PRESIDENT'S MESSAGE

CONDITION OF THE COUNTRY
GIAEN AT LENGTH,.

Watters of Interest at MHome and Abroad
~Amendiments to the New Tarlff nBill
Strongly Urged by Which Coal and Iron
May e Placed on the Free List—A
New HBanking Schems by Carllsle—
Affairs of the Ariny and Navy—As to
Tenslons, ete.

The Message to Congress.

Wasiinarox, Dee. 3. —The following
s the prosident's message to congress:
Messa:e to the congross of the United
States  The assomblage within the nations
le.lslative, bulls of thoss chared with the
Aty of makin g laws for the benofit of a gon-
“rous and frea people Improssively suegnits
1) the exmcting obll ation and laexorable re-
F ®ponsibility tnvolved (o thelr task At tho
Lhreshold of suoh labor no w to by undertaken
‘hy the gongross of tha U nited Statos and in
he discharse of anoxecutive duty enjolned
{ by the oconstitution, T submit this eommuni-
; eation contining o brief statemant of the
<ondition of our nitlo sl affalrsand recom-
wmondiog such lo lslation o seoms Lo be noces
@uary and expodlent. .
‘I'ne bistory of our recent denllngs with
‘@lhnr mations and our pengaful relations with
them  wt this  time, additionally domon-
#trate the advantage of consistontly adherlng
toafirm but just forolgn po ley, freo trom
env.ous or ambitious national schomns and
characterized by antire honosty ani sincority
During tho past yoar, pursuant to o law ot
€on réss, commissloneras wors appolntel to
e Antwarp industrial exposition,thou:h the
particlpatl n of Amerleaan o chibitors foll far
short of comn otely 1 lusteating our natlonal
Iogenuity and Indutrinl nehlovaments, you it
was quite cre Htablo In viow of tho belef thne
allowed for proparation
<& L have ondoavorsd to lmprass upon the Rl
‘glan covernment the noo Hodsnoss anld posi-
Rive Barmtulaess of (ts rostelotions upon  the
fmoortation of eartiin of our food produets
and have steon <y aegod that the ri dd nupor
‘wislon and inspeotion under our luwe ore
ramply suilflcient to provent the deportation
from thiy countey of disoasod eattio and up
wholesame meat
The termination of tho elvil war in Brazll
i |as Lean tollowod by the goneral provialonco
al powe and orler Tt appoarln © 6t an early
@84 @ of tho lnsurroction that (tscotrso woull
«@all Tor unusnal watehfulness on the part of
&hia coverninont oure naval fores In tie harbor
of Kia de Junsiro was stronsthenol  This
Procsution L am sitiaflal, tonled ty resteiol
8ho | wus to o sim trind of strongth bot wona
the Mraziitun government and tha Insursenta,
and to avert complestions which ot timoes
seamed minont  Ous fem sitituds of non
! Srality was malutalnel to e end the In-
i surgents o oolved no encouragemaent of ovont-
unl asyiom from our commandors and such
oppositson as thoy oicouatywed was for the
Prote.tion of our commores and was cloarly
Justifled by publls law. A sorlous tonsion of
relations havin: arison ot thy closo of ths
war hetwoeen Brazil nnl Portugal by ronson
; of the escipo of the Incurgont Adwmiral De-
B qanma and his tollowers  The frondly oMoos
b of cur representatives to thoss countries
3 were exerted for tho proteotion of the sub-
focis of oithor within tho toreltory of tho othep
Althaon:h thy vovernment of Brazil was duly
@wotifled that the ecommereinl arrangemonts
“xl-tin: betwoen the Umted Statos and that
@iustey, busel on the third sectlon of the
BArIT Act of 1800, was abrozaed on Anz 24
0L by the takin : offeot of tho tarif Inw now in
fur.e, that gevernmont subsequently notifed
ol i Intentlon to terminate su:h arrance.
menton the first day of January, 1805, In the
exvrci-e ol the right roserved Ia tho arroo
ment betwegn the two countrios Linvite n
mention o the corrsspondence botwoin the
e rotary of state and the Brazitlan minister
wo Lhis subjoct
The Chinn-Japan War
A cradityin e rocoznition of the uniform {m
mpartiuity o t his countey towards all forsign
mintes wad man (fested by the colneldent ro-
‘gnest of the Chinese und Japanose govern-
mest cthat the nconts of the United Statos
ehould within proper Hmity afford protection
B0 the subjestsof the othor during tho sise
persion of dip lomatio relntions duo to u state
@t wur T his delleate oMee wos aceoplod,
and a mi-apprebension whieh cave rl-o to the
‘Bollef that tn affording this kindly unomoeinl
‘protocton  our oo oents would  oxerclso
the sime  authority  whivh  thoe  with-
Crawn  a ents of the beligerents hod
exercled was promptly corrocted Althouzh
e war betwoon Chl na and Japan endangers
2o podey of the United States it dosorves our
gravest consideration, by reason of Its dis.
“Burbance of onr rrowing commaorcial Interest
I the (wo countries and the neress ol dangers
which may rosult to our citizens domiellod or
-@ojournin : in the Interior of Ching Acting
umder o stipalation ta our troaty with Koroa,
Qthe first concluded with » Weatern power)
X fels constralned ot the bo:iunlu: of the
-eonlroversy to tender our o0l ofMees to
fnduce an  amdeuble arrangemsnt of the
fnitial diMteulty growing out of the Japaneso
-demands for  administrative rotorms  fn
Korea Lut the unhappy procipitation of
metu dboestillitles defosted this kindly purpose
Dep loring the destructive war btetween the
two mo=t powerful of the Eastern notions
sad anxious that our commeoreial Intorosts in
those countries may bo preserved and that
“Abe safety of our citlzons there shall not be
Jeopardizel I would not hesitate to heod any
“fnlimation that our friendly aid for the
rhoenorable terminatlon of hosti'itles would be
wmeceptabie to both belllgerents
A convention nas beon tnally concluded for
“the settipmnent by arbiteation of the prolon ed
Alspuie with Ecuador growing out of the pro-
wenedio s against Emilio Santos, o naturalized
“@itizen of the United Statos.
Our relations with the ropublis of Franoce
&oD ioue 1o be such as should exist between
Wmations 50 long bound to other by friendly
sympathy and similarity in thelr form of gov-
«arnment The recent eruel assa sination of
*She president of this sister republic called
s§orth such uaiversal expressions of sorrow
« aad condolence from our people and govern-
“ment as 10 leave no doubt of the depth and
sslocerity of ourattachmant. The resolutions
Passed by the senate and house of representa-
+ ‘Sives on the occasion have bovn communicated
«&0 the widow of President Carnot.
i - Jhe Germany Meat Prohibition.
o ' “Afting Tpon the reported discovory of Taxas
‘Wever in carioes of Amorican oattlo the Ger
mman prohibition against importations of live
«atock and fresh meat: from this country has
fwen revived It i hoped that Gormany will
®00a become convinead that the inhiition is
@a neadless as it is harmful to mutual in-
ferests
The German government has proieated
sagamst that provi~ion of the oustoms tariff
et which imposes a discrimimating duty of
oae-teuth of one cent a pound on Su:ars com-
fag from countrles paylng an export bounty
“thereon, claimine that the exaotion of such
<futy is {n contravention of arti:les five ani
mime of the treaty of 1823 w.th Prussia In the
i imterests of the commor:y of both countries
vamd toavold even ths accusation of treaty
*wiolation. I recommend the rapoal of so much
«@f the statute as imposes that duty and 1 in-
“wite utlention to the accompanying report of
Athe =ccretary of stats containin: a discussion
of the questions raised by the German pro-

m‘ 3
7 2 WBehring Sea Arbitration.
r“Early in the present year an agreament was
rgeached with Groat Britain concernin: in-
@tructions to be given the naval commanders
.ot the two government: in Bohring sea and
ghe coati:uous North Pacitic ocean for
'sheir guidance in the execution of the
smward of the Paris tribunal of arbitration aud
:g@ eaforcement of the rajulations thercin
ibed for the protection of seal life in
the waters mentioned.  An understandin: has
also been rénched for the payvmsnt by the
Waited States of (423,00 in full sati<fa tion of
all claims which may be made by Graat Brit
«aie for dam) es crowins out of the controver-

o

WY B% seals in Behring sea, or the selw -
agpe of lish vessels eaja el in taking o
. et

annl fn thoan waters' Tho award and findings
of the Marls tribunal to o groat oxtent deter
min 4 the facts and princlples upon which
theso clalms shoud beo ailjustol and they
have boen subjected by both gove aments to
thorough examination upon the prineiplos na
well as tha facts which thay Involve. [ am
convineod that o settiensnt upon the terms
mantloned woula b an equitable and advan-
”ﬂtmln one and I recommend that provision
bo mndo for the prompt payvment of the stated
sum  Thus far only Franca and Portugnl
bhavo slenifion thotr willingnoss to sdhere to
thare:ulations establishol under the award
of tho 'arls tribunal of arbltration,

Thoe Hawnling Incldent,

Stneo enmmunicatin s the voluminous eor-
responiences in romrd to Hawall and the ac
tlon taken by the seantn and houss of ropre
sontatives on cortaln questions submittel to
the judgment wad wider diseretion of congross
the organization of o goverument in place of
tho provisfonal arran:omont which followed
the deposition of the quien has beon an-
nounced with evidense of its offective opera-
tlon.  The recognition ususl In such coses
has boon wocordsd the new government

Relatlons With Mexloo.

Good will fostered by miny Intercsts In
common has muried our rilations with our
nearest southarn noighbor.

Poaco bolng reitorod along her northern

the late disturbars of her teanguility, Thern
ought to bo n new troaty of commores wad
nnvigation with that cointey to take the
place of the ono which torminatod thirtesn
yoars ogo. Tho friendliness of the Inter-
courso betwoen the two countrios Is nttostoed
by the fact durlng this lonz perlod  The com
merce of each has stoadily increased under
the rule of mutuil conslderation, belns nelther
stimulated by conventional arrancemoents nor
rotarded by jealous rivalrios or se!tish desires

An Indomnity tonderod Ly Moxico as @
graclous aet for tho murder in 1587 of Leon
Daldwin wn Amoerican oitizen, by n band of
marauders in Durango, has besn accepted and
s beln ¢ pald (o lastslimoats

The problom of the stora o and use of the
waters of the Rlo Geands  for teel :ation
should bo solvel by appropriate congurrent
uctlon of the two Intercstel countries  IRis-
InzIn the Colorsdo holghts the stroam flows
Intormittingly, yioldin: Hitly wates durine
tho dry months to the feeltating channely
wiroady construsted along Its couran  'I'nia
senrcity ldoften sovoraly folt in the rostons
whero tho river formy n common  bound-
nry Morcovoer tho frequent  chan es
In ita course through lovel sand ofton rolée
embarassio ; quastions of terrltorial Jurisdle
vion.

Blueflelds Affalr.

Prominent amon: the questlons of ter
vitorinl Jurtsdietion of the yesr was the Bloe.
felds Incldeat-In what 18 known as tho
Mosquite Indian steip. b rderin: on the At
Inntle ocoan and within the jarlsdiciion of
atun. By the treaty of 1868) betweoen
(¢ t Britain and  Nicarszus  the formoer
governmant  oxprossly rocognlzod the sov-
wrolinty of the lalter over tho sateip und o
limited  form  of self government was
puaranteal to thy Mosguito Indinas to be
exerclseld necordin: to thelr customs  for
thomselves and  thelr dwollors within s
Hmits, The so-callod natlve governmont
whichijerow to bo larzely muade up of
nllons for many yonrs disputed the sov-
eralanty of Nieararus ovor the steip and
elalmed the risht to malntsin thorein o peact's
enlly Independent munlelpal  government
Euarly In the past yoarefforts of Niearazus to
maintaln soverst nty ovar tho Mosguito ter
ritory 101 to sorlous dosturbances culminating
In tho suppression of tha native government
and tho attempto L sabstitution of an lmpract-
leabla eympazt adminlsteation In which Nlear-
nousand alien rosfdents wero Lo participat,
Fallure was followed by an Insurroctlon which
for u timo subvertod Nicaraguan rule, expoell-

ing  her oMeors and  restoring the
old  organizition This In turn gava
way to the exlsting loenl govornment
establishol  and  uphold by  Nlearsgun.

Although tho sllen Interssts arrayed alnst
Nivaraun In thoso transactions have been
Invgely Atnerican and the vommeros of that
re lonfor som® tims has besn and still (s con-
trolled by our ¢lti=0ny wp casnit for that
renson chalieasad tho gl htial soveralgnt; ot
Nicaragua ovor thl4 Important part of her
domain  FPorsomoe months on anl durking part
of the term. two of our naval ships havs boon
atationed nt Bluetiolds for the protection of
all logitimate intorosts of our citlzens In
Soptomber last thy govornment ot Managua
expellnd from its Lerritory twolve
or  more foral (nors ineluding two
Amoricans  for ullegod participation in the
soditlous or revolutionary movoments nainst
the vepublic at Bluetdelds  already mens
tloned Through the sarnest remonstration of
this L overniment the two Amoricans have toan
permitted Yo return to thy peacefnl manae-
ment of theie busines Our naval commanders
at tho sceno of this disturbance by their con

stant exhicitlon of frmness and good judg-

more serlous consequences and Lo the restora-
ton of quiet and ordor

Iroiret that in tho midst of thiss ocour-
renced taero openvid up a modt grave freiggtiog
fallure of Nioara ‘uin justice
citlzon named Wilson, rasiding ot Rama, in
the mosquito terltory was mucdorel by ona
Argueilo tho ncting governor of thy town
Aftor somo del sy tho murdoror was areestol,
bt so ingecurely contned or guard2d that ha
escape L and notwitastanlln: our repeatad
demands it s cladmed that his rocanturo has
boon lmpossiblo by renson ot his flitht boyond
Nicaraguan jurlsdictin.

The Niearazuan authorities havin: glven

notice of torfeltura of thelr concession to
th? canal company on  grounls purely
tochnienl and not  embeaced in the
]. contract rocedsd  from  taant  pos tion

Pory, I rorot to say, shows symtoms of
domestie disturbanze, Jduy probably 3 the
slowness of hor recuparation from the war of
1831 Wankenoed In resourcos. nor diMewitios
in facin: intoraatioasl obll sations invite our
kindly sympathy and justity our forbasrance
{n prossing long prading eladms I have folt
constrained o testify this sympathy (o con
nection with certain Jdemands urgeatly pre-
ferrel by other powors

Tho recont death of the czar of Russia oilled
forth approprinte vxpressions of sorrow and
sympathy en tho part of our government witn
his bereaved family anld the Ru-slsn posple
As o further demonstratia of respect and
friend:hip our minister at St Peterabury was
directod to represent our government at the
funeral ceramonies

Unjust Fines by Spaln on Our Ships.

Unreasonable and unjust fines impoied by
Spain on the ves:els and commerce of the
Unlited Statea bave demanded from time to
time durin: the lust twenty yoars earnost re-
monstrance upon tha part of our government.
Inthe immediate past exhorbitant penalties
have beva imposed upon our vessels and goods
by customs wuthorities of Cuba and Porto
Rico for clerteal errors of the most trivial
oharacter in the manifests or biils of ladin..
In some coses nes amounting to thousan i+ of
dollars have been levied upon carzces or the
carrying vessels when the goods in question
were eatitled to free entry. Fines have been
exacted even when the error has been
detocted and the Spanisn authorities notified
before the arrival of the coods in pors.  This
conduct IS ln strange contrast with the con-
siderate and liberal trestment extended to
Spanish vessels and cargoes In our ports in
like casos No satisfactory settlament of
thesa vexatious questions has yet been
reached Tho Mora case referred to in my

the diplomatie correspondenze on this sub-

will be seen that this government has offered
to conclude a convention with Spain for dis
posal by arbitration of outstandin: claims
between the two nutries except the Mora
clalm which having been long ago adjustod
now only awmits payment as stipulated and ot
course it could not be included in the pro-
posed conventlon It was hoped that this
| offer would remove parllamontary obstacies
| encountered by the Spaunish =z overnmest in
providin payment of the Mora indemnity.
Irogret to say that no definite renly to ths
| offer has yet been made and all effcrta to sc-
cure payment of this settled claim have
E been unavaiiing
In my last annual message I adverted to
the claim on tha part of Turkey of therizht to
expel as persons undesirablo and dangorous.
Armenians nituralized in the United States
and returnin; to Turkish jurlsdictlon Mu

frontier, Mexion has askol tho punishmont of |

moent contribute 1 largely to the prevention of |

An Amerleoan |

| slenally tlustrating the pollcy of entan
| slllances with forelgn powers
| 1821, In respons:

mercus questions in this relation have arisen
While tuls covernment acqulesess in the ns
sorted rlcht of expulsion It will not consent
that Armenlans may bo Imprisoned or othor
wise punlshed for no other reason thao hove
In: nequired, without Imperial consent, Amar
ean cltizenship  Threo of the ussallants of
Miss Moiton an Amerlean toacher at Mosul
have beon convicted by the Ottoman courts,

| and I am advised that an sppoal against the

acquittal of tne remoining tive has been taken
by the Turkish prossceuting oMeers
The Samoan Troubleas.

In my last snnual messnge [ referenl briefly

%0 the unsatisfactory state of affairs in Sumons

under the operation of the Beriln treaty.

and o May W,
toaresolution of the senate
I sent o special messaze and documents to
that body on the same subject whizh empha-
slzed my  proviously  expressed  opinions
Later occurrences the correspondencs in re-
gard to which will be lald befors congress,
further demonstratod that the government
which was devised by the thres powers and
forced upon the Semoans oguinst thair Invet-
ernte hostility ean bo malatoine ! only by the
continued predon o of forel ;n miilitary foroes
and at no smsll saeriflco of life and treasore
The suppression of thy Motasfs (nsurreotion
by the powors, and the subsequent banlsh-
ment of the leader and elsven other chlefs, a4
recitod in my last messnge did not bring last -
Ing penze to the lslands. Formllablo upris.
Inus contlnued nnd finally w rebollion broke
out in the capital island. Upolu, headsd in
Aann, the Western district, by tha younger
Tamaseso, and (n Atus. the Eastern district,
by other loidera Tho (nsurgents rava.ed
the country and fouzlit the government
troopa up to the very doors of Apls
The king armin appealed to the powers
for help unl the comblned Britlsh end
German naval forces reduced the Atuans to
apparent subjection not however without con-
siderable loss to the natives A few days
Iater Tamasseso and his adherents fearing the

ships and marines professed submission. e
ports recelved from our ngonts at 2Apla
do  not  judify the belief  that the

peace thus brought about will be of long durn-
tlon It is their conviction that tho notives
are al heart hostile to the present covern-
ment that such of them ay profe s loyalty to it
do #o from fenr of the powers and that It woula
spuedily go Lo ploces If the war ships were
withdraswn  In reportin: to his government
on too unsntisfactory situstion since the
suppression of the Lite revolt by forelgn armoed
forces the German consul at Apin stated that
thut pesens will ba lastin: 14 hardly to he pre-
sumaed The lessoa given by fieln: on Atus
was not sufMlelently sharp and incisive to
leave o Indting lmpression on the forgetiu)
Bumonn tomporsment  In faot condittons
are oxisting which show that peace will not
lnst and [+ not soriously Intended. Mallotos
the kins and his chiafs are convineed that the
departara of the war ships will be o signal
for o rencwal of war The elrcumstances
thut the vepresentatives of the villases
of all the districts which were opposed
to the governm:nt have already with
drawn  to  Atun  to hold meoting and
chat bothh Atun and Aans have forbiddsn in.
aabitonts of thoss distelets which fou *ht on
the afde of the covernment to return to their
villseq ond have aleeady partly burned down
the lntter, Indieates that o real concillation of
the partics [+ still far off  And in anote of
tho 10th ult Inclosing a copy of that report
for the Information of the government the
tierman ambassador aald:  “The contents of
the reports awakened tho tmperial povern-
ment's noprohension that under existing olr-
cumstances the peacs concluded with the
robols will ufford no sssurance of the lasting
rostoration of tranquility In the Islands. *
The presont government utterly falled to
correct, It Indeed it has notmzgravated, the
very evils it wus intended to prevent. It has
not stimulatel our commerce with the
Islands Our participatioz in its establish.
moent acalngt the wishes of the ratlves was in
plain deflance of the conservative teachings
and waraings of the wl<o and patriotlo men
who ol the foundation of our free institu.
tions, and I invite and expression of the
jud:ment of congress on the propriety of
steps boln e taken by this povernment look!n ¢
to the withirawal from its engagements with

| the other POwWers on somo reasoaabls terms

not prejudiclal to any of our exlsting rights
Treasury Department.

The ancretary of the troasury reports that
the rocelpts of the goverament from all
sources of revenue during the fscal year end-
ing Juno 20, 180), amountad to $.7.08)2 489 29
and ity expendituros to $42 505 75887, leaving
o deflelt of 0080420185 There woas o de-
cron<e of 115,002 074 63 in the ordinary exponses
of the covernment, us comparal with tho
flsenl year 1504

Thoere was colleoted from oustoms 131,818 -
B30 ¢, and from Intecnal revainue E047, 104-
41081 The balance of the (ncome for the
yoar amounting to 8481351707, was dorived
from the salo. of lands and other sources.

The value of our total dutiable imports
amounted to 295, 19,088, bein g 140,057,025 loss
than durin g the preceding year and tha {m-

| portations fras of duty amounted to 879,795,

| eeding yoar

| enus

5.8 bolug SLTIHHT loss than during the pre-
The roceipts (rom customs
wora ¥4L000480 11 less and from internal rev-
L'} 896,330 97 less than In 1823

The total tax collected from  distilled
apirits was GH5.2M,2%0 2%  on manufactured
tobacto $E 6T ARG and on  fermented
Hquors 31,414,758 04

Our oxparts of merchandlye, domestlo and
forel:n, amounteld durin -the year to 1892 14),-
BT2, biein © an lneroase over the precading year
of L4415, 378

Tho total amount of mold exported during

+ the tiseal year was $7d 808,061, as against 1108,-

| yoar wa

last annual message remains unsettied From |

ject. which has boen laid before the senate, it |

| 680, (44 durin ; the fiscal yoar 1803,

The amount
imported was 272 410,110 a3 arainst $21,174,: 81
durin© the previou: year The imports of
silver were $13,:80,0.2 and the exports were
LB 431 2D

The total bounty pald upon the production
ofgu arin tho United Stites for the Hsgal
1100, 2)38) being an increass of
£2i25,074 1 over the payments made during
the precedin: year The amount of bounty
paid from July 1. 1801 to August 1, 1834,
the time when further paymints ceased by
operation of law., wni $035,185 8L The total
expensoes incurred in the payment of the
bounty upon su:ar during the fscal year was
BI040 83 It is estimated that upon the ba-
8is of the present rovenus laws the recelpts
of the government during the curcent flscal
year ending Juas 31, 180, will by 420,407,
TIR 44 and (ts oxponditures $LL4 743 o, re-
sulting in o dedeit of 32)00,00

The first day of Novembor 1804, the total
stock of money of all kinis in tho country

was 82240774883, as  against 82,204,651 -
) on the first day of Novenmber,
1803, and the money of all kinds in

circulation or not fnsludad la the treasury
holdin s was £,/ 72005422 or &L27 per capita
upon an estimawed population of o4 587,00
At the same date there was held in thy treas-
ury gold bullioa mmounting to 4615 80755
and sllver bullion which was purchased at a
cost of 8197 770,048 Th> puarchase of silver
bullion undor the act of July 14, 191 cessel
on the first day of Novembor, 1891, and up to
that time there had been purchased during
the final year 1L,917.654 73 toe ounces at a
cost of «B,715.521 32 an average cost of §0 7313
per fine ounce. The total amount of silver
purchased from the time that law
took eflect until the repeal of its
pur chasing clavse on the date last mentioned
was 165,074,63251 tlne ounces, which co-t #18),-
$41,002 23 the averace price per fine ounce be-
in: #9244  The total a . ount of standard sil-
wer dollars coined at the mints of the United
States since the passaze of the act of Fabry.
ary B, 1808, 15 8120 706,408, of which €373, 186 T8

were coined under the provisions of the act of
July 14 1590, and $,,078 473 under the act pro-
viding for the coinage of tha trade dollar bul-
hon  The total coinare of all metals 4t our
mints durin: thelast iscal year consisted of
83,48 22) pleces, valued at BIOB216. 740, 6 of
which there was $.474,912 5) {n gold coined

| ATAS in stan'ard silver dollara #6020 140 @ in

|
|
'i
|

subsidary silver coin and 71001428 ({n minor
coimn

During the calendar year of 1991, the pro-
duction of preciou. metals 1n the United
States was estimated at 1,750,232 . fine ounces of
vold of 1he commercial anl colnage values of
83,055,000 and 6),. 02,000 fine ounces of siiver of
the bullion or market value of 8 80,000 and
of the coinige value of 177,576,000 It i3 estim-

. | necessary to the same end
under the provisions of that wet, $35581 147 |

ated that on the first Aay of July 1904, the
stock of metallic money In the Unlted States,
consisting of coln and bulllon, amounted to
1251040688, of which 16.7,92,201 was gold
BO24. 347,758 was silver
« Fifty nationsl banks were organized durlng
the year ending October 31, 1804 with o capital
of 8,2 6,
F10.475,00) went into voluntary liquidation
Twenty-one bunks witha capitil of $4770,000
wers piaced in the hands of receivers. The
total number of nationnl banks In existence
on the dist day of October last was 8,95, be-
in: forty less than on the 31st day of October,
1881 The capital stock pald In was 8872,671,-
30%, being #9674 4J1 l2ss than at the same time
in the previous year and the surplus and un
divided profits, less cxpenses and tuces pald,
amounted to &40, 121,082 10 which was 810,059,
780 less than on October 31, 1nal

The eciroulution has incressed 81,741,581,
The obligations of the banks to oach other
were Increasa l (HIT 900,30, and the individual
deposits were 1217 28,449,
correspondint date in the previou: years
Loans and discounts were 161,206,923 more
than at the same time the previous year and

000 and seventy-nine with a capitsl of

less thun at the

checks nnd other eash Items were 19),319,063

mora

The total reisqurces of the banks at

the dats mentloned amounted to &, 473 v22,0,3

s agninst 83,100,695 28).40 in 1494
War Department.

The message reviews and comments on the
report of the secretary of war. The prasident
does not believe there ls any necessity for in-

oreasing the army to 30,00) mon, ns recom-
mended by Sezretary Lamont
azainst the creatlon of new military posts

He andvises

The secretary's plai of the ndoption of the

hatalllon - ystem (4 recommended

The strike

troubles of lust summer are briefly referred to

and the setion of the mllitary commendel

In recognition of the lon r and distingulshed
military services and faithful discharge of
delieats and responsible civil dutles by Major
General John M Schofleld now the general
commanding the army. It 14 surzested to con-
Kress that the temporary ravival of the vrade
of lieutenant general in his behalf would bo o
Just and gracious act

Department of Justice.

The report of tho attornsy 2eoeral notes the

gratifying proZress made by the supreme
court in overcoming the arcoars of {ts busi-
ness and In rasching a conditlon in which it
will be able to disprso of cases as they arise
without any unreasonable deluy.
1s of course very lariely due to the succosstul
workinz of the plun insacrurating ¢'rouit
courts of appenls.  Inreapsctl 1o these tribun
als the sugeestion {5 made in quarters entitlod
tothe hirhest considaoration that an addi-

This result

tional e reult jud:e for each eclrouit would

greatly strensthen thess  courts and
conndence reposed in  thele adjadications
and that such an nddition would not creste o
srestor force of judees than the lacroasing
business of such courts requires. | commeand
the suggestion to the careful cotsiderat! n of
the congre:s. Other lmporiant topl:a ure
adverted to the report accompaniod by recom-
meundations many of which have been treated
al lar:e in previous messazes, and at this

tho

time they neod only be named, Ireferto the

abolition of the fee system ns n measure of
compensation to ftederal oMeers. ‘I'he on-
largement of the powers of Unlted States
cemmissloners in the territories the allowance

of writs of e¢rror in criminal cases on behalf

of the United States and the establishmoent of
degrees in the erime of murder

A topie dealt

with by the attorn ey zeneral of much {mvort-
ance I8 tho condition of the adminfstration of

justioe in the Indian Teuiritory. The perma-
nent scolution of what is called the Indian

problem {8 probably not to be expected at

once, but meanwhile such ameliorations of
present conditions of the existing system will
admit ought not to be neglected. I am satis-
fled there should ben federal court estab-
lished for the territory with suMclent judges
and that this court should sit within the ter-
ritory and have the same jurisdictlon as to
territorinl affaira as now vested In the federal
courts sitting in Arkansas and Texns,

Elzht years arzo in my annual messaze I
urged upon the congress nistrongly as I could
the locatlon and construction of two prisons
for the confinement of United States prison-
ers A simllar recommendation has been
made from time to tima since and a few years
ago o law was passed providing for the selec-
tion of sites for three such institutions.

No

approprintion has, however, becn made to

carry the act into effect and the old and dis-
creditible condition still exlits

It {4 not my purpose at this time to repeat
tho considerations which make an impre -
nable case in favor of the ownership and man-
azement by the government of the penal in-
institutions in which fedsral prisoners are
confined 1 simply desire to arain urze
former recommendations on the subjoct and
to particularly eall tho attention of the con-
Eress to that part of the report of the secre-
tary of war, in which he states that the mil.
itary prison at IFort Leavenworth, Knnsas,
onn be turned over to to the government as o
prison for foderal convicts without the leas
difMleulty and with an actual saving of money
from every point of view

Pendin+ n more complete reforin, I hopa
that by the ndoption of the surgestion of the
secretary of war this easy step may be taken
in the direction of the proner care of its con-
victs by tie governmant of the Unitel States

FNostal and Navy Departments,

The message next takes up the report of the
postmaster general and strongy urges the
recommen-iations of that oMuinl looking to
the correction of the abuses of the second-
clnss motl matter privilege Ly pubiishers of
advartisin: matter, who send tons of papors
through the mil and defraud the government
out of millions of dollars postare annually.

| The free carriace of seeds of grain throu h
| the mails is also condemned

It these ubuses
were rectified the department would bo self-

| sustaininz The report of the postmaster

penerul. which has already been published, is
reviowed at lensth

Attention 15 callad to the report of the sec-
retary of the navy which shows very gratify-

| In: pro:res: in the construction of ships for

Our new nave.

I recommend that provision be made for the
construction of additional battls ships and
torpedo boats The secretiry recommends
the manufaciure not only of a re<erve supply
of ordnance and ordnance matorial fo: ships
of the navy but also a supply for the auxil-
fary fleet Guns and thelr apurtenanzes
ahould be provided and kept on hand for both
those purposes  Wa have not to-day asinzle
Run that could be put upon the ships Parls or
New York of the Internstional Navi-ation
company or anv othoer ship of our reserve
navy. The manufacture of gun+ at the
Washinyton navy yard i+ prozeedin: satis-
factorily, aund none of our new ships will be
required to wait for their ;uns or ordnance
equipment.

Interior Department.

The report of the secretary of the interlor

exhibits the s'tuiticn of the numarous and in.

teresting branches of the public service con- |

nected with his department I recommend
this report and the wvaluable recommenda-
tions of the secr:tary to the careful attention
of congress

I fully indorse the recommendation of the
secretary that adequate protection be pro-
vided for our forostreserves and that a com-
prehansive forestry system be inaugurated

‘Lhe recommendations of the seerstary in
regard to dealing with the Indian question is
concurred in and has already beem published

Fenslons.

The barefaced and extensive pension frauds
exposad under the courageous and cenerous
veteran soldier now at the head of the burean
leaves no room for the claim that ne purgation
of our pension roll was needed or that con-
tinued vi.ilance and prompt action are oot
The accusation
that an effort to detect pension fraud. is evi-

dence of unfriendliness towards our
worthy veterans and a denial of thelp
claims to the generosity of the gow

ernment, suggests an unfortunate indiffer-
enco to the comissions of any offense which
has for its motive the sscuring of o pension
and indicates a willingness to be blind to the
existence of mean and treachercus crimes
which play uvon demagozic fears and make
sport of the patriotic peopia.
Agricultural Department.

The secretary of agriculture in his report
reviews the operations of his department for
the last fiscal year and makes récommenda-
tlons for the further extension of its useful-
ness The recommendations of the

tribution of seed by the depariment is agaln

urzed.

The work done by the department of agrl-
culture s very superficially dea't with {n this

communication and I commend the report of

the seeretary and the very important inter-

eits with which It deals to the careful atten-
tion of the congress

An exceedinzly {mportant recommendation

of the sesretary reisates to the manner in

which contests and litlgated cases growing

out of efforts to obtaln government land are
testimony upon
which these controversies depend In all their

determined. The entire
stages 4 taken before tha loeal reglsters
and recelvers and yei those ofMicers have no
power to subpocus witnesses or to enforce
their sttendance to testify.  These cases,
numbering three or four thousand annually

are sent by the oMeers to the commissioner
of the general laud oMee for his action. The
excgoncies of his other duties oblize him to

act upon decisions of the reglsters and re-
celvers without an opportucity of thorough
pergonal examination  Nearly 20)) of these
casod are appeaied annually from the commis.
sloner to the secretary of the interjor. Burden-
6d with other importantadministrative duties,

his determlpation of these appeals must be

almost perfunctionary and;ba<ed upon the ex-
amiuation of others. Throush this determina-
tion of the secretary operates as final adjudica-

tion upcn rizhts of very importance. 1 concur
in the opinion that the commissioner of the
Reneral land oMce should be rellevod from
this duty of deciding litizated land cases that
& non-partisan court should be entreated to
pass on such cases and that the decisions of

this court should be final ot least so far as
the decisions of the department are final
Civil Serviee Reform.

The advantazes to the public servica of an
adherence to the principles of civil service
reform are constantly more apparent and
nothing is 80 encourazing to those in oMeial
lita who honestly desire gposd government as
the inereasinz uppreciation by our people of
these advantages A vast majority of the

voters of the land are ready to (nsist
that the time and the attention of
those thoy select 10 perform for

them important publie dutics, should not be
distributed by doling out minor offl 'es and
they are growing to be unanimous ly resard-
Ing party or anizations s something thit
should be used i estublishing paly pringiplea
Instead of dictating tha distribution of public
places as rewards of partisan  activity
Numerous ad littonal oMces and places have
been brousht withia ecivil service rules and
regulationds und some others will probahly
soon be included. The report of the commis-
Kloners will be submitted (o the conzress and
Tinvite eareful attention to the rerommsn-
dations it contains
National Board of Health. ®

I am entirely convineed that we ouzht not
to be lonzer without n nationsl board of
health or national health oMcer charsed with
no other duties than such as pestain to the
protection of our coantry from the f(avasion
of pestilence and disease 1 earnestly recom-
mend that the inauzuration of u national
bourd of heslth or similar nat'onal instru-
mentality belleving the same to be 4 noeded
precaution o snlnst contasions disensos and in
the interast of safety and hea th of poor
peoaple.

strike Commiaslon.

By virtue of a statute of the United States
passed in 1884 I appointed in July last Hon.
J. Id Keen of the state of New Yors and
Hon. Nicholas E Worthin .ton of the state
of 1llinois, to form with Hon Carroll D.
Wrizht. commissioner of labor, who was des-
fgnated by sald statute a commissloner for tho
purpose of making careful inquiry into the
causes of the controvers es between certain
rallroads and thelr employes which had ro-
sulted in an extensive and destructive
etrike, accompanled by much violence nnd
dangerous disturbance with considerabls loss
of life and great destruction of property. The
report of the commissioners has been sube
mitted to me and wili be transmitted to con-
Fress with the evidence tukken upon their in-
vestiatlon Their work has been well done,
and their standlne and intellizence give as.
surance that the report and sug estions they
make ure worthy of careful conslderation.

Tariff Amendments Urgad.

The tariff act passed at the list =essfon of
congress needs importiant amoendments 1if it is
executed effectively and with certainty in ad-
ditfon to such necessary amendments as will
not chan:e rates of dutv. I am -till very de-
cidedly in favor cf putting coal and iron on the
freo list So far a8 the su-ar schielule 1s con.
cerned, T would be glad under the existin r az-
gravations to see every particlo of deferential
duty in favor of refined susar strickon out of
our tariff law  If with all the fivor necorded
the sugar reflmin: inturest in our tarifl laws it
still lan:uishes to the extent of closed re.
fineries und thousands of di-char:el work-
men it would seem to presen: a hopaless ceso
for rensonable lesistative aid

Whatever el<e Is done oromitted I eirnest'y
repeat here the recommendation 1 have made
In another portion of this communication that
the additional duty of one tenth of a cent per
puund lald upon suzur imported from coun-
tries paying o bounty on its export bte abro-
gnted It seems to me that ecceedin:ly im-
portant considarations point to the proprigoty
of this amendment  With the advent of a new
tariff policy not only contempluted ty rel.eve
the consumers of our lana in thy cost of their
daily life, but to invite a be‘ter davelopment
of Americon thrift and create for us closer
and more profitable commercial rolations
with the rest of the world it follows us a Josi.
cal and imperative necessity that we should
at once remove the chief if not only abstacle
which has so lon: prevented one participa-
tion in the forel:n carrying trade of the sea
A tariff burlt upon tha theory that it is well to
check import s und that a home maricet s hould
bound the industry and effort of American
producers, was fitly supplemented by a re-
fusal to allow American resistry vessels
built abroad thou :h owned and navigated by
our people, thus exhibitin * o willingness to
abandon all contest for the wlvantages of
American trans cceanic carrla ¢  Our new
taritf pokicy bill uoon the theorv tant it is
well to encourage  such importations as
our people necd and that our prolucts and
manufacterss should tind market in overy
part of too habitable clobe is consistently
supplemente | by the . reatest possible liberty
to our citizens fn the ownership and navica-
tion of ships in which our products and man-
ufactures may be transported The millions
now pald to foreliners for earrying American
passenvers ond products across the sea
should be turnel into American hands Ship-
building. which has teen protected to
stranzulition. should be revived by the pros-
pect of profitable employment forships when,
built und the American sailor would bo resur-
rected and awnin take his place, a :turdy and
industrious citizen in time of peace and a pat-
riotic and safe defender of American interests
in the day of confilct The ancient vrovision
of our law denyin; American re istry to ships
built abrosl and ownel by Americans, ap-
pears, in the lizht of present conditions, not
only to be a fuflure for rood at every poing,
but to be nearer u relic of barharism than any-
thin s that exists under perm!ssion of statute
of the United States 1 earaestly recommend
its prompt repeal

" Ths Gold Reserve.

Durinz the last month the gold reserves in

the treasury for the purpase of redeemin : the

| Rotes of the government circulating as money

in the hands of the peopls became so reduced
and 11s further aepletion in the mear future
saemed 80 certain that in the exercise of
proper care for the public welfare it bocame
pecessary 1o replenish this reserve ond thus
muintain popular faith in the ability and
determination of the government to meet as
greed. it8 pecuniary oblizatlons T would
have been well it in this emer ‘ency nuthority
had existed to issue the bonds of the wovern-
meet pearing a low  rate of interes:
and maturing within a special perioq,

but the congress havin: failed to confer such |

suthority resort was necee:arily hal to the
resumption act of 1875, and pursuant to its
provision bonds were issued drawing interest
&t Lhe rate of flve per ceut per annum and
maturinz: ten years after thoir lssuing. that
being the shortest tim> authoriza by theact
lam glad to say, however that o1thy sale of
these bonds the premium recel ved operatad 1o
reduce the rate of interest to ha paid by the
government to less than three per cent
Nothing could be worsn or further removed

are concurred in, The prohibitiog of free dis-

from ible finance than tho relations ex-
isting between the currency the fovernment

| of one per cent upon tha

| shown to the satisfaction of th

has - issued, the wold heiq
redemption and the meap,
must bo resorted to for the purpose ot

ishing such redemption fund when iy
Even it the claims upon this fung yer™
fined to the obligatlons originally iy,
and if the redemption of theis oblizay
meant their cancellation the fung yio.
very small But these oblizations ),
ceived and redeemed in gold are 5o can
but are re-1ssued and may do duty Many
by way of drawing gold from th. treay,
Thus we have an endless chain i cpapy
constantly dapleting the treasury s ol
never near a final rest. As if this yy,
bad enough we have a statutory decly
that it is the policy of the ROVerng
to maintain the parity between 201d ang g
ver alded the force and momentum of the
hausting process and added larely 1o the
roncy obligations claiming this Peculiar ¢
redemption. Oursmill gold reservy 4y 4
subject to draw from every side The

mands that inereass our dan rer alsy fnere;
the necessity of protecting this ra
nzainst depletion and 1t {1 most unsatistyen
to know that the protection afforded 1y only,
temporary palliation It I3 perfectiy angd ,.
patly piain that the only way under Proge
conditions by which this reserve g
dangerously  depletsd, can e

ished, is throuzh the  lssue
sale of the ‘bonds of e
ernmont for gold and yot congrag y,
not only thus far declined to authorizs g
issue of bonds bost sulted to aush a Purs
but there seems a dlsposition in soms gy
ters to deny both the naces.ity ang powes
the issue of bonds at sll I cunng o
moment belleve that any of our citlzeny
deliberately willing that their go
should default in it4 pecuniary obliz 15,
that its financial operations should

‘rhime

duced to a silver basis At any ry
should not feel that my duy
done it I omitted ony effort [ g

make to avert such a calamity A5 |
therefors na no provision {s made for
final redemption or the puttiag asile
currency oblization now usel to r
and constantly draw from the govern:
wold and as lonz 28 no bettar au it
bond fesues is allowed than at present ol
such authority will be utilized whensver
88 often as it becomes nacessary t man
o sufMelent zold reserve and in abun |
tosnve the ecredit of our esuntry un|my
#ood the financial declaration of cur -y
ment Questions relatin to our bunksy
currency are closely connected with tys of
joct just referred to and they uiso prss
0o unsatisfactory features
New Uanking System Advocated
Prominent amont them ara the Lick o s
ticity {n our curreney efreulation
quent concentration in finanecial oo
it s most needed {n other partsof th
The ubsolute divorcement of the gov
from the business of banking is th
tionship of the government to the
of the currency of the country
tion cannot be immediately ro
step in that direction and us ar
in: & more elastle curreney un
other objectionsg to toe present
ment of bhank circulation the
of the treasury presents in his r
scneme modif T present bankin: |
providing for the tssue of eirsulating
state banks fres from taxation u
limitatlons The secrctir: expl
80 plainly and {t5 advantages are
him with such remarkable clearn
effort on my part to pra-=eat argu
supports would be surpufious. 1 shall th
fore content myself with an unquilifisd
dorsement of the secretarys' prop
chan:es in the law and a briaf and inper
stutement of thele prominent features
1t is proposed to repesl all laws prov
fo: the deposit of United States bonds g,
curity for eirculation to permi L
banks to issue elreulatin: notes not exeed
in amount 75 per cent of their paid up and
impaired capital provided they depos: i
the government as a guarantes fund in Uy
States legal tender notes includin: tres
notes of im0, o sum equal in amouit y
per cent of the notes they desire to fssuy
deposit to be malatained at all time
whenever any bank retices any part of &
culution a proportional part of its
antee fund shall be returnsd to it

of

nrran

socralg

permit  the seretary  of the trem
to prepare and keap on haad rowdy forl
in casoan ineréase in etrsuiation is Je
blnni national bank notos for esca hagy
ing circulation T
of the prosent kvw imposin g Hmitaion
strictlons upon banks desiring to red
ereaso their circulation, thu4 per.nitin: s
neroass or redustion within  the
iseventy-tive por cent of eapital to
made as emer aicy arisa  In add
runrantee fund requirsl it 1s pro
vide a sufety fund o thy imme
tion of the circulating notes of faiied
by imposiny o small annual tax s

of each bank until the fual ur
per cent of the total cirsualation o
When & bank falls its guarantse fuil
pald into th.s safety funds and it3
to be redeemad in the fest insta
safety (nud thus wu meatel. any
of such fund eaused thereby to b
from the immediately available ¢
sald bank, and iy these shouald be
auch linpairment to be male vl
mita assessment amonz the othor |
contributions comst.tuting o frst
the as ets of the failed bank ia fwo
contr buting banks
A8 o further sacurity it 1s con
that the existing proposition tlzin
vidual liability of stocichollers
tained and the bangs &
count of it+ cireulatin ; notes s o o
first lien on all its aysets  For thes purdd
meetin ; the expense of print
elals, supervision, canzellation ax !
charzes there shall be imposel o tagd
one-half of one par cen: per annum
avernve amount of notes in cf

farther provided that thes
no national banic notes
8 less denomioation taan e

that each nation il bank, exe:
failed bank shall redeem orr
the first instance at its own 3
pzencies to be desinatad by it thi =)y
reserve used be maintalhad on Gecdsd:
posit.. ot
Another very important featurs of h’
13 the exemption of state banks I’rn:i
tion by the United Stits (n cases Wi
s it
the treasury and comptroller of th? ¢
by bankd claiming su:h exenstoa 'l:.
have not hud outstanding tanr c.r.w
notes exceeding seventy-five ,1“"1 ¢
ther paid up and unimpalr iyl
that their stockhoiders are inli ln,'
for the redemption of ther "‘r".‘.l.dior'
to the full extent of the own ‘N'ﬂ--“.,l
that the Iiubility of such La0¥

their circulating noies
under their stite law o frst
their assets that such
kept and maintained 8

fund in United States le:id :"".1‘
eludin ¢ troasury no.ei of 144 eqid
per cent of thelr outsta
notes, and that suchhave pr
their circuiating notes w!
their prineipal or branzh ofMice
It is quite likely taat tals =01
usefully amendad {n soma of
am sati<tied it furnisho, o 1
¢reat improvemant
and currency system ol
I conclude this conmun’e
ciat'n; that the res;
affecting tha peop
upon their rapre
assuring them that winst
recommencations I havo
be plad to co-pperate n |
tion that tends to tae pro
of vnr peopls
(signel)
Executive Manslon
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*“Who is that fell
street?” ‘*‘Celehrated
acter.” *“What is his =
“Long hair.” =

Sea Captain—There is -E:::o
ship is doomed! In an I
all be dead! Seasick
Thank heaven!
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