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. The President's Message.

Wasnixaros, vec. i —The following
& the President’s message:

To Tnw Covoress or THE UsiTED STATES :—
fhe presant assemblage of the legislative
branch of our government occurs at a time
when the interosts m Ipouplo m th.uh-odlm
of the ecun ve prom o8
sondition u"znfm rolations and the exi-
pencies of our oa finances. Toa reports
of the soveral administrative departments of
the government fully and plainly exhibit what
Gasbeen accomplished within the scope of their
'.::.,.““";;‘f:m':‘:'r e o

for ent of ourcountry's

‘Iﬁu as patriotic and inte.ligent labor and

tioma suggest.

ML therefore d:om my executive duty ade-

‘porforme | at this timo by presenting

% the Congress the important phases of our

dtaation as related to our intercourso with

toreign nations, and a statement of the finan-
~gial peabloms which confront ns, omitting,

sxcept as thoy are related to these toplcs, any

selerencs to departmental operations.

I earpestly iovito, howsver, not only the
wrofnl consideration, but the severcly critical
womutiny of the Congress and my {:llow coun.
frymen to the reports concoming these depart
wmental operations. If justly and fairly exam-
ed they furnish proof of assiduous and
painstaking care for tho public welfars. I
pross the rocommendations they chntain upon
the respoctful attontion of those chorged with
the do'y of logislation, bocause I boliave their
doption wounld promote the people's good.

Missionary Riots In Chinn,

“The close of the momentons + batwoen
Chinn and Japan, while 1clioving the diplo-
watic agents of this government fmn: t:ro l?:::
-l unde took ct reques

:ﬂ: g'm,mdning sl service 1o subjeris

pire which has caused much anxiety and
s prompt und careful attention.
o yr ag a rosnlt of a weak wntlrolhli.r ::o cinqn-
government over thy provine minis-
trutlons, following n dimioution of t:aditional
govor ymontal anthority undor the stross of an
overw ing nationn] disastor, or a munifesta-
upon good Oppamnily lr’tu the aversion oﬂ!
Chinese population to a relgn ways an
- thero hnve occurred. in .widoly
¢ ted inces of China serious outbreaks
mﬁuat’iml spirit agninst forcigoeis,
hich, unclieckod by the losal antho ities, it
y counivod ut by them, huve cnlmin.
truction ol projer-

- :’4 i mob
; md ‘with oanl injurios as well
b g t e, ml‘::;:h?t 2};: .\m:llcﬁn
‘elititon Mportol to havo boen uctunlly
M' i although  the destruction of
Axhava moro. beavily upon
) of mud‘:m.:u ;u manﬁ;
; _. m‘ p: and dedided uetion to

ities.

attaoks on foreign mieslonary

‘muoh dos!

ar ot perhaps wore drond-

~The dermands of tho Unitod States and other
| pawen hhmum and punishmont of
ey responsible of tho vespootive citios

_and provin:es who by neglect ar otherwise had

* permitiod Mﬂ:mhr#ommbn o:
. OASUros peror's governmen
' protection of tho Life and property of

reigne tho disgraco

s :isfal of certain pruvincial officinls tound
derelic ﬁuu and fi:‘. punishment by death
nombor oﬁthl::n!wad lu.llivmc:l actual
: the .
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‘mfiential uotorrent of any eimilar outbreaks,

i cordial relations batwoon this

3 noe have beem undisturbed,

it e e Falierpiamation of

t — tlﬂllii_llth'ﬂitli; of France still
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yar after his toxm of office expired
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But the evidenoo adduced
; Ql?eh was not ro-
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'IQNNUAL MESSAGE OF PRES5I-

Feruign AfTairs Lightly Touched Upon—
Raintions of United States With Other
Nations—A History of the Treasury
Difficulty and Efforts Put Forth to
Remedy It—Other Subjects Under Dis-

mlthu blligerent witliu the territory limits |
of the other as our neutral position permitted, |
feroloped 8 domostic condition in the Chinese

.-g:nmn-

“'.“]
:("_i?n‘:m . and thither ua tho vrespa t of grin may die- |
agal by a polley

“1‘;;':_‘@'; vauerment and hindrances to the buiiding ny.

natl- naltrade can not be one-sided. Its em~
rents are alternating and its movemeonts

be hoaestly reciprocal Withoat this it almost
necss:arily deseqeratos into a devi e to gain
advantage or o costrivance to securs bensiits
with only the somblance of a 1eturn. In sur
dealings with other pations wo ought to be
open-handed and scrupnlously fuir.

This should bo our policy as & producing n1-
tion, and it pleinly becomes us ns a peop.e wh
love generosity and the moral aspecis of no-
tional gool faith and reciprocal forbearance,
‘Thess connideraticns should not. however, con-
etrain ns 1o submit to unfair discrimiovation
por tosilontly acqulesce in v exatious itndrauces
to tho en/o;ment of our thare of the legitimate
advantazes of proper trado relations. II an
examination of the rituation suggests such
mepurcs on onr part as would involve r-strie-
tions similar to thoeo from which we suffer, the
way to such a course is easy; it should, how-
ever, by no mouns bo lightly entered upon,
sinee the nocemsit : for the inauzuration of suzh
& policy wonld be regrettad by tho best senti-
ment of our people, aud becauss it naturally
and logically might lead to consepuencos of the
gravestcharactor,

The Behring Sen Matter.

Our relations with Groat B itain, always in
timate and important, have , duriog
the past year, even & greator shato of consider-
ation than is vsual. Beveral vexatious ques-
tions were loft undetermined by the decision of
the Bohring sea arbitration tribunal. The ap-
plication of the principles laid down by the
sugust body bas not beon followed by tho re-
sults they wore intynded to accomplish, either
because the principles thymselves lacked in
breadth and deflaitencss or becauss their exe-
catjon has been more or loss imperiect. ‘'Lhe
understanding by which the Unitsd Statos was
to pay and Groat ! ritain to roccive a lump
sum of $125,00% in full scttlemant of all British
claim for damag:s urising from our seizure of
British goaling ves els unauthorized under the
award of the Paris tribunal of arbitrution was
not confirme | by the last Congross, which de-
¢lined to make the nccessary appropriat.on I
am still of tho opinion that this arrung:ment

for such lagislative action or e<pression as will
lecd the way to our rolief from obligations both
frksome and unnatural
The Cuban Rebelllon.

. Cuba is egain gravely disturbed, an insurrec-
tlon in some ro: pects more active than the last
preceeding revolt, which continued from 1968
to 1878, now exists in a inrgopart of tho East-
ern intorior of the island, menacing even some
popuintionson tho coast. Besides dangering
the commercial exchanges of the island, of
which our country takes the predominant
share, this fiagrant condition of hostilities by o
roosing sentimental sympathy and inciting ad-
venturous support among our people, has on-
tailed earnest effort on the part of this govern=
ment to enforsa obed emco o our neutrality
laws and to preveat tho torritory of the Unite |
Btates from baing abusad as a vantage ground
from which to aid thoss in arms against Span-
Ish sovercignty Whatever may be tho tradi-
tional sympathy of our countrymen, as indi-
viduals with people who seem to be stroggling
for larger autonomy and greater freadom
deopened as such sympathy naturally must be
in behalf of our neighbor. Yot ths plain duty
of their goverr.ment is to observe in good faith
the recognized obligations of international re-
Iationship. The performnnce of this duty
should not be mado more difficult by a disre-
gard on part of our eitizens vf the obi igations
growing out of their allegiance to their coun-
try which should restrain them from violating
83 1ndividuale the neutrality which the nation
of whi-h they are members is bound to obsarve
In itsrelations to friendly sovercign States.
Though neither the warmth ol our people’s
sympathy with the Cuban insurgents nor our
loss and muterial dymagn consequent upon the
futile endoavoers thus far mads to restore peace
and order, nor any shock our humane sensibili-
tie: may have reecivel from the crueltisa
which sppesr to espe:ially charactorize this
sanguinary anl fiercoly conducted war, have in
the least ehaken the determination of the gov-
srhmont to honestly fulfill every international
sbligation: yet, it is to be earnestly hoped. on
svery grounds, that the devastation of armed
sonflict may sp edily bo stayed and order and
quiot restored to the distracted island,

wus o judicicus and advantageous ono for the
government, and [ exrnestly recommen:d that
it by again cousidered amd sanctioned. I,
howover this does n)t meet with the favor of

tho proposition that the govarnment is bound
to uvery idaration of h and good faith |
to pruvide for the specdy adjustment of those
oluims by arbitration asth~ only other alterna-
tive. Atreaty of arbitration has, therefore, |
been agroed upon and will be immedintely laid |
before the Benaty so that, in cne of tho moles |
suggsstol, a final settlemont may bo reached |
The Venczuela lssue. :'
It being apparent that the boundary dispute
botween Great Briiuwin and the Rapublic of
Yenozuola, concerning the limits of British
Guinyn, was approaching an acute stagoe, a
| defluito sintomout of the interest and policy of
| the United Btates ns rogards tho controversy
seomed Lo bo ro.uired both on its own account
i and in viow of its relations with the friendly
| powers directly ¢ neernod. In July last, thero. |
, Tore, o disutch was addressed to onr ambassa-
i dor at London for communication 10 the Britush
| #overnmont in which the attitude of the United
| Stu o3 was fully and distinotly set for:h. The
! gonoral conolusions there reached ani formu.
| lated are in substauce that the traditional and
| establishod policy of this governmont is firmly |
| opposed to n lorelble iucronte by any Furopeaa |
| power of its territorinl possessions on this cpnti. '
| ment; that this policy is as well founded in
, principle s it is strongly supporied by nu.
| inorous preadomts; Lhat as @ consequin:e the
! United Stutos is boud to protast agawmst the |
on argement of tl.e ar:a of Buitish Guinea n
der. gnticn of the rights and agninst the will of |
Veneruola; that, considering the disparity in
ttrength of Great Britiin and Venezuola, the
tortitorial dispute betweon them oan be

oasily
stttled only by friendly and impartial acbitra- |

tion wnil that the 1e:ort to such arbitration
should include thy whole controversy and is
not snti-fled if one of the powers concerned is
. rermitted to draw nn-arbitrary line through the
! torritory in debate and to declare thut it will
! submit to arbitration only the portion lyinz on
| oue side of iL. In view of these conclusions the
dispatoh in question called up m the British
government for a definite answer to the question
whethor it would or would not submit the terri-
torial controversy betweon itself and Venszuels
in its entiaty to impartial arbitration. 'The
answer of thy Dritish government has not yet
been rcoslve: but is expected eho when
furthor communivution on the subject will prob-
ab'y be made to cougress.
The llawallan Matter.

Early in January last an uprising against the
governmont of Hawalia was promptly sup-
pressed.  Martinl law was forthwith pro-

| el anid numeréus arrcsts were made of
pordons suspected of being in sympathy with
tho Hoynlist party. Among these were soveral
citizons of tho United Btates, who were either
eonyicted by & military court and soutenced to
doath, imprisonment or fine, or were doported
without trinl, The United Btutes, while deny-
ing protoction to those who had taken the Ha-
wilian oath of allogiance, insisted that murtial
law, thongh altering the forms of justics, could
not supercodo innm itsolf, and domanded a
stuy of cxecution until the proccodings had
beon submitted to this government. and knowl:
edgoe obtainod thevefrom that our citisens had

subsoquontly commuted or weroe romitted on
condition of lonving the Islands. Tho cases of
certain Americans arrosted and expelled by ar
bitrary order, without formal charge, or trial, ]
have had attenticn. and in some instances have |
boen found to justify remoustrance and n claim

o Wak for indemuity, which Hawsiia has thus far net & Sabject of the Gr
eon Thuraton,

Hawatian Minis |

t abund |
recalled, that
his au has

tor, having furnished this
ant reason for allr‘I:;ﬂut he be
ocourse Wus purs and

Ing in their train the actibility and thrifsof
peaceful pursuits, .

The Turkish Troubles

. I Ocourrances in Turkey have continued to' ex-
Coagress, it cortalaly will bardly dissent from | o 00reenoes 1o Rorkes hiave contioned to en-

tians In Armenia and thy dovelopment thors,
and in othor districts, of the epirit of fanatis
bostility ¢» Christian influ’ness, naturally ex-
sited apprehension for the safoty of the dovotod
men and womon who, as depandents of the for-
sign missionary societies in the United States,
and reside in Turkey under the guarantes of
law and usage and in thy logitimat> parform-
suce of their educational and religivns mission,
No offorts have boen spared in their bobalf and
their protoetion in porson and property has
beon earnestly and vigorously enforced by
svory means within our powoer. I regrat, how-
ever, that an attempt on our part to obtain
better information concorning the trus eondis
tion of affairs in the disturbed gquarter of the
Ottomon ompire by sending the United
States consul at Sinas 10 make investigation
and reprt. was thwarted by the objoctions of
tho Turkish gover t. Thia moy L on
sur part was in no scnso meant as a gratuitons
entanclement of tho United States in the so-
salled Eastern quostion. nor s an officions in-
terforenze with the rizht an1 duty which be.
long by treaty to certain great Earopean
powors. calling for their intervention in polit.
leal mattars afecting tho good govornmentand
religious froedom or the non-Mussulman sub-
focts of the Bultan, but it aros> sslely from our
desiro to have an accurate knowlodge of the
sondititions in oureflorts to oxre for those en-
titled to our protection.

The presencs of our naval vessels which are
20w in the vi:inity of the disturbed localities
afford opportunities to acquire n measurs of
familiarity with the condition of affairs and
will onable us to take enitoble steps for the
protection of any Intercsts of our sountrymen
within reach of our ships that might be found
imperilled. The Ottoman government has
Iately issucd an impe:ial Irade exempting for-

: yver from taxatlion an Amoriean colloge for

girls at Scutari. Repeated assurances have
also been obtained by our envoy at Constau-
tinople that similir institutions maintained
and administered by our countrymoen xhall be
recurcd in the enjoyment of all rights and that
osur cilizens throughout the empire shall be
orotected.

On tho domand of our minister orders have
boen issued by the Bultan that Turkish soldicrs
shall guard and es:ort to the const American

| vefugces and those ordors have beon carried |
! put, and our Intest intelligonce gives assuranze !
of tho presont personal safety of our citizons \

and missionaries. Though thus far no lives of
Amerioun citizons have been sucrificed, there
=an be no doubt that eerious loss and destrue=
tion of mis«ion property have resulto! from
riotou: counflicts and ontrageous attacks.

By ~troaty sevorul of the most powerful
European powers have secure! a right and as-
wamed a duty not only in behalt of their own
sitizens and in fartherance of their owa intor-
ssts, but as ngents of tho Cbristian world,
Their right is to onforee such conlust of the
Purkish government as will restrain fan:itical
brutality, and in fact, their duty iy to intorfere
%0 a8 to insure against such dreadful oceur-
rences in Turkoy as lately shooked civilization,
The powers doclare this right and this duty to
be thoire alono, and it is earnestly hopoed that
sifootive action on their part will not be dar

OUR FINANCES

t I

¥

to

the Amerioan People.

As wo tumn from a review of our forsign rela-
tions to th# contemplation of our national

lataly boon received, |
Lynching of Italians in Colorado.
The deplorable lynching of several [talian
‘laborors in Colorado was nnturally followed by
International 1epressntation and I am happy
tosiy that the bsst efforts of the Stata in

foreign aflairs which tlirsy outragrs occurred have been put
y-has thus tar  forih to di-cover and punish the authors of this
ramen - taking - atrocious orim .

i tesponse 4o Bome of tho unfortunate victims invite by their

Tho dependent familis ot

deplorable condition gracious provision fou
their nends, Those manifestations aegainst

in L lpless aliens may be traced (hrough sucess-
and -~ sivo stnwes of the vicious padroni systom which

un-hecked by our immigration and contract

o \
\ be labor statutes, controls these workers from the
t Mf, wal- m montof landingy on our shoro. and 1arms
which themJdut in distant and ofton ruds ragiona.

wliore tueir cheapening competion in tho flelds
©f broad winning toil brings them in collision
{ with othe: labor into o:ts. While welcomiag,
a8 we rhould, thosn who socok our shores to
m o themsslvos in «ur body polities and win
per onal competoncs by honost «ffort, we can
not regard sush assomblages ns distinctively
fen luborors, hicod out in the mass to the

profit of nlien speculators and shipped hithex

tate, as otherwisy than repugnant to the r ght
of our civilization detorrent o lndividual ad-

of stablo eoanmun 118 resting upon ths whole-

of the *omo ambitions of the citizen and constituting

tiwo-worn  the primo factor in tho prospority and progress

X0 laws of

pow ©Of our nation
Mm of (demind and €rowing evil it certaiuly should bs attempted.

It Ingislation ~an reach this

Congratulations for Jupan.
Japan has furnished abundant evidence ot

n of
our footing ia the oxtornal h-»r vast gnin in every truit and oh racteristic

in 'll'. where

thoy
- moti:eabls, but in adjacent

affocted are largely Mn
(food products, (lie reason ' eonslieration and confidence due to her na.
AL ¢ W"

oo to us, Bave created a  that constitutes a nation’s gr ntnoss. Wehave
ions to Amorican ¢x- * reason for congra‘ulntion in the fact that the

government of the Unitod Btates, by tho ox
nlu.p?o! liboral treaty stipulations with the
| mew Japan, wus tho first to revognize hor won
derful advancement and to oxtend to Ler tha

tional enlightenmont and progrsssive char
actor.

| Samoan Arrangement Unsatisfactory.
Attention

| In my last two annual messages T called the
I of ths

t irl sitnation wo are immediately aware
that wo appronch a subject of domestie con-
seru. more important than any other thnt can
mgago our attention, and one at present in
such a perploxing and delicato predicninent as
to require prompt and wise treatment,

We may woll be engouragod to earnvst effors
in ihiv di ection when wo _reaall tha steps

alrendy taken tiyward improving our ¢conomio |

and finanei || situation, and when to approciate
bow wall thy way has boen propared for further
progeass by an aroused aad intelligent populae
interest in theso subjects. Iy command of the
peopio, a customs revenon system, designed for
tho protection and benefit of favored classos at
the expen o of the great majority of our conn
trymen and which, whi e inetfici st for the pur-
pose of revenue. ourtail ‘d oor trade relations
wnd impod=l our cr.tr ito to the markots of

tho world, has oeon supercodol by
tarif  policy wiich, im principle,
basod wupon a denial  of the rizht

of the zovernment to obstra-t the avenues of
osur people’s chieap living or logson their com-
fort and cont ntmont, fo the sake of according
sprial advantizes to favoritrs, anfl which,
while encouraging our iatercoures and.trade

with other nations, recognizo the fact that |

American solf-reliance, thrift and enzoouity,
can build up our country's induitries nad de-
velop its resour-os mose suroly than enervating
paternalism. The compulsory purchasy and
soinage of silver b: the government unchecked
and unregulatpd by busiross conditions and
beedless of our currenc: needs, which for more
than fiftoon voars diluta ! our eircula med-
iunm,und :rmined eonti den-e ab oad in onr finan
cialability and at last culminated in distress and
panic at home has been recently sfopped by the
repeal of the laws whioh forend thia reckless
schem>» upon the conntry. Thn things thus ae-
eomplishe | notwithstanding their extrome im-
portance and teneficient effccts, f3ll far short
of euring the monetary evils trom whish wo saf-
fer ns & resolt of long indulgence in ill advised
finamcial expedients. currency denom-
inated United States notes and commouly
knowsn as green-backs wns issned in large vol-
umes during the late civil war ani imtemded
orizinally to meet the emergeuces of that
{ period. It will ba seen by u refoionce to the
debates in congress at the tmo laws wers
-passed pnthorizing the issue of thess notes.
that thaeir advocates doclared thoy were in-
{ tended for only tempora -y vse and to meet the
emorgency of war. In almos:, if not all, the
. laws relating t> them, some provision was
{ made conterrnlating their voluntary or com-
muﬁmm A large quantity of them,
is « were kept on foot and minzled with
. the eurrency ol the country, so that at the
close of tho year 1874 they amounted to $381,-
999,578 Immediately afe'r that date and in
Jaouary, 1573. a law was pas-ed providing for
the resumition of specis payrmont by
. which the Be'roary of tis Treajury
' was required, whenev:r additional cjreo.
lation was igiued to Natiomn) banks,

co retiro united States notes In equal amount
to 80 ﬂn cent of such additional National bank
circulation until such notes were maduced to
$300,000,000. This law farthor provides that on
and aftor the last dsy of January, 1879, the
United States notes then cutstanding, should
be redeemed in coin, and in order to provide
and propars for such rodemntion the secretary
of treasury was authorized not only to use
any us r of the gover t, but to
issue bonds of the United States and disposo of
them for coin and to use the proceeds for tho
purposes contemplated by the statute,

In May, 13/8, and beforn the date thus ap-
pointed for the redemption auml retirement of
these notes, another statute was passed for
bidding their further cancellation and retire-
ment. Bome of them hatl, however, been pre-
viously redeomed and cancclled upon the issue
of additional natioral banlk circulation. &s per-
mitted by the law of 13i5. so that the amount
outatanding at the time of the passage of tho
act forbidding their further retirement was
$10,681.018. The law of 1878 did not stop at dis-
tinct prohibition but contained in addition

the following provision, “And when any
of said notes may be redeemed or
be received into the treasury under

any law, from any souros whatever, and
shall belong to the United States, theys hall not
be retired, eancolled, or destroyed, but they
shall be re.issued and paid out again dnd kept
in circulation.” This was the condition of af-
fairs nn the 1st day of January, 1879, which had
been fixed upon four years before as the date
for mriaﬁ m the red tion and reti
ment of notes, and for which such
sbundant moans had been provided The gov-
emment was put in the anomolous situation of
owing to thy holdors of its notes, debts payable
in gold on demand which could neithsr be re-
Wred by receiving such not:s in discharge of
obligations due the government. not cancell»d by
actual payment in gold. It was forced to re-
deem without rdemptiou and to pay without
acquittance,

Thero has been issued and sold $96,50,000 of
the bonds author.zed by the resumption act of
1415, the proceeds ot which, together with other
gold in the treasury, create | a gold fund deemed
sufficient to meet the demands which might be
made upon it for the redemption of the out-
standing United States notes, This fund, to-
gother with sucy other gold as might be from
time totime in thy ireasu-y available for the
samo purpose, has been sinee called our gold
reacrve and $100 00,00) has boon regarded as an
adequate amount to accomplish its object
This fond amounted on the istday of January,
1579, to §1:4,196,135 and though thersafter con-
stantly fluctuntiug, it Jdid not fall below tha:

sum in July, 1352,  In April, 1893, for ths first
tima since its estoblishment this reserve
amounted to less than 810,000,000, containing
at that dato only $47,011,53),

The Bond Contract.

Tho message reviews at gréat langth the low
ering of the g /ld reserve, the shipmont of gold,
the isening of bonds, the entering into the bond
contract wilh enpitalists, and his m>ssages 0
| Congroes for relief. Continuing, the Presidont

waya:

The Congress having declined to grant the
necesanry nuthority to secure this saving the
contract unmodified wes carried out, resulting
in a gold reservs amounting to $107,371,2% on
the 8th day of July, 1895, The performance of
this contract not only restored the reserve bat
cheoked for a time the withdrawals of gold and
brought on & period of restored and
such pence and quist im business circles as
weore of the groatest possible value to evory in-
terest that affects our people. I have never had
the alightest misgiving concerning the wisdom
or propriety of this arrangement, and am quite
willing to answer for my full share of responsi-
bility for its promation. i

1 beliave it averted a disaster, the Imminence
of which is fortunately not at this tims gonar
ally understood by our people Though the
contra 't mentioned stayed fora time the tide
of gold withdrawal, its good resul's could not
be permanent. Recent withdrawals bave re-
duced the reserve from $107,511,240 on tho th
dayof July, 1805, to $74,333,9.8 How long it
will remain large enough to render its increase
unnecessary is omly mattor of conjecture,
though quite targs withdrawals for shipment
in the immediate fature are predicted in well
informed quartors About  $16,000,000 has
been withdrawn during the month of November,

The foregoing statement of events and condi-
tiona develop the fact that after i ing our

long term Donds, thus increasing their
ability as investmenits and because their
ment eould be well prstponed to a pariod
romoved from present flnancial burdens
perpl-xities when with inzreased prosperity
and resources they would be more easily met,
Fo further insure the cancellation of thess
uotes and also provide a way by which gold
may be zddod to our enrrency in lieu of them,
s feature in the plan should bo an antaority
given to the Becratary of the Treasury
to dispose o! the bonds ab d for gold it
aecossary, to complets the eontsmplated re-
demption and eancsllatio permittiag him use
of the proceeds of such bonds to take up and
sancel any of the notes that may be in the
treasury or that may be received by the gov-
srnment on any account. ‘I he increass of our
bonded debt involved in this plan would be
smply compensatad by renowed activity and en-
terprise in all businoss circles, the restorod
sonfidence at home, the reinstafed faith in our
wonetary strength abroad, and the stimulation
of every interest and industry that
would follow the cancellation of the
rold demand obligations now afflicting us
Lu any event the bonds proposed would stand
for the extinguishment of a troublesoms in-
1l e2s, while in the path we mow follow
there lurks the menace of nnending bonds with
our indebtednoss still undischarged and aggra-
vated in every feature. The obligation neces-
1ary to find this indebtedness would not equal
(o amount those from whizh we have been re-
‘ieved since 1854 by antisipation and payment
Yeyond the requirements of the sinking fund
out of our surplns revenues. The currency
withdrawn by the retirement of the
United Btates mnotes and treasury notes
smounting to probably less tham $6,030,000
night be supplied by such gold as weuld be
3sed on their retiremont or by am incroase in
‘rregulation of our National banks Though
the aggrezate capital of these now n existence
imounts to more than $6:6.000,000, their out-
wtanding circulation based on bond eesurity
wmounts to only about $190.020,000. Thev are
] to issue notes amounting ioninety
ser cont of the bonds deposited to secure their
sirculation, but in no event beyond the amount
of their capital stock they are obliged to pay
#me per cont tax on the ciroulation they issus,

I think they ought to be allowed: to issue cir-
sulation rqual te the par value of the bonds
thoy depozit to secure it, and that the $2xon
their cirovlation should be reduced to one-
tourth of one per cent, which woald nndounbt-
wlly meet all the expenses the government
would incur on their mccount, In addition
they should be allowed to sub:t'tate or deposit
o lien of the honds now required as security
‘or their circulation thoio which would be is.
med for the purpose of retiring the United
States notes and treasury notes. The banks
tlready existing, if they desired to avail them.
wlvesw of the provisions of law
thus modifiel conld issue  eirculation
‘n addition to that already ontstanding,
amounting to $178,00,000, which would nearly
or quity equal the currency proposed to be
sancelled. At any rate, I should confidently ox-
véct to ses th» existing national banks or
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and

,others to be organicod avail themselves of the

sroposed encouragements to isaue cirenlation
ind promptly fill any vacoum and supply every
turrency nead. It has always seemed to me
that the provisions of law regarding the eap-
tta' of mational banks which operate as a lim-
‘tation to their location fails to mace proper
sompenshtion for the suppres:ion of state
banks, whizh cams near to the p-ople inall sec-
tions of the country and readily fornished
them with banking accommodations and
*acilities.

Whatever is attempted shonld be entercd
ipon fully appreciating the fact that by care-
‘eas, oasy descent, we have reached a dangerous
iepth and that our ascent will not be ac-
somplished without luborious toil and struggle.
We shall be wise if we realize that we are
inancially ill and that our restoration to
sealth may require heroic treatment.

inasmuoch as thoe withdrawal of our gold has
«osulte.l largely from {right, there is nothing
wpparent tha: will provent ita continuance or
recurrance, with its natural consequencos, ex-
sapt such a change in our fir ial m thods as
will reassuro the frtghtened and make the do-
viro for gold less inten:e. It is not clear how
wn‘in=rease in 1evenue, unless it bo in gold and
wtisfactory to thoss whoso oaly anxzistyis to
gain gold from the governments store. It can
sot, therefore, be eafe to rely upon increased

interest bearing bonded indebtedness more
than $162.000,000 to save our gold reserve, we
are nearly where we started, having now in
such reserve §:9,333,030, as against $63,438,317, in
February 1804, when tho first bonds wero issned.
Though the amount of gold drawn from the
treasury appeara to be very large, as gathered®
from tho foets and figures herein prescnt it !
| actually was much larger. considerable sums
| having been acquirad by the treasury within
| a: scveral periods stated without the issue of
ds,

1 On the 78th of January, 1995, it was reported
| by the secretary of the treasury that more than
| $172,000,000 of gold had besu withdrawn for
! hoarding or shipment during the yecar pre
| ceoding. e now reports that from Japuary 1,
1879, to July 11, 1590, & period of more than 10
| years, only a littlo ovor $24,000,000 was with-
| drawn and that botween July 11, 1500, the date
| of tho passage ot the law for an inereasmd wvar |
chase of silver, and the first day of Decomber,
189% or within less than five and a half yoars,
there wos withdrawn nearly $373,000,000,
making ‘ @ total of more than $403,000,000
drawn from tho treasury in gold sinco January
1st., 1879, the date tixed in 1875 for the retire
ment of the United States notes.

Nearly $487,0.,000 of the gold thus withdrawn
| bave beon paid out on thowo United States
| notus, and yet ovory one of the $46,10),000 is
| still uncancelled and ready to do service in fu-
| ‘ture gold depletiors, More than 57,000 in

gold Lias sinee their eroation in 18 0 been paid
out from the treasury upon the notes given on
the purchase of tilver by the government;
' and yet the whole, amounting to 3153,000,100,
excopt a litt @ mofe than +10,01),000 which have
been retired by exchanges for silver at the re-
| quest of the holders, remain outstanding and
| prepared to join their older and more ex-
pericnced nllios in fatare raids upon the treas-
| ury's gold re orve. 5
! Un July 1. 1804 mor> than a year anda half
before th) first bonds were issued to replenish
tho gold reserve, there was a net balance iu the
trousury exclusive of such reserve of loss
than §19,000,000,~ but the gold reserve
amounted to more than $114,020,00), which was
the quieting feature of tho eituation. 1t was
when tho stock of gold began rapidly to fall
| that fright suparvened and our securities held
abroad were retarned for sale and debts owed
abroad were prossed for payment. Inthe mean-
time extensive shipments of gold and otuer un:
favorable indicatinna caused restlessnoss aud
fright our people at h
| The act of July 14 i8X), in a still bolder effort
increased the amoant of silver the Government
was compelled to purchase and forced it to

. beeome tho buyer annually of ™ 00,0
ounces, or practically the entire 'pro-
duct of cur mines Under both laws

| milver rapidly and steadily declined in valuoe.
+ The prophecy and the expressed hope and ex-
petation of those in the congress who led in
tho passage of the last mentioned act tnat it
would re-establish and maintain the former
+ parity betwoen the two metals are still fresh in
our memory.
Raetire of Tr y Notes.
In other words, the government has paid ia
gold more than nine-tenths of ite United Statea
| notes and still owes themall It has peid in
goll about oae-hulf of its notes givea for
. silver purchaszes without extinguishing by such
| payment one dellar of these notes, And added
toall this we are reminded that to earsy on
this astonlshing fluanci-l system the govern-
ment has incurrnd a bonded indebtedness of
' $85,500, )00 \n establishing a gold reserve and of
| $162,315,400 1n elforts to maintain it, thatan an-
| Jual imterest charge of such bonded im-

oy ns a cure for our present
croubjes. It is possible tat tho suggestion of
nereased revenue as a remedy for the diffienl-
des wo are considering may have originnted in
wn intimation or distinct allogation that tha
%onds which bave been issusd ostensibly to
eplrnish our gol:l reserve wero roally issned
to supoly insuflicient revenus. Nothing canbo
lurthor from tio rratli.” Bonds were issned to
sbtain gold for the naintenanco of our natioual
rodit.
Free Silver.

While I have endeavored to make a plain
statement of tho disordored condition of our
surrency and the preseut dang:rs men cing our
vrosperity and to suggest a  way which
eala to a safer financial system

[ have constantly had in mind the fact that |

many of mv eountrym-n, whose sincority I do
sot doubt, inaist thas the cure for t e ills now
threatening nus m-y bo fon:d in the single and
simple 1emedy of the free colnage «f silver.
I'hey contend that our mints shall be at onco
thr 'wnopen to tue free und unlimited and
mdepe .dout coinage of both gold and silvor
dollaras of full legal tender guality, ragardless
of the action of any other gov:rument, and in
‘ull view of the lact that the ratin botween
the metals which they suggest calls for one
hundred cents worth of g 14 in the gold dollar
it the present standard and only lifty cents in
utrinsic worth of silver 1n tho silver dollar.

In the present sta re of our diflioulty it is not
-y to understand how tho amount of our reve
smue receipts affeots it. The important ques-
don is not’ tho gquantity of money received in
wvenue payments, but the kind of monoy we
maintain and our ability to continne in sound
Gnancial coudition. We are considering the
zova: nment Lolding of gold as related to the
wunduess of our money and as hifecting our na-
tiondl ereclit and monetary streagih, 1f cur gold
rezocve had pever besn impured: if no bonds
1ad ever bean issue | to 1eplenish if thore had
teo:n no fear and timidity voncerning our abil-
ty to continne gold payment; i any part
»f our reveanmes wcre now paid in gold,
ind if we could look to our gold rozeipts asa
means of maintaining a safo reserve the
amount of our revenn 8 would be an influontial
factor in the problem But uunfortunately all
tha circumstanres that mght lend weight to
this consideration are entirely lazking. Inounr
oresent predieament no gold is received by the
joverament in payment of revenus charges
aor would there be if ths revenues were in-
sreased. The recoipts of the treasury when not
In  silver certificates. consist of United
States mnotes and troasury notes, issued
for silver purchases, These forms of money are
snly useful to the government in paying its
surrent orlinary expenscs and its quantity
I governmont possission do:s nsf in tha ‘anet
sontributs toward giving us that kied of safe
fnnnrial standisg or conditivn which is built
m god alony 1t is said that thess
aotos if held by the government can be nsed to
ob ain gold for our rescrve. The auswer is
sasy. Tho people draw gold from the troasury
on domand upon Unito | States notes and treas
ary not s, but the proposition that the treasary
san on demand drow gnld from the people upon
them would be regarded in these days with
wonder and omazemont Apid oven if this
2ould be done, there 13 nothing t» prevent
these thus parting withthir go!d from r:gain-
kg it the nextday or the hext hour by the
presentatin of the notes they received in ex-

shange for it.

The seorntary of the treasury might usa such
Rotes Tnkem from & surplus Ivvbule Lo Duy
gold in the market. OUf course. he conld not do
this without paying a preminm. Private hold-

ors of gold, unlike the govermment having no

| dobtedness is more tham $11.000.000, that | parity to maintain. would not be restrained
{a  econtinuance in our present ecourse | from making the best bargain possible whon
|may result in further bond 1 they furnishod gold to the treasary; but the

and thot we bave sufiered or are threatened

with all this for the sake of supplylng geld for

shipment or facilitating its h at

a sitnation is exhibited which certninly

ought to arest attention and provoke immedi-
ate lagislative relief. 1 am convinced the

thorongh and practicable remedy for our tron-

bles is found in the retirement and cance!lation

of cur United States notes, commonly called

| meanbacks and the cutstanding treasury notes

| ls by the governmeat in payment of silver

| parchases ander the net of 1890,

I believe this could be quite readily accom-

ed by the e :change of thess notes for U. 8.

ds of small as well as large denominations

bearing a lpw zate of intercst.  Tley shounld be

moment the sscretary of the treasury bought
gold on any terms above par he would estab-
lish a general and wniversal premium upon it.
thus breaking down the parity botween gold
and silver which the governmont is plboed to
maintain, and opening the way to new and
serious complications,

In tho meantime ths preminm would not re-
main stationaryani the absurd apectacle might
be presented of a dealer eselling gold to the
Government and with United States notes or
tr 'asury motes in his hands immediately clam-
oring for its roturn and & re-alo at s higher
preminm It mdy be claimed that a largo rev-
enuo and reduced roceipts might favorably af-

foct tho situation under dissussion by affording

- f i
treasury when received. and
their presentation for gold.

netes I
h

&

manent, and thisis precisely what is
ited so far as United States notes are
cerned by law of 1878, forbidding their re
tirement. Thatths statatein so many
providesthat thess notes when receivel into
the treagury and belonging to the United States
shall be “Paid out again and kept in circula«
8L & eon.l;“ - mﬁul:,to oud
governmen not

United States notes and treasury notuf:’nr-

on paying out silver alone and still maintain
the parity between that metal and the car

ver at our present ratio, nor is there the leash
possibility that our country, which has less
than one seventl. of the silver money in the
‘world, could by its action raise not only ounr
ewn, but all silver, to its lost ratio with gold.
Our sttempt to accomplish this hy the froe

Our country’s indebtedness whether owing by
the governmont or existing between individnals,
has boen contractad with reference to our pres-
entstandard To decree by act of Ucngress
that these debts shall be payable in less valus.
ble dollars than those within the contemplated
and intentioh of the parties when contracted,
would operate to transfer by the flat law and
without comp>nsation, an amount of property
and a volume of rights and interests almost in-
caiculable. Those who ndvocato a blind and
headlong plunge to free eoinage in the name of
bimetallism and professing the belief, con--
trary to all exporiencs, that we could
thus establish a double standard and =
eoncurrent circulation of both metals in our
coinage are cortainly reckoning from a clondy
standpoint, Our present standard of value is
the standard of the civilized world, and per-
mits the only bi-metallism now possible or as

least that within the independent reach of any

single nation, however powerful that nation
may be. . While the vwvalune of gold
as a standard is steadiod by
! almost universal c clal and busi i

does not despise silver nor seck its banishment,
Wherever this standard is maiutaine] thers is its
side in free and unquestionad circulation s vole
ume of eilver currency sometimes equaling, and
sometimes even ‘exceading it in amount, both
maintained at o parity mnotwithstandinrg a de-
precation or fluctuation in the intrins.s value of
sllver.

Ther> is a vast differonce botween a standard
of value an1 a eurrcncy for monetary use. The
standard must n:cessarily be fixed and eertain.
The currency may he in diverse forms and of
variouskinds. No silver standard country has
a gold corrency in circulation but an enlight-
ened and wise system of flnance sconres the

bon:fits of both gold and silver es curiency *

and ecirculating medium by keepinz the stand-
ard stable and all other eurrency at par witls
it. Buch a system andsuch a standard also
gives free scopc tor the uso and expansion of
safo and conservative credit so indispensible
to broad and growing cial tra tions
and so well substituted for the notual use of
money. H
The past is full of lessons, tenching not onl:I!
the ecopomie dangers, but the national i

te_r
be useful cught to be at [east muﬂ:ﬂg !

morality that follows in the t{rain of such G_!n(

pedient. I will not believe that the Amorican
people can be persnaded, after suber deliberae
tion, to jeopardize their mation's prestige and
proud standing by encouraging financial nose
trums, nor that they will yiold to the falso ale
lurements of cheap money, when they te1lize
that it must result in the weakening of tha
finaneirl integrity and rectitude which thus fap
sn our history has been so devotedly cherished
as one of the traits of trne Americanism. .

I havo ventured to express mysell on thess
subjects with earnostnoss and plainness of
epoecch becanese I cannot rid myself of the bolief
that there lurks in the prop-sition for ( he free

| coinage of silver so strongly approved and
| 80 enthusiastical'y advooate! by a multitude

or my cauntrymen a sorious menace to our pros-
perity and insidious temptation of our people
to wander from the allegianeo th-y ows to
publi: and pr vate integrity. 1t is becanie I do
not distrust the good [aith and sincority of
those who press this echeme that I have
imperfectly but with geal sumbitted my
thoughts upon this moment.us subject
1 cannot resrain from begging thom
to re-examine their views and beliefs in the
light of patriots, reason and fami iar experie .
ence, and to weigh again and ogzain thy conse-
quenoc>s of euch legislation as thoir efforts have
invited. Even the continu~d agitation of the
subject adds greatly to the difli:ulties of a
dangerous financial situation alrcady forcad
upoa ud,

In conclusion 1 especially entreat the people's
representatives in the Congress who ars
charged with the respousibility or inaugurat
ing moasures for the safety and pro:pority of
our common country to nromptly and efeo-

| fively consider tho ills of our critical financial

plight. 1 have svggosted a remedywhich my
judgment approvas 1 desire, to assure the
Congress that I am prepared to co-operato with™
thew in porfocting any other measnres promise
ing tnorough and practical relief and that I
will gladly labor with them in every patriotie
epdoavor to further the interests and guard the
welfare of our countrymen whom in our ree
spoctive places of duty we have undertaken te
serve GROVER CLEVELAND,

It Beems Incrcdible.

Gazpin—How old does & woman have
to be Lefore she can vote?

Hazbin—Twenty-one, I believe.

Gazpin-—But usually she doesn't vote
until she’s twice that age.

Hazbin—I know it. You see she haa
to devote the intervening time to mak-
ing up her mind how to vote.—Roxbury
Gazette.

Helnous Ofenss

Mra. Figg—Tommy put a bent pin
in the minister's chair when he was
ealling this afternoon.

Mr. Figg—Gimme yourslipper,quiclk.
A boy who will play such a trick on a
man who darsen’'t swear needs one of
the best licking that can be produced.
—Indianapolis Journal.

Lids should always be put over sance-
pans when in use. The steam is unsu-
ally more benefieial to the dish bei
prepared than to the kitchen walls,

In London the natural increase of ths
population, from excess of Lirths over,
deaths alone, is about 4,000 » menth.

Most European nations average for
the male 5 feet 6 inches, but the Aus-
trians, Spanish and Portuguese just fal]
short of this standard,

Unterrified small boys in Portland,
Me., a few -days ago stole the gravs
markers from the cemetery for use in
making bounds for hockey playing, ¥

The cult known as Christian Science,
founded in Beston In 1366 by Dr. Mary
Baker Eddy, now has 200 incorporated
churches in the United States. )

Last month was the most prosperous
in the history of the Br oklyp postof-
flee. The sales from stamps, stamped
envelopes, etc., amounted to $99.568.39,
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