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PROBING THE PANAMA CANAL PURCHASE

Some Peculiar Facts Have Come to Light as a Result of Mr. Roosevelt's Re.ccnt
Epistie—So Many Suspicious Circumstances That Congress Must Investigate

Epistie—S0 Vany o e e

Mr. Roosevelt stirred up a hornet's nest
with his letter addressed to Willlam Dudley
Foulke and attacking the editor of the Indianap-
olis News and the editor of the New York Sun.

On thé first day of the congressional ses-
sion Representative Henry T. Rainey of [Mlinois
presented a resolution providing for the in-
vestigation of the Panama canal purchase. The
resolution was referred to a house committee.

But the New York World, which was not
assailed In the president's letter, takes a hand

in the controversy. The following Assceiated
Press dispateh tells the story:

New York. December 8.—The New York
World, to which Delavan Smith, editor of the
Indianapolis News, referred in his reply to Presi-
dent Roosevelt's attack upom him, as the au-
thority for the article on the Panama canal
which appeared in his papers and called forth
the president’s letter, says today:

In view of President Roosevelt's deliberate
misstatement of fact in hisz seandalous personal
attack upon Mr. Delavan Smith, editor of the
Indiapapolis News the World calls upon the con-
gress of the United States to make immediately a

and impartial investigation of the entire

canal scandal.

The Investigation of 1908 by the senate
committes of the inter-oceanic canals was
blocked by the refusal of Willlam Nelson Crom-
well to answer the most pertineat questions of
Senator Margan of Alabama. Since that time
nothing has been done because after Senator
Morgan's death there was no successor to Carry
on his great work of revealing the truth about
Panama corruption.

The Indianapolis News said in the editorial
for which Mr. Roosevelt assails Mr. Smith:

“It has been charged that the United States
bought from American citizens for $40.000, 000
preoperty that cost those e¢itiaens only $12,.000,-
069, There is no doubt that the government
paid $40.000.000 for the property. But who
got the money?"”

President Roosevelt’'s reply to this mest
proper question is for the mest part a string
of abusive and defamatory epithets. But he
also makes the following statements as truthful
information to the American people:

“The United States did not pay & cent of
the $40.000 000 to any American eitizen. The
government paid the §40.000,000 direet to the
Freach government, getting the receipt of the
liquidator appeinted by the Fremch government
to receive”the same.

“The United States government has net
st knowledge as to the particular in-
among whom the French government

ted the same.

"So far as [ know there was no syndicate:
there certainly was no syndicate in the United
States that to my knowledge had any dealings
with the government directly or indirectly.”

To the best of the World's knowledge and
belief each and all .of these statements made
by Mr. Rocsevelt and quoted above are untrue,
and Mr. Roosevelt must have known they were
wntrue when he made them.

ONLY ONE MAN KNOWS ALL

As to the detailed distribution of the Pan-
ama loot only one man knows it all. Aad that
man s Willlam Nelson Cromwell. The two men
whe were most in Mr Cromwell's confidence
are Theoddre Rocsevelt, president of the United
States, and Elfha Root, former secretary of war
and now secretary of state. It was they who
aided Mr. Cromwell in consummating the Pan-
ama revolution, arranged the terms of the pur-
chase of the Panama canal, made the agreement
to pay $40.000,000 on the canal properties and
an additional $10.000.0800 for a manufactured
Panama republie, every penny of both of which
syms was paid by check on the United States
treasury to J. P. Morgan & Co-—not to the
French government, as Mr. Roosevelt says, bat
to J. P. Morgan & Co,

The natural query of the Indianapolis News
as to “who got the money?” was based on the
* World's historical summary of Mr. Cromwell's

The inquiry

have all the documents in the ease let congress
make a complete investigation of the Panama
canal affair, and in particular of William Nelson
Cromwell's relation with the Panama company,
with Panama and with the government of the
United States. Let congress officially answer
this question: *“Who got the money?”

"The old French company organized by

Ferdinand de Lesseps in 1879 failed in 1899,
years before Mr. Cromwell's relations with Presi-
dent Roosevelt began. As Mr. Cromwell testi-
fied before the senate eommittee on February
26, 1906: “We never had any connection with
the so-called De Lesseps company. Neither did
‘the United States government conduct negotia-
tions with the old French Panama Canal com-
pany."”

THE CROMWELL CONTROL

What Mr. Cromwell did represent was the
new Panama canal company, the American Pan-
ama Canal company, and the $5,000,000 symdi-
cate which he formed to finance the new com-
panies, After Mr. Cromwell had testified “T do
not reeall any contract,” Semnator Morgan pro-
duced a contract reading (Panama canal hear-
ing, vol. IT,, page 1146):

: “Mr. Willam Nelson Cromwell is exelu-
sively empowered under the formal agreement
with the board of directors of the. Compagnie
Nouvelle du Canal de Panama (new Panama
Canal company of France), to effeet with an
American syndicate the Americanization of the
Panama Canal company on the following basis.™

The basis on which Mr. Cromwell e
clusively empowered’” in this contraet was that
an American Panama Canal company with a
capitalization of $60,000,000 preferred and
$45.0006. 000 common should be organized to
take over the Panama eanal concessions and all

same from the old De Lesseps company. This
company was inecorporated in New Jersey with
dummy direetors. There was also incorporated
in New Jersey with dummy directors the Inter-
Oceanic Canal company.

Senator Morzan unearthed a copy of the
$5.000,000 syndicate agreement which provided
that the subseribers should contract with Wil-
Ham Nelson Cromywell to pay in $5,000,000 in
eash and to take their several allotments in the
enterprise.

Five million dollars was meore than ample
to buy the majority of the old Panama stock.
As the World said om October 25:

“Mr. Cromwell applied to the canal situa-

tion the methods of Ameriean high finance by
,which a syndicate takes over the property of a
bankrupt ceoncern, them ereates a holding com-
pany and a recapitalimation keeping the ma-
jority contrel in a syndicate trusteeship ™

Following that, to guote from Mr Crom-
well's testimony, “In May, 1904, I, representing
the new Panama canal, and Judges Day and
Russell, representing Attorney General Kneox,
g:unmted the transfer and sale to the United

u-l!‘

ROOSEVELY'S MISTAKE

Mr. Roosevelt says, “the government paid
this 540,000,000 direet to the French govern-
ment ™

Mr. Cromwell testified that the United
States paid the money to J. P. Morzan & Co.

Mr. Roosevelt says, “the Fremeh govern-
ment distributed the sum " _

Mr. Cromwell testified as to how he dis-
tributed it.

Mr. Roosevelt talks of “gzetting the recei
of the liquidator appointed by the Frenech w‘:
ernment to veceive the same ™

Mr. Cromwell testified: “Of the $40.000 -
060 thus paid by the United States government,
$35,000.000 was paid to the liquidator of the
old Panama canal company under and in par-
suance of an agreement emtered Into Detween
the liquidator and the new company. Of the
balance of $15,000,000 pald to the new Panama
Canal company $12.000.000 has already been

distributed among its stockholders
the World's, and the World se- mainder : e B ¥o-

J rjh Mr. Roosevelt's challenge. 1If congress can

2 now Deing held awaiting fnal
tribution and payment ™ -

What follows is further eloquent :-.
taken by the senate committee:

“Senator Taliaferro—There is $3,000

“Mr. Cromwell—Three millions, ves

“Senator Tallaferro—Who holds
money?”’

“Mr. Cromwell—The new
crompany in its treasury.”

And yet Mr. Roosevelt says that .
United States govermment has not the siiziitos
knowledge” as to the distribution of the 2i0.
000,000 and that “this was the business of the
French government.”

As to Mr. Roosevelt's statement that here
was no syndicate,” he could have read the
“syndicate subseription agreement’” on page
1150, volume II of the testimony before the
committee on inter-oceanic canals—if he had
cared for the truth.

That the United States government was nac
dealing with “the Frenech govermment,” or Qe
liquidator appeinted by the French government.
or with Colombia, or with Panama, or with
one else except William Nelson Cromwell
his associates, is made still more plain by D
description of Senor J. Gabriel Duque as o 'h
Panama reveolution and as to the manner o
which Mr. Cromwell got $10,000,000 addirional
from the United States treasury, Senor Duqguie
=aid:

Panama
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HOW REVOLUTION WAS MADE

“Mr. Cromwell made the revolution. He
offered to make me president of the new republic
and to see me through if I would raise a small
foree of men and deeclare a secession from Co-
lombia. He made promises that we should have
the help of his government. It was accompaniad
by a liberal use of monmey. We bought this
general and that ome, paying $31,000 to 34000
per general, The Colombian officers were all
paid off and the Colombian gemeral who was sent
to stop the revolution was also bought off.

Then Mr. Cromwell, baving been clected
by the Panama republic as general counsel and
he and J. Pierpont Mergan having been appoint-
ed a “fiscal commission,” negotiated with Presi-
dent Roosevelt by which the United States pa!l
$10,000.000 more to “the fiseal commission
for Mr, Cromwell's Pagama republic. O7 03
money three-quarters is still under the conrrol
of “the fiseal eommission.”

Why did the United States pay $40.000
for a bankrupt property whose control cou'd 1o~
doubtedly have been bought in the open mari-C
for less than $4.000,0007

Who were the Panama Canal company’

Who bought up the ebligations of the !
Panama Canal company for & few cents o0
the dollar? .

Among whom was divided the $15000.°
paid to the new Panama Canmal ecompany’

Whether Douglas Robinson, who is M©
Rocsevelt's brother-in-law, or any of Mr Tall s
brothers associated himself with Mr. Crom®-!
in Panama exploitation or shared in these profis
is incidental to the main issue of letting o °¢
lght. ~ _

Whether they did or did mot, whether 34
the profits went into Mr. Nelson Cromwe:*
hands, or whatever became of them, the Tict

line by line the testimony of his associate, (7=~
well, and the official record, makes it imi-™"
tive that full publicity come at omce throuzi
the authority and by the action of congres=:

WHAT ME. TAPFT SAYS

The Cincinnati Times-Star, the paper owned
by Charles P. Taft, prints this editorial-

“The New York World, the paper =~ '~
was respoasible for most of the talk about 0
‘Panama scandal’ the recemt CamiT-o"
asserts this morning: “Whether Doaglas =~ -
son, who is Mr. Rooseveit’s brother-io-ia™
any of Mr. Taft's Drothers, associated 5:° "
with Mr. Cromwell in Panama exploitatc®
shared in these profits is incidental to the =




