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- Triggs’ New Meat Market

| =

| : and Restaurant

- [ have re-opened my Meat Market in the uew
the building, which |
have remodeled and fitted in first-class shape.

location - Beermann

Besides a full line of the best Meat of all Kinds
I have added a line of Canned Fruits and
Vegetables, Canned Fish, Confectionery, To-
AIH!

bacco Ligars,

Everything New, Clean
and Up-to-Date

WM. TRIGGS, DAKOTA CITY

NEBRASKA

Don’t Be a
Transportation
Slacker

The country needs the unse of cars.

Every hour you delay in loading or unloading
freight, deprives someone of service,

Uncle Sam will soon need freight equipment —
and will get ir.

By quick work in handling freight the equipment
tan go 'round, your business can be taken care of.

DELAYS AT THIS TIME, IN LOADING OR
UNLOADING FREIGHT, IS A SERIOUS
MATTER—DO YOUR SHARIE AND THE
TRAFFIC PROBLEM WILIL, BE SOLVED

A. W, TRENHOLM
Vices Proy, and CGien'l Mannger

ST, PAUL, MINN

H M. PEARCE
General Yeame Muannger

ST, PAUL, MINN.

| Chicago, St. Paul, Minneapolis & Omaha Ry.

Sturges Bros. Have Moved

to 315 Pearl Street

where we will be glad to see all our old patons,
and we hope, many new ones.  ‘This move is nec-
essary, as the building we now have is too small
for our growing business,

Sturges Bros.

Old Location, 411 Pearl St, wioux City, lowa

Pure Bred

Percheron
Stallions

Captain 90975
Wallace 121599

CAPTAIN-—foaled M;l_\' 1, 1912, color black, is a Li.l;:t'_
powerful horse, known as a sure foal getter.

WALILACE —foaled ."\[llil 10, 1915, eolor dark dapple
grey. Winner of First Prize for 1 year old at Oakland,
Nebr., in 1916, Wallace is a very promising colt, stands

16 hands high, weighs 1625 tbs at 23 months old,

These horses are both inspected and guaranteed sound
and in perfect breeding condition by the Live Stock San-
itary Board of Nebraska.

Terms—$15 to insure mare in foal, $20 for colt 9 days

old. Due care will be taken to prevent accidents, bhut at
mare owner's risk,

Both these horses will stand at my barn in Hubbard,
Nebr,, during the season of 1917,

Louis Bogg

Hubbard, Nebr.

Owner and Attendant

HOW SHALL WE
PAY FOR THE WAR?

A Gonstructiva Criticism on the
House Revenue Bill,

LOANS BETTER THAN TAXES

Five Reasons Why Excessive Taxes at
the Outset of War Are Disadvantage.
ous—Great Britain Example Worthy
of Emulation—How the Taxes Should
Be Apportioned.

By EDWIN R. A. SELIGMAN,
lckar  Profussor of Politica)

omy, Columbla University,

On May 23, 1017, the House of Rep-
resentatives passed an act “lo provide
revenue to defrny winr expenses and
for other purposes” In the original
Lill ge presented by the Committes of
Ways and Means, the additional reve-
nue to be derlved was estlmated at §1,
B10420066,  The nmendment to the in-
come tax, which was tacked on to the
Uil Quring the discussion in the House,
was expected to yleld another $40,000,-
OO0 or 850,000,000,

L Moy Econs

In discussing the House bill, two
problems aurise:
I. How much should be ralsed by

taxution?

Il In what manner should this sum
be rolsed?

l. How Much Should Be Raised by
Taxation?

How was the figure of $1,800,000,000
nrrived at? The answer s simple, When
the Secretary of the Treasury came to
estimate the additional war expenses
for the year 1017-18, he calculated that
they would asmount to some $6,600,.-
DO0000, of which £3,000,000,000 was to
be allotted to the allles, and $3,600,-
DO0000 was to be utillzed for the do-
mestle  porposes.  Thiuking that It
would be a falr proposition to divide
this latter sum between loans and
tuxes, he concluded that the amount
to be rised by taxes was §1,800,000.-
(0,

There are two extreme theorles, ench
of which may Le dismissed with scant
courtesy. The one 18 that all war ex-
penditures shouid be defrayed by loans,
and the other 18 that all war expendi-
tires ghould be defrayed by taxes
Ench theory 1s untenable,

It is Indeed true that the burdens of
the war sbould be borue by the pres-
ent rather than the future generation;
but this does not menn that they should
be borne by thls year's taxation.

Meeting all war expenses by taxation
mokes the tuxpayers In one or two
yoeurs bear the burden of benefits that
ought to be distributed at least over a
decade within the same generation,

In the second place, when expendl-
tures sppropeh the gigantle sums of
prosent-day warfare, the tax-only pol-
ey would requlre more than the total
surplus of social fncome. Were this
nbsolutely necessary, the ensulng hav-
o¢ n the economlic life of the communi-
ty would have to be endured, But
where the disasters are so great and
at the sawe tlme s0 unnecessary, the
tax-only pollecy may be declared im-
practicable,

Secretary McAdoo bad the right In-
stinet and highly commendable cour-
age In declding that a sabstantial por-
tlon, at least, of the revenues should
be derived from taxation. But when
he hit upon the plan of §80-60 per ceunt.,
that s, of raising one-half of all do-
westle war expenditures by taxes, the
question arlses whether he did not go
toa far.

The relative proportlon of loans to
faxes Is after all a purely business
proposition, Not to rely to a large ex-
fent on loans at the outset of a war is
n mistake,

Disadvantages of Excessive Taxes.

The disadvantages of excessive taxes
at the outset of the war are as follows:

1. Excessive taxes on consumption
will cause popular resentment.

2. Excessive tnxes on lodustry will
disnrrange business, damp enthuslasi
il restrict the spirit of enterprise at
the very time wlen the opposite is
needed,

4. Exvesslve tnxes on incomes wiil de-
plete the surplus avallable for inveat-
wents and Interfere with the placing of
the enormous loans which will be neces-
siry in any ewvent,

1, Excessive taxes on wealth will
cattse a serlous diminutlon of the in-
comes whieh are at present largely
driwn upon for the support of educa-
tionul and philanthrople enterprises.
Moreover, these sources of support
would be dricd up precisely at the time
when the need would be greatest.

5 Excessive taxation at the outset of
the war will reduce the slasticity avail-
able for the increasing demands that
aro soon to come.

Great Britain's Policy.

Tuke Great Britaln as an examvyle.
Durlng the first year of the war she
Increased taxes only slightly, In order
g kewp Industries golng at top noteh.
Duriug the second year she ralsed by
hew tuses only O per cent. of her war
exponditures.  Durlug the third year

shie levied by additional taxes (over
and  above the pre-war level) only
slightly more than 17 per cent. of her
WOr exiwnses

If we should attempt to do as much
i the tirst yeur of the war as Great
Uritain did in the third year it would
nMce to ralse by taxation §1,250,000,.
0. If, In order to be absolutely on
the safe slde, It seemed advisable to
idrense the sum to $1,500,000,000, this
should, in our oplulon, be the maxi-
innm

|
fthe extrnordioary burden of fnxes In |
war tlmes certaln sclentific principles

In consldering the apportionment of

are definitely established:

How Taxes SBhould Be Apportioned.

(1) The %«arden of taxes must
spread mas far as possible over the!
whole community so as o call=e cach
Individual to share ln the sacrifices ac
cording to his abillty to pay and sec
cording to his share in the Government, |

(2) Taxes on consumption, which are |
necessarily borne by the community at
Jarge, should be imposed as fur as poo-|
sible on articles of guasi-luxury rather
than on those of necessity, i

(3) Exclses should be imposed as fur
ae possible upon commodities In the
hands of tge final consumer rather |
than upon the artlcles which serve pri-
marily as raw material for further
production,

{(4) Taxes upon business should be
imposed a8 far as possible upon net
earnlugs rather than upon gross re-
ceipts or eapital invested,

(5) Taxes upon income which will
necessarlly be severe should be both
differentiated and gradmted, That is,
there should be a distinctlon between
earned and unearned incomes and there
should be a higher rate upon the larger
Incomes, It Is esseatial, however, not
to make the income rate so excessive
as to lead to evasion, administrative
difficulties, or to the more fundamental
abjections which bave been urged
above.

(0) The excesa profita which are due
to the war constitute the most obvious

and reasonable source of revenue dur- [*

ing war times. But the principle upon
which these war-profit taxes are laid
must be equitable in theory and easily
caleulable In practice

The Proposed Income Tax,

The additional income tax as passed
by the House runs up to a rate of 60
per cent, ‘I"his 18 a sum unbeard of in
the history of civilized soclety, It must
be remembered that it was only after
the first year of the war that Great
Britain Increased her income tax to the
maximum of 34 per cent, and that
even now in the fourth year of the war
the income tax doed not exceed 4214
per cent, s

It could easily be shown that a tax
with rates on moderate incomes sub-
stantially less than in Great Britain,
and on the larger incomes about ns
high, would yleld only slightly less than
the $532,000,000 originally estimated in
the House bill

It is to be hoped that the Senate will
reduce the total rate on the highest in.
comes to 34 per cent, or at most to 40
per cent, and that at the same time it
wlll reduce the rate on the smaller in-
comes derived from personal or profes.
slonal earnings.

If the war continues we shall have to
depend more and more upon the in-
come tax. By imposing excessive rates
now we are not only endangering the
future, but are inviting all manner of
difficulties which even Great Britain
has besn able to sscape.

Conclusion.

The House bill contains other funda-
mental defects which may be summed
up as follows :

(1) It pursues an erroneous principle
in imposing retroactive taxes,

(2) It selects an unjust snd unwork-
able eriterion for the excess-profits tax,

(@) It proceeds to an unheard-of
height fo the income tax.

(4) 1t imposes unwarranted burdens
upon the consumption of Jhe commu-
nity.

(5) It is calculated to throw business
into confusion by levying taxes on gross
receipts Instead of upon commodities,

(6) It falls to make a proper use of
stamp taxes,

(T) It follows an unsclentific system
In jts flat rate on {mports.

(8) It ineludes a multiplicity of pet-
ty and unlucrative taxes, the vexatious-
ness of which is out of all proportion to
the revenue they produce,

L] » L ] L ] . L] L]

The fundamental Jlues on which the
House bill should be modified are sum-
med up herewlith: _

(1) The amount of new taxation
should be limited to $§1,260,000,000—0r
at the outset to $1,500,000,000. To do
more than this would be as unwise as
it is unnecessary. To do even this
would be to do more than has ever
been done by any civilized Govern-
ment in time of stress,

(2) The excess-profits tax based upon
a sound systemm ought to yleld about
$300,000,000.

(3) The income-tax schedule ought to
be revised with a lowering of the rates
on earned Incomes below $10,000, and
with an analogous lowering of the
rates on the higher lucomes, so as not
to exceed 84 per cent., A careful cal
culation shows that an Income tax of
this kind would yield some $450,000,
000 additional

(4) The tax on whisky and tobacco
ought to remain approximately as it ls,
with a yield of about $230,000,000,

These three taxes, together with the
stamp tax at even the low rate of the
House bill, and with an improved au-
tomoblle tax, will yield over $1,260
000,000, which 1s the amount of money
thought desirable,

The above program would be in har-
mony with an approved sclentific sys-
tem, It will do away with almost all
of the complaints that are belng urged
agalnst the present. It will refrain
from taxing the consumption of the
oo,

It will throw a far beavier burden
npon the rich, but will not go to the
extremes of confiscation. It will ob-
viate Interference with business and
will keep unimpaired the soclal pro-
ductivity of the community,

It will establish a just balance be-
tween loans and taxes and will not
succumb to the danger of approaching
#ther the tax-only policy or the loan-
only policy. Above all, it will keep

an undisturbed elastic margin, which
must be more and more hoavily drawn

—

Business o1

Usual” to be the National idea Wark
every man and earning power greater than ever before e

S

el

tain guarantees of continued prospenty aml of an over-widening

scope to our business and industrial life. . Ogden Armour
Member Advisory Committee, Council for National Defense,

(Go Somewhere As |
Usual This Summer

To the East: A complete scheme of attractive excursion fares
is announced to the Lake region, Canada, New Lngland and
the Atlantic Coast,

To Colorado: The ideal summer region, nearby Nebraska, is
available at very low fares and with the finest train service.
Beautiful Estes Park is reached
summer is going 1o be thronged. Arrange cui'y

The Black Hills: Here is another delightful Summer region
reached over night from Nebraska and at low fares.

The National Parks:

visit [istes,

over ni I Colorado this

\‘!Hl
tickel

America's
Yellowstone and

grandest tour,

on

call

Glacier O fur a

sweeping scenic circuit of the East slope of the Continerntul
Divide,

Write us; ask for literature; lot us Lielp vou.

IR, Parmer, Agt., Dakota City, Neb,

L V., WA l\l;[.l‘“. Clenerul
1004 Farnwom St g

l'na-m ] p.'o-r
Neb,

Agend,

LTI "

Pure
Bred

Percheron
Stallion

This fine big 1950-1b stallion will make the season of 1917
as follows:
Monday and Tuesday, at Livery Barn in Hubbard.
Balanee of week at home, at Nacora, Nebraska.

TERMS—$15.00 to insure colt to stand and suck. Service
fee becomes due immediately if mare is sold or removed
from the county. Due care will be taken to prevent ueci
dents, but will not be responsible should any oceur.

J. W. HEENEY, Owner

Nacora Nebraskan

Westcott’s Undertaking
Parlors

Auto Ambulance

Old Phone, 426 New Phone 2067

Sioux City, Iowa

Slaugter - Burke Grain Co.

DEALERS IN

Grain, Feed, Flour, Hay and Coal

FRED PARKER, Manager
Daukota City, Nebyr,

Phone No, 4

Licensed Embalmer Lady Assistant

Ambulance Service

Wm. F. Dickinson

Underta king

415 Sixth Street

Sioux City, lowa

Bell 71
Auto 8471

Nsurance@mpany
® orNEv MTMME -

JOHN H. REAM, Agent
Dakota City, Nebraska.

upon as the war proceeds.
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