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THE

Vitally Important Changes Made
:

In the Banking Methods of the
Nation.

Entire Act Designed to Strengthen
Currency System, Making It

: More Elastic to Prevent Finan-
cial Panics.

Eight to Twelve Federal Reserve
Banks to Be Established,
der Control of Federal Reserve
Board of Seven Members.

FEATURES OF NEW LAW.

The new federal reserve act pro--.

vldes
A federal reserve board composed

of the secretary of the treasury,
comptroller of tho currency and five
members, at a salary of $12,000
a year, to designate not lees thaneight nor-mo- re than twelve reserve
districts, each with a federal re-
serve bank.

Xational banks must and other
banks may subscribe to the stock
of reserve banks. If the stock sub-
scription is inadequate stock may

, be offered" to the public
Of sine directors of each reserve

bank three are to be dfsisnated by
the federal board, three chosen by
member banks representing .three .

banks and three chosen by member
banks representing public Interests
of district.

Stockholders are to receive divi-
dends up to C per cent.

Reserve banks are to rediscountpaper of other reserve banks.
Employees of tho federal board

are not protected by 'lie civil serv-
ice at time of appoln'-men- t.

The government Is to make deix9-it-s
in federal reserve banks, which

are empowered to discount notes,
etc.. arising from actual transac-
tions.

Circulating notes are to be issued
by federal reserve banks and circu-
lated by the member banks.

Every ivsderal reserve bank must
maintain reserves In cold or law-
ful i.ioney of not leas than 40 per
cent.

The amount of gold In each fed-
eral reserve bank, together with the
amount deposited by It with the
treasury, shall equal 40 per cent of
the federal reserve notes in actual
circulation.

Federal reserve notes shall be se-
cured by commercial paper of pre-
scribed character and maturity.

Not less than 5 per cent gold for
redemption of federal reserve notes
must be maintained on deposit in
the treasury by each federal re-
serve bank.

Xational banks not situated in re-
serve or federal reserve cities may
make loans on farm lands.

National banJVs may establish
branches in foreign countries.

Members of concress rnay not be
oaicers or directors of member
banks.

is presented In full
HEREWITH federal reserve net.

bill was signed
by President Wilson ufte many

months of consideration by conirress.
It Is the second bi piece of federal
legislation under the present adminis-
tration, the tariff act 5eing the first
The new law Is as follows:

An act to provide for the establish-
ment of federal reserve banks, to fur-
nish an elastic currency, to afford
means of rjdiscoantins commercial pa-
per, to establish a more effective su-
pervision of banking In the United
States and for other purposes..

Be it enacted by the senate and
bouse of representatives of the United
States of America in congress assem-
bled.

That the short title of this act shall
be the "federal reserve act--

Wherever the word "bank" is used
In this act the word shall be held to
include state bank, banking associa-
tion and trust company, except where
national banks or federal reserve
banks are specifically referred to.

The terms "national bank" and ''na-
tional banking as&oeis tion used in
this act shall be held to be synony-
mous and interchangeable. The term
"member bank" shall be held to mean
any national bank, state bank, or bank
or trust company which has become a
member of one of the reserve banks
created by this net. The term "board"
Bhall be held to mean federal reserve
board; the term "district shall 1

held to mean federal reserve district:
, the term "reserve bank shall be held

to mein federal reserve bank.

FEDERAL RESERVE

DISTRICT SCHEME

Sec. 2. As soon as practicable the
secretary of the treasury, the secretary
of agricultnre r.nd the comptroller of
the currency, acting as "the r?serve
bank orgaaizatloti committee. shall
designate not less than eight nor more
than twelve cities ito be known a Td-er- al

reserve cities, and sliall divide the
continental United States, excluding
Alaska. Into districts, each district to
contain only one of such federal reserve
cities. The determination of said organ-
ization committee shall not be subject
to review except by the federal reserve
board when orrnnf7.: Provided, That
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Photos of AViison nnd Owen 1:13, by
American lYt-s- Association.

President Wilson Represcntstivs Car-
ter Glass (left) ar,d Senator Hcbert
L. Owen (right) authors of the bill.
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