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Will it Pay to Attempt “Freak Taxation?”
Reason for Comparison with Other States.

{Issued Under Authority of the Eailrosds of Nebraska.)

1o the acticles wiiich ¥ave immediately preceded
this, we have given tihe details of taxes paid by the
railsoads of Miebraska, and the amounts shey hawe
puid in thee scveral counties of the state, and it wil be

| neticed that im the foot-notes whrich accempany the
figuses wiven, there in a line of comparisons, showiag
what sther states have dome i regard to the taxation
of railroads which rum through their commonwealths.
In the matter of taxation, as im any other business
matter, the people of Nebraska desire %0, and nat-
urally should keep im line with what is done in other
states. Neo greater disagter could occur to the state
of Nebreska, than f, by iM-advised action, it should
throw iteclf out of line regarding matters of tasation
of cuorporste property exr of any property.

Jtaay be a taking proposition for a domagegar
to advocade the over laxing of railroad companies and
thereby work a hardship against them thizt would met
2:crne to other lines of praperty within the state, but
it wonld Be an advertiscment that would pass
throvgh the whole United States, proclaiming that
the proplle of Nebraska did mot imtend to be as fair
with capital as ether states of the Ugion. I wonld
reproduce here in Nebsaska That prejudice which task
Kansas a term of at least ten years to dispel.

The comparisons which we have made in fhese
foregoing statements inchrde every state in the Unioa,
with the eaception of Massachusetts. In Massache-
setta, New York and several other states, laws have
been passed shich work a fardship sgainst railread
corperstions. Is Mew York, the omerous tax paid by
the New York Cegtsal railrosd is being tested im the
cousta; Mo ill-adwised law is working a hardship

againet €hat rosd, wisile not injuring theothers inthe *

state to amy extent. ¥u Massachusoits, threugh &
contract enade in the early days betwasen the corpors-
tions and the stete, and their excise fawas, she taxes
aoe out of line with what is done in sther states, and
there is & genecsl movement among the business
peaple.of #hag «tate looking te the vervection of this
abess.

In Harper's Weekly of Fehrusry 45, 1902, the fol-
fowing is an extract from am editorial ip regand to
thia matter:

“‘There Isa very strong movemsent in the stz of
Massachusetts for ratiosal corparstion laws. The
cemmonwezith js wakiog ap to the fast that, under
fte present laws, large medecs corperations casnet be
crganised in the state, and Massichusetis gagits] is
scsking investment elsewipne, lﬂoﬂyﬁ*-
tion law b sesirictiue apd pagrow, but the tam laws
are as mnreasondble an Sweg of New York. Bof
states tag all the property of ¢ @herever

<orporution
it la-gltunted, snd this ls-domble tamatiss, * & ¢ .o
An effort is being mwde in New Work and witl be
made i Massachusetts to put an end to this system of
double tazation, There is a fedling abroad that New
Jersey should not remssin the refuge of all combine-

tions which want libera] treatment.™

In Wisconsmm it appesrs that they have an antive-
1y Cifferent form of taxation for railroad corporations
from other states, asthe taxes are collected in the
form of an excise tax, beimg cdllected om the
groesa carmimgs of the companies bn smuch a way that
while thie tax és hieavy on those romds which hawe a
large earning copacity, it is very light on those which
are operating at a doss. This form of taxation looks

fair, but it would met be popuiar in Nebraska because -

all of the taxes charged against railroad corperations

in Wisconsin are tarned mto the state treasurr amd ’
they are relieved from payimg taxes locally aleng '

their lines, In the poorer ceunties of Nebraska, this
would mean practically banlomgtcy. In Wiecomsin

there is a general movement loskimg towanda a |
chaage in the form of tazation. After having trieda ’

taw something of the same character as that of Wie-

cousin, Michigan hae returnad te the direct form of

taxation.
Thia whole sabject of the payment of taxes an

the gart of the railroad corporations resolves itself ;

ante a guestion as te how much of their revenue
should e diverted 1o this purpose.

If the taxes were ont of reason, it would place
Nebraska io an ancaviable light befere all imwestors.

For political reasons, a few men mve made them-
eclves prominent by advocatiag a system of douvble
taxation of railroad property im the etate, hut when
the pesple omce understand what is done, and how it
is done, we do uot believe their efferts will avail

The cailronds of Nebraska, up tothe present time,
have pet €arned an undue amount on the investment
made; for a series of years there was zo prafit derived
from the investment as & whole on Nebraska rail-
coads, aud while durimg 1900 two of the railroads paid
a fair diwidend on the capital invested, very many of
the railroads in the state failed to render any returns
whatever to their owners.

Nebraska has net as yat got the population, sor
éhe camrpleted syetem of rafiroads which would war-
camt this state in imposimg such obligations om the

corperations which now exist, that would drive all

future investars iu such property from the state,

The figures which have been given are all from
wsoliable data which can be investigmted by any ene
so digpoeed; the averages por mile teing frem the
sopost of the lirter-Btate Commerce Commiasion, and
the getails of the businesa of the different ruads are
taken from their efficial reporta, while the figires
fere iu Nebraska are taken from tne aaditors” offices
of she different rallroads,

Wae will now continue owr somgstic i o1l il

groperty inthe state. showin

concerning the chunges 1o v lve
and how by these changes, the . " e
obllged tu catry route than their s por! Luate share
of tazation.
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