no director
of a bank shall be permitted to borrow any of
the funds of the bank without first having secured
the approval of the board of directors at a meeting
thereof, the record of which shall be made and
kept as part of the records of sald bank.
Any officer, director or employe of a corporation
transacting a banking business under this act,
who shall violate the provisions of this section
or who shall aid, abet or assist in a violation
thereof, shall be deemed gullty of a felony, and
on conviction thereof shall be punished by a fine
not exceeding one thousand ollars ($1,000) or
imprisonment in the genltentiary not to exceed
five (6) years, or both In the discretion of the
court.

Sec, 33. No corporation transacting a banking
business in this state shall directly or indirectly,
loan to any single corporation, firmm or individusal,
including in such loan all loans made to the sey-
eral members or share-holders of such firm or
corporation, for the use and benefit of such firm,
corporation or Individual, more than twenty per
cent (20 per cent) of the pald up capital and
surplus of such bank, but the discounting of billg
of exchange, drawn In good faith, against actually
existing values, and the discount of commercial
paper actually owned by the persons negotiating
the same, shall not be considered as money bor-
rowed, and in no case shall the total liabilities of
the several shareholders of any bank, to such

transacting

bank exceed fifty per cent of the pald in capita]
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and surplus of such bank. Any oficer, director,
or employe of any corporation transacting a bank-
Ing buginess under the laws of this state, who
Bhall violate, or knowingly permit a violation of
the provisions of this mection, upon conviction
thereof shall be punished by & fine not exceeding
five hundred ($500) dollars. Provided, howevar,
that the provisions of this section shall not apply
to the securities of the savings banks enumerated
in acction 36 of this act.

Sec. 34. No corporation transacting a bankin
business under this act shall withdraw, or perm
to be withdrawn elther in the form of dividends
or otherwise,

any part of Its capital, If losses
have at any time been sustained, equal to or ex-
cecding undivided rofita on hand, no dividend
shall be made; and no dividend shall be mnde

by any bank transacting a banking business undor
the laws of this state, to an amount greater than

the net profits on hand less the losses and bad
debts; Provided, however, that the capital stock
muny be Inereased or decreased, in the manner

following: Flrst, the stockholders at any regular
meeting, or at any speclal meeting duly eal od for
such purpose shall by a vote of those owning two-
thirds of the capital stock, authorize tho president
or cashier, to notify the state banking board of the

proposed reduction or Increase of capital and a
notice containing a statement of the amount of
kuch proposed reduction or Increase of capital
ghall be published for four (4) weeks In some
newspaper published and of general olrculation
in the county where such bank Is located. But no

reduction shall be to any amount less than the
capital required by this act, and there shall be
no reduction of eapital or cancellation of stock,
until gald reduction or ecancellation shall first be
approved by the state banking board. Provided,
that no reduction of capital or cancellation of stock
shall be made that will Impalr the gecurity of the
depositors, and no Increase shall be authorized
by the stato banking board until a statement shall
have been flled with sald board, that the proposed
increase of capital has been paid In, and sald
tatement shall be sworn to by the president or
cashier. Second, whenever any corporation trans-
acting a banking business in this state shall de-
sire to go Into voluntary liquidation, they shall
first obtain the written consent of the state bank-
ing board, who mniy. if they deem It advisable,
before granting such request, order a special ex-
amination made of the affalrs of such bank, for
which the same fces may be collected as In reg-
ular examination.

See. 35. Every stockholder In the banking core
poration or Institution shall be Indlvidual ¥y re-
sponsible and llable to its creditors, over and above
t" e amount of stock by hin held, to an amount
equal to his respective stock or shares so held,
for all its lHabllities accruing while he remalns
such stockholder, and In case any person holdin
any stock In any banking corporation shall ul{
transfer or dispose of such stock, knowing tha
such bank Is insolvent, he shall he deemed the
owner of such stock, and llable thereon the same
as If such stock had not been sold, transferred or
disposed of; and such liabllity may be enforced
whenever such banking corporation shall be ad-
judged Insolvent without regard to
bility of the assets of such Insolvent bank belng
sufficlent to pay all of Its llabilities,

Sec, 36, Any corporation, designating its bus-
iness as that of a savings bank shall have power
to carry on a savings bank business, as prescribed
and limited In this act. Any savings bank ma
receive deposits from the general public, and all
deposits In any bank shall be pald to depositors
or thelr Iawful representatives when required and
at such time and with such interest and under
such regulations as shall be prescribed by sald
bank and approved by the state banking board,
which regulations shall be printed and consplca-
ously posted in some place accessible and visible
to all persons i the business office of sald bank.

The loanable funds of any savings bank, except
the reserve provided for in this act, shall be In-
vested in bonds of the United States, or of any
state of the United States or In the publie
debt or bonds of any city, county, township
village or school district of any state of
the United States, which shall have been
authorized by the legislature of the state,
or when approved by the state banking board In
other bonds of known marketable value, or shall
be loaned on negotinble paper, secured by any of
the above mentioned classes of security, or upon
notes or bonds sccured by mortgage llen upon un-
incumbered real estate, Provided, That second
mortgage loans may be made on improved farm
lands, but no loans shall he made on sueh Ime-
proved farm lands, or other real estate which in-
cluding the aggregate amount of incumbrance
thereon, shall exceed 50 per cent of the cash valus
thereof, or upon notes sgecured by collateral se-
curity of known marketable value, or held as cash,
or sghall be deposited In good solvent banks: Pro-
vided, That chattel mortgages shall not be deemed
collateral security and savings banks are hereby
prohibited from Investing thelr funds in them.

Hec, . A pass-book shall be Issued to each
depositor In a savings bank for all money deposited
on an opeén account. Such pass books shall con-
tain the rules and regulations adopted by uutr:‘h
savings bank governing such deposits. In such

ass books shall be entered each deposit made

y, and each payment made to such depositor, and
no deposit shall be recelved nor payment made
uniess in the pass book at the time such trange
actlion 18 had. Provided, that nothing In this seec-
tion shall prohibit a savings bank from Issuln
certificatea for legitimate deposits. Provid
further, when any deposit is made In any savings
bank by a person being a minor, the sald bank
may paK to suc . depositor zuch sums as may be
due to him or her, and the recelpt of such minor
to such savings bank shall be In all respects valld

in law,

Sec. 38. The president and cashler, or the busl-
ness manager, of every corporation transacting
a banking business under this act shall cause to
be kept at all times a full and correct list of the’
names and residences of all the stockholders in
the corporation, the number of shares held by each,
and the amount of pald up capital represented b
the shares held by each membe Such list shal’l'
*be subjeet to the Inspection ofT all stockholders
and creditors of the bank, during business hours
of each day on which business may be legally
transacted. Such list shall be kept In the office
of the banking corporation where i(ts business is
transacted, and where all stockholders and credi-

the proba-,~ "




