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Vitally Important Changes Made
In the Banking Methods of the
Nation.

Entire Act Designed to Strengthen
Currency System, Making It

More Elastic to Prevent Finan- |

cial Panics.

Eight to Twelve Federal Reserve
Banks to Be Established. Un-
der Control of Federal Reserve

Board of Seven Members.
o
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FEATURES OF NEW LAW.

The new federal reserve act pro-
vides—

A federal reserve hoard composed
aof the gecretary of the 3
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members, at A salary of 1
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The amount of gold ir Ledd-
eral reserve bhank, toceth
amount deposited by 1 the i
treasury, shall equal & tef ||
the federal reserve note
circulation.
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Not Jess than § per cen
redemption of federal reserve notes
must be mainteined :
the treasury by each
serve bank,

Natlonal banks not situnted In re-
sorve or federal réserve citles m
make loans on farm land: |

ational banP®s may establish
bir hes in forelgn countr

Members of congress may not

or directors of meu

EREWITH is presented in full

the new federnl reserve a

The cuorrency bill was zned

by President Wilson afte.: o
months of cousideration by nEress.
It is the second big piece of federal
legislation under the present adminls
trution, the tarif act Seing the first |

T'he new law is as follows:
An act to provide for the estat
meut of federnl reserve hunks, to for-

nish an elastic currency, to afford |
means of radiscounting commerciad pa

per, to establish a more efTective su
pervision of banking in
States and for other purposes.

De It enacted by the and

house of representatives of the United
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SCNate

States of America in congress assem- |

bled,

That the short title of this act shal
be the “federal reserve act”

Wherever the word “bank”
in this act the word shall
fnclude state bank, banki
tion and trust company, except where
national banks or federal reserve
banks are specifically referred to.

The terms *“national bank”
tioral banking asSociztion”
this act shull be held to be
mous and interchangeable. The term
“member bank™ shall be held to mean
apy national bank, state bank, or bank
or trust company which has become a
member of the | :
created by this act. The term “hoar
shall be held to mean federal
board; the ternn “district” shall
held to mean federal reserve district:
the term “reserve bank™ shall be held ;
to mexn f&leral reserve bank.
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FEDERAL RESERVE |
DISTRICT SCHEME|

Sec. 2. As soon as practicable the
pecretary of the treasury, the secretary |
of agriculture and the comptroller of
the currency, fcting as “the reserve |
bonk orgamizatiom committee™ shall
designate not less than eizht nor maore
than twelve cities to be known as -
eral reserve cities, and shall divide the
continental United States, excluding
Alaska, into districts, each distriet to !
contain only one of sueh federal reserve
cities. The determination of sald orzan-
jzation committee shall pot be suhject
to review except by the federal reserve |
board when organized: Provided, 'I‘hat"
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sintion shall be declared dissolved.
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