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In 18091 Forotold the ireasury Pre-

dicamont of 1093,

Min Often Gouoicd Address of I8
Importance of Credits=Summary
of Defecin of Our Car-
rency System,

The new secretary of the treasury,
Lymaun J. Gage, is not a poviee elther
fn the theory or practice of flnancial
affnirs.  Long before most bankers wnd
business memn were greatly concerned
about our pational Hnances he saw dan-
grer alicad and prophesied what would
and what did—happen, unless certain
changes were made in ouwr unscientifie
wid unsound financial systein,

On February 19, 1865, My, Gage rend a
puper before the Bunset elub in Chicago.
After explaining how silver and gold
mwoney had been evolved “by the free
play of human cholee, ending in con-
sensus of action, nnd never by conven-
tional agreements made in advanee,” he
digenssed ouwr own monetary conditions.
He pointed out how the United Stutes,
by secepting both metals und by nllow-
ing s creditors to choose cither, lu-pt
together the two metals, whose valdoes |
were diverging rapidly, To the ques-
tion: Cannot the government continug
thisx policy indefinitely and thus “for-
ever preserve a higher value to the sil-
ver coln than its equivalent in silver
bullion 2" he replied that it conld not,
“The proportion of silver
the government,” Le sald, “will stewdi-
ly inerease until the treasury depnrt-
ment will be obliged to ether pay in
silver or buy gold in exchange for it
With free colnage of silver,” he added,
“this result will be the sooner reached.™
Nathing could be clearer or sounder
It is precisely whnt hap-
pened.

In the sutumn of 1504 he took partin
an elaborate discussion of the money |
question nt the Commercial ¢lub ot Chi-
cigro. Hig nddress at this meeting is
often referred to and is now of mueh in-
terest, sinee It contains what he says
nre still substantinlly his ideas in re-
gard to earreney reform,.  We guote be-
low the greater part of this address:

“In speaking upon the subjeet of our
money system one must be aware that
in whatever be may say he will excite
the hostile eriticism and draw forth

bitter invective from some one or more |

of the various fact ors who are seeking
10 estnblish on new and experimental
foundations our much disturbed finan-
clal structure,

*Through our heterogeneous system

the public mind has seemingly lost the |

power to diseriminate between real
things and the shadows
things, It is necessary that disguises
be pulled aside and that real focts ap-
enr,

“There is, in truth, only one real
money-—viz.. metallie coin. It may be
ocmposed of gold or silver. 1t might be
of something else, but it is not, Green-
backs, treasury notes and national bank
notes are but promises to pay. In the
nature of things they can be pothing
more. They puss as money, perform
the functions of money, often more cpn-
veniently than money itself, Because of
this confusion comes, nnd we arg led
ustray. Seecing that the greenback is
uttered by the governmenty that it has,
by the legal tender quality imparted to
it, the power to pay debts, und that
it circulates with all the power of
money. diserfmination censes—we call
it money—and the iden that govern-
ment ean create money by its sunction
or flnt beoomes rooted in the mind, The
distinetions just pointed out are, how-

ever, lundanmental distinetions. They
should be tanght in the schools. They

are simple, sasy 0 be understood even
by a ahild,

“We admit that on many occasions
paper money, whether preenbaeks,
treasury notes or nationsl bank notes,
is more to be desired than gold, Yet
more to be desired than either, as
proved by the daily conduet of men, is
a credit balance in a solvent bank,
For, to secure this better form of good,
people voluntarily give to the banker
these promises to puy-—yea, even goli
ftself—fior a credit to an cqunl sum
upon Lis Tooks. With an eutry upon
their passbook as evidence of the truns-
netion - l.tle.\r claim o have “money in
the baulk.), In popular language, the
chaim is well enough, but, correctly
‘pﬂl.mg it in positively untrue, They
have parted with their moncey, if money
they hud. I belongs o the binker;
it is no longer theirs.

“Ihe econs'deration they have rpe.
ceivedl is un ngreement from the banker
to meet ther requisitions upon  him
from t.me to time. If the banker is
fuithiful o his obligations they have
wade no bud bargains, for all these

things— precabacks, treasury notes, ni- g ing lu“ﬁmxvneitv which needs

|-‘vtl_\‘l'lll'lﬂ§l to |

or signs ot

tionwl bank notes and, to use the pop-
ular language, money in bank-—are in
their nuture nnd essence one-—viz,, they
are forms of eredit, ‘Their valne, each
and nll alike, lies in the ability of the
owner ta convert them at last into the
only real Torm of money now existent

metallie coln,  And to push the gues
tlen a lttle farther, the only valoe of
the metallie coin lies, not in the ecoin ns
n com, but in the power of the metnl
the coin contains to exchange for other
things.

“It shonld here be noted that while
our silver dollur is renl money (8 power
to exchiange for other things s more
than doubled by another and artificinl
vidue imparted to it through the law,

lar In gdld to puy customs dues,
ing oh equal vatue in thix direction, the

whieh gives it power equnl to the dol-
Have |

w-rin the principle of [Ili[l rimoney—vig.
that every note injected into the com
mereinl system should represent am
existing commercinl  value, 3. The
trensury note is astanding evidence of o
foolish operntion, the creation of n
debt for the purchnse on a falling
market of a commadity for which the
purchaser his no use—it lles open to the

just charge of being both idiotie and

immoral. 4, The national bank note

nearly conforms to the true principle of |

paper money, but the unreasonable re-
quirements for security
cflleiency and operate to destroy ita
elnsticity, The silver certificnte en-
cotirigres the nse of silver to a larger ex-

tent than consists with the safe presee-|
vation of that metal on a parity with|

gold.
“Would a national commission help

guantity  being Dmited, it has eqoal
vilue in all direetions, but the dVerence
between the metallie valne of the s’ lver
dollar nnd this arbitrary value Jles in
the realm of eredit, What I have so far!
mifd lies ot the foundation of the sub-
Jeet and must be first understood,

“We have now current in the United
States nvaiinble in the purchase nnd sale |
of commndities and for the panyment of
labor services the following ngencies:

“First, gold ecoin, silver coin — real
money.
“Next, greenbneks, treasury notes,

nabional boank notes and bank cheeks, !
The Last four to be classitied together as
forms of credit,

“Their respective legal relationships
to real moncy, however, are not alike,
The national bank note and the bank
¢heck may both be satisfied by the
tender of greenbacks or trensury notes,
while the lust two are redeemed only in
ooin or in payment of public dues,

“In pussing it may be well to note
the relative use of these various agen-
cies in the practical operations of com-
merce and trade, No better place fo
determine this can be found than the
counteér of a bank, and the following
stntement of the nmount of each re- |
ceived by n bank in this eity on o re-
cent day will indicnte their relntive im- |
portance in that direction:

GOl COINcaesvsbrrsonmisrsanusisininaeeld |9
Bliver coMm...ieiviee susnsnssssniisesnnnne 1BIU
GOld cortiNenten. .. .oivoeeiansrassnnnss 4,005

| Bliver certiflcates. ... UK, 189
Lognl tender notes and greenbac ks, . s2152
Trousury notes 25,4090

\ Nutlmmr | o4, 268 |

Totnl cash . ., !‘ 00,818 |
Checks, drufts, bills of exchange. 85,308,045 |
“Percentuge of eash to total eredits,
five per cent,
“T'he lesson to be druwn from these
flgures Is this:
“Much the larger part of all our com- |
! merical exchanges is carried on by |
bank checks or other instruments of
private cerdit, These instruments all
| relate to a certain form of money, in
place of which they for the moment
| etand., If uncertainty interveune as to |
what this related thing—this money-
is, or Is 1o be, distrust and cnnl‘m-.iun |
enter in, The mighty agency of person-
al credit is shoken, Commercial ex-
changes full off, trude languishes and
industry deeclines,
*» L L L L - -

“The greenbmck was issued to pay
| debts, not to acqure value, or, if value
L was received, such value was either con-
sumed or converted into value not avail-
able in the market, The greenback paid
noldiers and government employes;: it
Hmughl powder mivd munitions of war,
The existence of a greenback is the evi-
dence of a debt not paid. It is a lien
upon the future,

“A natlonal bank note, on the con-
trary, is the evidence of some existing
| vialue which lies somewhere as collateral

for its redemption. To transfer such

values is the only ordinary and proper
“occasion which calls for their issue. The
tolume in which they will appear
marks the rise in prices or nn increasing
quantity of oxisting things, Like the
bank check, they will be in netive serv-
g when trade and commerce are act-
Live., Thns they enjoy the principle of
elasticity,. \'\hull\' lneking in any pog.
sible form of direet government isgue,
The method of their retivement is
wholly ditferent and subjects the trade
and commerce of the country to less
dangerous strain,

[ » * . L] - *

WMnk notes, . ..... eaaseeseains

“There is no reason why the povern-
ment should aet as warchousemnn for
either pold or silver, Such a function is
outside its proper limit of action. Dut
we are faced by the condition, and it is
the bete noire of the treasury.  The
enormous  amount of  $500,000,000 of
silver, rvepresented by $338,000,000 in
silver certifieates, added to the $130,-
000,000 purchased by the government
under the Shermwn act, constitutes a
standing ‘menpce to every business in-
terest.

“Our whole monctary system is the
resultant of makeshift legislation and
unscientific compromises. It is time
that reform began, 1 do not assume to
offer more final remedies. In my own
opinion the greenbacks should be per-
manently retired. The silver purchased
under theSherman act ghould be gradu-
ally sold and the treasury notes re-
deemed and canceled.  Some well
guarded system of bank note circlua-
tion, broader and more ekistic than the
present pational bank act provides,
should be insugurated, Such  banpk
notes should be redecemable at a central
place and be redeemable in gold only.

“To sum up, the defects of our pres-

' guides in matters of seience,

tone phase of the eurrency

lcontinuoe,

to promote reform? There is reason to!

hope that it would be of great serviee in
that direction. Buch o commission, if
rightly sclected, wonld throw a flood of
light upon these involved guestions,
The information it might gather would
be of immense value to all onr people
and wonla guide us to wise legislation,

“Emotion and gentiment are not safe
A clear
apprehension of true prineciples will
lead to correct m‘liml m=

Wantuon \N-t-pth the \-rrllr-l.
T o letter printed in the New York
World of March 9 Thomas . Watson,
ex-candidate for viee president, says:

“If lh:*ra- was any cloar meaning in|

the verdiet of lnst November, it was that
there should be no frve nnd unlimited
voinuge of silver at the old ratio of six-
teen tooone,™

Two Colned Liew,

One of the Chinese coins s ealled o
“I.Y Hod the result of the elect fl"li
the Un'ted States bheen 1{Yeront
November our s :rg'mt s..Iwr coin \mult
have been n “lie"

The Sound Money Propaganda.

The decision of the silver men to con-
tinue their fight for the 30-cont dollar,
despite the emphatie verdict of the peo-
ple in " November, is approprintely fol-
lowed hy the organtzation in New York

gy ©f u sound mouey league, which is to be

national in its charseter and in the
seope of its work, From this time on
till the next presidential election the
dissemination of money facts and cor-
rect views as to money is to Lie contin-
ued,

The most efficient agency of the last
campaign was the sound eurrency com-
mitiee of the New York Reform elub,
and its publications, each given to some
question,
were invaluable to speakers and writ-
ers, A sound basis for currency reform
was thus laid in the minds of thousands
who were groping after the truth.

These publications, it is stated, are to

An effort is to be made to
widen the field of operations hy a class
of writingsof a more popular e haracter,
In the south and west particularly hon-
est thinkers are to be supplied with ma-
tervial for pr'm:*rn-,ai\'v thought toward
sotind conclusions on the money ques-
tion,

Much was done in six months of 1505

i to uproot the erroncous ideus planted
| in five years of populist agitation. Er-

rors had flourished simply beeause they
had not been confronted with fact,
Now monetary truth is to be as sys-
tematically inculcated as fallacy was,
and the result cannot but be most
wholesome,—Laltinore Sun.

Mr, BDryan on Equality,

In his speech at New York on Febru-
ary 206 Mr. Uryan said: “If any person
Lelieves o government should single
out o few people and give them advan-
tages over others, he does not under-
stund equality under the law.™

This is very true. Dut, in demanding
that silver mine owners be permitted to
take 30 cents’ worth of bullion to the
treasury and have it stamped as one dol-
lar is not Mr. Dryan advocating the
very inequality vnder the law which he
rebukes? Would not free coinage of |
silver b a fletitions ratio be 1o “single
out s few people and give them ad-
vantages over others?" The owners of
silver bullion in this country are very
few indeed.

Aganin Mr, Bryan says: “No just gov-

ernment ought to enable or per l‘ml une,

eitizen to Injure another eitizen.'

True. DBut would pot the govern-
ment do this if it epabled one class of
citizens, the debtors, to discharge their
obligations to another class, the cred.
itors, in dollars worth only half as
much as were the dollars loaned? 1If
the government were to make wampum
or couch shells legal tender for the pay-
ment of debt, would it not enable one
class of citizens to injure another class?
And would it wot do the same in depre-
clating the currency of the country to
a 50-cent basis?

The people so decided last November.

Afrald of Sixteen to One Fire.

The democrats of Rhode Island will,
It is said, ignore the eurrency question
in their coming state convention. They
will ignore it for the snme reason that a
burnt child stops playing with fire. It
is to be hoped that the demoerats will
profit by past mistakes. It would bea
pity not to have the two great old par
ties in the field in 1000,

ent eurrency system are: 1. A confus-
sime

plification, The greenback econtro-

Ripans Tabules: at druggists,
Ripans Tabules cure torpld iiver.
Ripans Tabules cure constipation.

paralyze its|

1165 hands high, weighs 1075
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FASHION MAGATINES

AWARDED DIPLOMA
AND SILVER MEDAL AT
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PRICE 25 CENTS,
YEARLY SUBSCRIPTISNS $ 292
TOILETTES PUBLISHING CQ
L26WEST 23: ST.NEW YORK.

P \’ (;

r’lx/

3 DDOD[IQ

|

way of treating tha eyes, Some penph
spem to think tlmt if they only wenr
¢'usses it will be all right with their
eyes, There would be just as much
sense in prescribing the same medicine

for every disease.

| Unless you pluce d l l d
— £ ul
'yuurnell‘ in the care of a skiliful oculist wante “ ea W“J:,.é?'.’
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Keep posted on the Live Stock murki ts.
may Save you good money.

THE DAILY STOCKMAN

talu “ !ull mnl nocurate reports of the South
. Omahy market, also Telegruphic briefs of

x all the leading markets in the country and
waHIEd An Idea & e-lunpkn
thing to patent?

IS SENT FRIE
?r"""':g" BN WEDBEIT AN & GO S phrent Attor

TRN & CO., Patent Attor by commission men to those having stock
"L e () - [} 4 "St,
hington, D, C., for thelr §1,800 &0 prise ofter b A g o o e o o

undred. Clubibing rut- s seeured and M:Im " |]n.lun!
b ol two b h"‘m“ s forwarded from this oMoee.

STOCKMAN PUBLISHING COMPANY
South Omaha, Nebraska.

. a ar w  E—— ——

—20348,
Standard and registered bay colt 3 years old.

Ripans Tabules cure dyspepsia.
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chubllca n Jr.

pounds now. Swure Trotter; could show 2:40 gait
jat 2 years old without any training.  Sired by Republican 2:10)g ; half brother
to Pat 1, 2:004; dam Sadie Vera by Talavera, 2:30; second dam Betsy Trot-
wood, by MeMuahon, 2:21.

Repuplican Jr. will nake the season of '07 at Lome, Maple Ridge Stock

|Furm_ 214 miles southeast of IHowe, Natiruska, to a few appreved mares, at $16

ito insure,

T. H. JONES.

“Invineible, Unsurpassable,

Without a Peer,”

Writen a regular subseriber, who has
read it tor paany vears, of the

Twice-a-weelk '~sue of the

St. Louis Globe-Democrat

and this is the unanimous verdict of
its more than half & million readers,
It is beyond all comparison
the biggest, best and cheapest national
news and family Journal published
in Awerica. It Is gtri-tly Re-
publican in pelities, but itis abeve
4ll a newspaper, and zives gll
th : mews promptly, accarately and

impartially. Xt is indispensab .e
to the Faurmer, Merchant or Profes-

sienal man who desires to keep thora
oughly pested, but has not the time to
read a large Daily paper, while its
great variety of well-selected reading
matter makes it an Invaluable
Hom : and Family Paper.

‘One Dollar for One Year.
‘Samplo Copies Free : .

. GLOBE PRINILYG CO.,
&£T. LOUIS, MO,

00 buys a Fine Viclin

N and Complete Outilt,
Fully voarautesd,

00 buys a Mandoline,
s Birdseye Maple, Mabogany or Rose-
wood Finish. Fully guaranteed.

00 buys An American-Guitar,

. guaranteed to stand. Steel
strings, in Mahogany or Rose-
wood finish,

SEND FOR CATALOGUE OF SHEET MUSP:,

$50 buys a $100 Organ.
Kimball Pianos 2 Organs

ON EASY PAYMENTS3.

Pianos, little used, for $50, $60, $30 to $100,
Writes for Catalogues and our terms. FACTORY PRICES.

A. HOSPE, JR., 1513 Docglas Strest, ClAHA, KED.
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