[{E Hearst bill which seeks to extend the
powers of the interstate commerce commis-
«ion I8 just now attracting considerable attention,
The history of a case recently decided by Judge
Morrow in the United States circuit court of Cali-
fornia is used by Mr. Hearst's newspapers to illus-
trate the value of the Hearst bill. This case was
concerned with the freight rate on sugar from
<an Francisco to Kearney, Neb. The original ne-
tition was filed with the interstate commerce com-
mission in 1890 and this was amended n 1894, The
case came to a hearing before the commission in
1805 and the findings were rendered in March, 1900,
Now, more than four years later, the findings are
reviewed by the circuit court.
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OMMENTING upon this decision, Mr. Hearst's
C newspapers say: ‘“‘These delays are not d.ue
to the courts or the commission, but to the in-
gzenuity of corporation lawyers in finding excuses
for postponement. Under the present law the
corporations have everything to gain and nothing
to lose by delay. If the Hearst bill becomes law
this advantage will be taken from the corporations
and every delay will prove expensive to them. It s
0.~ of the most important objects contemplated
by the Hearst bill to expedite decisions in cases
dealing with railroad rates.”
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IN THIS particular case Judge Morrow get aside
the ru..ng of the interstate commerce. commis-
¢10L in the matter of a rate charged by the South-
ern Pacific and Union Pécific railroads for carrying
sugar from San Francisco to Kearney, Neb. The
railroads charged 77 cents per 160 pounds of sugar
in carload lots shipped from San Francisco to
Kearney, whereas the rate on gsuch ehipments to
Omaha, a much greater distance, was 50 cents per
100 pounds. The decision does not gpecifically pass
on the contention that the rate to Kearney is ac-
tually unreasonable, as it ig held that the decision
of the commission under review is that the rate
_is relatively unreasonable when co..pared with the
rate to Omaha and to Lincoln. The court holds
that Omaha, being affected by ‘vator competition,
the rate is not relatively wnreasonable.
e

I‘.\I DELIVERING his decision Judge Morrow said:
“Unless the greater charge for the shorter
haul is in and of itself un-easonable &nd the lessur
rate, charged for the longer haul s voluntary, the
prohibition of the third rection of the interstate
commerce law does not apply. It is true that in
this court it ls contended that the rate to Kearney
is unreasonable per se, and in support of this con-
tention it 18 urged in argument that the unreason-
ableness of the Kearney rate appears from the
fact that aithongh the traffic is delivered at Kear-
ney direct, the Kearney rate is made up of the
rate for the haul through Kearney and 150 miles
Levond to Lincoln, a competitive point, plus “he
local rate of 27 gents per 100 pounds from Lincoln
back to Kearney; that the Kearney rate embraces
charges for two hauls aggregating 300 miles not
in fact made, The attention of the court is also
called to a statement of the average eastbound
rate per ton per mile maintained by the Union
Pacific Railroad company on Pacific coast business
for a number of years, from which it appears that
the local rate of 27 cents per 160 pounds from Lin-
coln to Kearney is in excess of such average rate,
But after it has been determined that Omaha is
an active competitive point and the rate to that
point hag been reduced by competition. his argu-
ment does not supply the place of a finding by the
commission upon evidence before it that the rate
of 77 cents per 100 pounds from San Francisco to
Kearney is in and of itself unreasonable.”
S

UDGE MORROW sald that he had examined the
freight rates on sugar from New York, New
Orleans and other eastern points and arrived at the
conclusion that-competition of rates from the At-
la_muc seaboard is determined by water competi-
tion, and therefore the railroads must meet those
rates, whether the shipments come from the At-
lantic or Pacific. He concluded: ‘“While there is
no finding of fact in this case upon which the
order of the commission czn be based, the evidence
itself is not believed to be sufficient to support the
order. The evidence before the court, on the con-

trary, appears to be sufficient to support a fluding

that the Kearney rate, in and of Itself, was and
iz, reasonable. But in view of what Las been sald
it will not be necessary to re ‘ew the eviden o
upon that question and determine that fact, Nor
will it be necessary to consider the objection tha!
the order of the commission seels to fix and
establish rates. A legislative power the commis-
gion does not posses under the act’
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HE report of the board of Lealth for the Phil-
ippine islands for the month of July says
tuat the death rate in the city of Manila was 46.5Y
per thousand, This is the highest recorded since
December, 1903, Commenting upon this report,
a writer in the Boston Herald says: “Ttough rot
as high as the death rate in July, 1902, it ix con-
giderably higher than the death rate in July of
1900, 1901 or 1903. On the two earlier years allow-
ance would have to be made for the fact that the
health department census gave an estimated pop-
ulation which was in excess of the population dis-
covered by the official census taken in 1903 Com-~
pared with the figures for 1908, however, no such
allowance need be made. Not once from January,
1903 to July, 1903, inclusive, did the death rate in
Manila reach 40 per thousand, while not once in
the first seven months of 1804 vas it as low a3 40,
As is usual, the death rate in July Wwas terribly
high among young children, no less than 460 of a
tota' of 922 deaths being of childr-n less than |
year old. Of the adults the largest number of
deaths in July were caus‘d by diarrhoea and en-
teritis, and tuberculosis of the lungs, in each class
the fizgures being the same, 81."
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REPORT recently issued by the United States

geological survey shows the value of the
Iu.ueral products of the United States for the ten
calendar ye:rs from 1894 to 1903, Referrirg to ¢his
report the Boston Herald says: “In these len years
the grand total of the value of mizeral products
has advanced from $527,000,000 to almost $1,420,«
000,000, Since 1880 the total value of the mineral
products of the United States has increased four-
fold, the growth both ’n actual and relative gain
being phenomenal, The figures for Prunsylvania
anthracite are particularly interesting. They give
the quanti y mined in 1903 as 66,612,454 long tons.
Roughly gpeaking, that is aln.cst 6,600,000 tons
more than had ever before been mined In a ¢ul-
endar year. The value, however, ircreased lar
more r.pidly than did the tonnare, The next high-
est vear (o 1903 was 1901. The figures for 1v43
show a gain of 103, per cent in the tons mined,
while there is a gain of 35 per cent in the value of
the product. This may be taken as added prool of
the fact that the operators—practically the coal
roads—w:re the ones who obt.ined the greatest
benefit from the settlement of the coal strike.”
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HE finarcial affairs of Mrs. Cassle L. Chadwick

of _operlin, Ohio, are jus DOW atiracting
vworld-wide attention, Mrs. CI adwick seems (0O
hav been a veritable Napeleon of finance in petti-
<he horrowed money from financiers right
and the president of e Citizens' Na-
tional bank at Oberlin has confessed that he and
his associates endorsed for Mrs. Chadwick one note
for $250,( 0 and another for $...,000. This bank
official, C. T. Beckwith, says that Mris. Chadw.ck
exkLibited :.otes ageregating $1,125,000, al! bearing
the name of Andrew Carnegie as surety. Mr.
Beckwith, president of the Citizens’ Natioral bank,
together viith his cashier have been arrested Dby
the federal authorities. Mr. Carnegie demies thal
he ever signed any notes for Mrs. Chadwick and
says that he is not evel acquainted with the

woman.
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N A LETTER addressed to Major J. G. Pang-
porn, president of the United Exhibitors’ asso-
ciation, President Thomas H. Carter of the Na-
tional World’s Fair commission, declares “hat
“most gre /e and serious worruption in connection
with the awarding of certain premiums have been
filed by the national commission. Mr. Carter says
that there were about 2,500 awards anc of this
number, in about fifty cases charges have been
filed backed by affidavits showing corrupt prac-
tices, Pr-sident Francis says that if any serious
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made |, lg not too Iate
to be remedied
SN W 8

HE oxplanation of higher rallroad rates given

by the officlaly of the racroads, according

te the Chicago Tribune, |s that material and wages

charges of frand ean 0
for the wrong

are Increasing and that it costs more v furnish
the service. The Tribune adds: “It s sald In
adldtion that frelght rates are a most difficuit

and that ‘there I8 no fixed rule
t sctence that can b~ applied to them,' and
that only the most experienced traffic wAnagess
are able to say whether a certain rate will be
remunerative to the company or not. Indeed, it I
the common practice of trafflc managers whan
questioned before the interstate commerce commis.
sion to :(.ate that thére 's practically no Intedi-
gent basis for making rates.’
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thing to determine;
Or .
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T 18 contended by the same authority that rates
I must have gome relation to the capital stock
and refimded debt of the road, that the dividends
on stock and the interest on the bhonds enter into
thelr computation of what the rates should be In

fairness to the rallroads. The Tribune then
points out: “If, then, frelght = tes :re bound o
be influenced by the capitalization of the roads

every Increase In that capitalization which does
not represent actual money added to the road in
the way of equipment will eventually be reflected
in rates whoge fustice may well be questioned
by the publie, In 1900 the Chicago and Alton rall-
rord company was leased by the Chicago and Alton
rallway company Note the difference hetween
the words ‘rallroad’ and ‘rallway,’ and bear in mind
that they are two separate corporations, The
rallwav company leases the rallroad company, The
Chicago and Alton rallroad company on Dee, 31,
1808, stood as followa:

Main track operated, miles,....... £43.54
Total amount of stock...... voeonees 322230800
Total amount of bonds. .. .asesvanssness 8 650 850
Sundry labilities ,......cceivianenssess 3,850,500
Total liablilities 55s 310168 D . BB 782.260
The Chieago and Alton railway company on
June 20. 1900, gtood as follows:
Main track ops rated. miles. . .coseeens &50.18
Preferred stock pald In,.....00 £19.544,000
Common stock pald . esivsvacsvnnsns 1 5.045 BN
Funded debt .....coocrvevansasinnns . 22,000,100
Sundry Habilitles ... ..civiiercirrranss 4 088 897
Total liabllUes ... cieecisinss ..sf.—«.iT:'-.!T

I"RING 1889, according 1o the Tribune, the
I) bonds of the Chicago and Alton rallroad
company were increased 840,000,600, The Tribune
“Interest on these bonds was guaranteed ¥
company. Adding this §40,000 0600
to the Mabilities of the rall-
'lll'ffi_uihlj i Be-

BAY .,
the railway
gnaranted bond Isshe
way company a grand total of $100
onred. ‘The case then stands: -
Capita.ize o In 1898..... .3 34732000
Capitalization In 1900, . ....covniviinans 105 000,000

“Other Instanceg of incrensed capitalization
might be given, hut they are unnecessary. The
case of the Alton is sufficlent to rove why freight
rates are tending upward instead of downward.
In 1900 that railroad was pract’cally Lhe same in
mileage a=1 equipment as in 1868, But [t was
capitalized for three Limes 85 mie h. The rates
which micht have earned a falr Income on stocks
and bonds in the former year wi uld not have been
so remunerative In the latter year. A curious
colncidence in this case s that the year in which
the capitalization of the Alton was so heavily in-
creased was the same year io whisn freight rates
began to advance, Rallway managers and owners
will always contend that they mvst be allowed n
fair rate of interest on their investmernt. The
stocks ana bonds will be pointed to as the In-
vestment. Fictldous increase of stox ks and bends
will result in unfair increase In retes. For this
reason the interstate comn.erce commission should
be given greater powers to restrain this inevitable
tendency toward unfair rales.”
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vOPI E in several sections of Kentucky are
P suffering from the severe drouth and a reader
of the I oulsvilke Courler-Journal makes some
interesting comparisong between the drouth of
1904 and the drouth of 1554 This reader Says.



