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Standard's Methods of Maintain
Monopoly Expounded.

|

Commissioner Knox Smith Makes
Startling Charges.

——

FOREIGNER IS MOST FAVORED

Pennsylvania Gets Huge Advantage
Over Competitors.

PUBLIC IS ' BIGGEST LOSER
“"Combination Uses Power TUnfalrly
Gnined to Opprens Through

Sholly Bxtortlionate Prices,”
Smys Heport.

VETLINGTON, Aug, 11, —The sacond part
of Lhe voport of Herbert Knox Bmith, com

mirsionar of vorporations of the Depart-
ment of Commerce and Labor, made publls
today, on the petroleum Industry In ths

Lnited Btates, contalng & volurne of Inform-
atlon direclly Intereating to the American
pomstimer. The former portions of the re.
port dealt with the muargin between the
prige of erude oll and the finished produet,
shiowing 116 effect of the Btandard Ol cons-
pany's monopolization of the refined and
pipeline factiition of the country. The re.
port now issued denls Adirectly with tha
methodn of the Standard Ol company in
Axing it prices to consumers, showing how
prices have fuctuated In different citles and
tates and in different sections of the same
state, solely to meet local conditions, with-
put refersncos to the original cost af the ofl,
freight rates or other constderations except
the wishesm of the monopoly. The report
Alro contains siriking data showing how
The Ameriean consumers have been com-
pelled to pay a higher price for oll than Is
charged by the HStandard for the same
product dellvered to its patrons In France,
England, Germany and oiher forelgn coun-
trisn, Another seciion of the report reveals
the dlscrimination practiced by the Etand-
ard against certaln rallroads In the sals of
lubricants. The summary of the report,
furnished by Commisaloner 8mith, Is as fol-
lowu:

In the business of selling petroleum prod-
ucts in foreign countries the price polley of
the Btandard Ol company has apparently
been to smacrifice the Interests of ths Amer-
loan cansumer for the purposs of seouring
the Standard's forelgn business, which s a
very Important one. In 104 over B per cent
of the lluminating ol produced In this
,country was exported, of which the Stand-
ard exported aboul 87 per cent.

The relative movement of ofl prices as dfs-
tinguished from their absolute level has
anhown for the Inst eight vears a startiing
mpruy between the I'nited States and
. ign markets, particularly from 1002 to

11008, The American price steadily advanced
from 187 to 1808 The New York :r:.ﬂ
price adyanced Ieas up (o 1 3
clining in 1004, mm Hambu oyl
price shows practically the same Mmovement
an the New York export price, while the
London prive shows s steady decline from
101 to 1#4 and a very Important drop dur-
fng 1006, The course of American and for-
elgn prices In the last fiva years covered
by this report has shown a greatly In-
crensed diverghnes, In general the Ameri-
can prices going up and the forelgn pricea
phowing & marked decline.

Al mare remarkable is the comparison
of the absolute level of prices (as distin-
gulshed from thelr movement) of the T'nited
Btates and foreign markets. Tho statistios
ohtained for these computations were se-
cured by a representative of the bureau.
who visited the maore Important European
oll-consuming countries and secured accur-
ate and representative data.

Meeting Forelgn Competition.

It should" be noted In compariug absolute
prices of America with forelgn markets
that a difference of about 1 cent per gallon
must be allowed for on account of the alf-
foronce in the quality of ofl sold in the
two markets, water white oil being the
basis of the Amerlean prices and standard
white the basls of forolgn prices. Water
white oll Is worth about | cent more than
standard white. Therefore, | cent per
gallon should be deducted from the Aif-
forences between American prices and. for-
elgn prices. The following summary state-
ment shows the average of the monthly
prices for the periods specified after de-
ducting transport costs and duties:
Average United Siates price (June 1508,

to August, 1 Masns R saeshes i eresnnsrens S
Average German price (June, 1901, to
AUEUBL, IBY ' .ocivescersneinnsasirresnnbay 1.3

B‘.:.Q- of United States price (less

Average UnMed States price (January,
1904, 1o August, i), !
Average English price (January, 1908, to
August, 1W6) T

Exocess of United Btates price (less
1 oalt) c.iaeusa . .

Average United States price (Ovtober,
180 o August, 1808)..........c000000000s
Average Danlsh price (October, 1908,
AUEUSt, BB  iidvrensiscainsscissaarnianas 7.3

Excess of United States price (lm_-
1 _cent) 2.3

Average United States price (Beptem-
BAr. MOED  avueirnrasanshacaasssapteahbeiils .o
AvVeruge an price (Beptember, 1906). 6.1

Excess of United States price (leas
1 (‘QI;'I) .......................... R |

Average 1'nited Btates price (Bsplem-
T S N R N e e B
Average price In The Netherlands (Sep-
URNTEE T T T T T e 7.0
Excess of United States price (leas
1 oent) ...... SE4043 cEWh 1o a0 shin i nesad il 1.
Bimilarly for the leading oriental mar-
kots:
verage net in United Htateas
(January, to Muy, 1808)............
Average net price In orlent (January,
1908, 1o May, 08)......coiranranrannanes 4
Mxowss of United Biates price (leas
L OBME)  sacisnnarerssnstnerrannes sonagsapy Tl

Aguin, it is to be remarked that the really
significant Agures Are the margina of the
respective prices above costs, The deduc-
tlon of the principal elemenia of ocost
throwe Into proper prominence these gread
differenceh In prices. From the prices
may, therefore, be deducted, first, Lthe price
of erude oll (using Pennaylvania eruds ax
& basis), and, ssoond. the opersting ex-
penses of piping. refining and marketing
the oll, which amount to aboul I oenta per
gallon,  With these deductions. for the
rospeotive periods above wmentionsd, the
avernge CGerman margin was 1.8 ocants.
ws compared with 48 In the United Btates;
the United Kingdom margin was 16 centa,
e agalnst 48 In (he United States, and
the other ocountries mentiensd-—Belgium,
Hollsnd, Denmark and ths orlent-show
stinllar snormous dleparities. - Even after
further sobirscting 1 cent froms the Ameri.
can marging 1o allow for Aifferstos in
quality, they are ptill from 1% to § times
& kigh as the foreign margina

Thsse remarkable *@oriminations in taver
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| CONDITION OF THE WEATHER

‘ Temperatures At Omaha yosterday
Hour, Lie

q Haur Deg.

R N TR § L P Mhesissginnasias 18
BB Dcicioriviais W I Mo v 18

T My oseistsasnis s Rp m.... « 4

B M.coirignen L A M, . ib

Pfam « B Bp Maiiisens 4

110 e m M P M. n
R SATR 8 TP M vaxi 1B
B Whdisinriinenal ., 8 p m. ST 1]
PO R

of foreign markets at the sxzpanse of the
American consumer have naturaily called
| forth excumes from the apologlits of the
Btandard. They have attempled to orsate
the tmpression that the recent decline in
| pricen of American Nlumina'ing oll abrond
| wan necesslinted by an over-supply of that
product. They have also clalmed that there
han been severe competition against the
American product from the olls of Rus-
|sla and other forelgn countries, snd that
the reductions in export and forsign prices
were necessury to retaln the American ex-

port trade.
Neolther of these arguments s well
founded. There was no over-aupply of (-

luminating oll during the years 104 and
MG, at which time forsign prices were be-
Ing severely cut, The axports from the
United Bates during 1904 were less than
In 190 and 1002. The exports from the five
important ofl-praducing countries comhinesd
show little more than a normal increase,
The world's production In 198 was less

than In M. The exports from the five
principal countries combinad in 1906 were
mora than 8 per cent less than in 10

| Therd was an actual decline in the toiml
Imporis into the United Kingdom during
104 an compared with the two preceding
yoars, and a stlll more conspicuous de-
leline  Anring 105 Notwithstanding this,
the prices 'n England fall enormously. The
Imports inte Germuny Aduring 1X4 were al-
moat exactly- the aame os Auring 1903, and
the Imporis during 1808 fall off consider-
ably. But the QGerman prices declined
vary materially in both years

The conditions of mupply therefors do not
excuse the axtraordinary decline In forelgn
prices In 1906 and the resulting discrimina-
tion against the American consumer. This
decling was not necessitated by any over-
muipply of oll. In fact, the movement of
pricen was precisely the opposite of that
which would have been expected frem the
changwes In supply,

The falsity of the Ftandard's argumenis
In further. demonstrated by the fact that
during 1#4 and ™8, & perfod when the
Biandard claime that an oversupply existed,
that company actuaily took large quantities
of oll In Russin to supply its trade In
Europe and the orlent Turing 14 it
shipped from Russla over a milllon and

——ee— —— ]
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Commisioner Nelll would go te Chicago

HARRINAN 1N OMAHA

Will Build Headqnarters When He

l Gets the Money.

MORE MOTOR CARS ALL THE TIME

] ——

Proposes to Improve Facilities of the
Local Shops.

WANTS PEOPLE TO STUDY ROADS

|
[Clmr Mutual Relations Essential to
Batisfactory Results.

PREDICTS SHORTAGE OF COAL

Defends Tranaportation {ompanles
Againat Car Congeailon Charges—
Attends Church and Goes
West with Party.

“I am going to bulld the Unlon Pacific
hendquartere in Omaha when 1 get the
money, but beyond that I have nothlng
|to say on the subject. We are bullding
| more motor cars and propose to eontinue
Ite bulld them. They have demonstratad

beyuond all doubt their value and gen-
| erai utility and their place In the trans-
, portation world ls fAxed; so wo will pro-
cved with the construction of these cars

In Omaha, bul just what special' exten-

slon I8 to be made for this work 1 am

not préparad to announce.”

Thir statement was made by B, H
lllurlmnn in Omahs yorterday. e and

his party on thelr pleasure trip west had
|jusl steppad from one of the MoKean
motors which had taken them for a spin
to Gilmore and baok,

Mr. Harriman s enthusiastic over the
motor cars, far more enthusiastic, It ap-
| pears, than he is over the Unfon Pacific
! headquarters. He was met as he steppad
{ from the moter at the Unlon station by
| newspaper men and hs greeted them with
| this axpresston: “Well, 1 have just mads
a safe trip on the old Unlon Paclfic »nd
it is wmtill all right” And when Lhoy
asked him when he was golng to bulld
the headquarters he only amiled and
eald when he got the money. He dldn't
say he was not going to bulld it

Denlen Chicago Interview.
| "“Befors we start out,” sald Mr. Harrl-
' man, “let me ask you newspaper men
[to do me & tavor. I noticed In the morn-
Ing papers where T Am guoted In a press

& half barrels of illuminating ol for dis- | dlspateh from Chioagw as , having sald
tributibn in Buropean and Asiatic ocpun- | oertain things there to a rveporter yes-
iries. It has secured large cruda produc- | terday. Now, there was nothing in that
filon In Roumania and has establiished re- | interview to which 1 objeot or that I
finerles there and In other countries for]ml:ht not have sald, nor ia thers any-
refining forelgn erudes. It s perfectiy | tHINE In It that 1 Al say. The fact Is
evident that the Btandard has not always | I Never saw a reporter In Chicago, mor
bean concerned with maintalning the ex- |94 & reporter see me or if he a4 1

NOTICE TO OUR READERS

The pending gtrike of the (ele-
graph operator§ threatens to inter-
fers more or with The Boe's
news facliliti Under these con-
ditions the Ind@lgence of our resd-
eérs I8 asked until the disturbed
| means of transmitting our
patches become adjusted.

To Bee Correspondents: If un-
able to get wire connection, use
long-distance telephone for trans-
mission of telegraphic matter.

‘

dls-

developmant we have made in the shopnm;
you remember what thay were when we |
took charge of the Unlon Pacific, and you
all known what they are today. Yes, this |
motor car manufacture Is Buing right
Ahend.”

Helations with the People,

Mr. Harriman has been charged with
being a diMeult man for the people or
the presas to get Lo and a sphinx after they
Eot (o him. Bues he denles the allegation

"Whatever I gdid bsliave on that subject
my views now are diffaront.’ sald he. And
then he repeated his famous utierance:

STRIKE IS TO SPREAD

Secretary Russell Says it Will Be Uni-
versal in Twenty-Four Hours,

NO WORK WITH NONUNION MEN
Officers Try to Hold Men in Check, but
Find it Impossible.

NO MORE EFFORT IN THIS LINE

Railway Telegraphers to Stand with
Commercial Brothers,

Wentern Clties Genernlly Ont Now, but
Men in Eastern Places Deelde to
Delay Matieras for =

Few Dayw.

CHICAGO, Aug. 11.—Tho sirlke of the

"“There has got to be eo-operstion on Union Commercial telegraph oporstors
| the part of the raliroads on the one hand “.““ Ao u.-.lvr.rul g etttz
|and the publie and government on lhn‘bu’m. and Cansda "‘_‘hm tweltty-four
othey hours, according (o National Secratary

It s the only way in which mai-
;teu can be worked out. We have tried
the other method; we have lert it to our
Inwyers to ilake cars of logislation by
whatever means might be the mas of-
lrnnl!?n and to our stibordinates to expisin
‘lhlnn to the goneral public. It won't do.
A flood of legislation has been produced,
some of It of doubtful purpose and snme'
|the result of misdirfoted seal Inspired by
| the national administration, and It we are
ever to extricate bhe rallroads we have
Kot to eome out In the open and tell the '
jpeopls the rallroads' side of the matter, |
1hm‘r. therefure, been ucting on this polley
| for mome time and making It n rule under
reasonabla olreumstances to talk  with |
| Mewspaper men, and It is heecouse of this
(that I object to bulng quated as 1 have '
been in the morning papers when 1 was
not interviewed. Newspaper reporters are
‘not justified In that sort of thing.

People;, Study the Problems.
I "1 would have the pgoplo study the
!problemn of the railrouds, so they may
‘have intelligent ldeas about our affairn. |
l,l'l; s my desire 1o have the largest pow- |
|#ible number of persons Interested (u the
Iralironds which 1 muanage. My idea of
financing thess roads (8 with the 1den
of increasing the stoekholding bedy rather
_than diminiahing It. The rallrad poliey
which secks to ellminate the stockholder
by making him & oredltor of the road
meets my dlaapproval and opposition. The
road needs the Interost of Ita stock-
!holdtru. Just as It needs the Interest of
{Ita patrons, and besides the stockholders
|8re entitled to falr renumeration or risk
{of their money.

| |

| be

|wurk with anyone not

port trade in American Muminating oll, but
has been solely Interested in malntaining

Ita own domination In the markets of the
world, frequently at the expense of the
United Btates.

It s true that during 1604 and 1905 the
Standard nret few competition  forelgn
!mum. but lts new compotitors were
| largely a group of concerns which drew a

| donsiderable part of their supply from the
United BStates itself.

HBurden on American Consumers.

Having & momopoly at home, It has
| charged such prices as |t colild thereby ex-
terl, and the Amerlean consumer has had
to pay these prices. Mesting compeatition
alroad, it has given the forelgn consumer
enormously 1ow prices, and It has used the
| profits made ut home to maintain its posi-
| Hon abroad, so that the American con-
sumer has been

the dominunce of American export trade,
but the dominance of a particular comblina-
tion which has used its power frequently
and conspicuously to the disadvantage of
the Amervican public. v

A still more Important and extraordinary
state of affaira appewrs In the conditions of
prices In the United Btates, A study of the
Btandard’s price policy has brodght to light,
as shown In this report, very remarkable
system of discriminations in prices for the
same products in  different locallties
throughout this country, It Is evident that

portionate to Lhe extent of Its monopoly
in & given place, and reduces prices in
proportion to the degree of co
which it may meet. Gy
The significance of the extraordinary dif-
ferences In prices charged In many dif-
ferent seclions of the country or in ait-
ferent towns can be apprecinted only In
the light of the fact that & very amall
amount per galion constitutes a falr mar-
gin of profit on the Investment In refining
and marketing of petroleum produots. A
difference of about 7 mils per gallon in the
price of flluminating ofl may mean a dif-
ference between a profit of 10 per cent on
Investment in refining and marketing and
no profit at all. But the actual differences
In the Btandard's prices among competitive
and noncompetitive towns and areas, after
making all allowances for differences In
cost of production and distributing, often
amount to severul cents per gallon. A
combination which can command the profits
that thewo figures imply, over large anreas,

severely discriminated .
agalnat for the purposs of malntaining, not |

the Blandard charges a price which s pro- |

{didn't know It. I wish you would muke | "But this wave of antagonism to rall-
| that plain. I cannot see why newspaper roads that has been sweeping over our
{m-n will make me say things which I country hurts both Stockhelder and the
|do not. 1 generally meet the boys when Public. In the first place It makes the
they come where I am.” | railroads pay much higher rates on money,
Mr. Hergiman was askod If he was dis- @nd In asking ms whem we are going to .
turbed . the talk of. his arrest and bulld. the Omahs héadquarters this point
eriminal prosecution by the government. might be considered, We ounnot tmprove
“Oh no, no, that's not worrying me Wwithout money and we cannnt pay ex-
now; I'm resting and having my vaia- orbitant rutes for money., In this connee-
| tlon now; I haven't got time to worry,” tlon let me point, ns I have before, to the
| he replied, amiling, (fact that since 190 the Unlon Pacific ys-
| He declined to comment on the fine im- tem has spent for Improvements and sx-
| posed by Judge Landls on the Standard tensions $260,000,000, has laid 7,500 miles of
1 Ol company, of which he ia a live factir, new track and replaced altogether 14,000
nor ‘would he consent to discuss politica or 15,00 miles of track But to cnnllr'nue
or the action of the government In deal- this work of progress we must have the
ing with certaln corporate intercsts, his help and good will of the paopls and must
own in particular. Those were matters ' have & ‘square desl' under all elreum-
which seemed to be resting lightly on als stances. We ask for nothing more than
mind. /A 'square deal,’ of which we have heard
Anticipates Conl Shartage. |80 much of late years '

Asked If he shared the apprehension cf |
other rallroad men aa to the Immlnoncc: Mr. l.;;:‘.m: L':d :.:or:‘f::-t::..mm
of & coal shortage the coming Wintar. ,gee in Nebraska. He led up to it through a

Mr. Harriman sald;
| 9eX channel of dlascussion of rates and laws In
Yeos, I think we ahall have & coal short- | ¢peir relation to the increased cost of ran-

| age this winter.” ni

" g , (ning = raliroad,
. “Dua to what causes, Mr, Harrfvmn? | “In the development and fmprovement of
. Duo;ntn the general Increase in the con- | puiiroads one factor of vital conslderation is |
sumption of coal by reason of the great ¢he relative cost of material and labor, and
expansion of all lines of industries all ¢he wogle of rates for traffc. Laebor 18

over the country and also to the fact that |
| mcarce and much higher priced than ever,
soma mines are not able to turn out as material In often hard to get and costs

much as they might because of n lack of more: yet rutes Nave Desn  reduced mud
i}::f.'f,t";:,.wf: ;:‘:o‘::m:}: ':?QT:: :':|t-n- Increased, This Is not a condition
this car shortage I want to say a word twhich holds out either to the people or the
:in reply to the general charge that lh’_n.tlmadl the hrightest prospects. 1nder
raflroads are wholly to blame for oar | 'Ne present conditions of the higher cost of
shortage. The charge i unjust in many labor and material the tendency of rates
cames. Numerous causes conspire to bring | "hould be to remalin stationary, but Is it?
about n shortage or congestion In cuars | “While most of the lawa recently pro-
of which the people know nothing and  Pounded have the questfon of constitutlon-
they sre oauses for which the rallroads Ality about them, T do not propose to try to |
are not responsible and cannot avold, | discuss that; that Is for our attorneys to |
Employas Unigue lllastration. wrestle with, But one thing 1s obvious, and
“Here I& an (lustration, I think I have :::::."n:“::u:: ::‘r:::' :::; s:: to !lwl"‘; ‘
fore. but mnever min . L ong an
mln: r[.,..n winter 1 ".ﬂd‘. g’; (l;m::.:_ try to educate the public on the prlmur,-‘
Masa,, where my boy attendas school. Whiis | Questions involyed,
there [ lived In my private car, and as it Nebraakas May See.
stood on the tracks in the raliroad yards | ‘sPhe task thus set for ouselves Is not a
I had occasion to watch the process of smul} one as may have been observed. for
freight handling & good deal. Ome day 1 instance, In the attitude of the rallroacs |
saw men with two single-horse carts ""“1tnwlnl the S-cent tate faw in Nebrasks J
loading three cars of coal on a siding. At { Perhaps the people hers will yet appreciats |
one of the cars they aclually were acreen- | whether they have bean getting servies |
ing the cosl as they unioaded 1t And were from the roads by the time they are cut off
as daliberate aa if they had all winter and | from mome of the benefits gratuitously nf-

cars were the most numerous things In
- forded them by the rallroads.
e worid. . Maw, FEBE o6 the 'éther - side “Or take the axample of Houth Carolina

Russell of the telegraphers organization.
This statement was made by Mr. Rua-
sell, after he had been informed of Lhe
gction taken by the men In New York,
who nt a meeting there today decided
to hold a walkout fn abeyance until the
Intter part of the week,

“This strike movement,' sald Ruussall,
“has come to the point where there van
no backing down. The telegrwphers
have been trodden on long enough by the
companiea, and now Lhat we have the
opportunity we ara going to use all our
strength to enforce our demands. For
severnl weeks Prosident Small an® my-
#elf have been holding the telegraphaors
back and have been advieing conclliation,
but they have taken matters In thelr own
hunds and we are going to stand by
them. No union man will be allowed Lo

vrganizetion, and this means that tomor-
row morning, when the business of
week begina,
universal. We ¢an't go halfl way In this
matter now, The strike has been pre-
cipitated by the men themselves without
the sanction of the national ofcers, but
we are pow all working In unison and
anything that the ofMicials of Lhe varivus
unlons throughout the county have dope
in calllng strikes meeta with our hearty
eo-operation.”

This announesmant was made hy Mr,
[itnssel]! At a mass meeting of the striking

noon. The hall will sent 1,600 persons, and
ro great was the demdnd for accommoda-
tions that sevhral hundred of the striking
operators were unable to gain admittance
to the bullding and remalned on the streets
in the vicinity until some of the early ar-
rivala had left the hall

0. R, T. with Strikers.

The Order of Rallway Telegraphers waa
ropresented At the meeting by their na-

tional secretary, Quick. . Mr. Quick fo-

formefl” the*strikers thst bls organization
wns at thelr diaposal, both morally and
financially.

“Wea have 31,000,000 In our tressury,’’ sald

he, “and It is at your disposal. Your fight
Is ours and we will stand by you until
the end."”

Nefore th. .nass mesting & mesting of the
220 unlon telegraphers employed by ecom-
panies using leased wires was held. At
this gathering brokers, news agencles and
commerclal organizations, Including the big
packing houses, were represented. A reso-
Jutlon was ndopted deciaring that this ciass
of labor was underpald and that the vari-
oun firms would be asked Lo sign n wage
soedule and also to employ none but union
telegraphers.

It was decided to let the private wire men
prapare and present thelr own schedules
to thelr employes. The broker men will
present thelr schedules at 10 o'clock tomor-
row morning. The broker men will ask for
a minlmum wage of 530 & weask.

T'he men employed by the press associa-
tlonn presented thelr request at 7:80 o'clock
tonlght and the smployers will be given
twenty-four hours te comply with it. The
schedule presented calls for $35 a week-for
six nights = week and T ocents an hour
overtime, elght hours to constitute a day's
work, with half an hour for lunch. The
op‘rllorl employed by the news companies

and newspapers in the daytime will ask |

for 380 s week and 80 cents an hour over-
time, eolght hours to congtitute a dsy's
work and the regular lunch hour. These
requests were presanted to every news
gathering organizsation In the United States
and Canada tonight and twenty-four: hours
will be allowesd for an mnswer, If at the
and of that time the demands have not
met with a favorable response the men will
report to the union officials and they say
n strike will be ordered.
Operantors Formulate Demands.

KANSAB CITY, Mo.,, Aug. 11.—All the
striking telegraph operators of both com-
panles in this city held a joint meeting
today and decided upon a schedule of de-
mands which will be presented to the local
managera of the two companies tomorrow,

belonging to our !

Lthe
that the strike will become |

telegraphers held in Rrand's hall this after. |

has therefore obviously s tremendous weg- | 23 #bould have bean unloaded directly

WHRLG ;Ghel: SNAR. (SR SWN Ininhe M"}ln penalizing rafiroads for not furn'ahing  The demands to be presented to the two
| shippera with all the cars they demand, If | companies are practically Iidentical. The

pon when It entera on agEressive price
cutting agalnst independent concarns.

The most aoccurate and complete dsta
wers obtained by the bureswu on this sub-
pect dlrectly from the records of the
Waters-Plerce Ofl compmny (a Blandard
conoarn). The territory of that company
includes Arkansas, Oklahoma, Indian Ter-
ritory, Texas and part of Missour! and
Loulsiana, separuted In these records into
seven divisions by the company. In 190
the profits varied from 08 cent in the St
Louts division to 4 cents per gallon In the
north Texas divislon; BL Louls division,
0.8 cent per gallon; east Texas and Louisi-
snn, 1§ cents; Missourl, 1.8 cents; Arkan.
saa. 18 cents; pouth Texan, 45 cents: central
Texas, 1§ cents: north Tezas, L4 centa,
showing an sxtreme range of profits and,
of course, & corresponding extreme range

prices appear In the gasollne busineas of
this company. * * #

Due Sclely to Monopoly.

In'fact, sven as betwean cities or states
most widely separated, only & small frac-
tion of the difference In price, after de-
ducting freight, can bs sxplained by dif-
ferences In cost elther of murketing or of
refining. The rest is due to & oconwistent
and wholly unjustifiable poliey of price
dlscrimination against noncompetitive lo-
calities.

Even in towns in the same siats or same
vicinity these wide discrepancies ocour.
In the east Texas and Loutwlans divielon
of the Watars-Plarce Oll company tn Aug-

of net prices. Simflar inequalities tn local '

into that shed, but It was not. This slow
process of the carts was used and those
three cars were kepl there and out of
service about thres times as long as thay
should have been or as was necessary. If
you multiply that sert of thing by the
number of sidings in all the towns and
| villuges of the United Btates you will
readily ses that the rallroads are not to
blame, entirely, for car shortage. and will
understand what I mean when I say the
facilitiea of the raliroads have overlapped
the facilitles of the shippers, Yel, the
rullroads are ssked Lo increass thelr facili-
ties to relleve this congestion. If the peo-
ple would stop to conalder thess problems
they would pot be as ready to condemn
the raliroads for things which they are
not to blame and cannot overcome, often.
Proad of Shops In Omaba.

Returning o the motor car subject, Mr.
Harriman added:

“You ask me what we are going te do
toward enlarging out facilities for the
construction of melar oars In Omahs |
can't tell you minutely, but 1 think we
have done & greal deal slready In that
direction. We bave establiahed a plant
here where these cars are being made pod
made with the very best resulis, so that
they give axoellent service and attract na-
tonal sttention. We have & good aystem
of abope in Omaba and alopg the Unlon
Pasific and are proud of them. bul, of
course, want to maks them belter all the
__"

And turning to one of the reportars, he
alad:

“How long have you been in Omaha?”

“Thirteens years,” waa the yeply.

“Yea; well, you can appreciate than

the

lthu position im just and right, then there
tahould be a law to penalize the shiprers
when they fatl to use the cars furnishad

them, for much fallure by them means a
‘tosn to the rallroads by having cars o-,g‘
that are not earning something and vet |
which they cannot hand over to anotlhep
shipper. You see, thin Is & two-sided ques-
tion and should be so recosnized hy every-
body who Is engaging himself in condemn-
Ing the rallroads.'

Mr. Harriman has n theory by which he
maintaine the government ecould render
great help In the present oriais. Tt in this:

‘"Recognize by federal statute the making
of enforeeabls asgrecents hoiwesen rafl-
roads for a Alstribution of traffe and have
such agreementia binding for a stated period
of years."

Parely a Vaeation Trip. =

Mr. Harriman said this was pursly a va-
cation trip for him. HHe had a private tra‘n
and wes occupying his own car. Avdsn
With him were. His two sons, thelr tutar;
Jultus Kruttechnitt, director of maintenanoce
and operation of the Harriman system: J
. Btubbe, trafo director; President Hara-
han of the Tllinols Central: Dr. Lyle, Mr,
Harriman's physician, and W, V. Hill, Mr
Harriman's seoretary. The party came in
from Chicago over the Tincis Central In
the forencon and was met by Vice Presi-
dent Mohler, T. M. 7 andd W. R. Me-
Keen, suparintendent of motive power and
machinery of the Tnlon Paciffio. Mr. Me-
Keen harnassed up his favorile motor car
und took the party te Gimore and baek,
and Mr. Harriman had an opportunity to

oy "

strikers demand of each company a 16
per cent increase In wages and an elght-
hour day.

By a unanimous vote it was decided that
the operators smployed by news agenches
would net be naked to strike,

It wan decikded that operators would be
permitted to work at the union depot, the
boards of trade of the two Kansas Cltles
and at csrialn brokers’ offices, subjeot to
ocertain conditians.

Manager Brownson of the Weatern Union
office Is reported L0 have announced that
he will refuse to consider the domands
when presented to him tomorrow, as he
will nut treat with the committes which
waits upon bhim as employes of the com-
pany,
Waskington Makes Demands.

WABHINGTON, Aug 11 —Washington
local of the Commercial Telegraphers union
st & mesting this afiernoon decided by a
close vola Lo wall on Lhe managers of the
Western Unfon and Postal here and demand
the same oconcessions which bave been
made at other pointa, It was also decided
thatl operators should refuse o work non.
unlon wires.

New York Mem Walt.

NEW YORK, Aug. 1L—-The New York

Lelegraphers will not sirike bafore next

Friday. Al a mesting of No. 16 of the | 4%

Commercial Telegraphers' Union of Amar-
loa today & request was recelved from the
Natlonal Civic federstion Lo postpome action
for the present and stating that Ralph M.
Easioy. secralury of Lhe tional Civio fed»
eration, Bamusl Gompers/ president of the
Amecan Federallon Labver and Labor

o mest Presidant 8 J. Bmall of the teleg-

raphers’ union upon his arrival theve fram
San Franclsco. The request was acceded 10
and it was decided to take no action until
next Friday

Manager and Chief on Duty,

CHARLESTON, 8 ©., Aug. L—AN the
| Western Unlon telographers walked out
here at # o'clock this afternson. This ac-
| Hon practically elopes both telegrapl of-
fices here, as the Western Unlon has only
the manager and one chief on duty.

Kirike mt Atiants,

ATLANTA, Ga., Aug. iL.-The telegraph

operntors employed by the Weatern Unlon
and Postal telegraph companiss here went
on strike this aftermoon. Cwver 160 men
are oul

Honton Delumrn Sirike,

l BOBTON, Aug. 11.=The Boston loes! of
| the Commercial Telegraphers’ Unlon

‘FIRANCIAL AID IS PROMISED Americn, at & largely attended meeling to-

day, voted not to go out on sirike at the
| prement time

VETERANS OF ORIENT GATHER

Elghth Annunl Hennlon of Army of
the Phillppinea Meets at
Kannns City.

KANBARS CITY, Aug. 11L.—Delegates have

begun Lo arrive for the elglith annual re-
|

junion of the National Saciety Army of the
[ Philippines, which beging In Kansas City

Tuesnday, next. To date plx genernls have
announeed their intention of coming, and
| an unusually large number of delegates (»
L pxpected, Tho reunion will extend
{through Friday. General Arthur Mao-
| Arthur, ‘eommander-in-ehlef, will deliver
|the response to the address of welcome
Tuesday The military parade, whieh
| promincs to be of especial Inlerest this
) year because of the large number of vel.
lerans of the Army of the Phlllppines, as
| well as members of the Twentieth Kansas
Volunteer Infaniry wnasocialion partlcipats
ing, will take place Wednenday. Following
the parade tlhiere will be a public meeting,
, addressed by nomerous apeakers of na-
tional prominenec. Thursday the annual
‘banguet will Lo held, and on Friday the

delogates will go on an exoursion to Fort
Leéavenworth, Kan, and to the National
Soldlers’ home and the [federal peniten-

tiary at leavenworth. The reunlon of Lhe
famous Sevenlieth Xansas nfantry will
be held jointly with that of the Philippine
velerans,

SOLDIERS ARE COMING TODAY

Watlonn!l Guard Encampment Feature
of the Week.

(From a Btaft Correspondent.)
LINCOLN, Aus 1L—(Bpecial)—Uin-
| coln will begin to fill up with soldlare
torworrow arclving for the annual en-
campment of the Natlonal Guard, which
i# scheduled to tawe place in three Jif-
ferent mectlons of the city. Haadgquar-
ters has alreandy heen estabilshed at the
F strest park, and Major D, L. How=zil
of the Kighteenth Infantry, Fort Leavens
worth, has arrived to act a8 Inspector
fum! instructor. Ths governor will 1e-
view the troops Friday or SBaturday If a
}Mum ean be found around here large
[ enough for the review grou .ds, In the
meantime Governor Sheldon las not yet
appeinted his aldes,

It Is not certain that B. B. Sherman
of Columbus will accept the posiunn of
llnpcﬂntmdmt of the Kearncy Indoas-
| trial school whidn' has been tend rod him
by CQovernor Sheldon. Mr, Shermun I8

under contract for the year to the Col- |

| umbus Bchool hoard and unless the bonrd
| unanimously releases him he will
| take the place,

| There la little llkelihood of the Stats
Rallway commission granting the
mand of the attorneys of the Ceontral
| crenmery to compel the rallroads (o
bring their books before the comminsion
te show what it coats to haul cream in
Nebraska. In fact, two members of the
commissl expr the opinjion that
they did not think it necessary to acoeda
to the demand merely to get Infarmation
regarding & rate on eream. In the moan-
time It seems the commission has akout
. made up its mind to Increase the cream
rate at lsast some, If this is done thoa
a real fight will start between the rall-
| roads and express companies and the
! big creameries. The creameries wil fight
| to have the Sibley law enforced. Bhould
| this fight start it will relieve the com-
misglon of the odium of ebstructing the
operations of this act and put the work
of enforcing the law onto the ereameries,

TS

Suit Against Illegnl Fencers,
'| CHEYENNE. Wyo., Aug. 1l.—{Special.)—
United Btates District attorney Timothy
F. Burke has Instituted muit in the federal
Jdlllrlcl court against Willlam A.. James
¢, and Henry C. Baul to compel the re-
moval of \llegal fences surrounding 14,450
| meres of government land In the vicinity
| of Estherbrook, Converse county. The

petition of the federal attorney prays for |

| the destruction of the fences and the Is-
suance of o perpetual injunction against
thelr erection. A =imilar sult has been
| fled against the Cottonwood Land and
Live Btock company, which is alleged to
have under illegal fence 2,180 acres of gov-

ernment land in Blg Hom coumntry.
|

Austealinn Studying Dry Farming.

CHEYENNE, Wyo., Aug. 11.—(Bpecial.)—
W. Strawbridge, surveyor general of the
state of South Australia, i In Cheyenne
colleoting data relative to dry farming in
southern Laramie county.
the fame of Cheyenne as & dry farming
center has spread even to Australia snd
that he considers the aystem followed here
the best adapted for Australian dry land
reclamation. Other dry farming investige-
tors mow in the city are W. H. Campbeil,
griginator of the Campbell aystom; D, Clem
Peaver, chief of the ocolonist service of
the Buriington, and J, E. Fouls, dry farm-
ing expert of the Union FPacific.

He states that

New Divislon of Northwestern,
PIERRE, 8 D, Aug. l—(8pscial Tels-
graum,)—To meet the needs o fthe new
extension of the Northwestern road, a new
division has been created to extend from
this ¢ity to Rapid City and C. T Dilke,
the engineer in charge of constroction cn
]um new line, has been salected as supers
intendent of the naw divison with head-
quarters at Plerre.

PLYMOUTH ....
QUEENETOWN Umbria .
TRIERTE ....... Sofla Hohendurg
LUHRIBTIANE'ND Uatted Plotas
GLARIOW ... .. Laurentias,
Calumbia.
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MOREOPERATORS OUT

Telegraphers on Strike Swell Their
' Ranks in Omaha.

ACTION IS DECLARED LEGAL

| .
| Metting is Held at Which Prelim-

inaries Are Ratifled.

DEMANDS TO BE SUBMITTED TODAY

|Men Care Little for Formal Recogni-
| tion of Union.

i

iABSOCIATED PRESS IS AFFECTED
l e
|

Melville

. Ntone In Anked 1o
i Grant Same Pay and Monrs
| an Henrat Service
Gives,
The ranks of the steiking Omaha toles

raphers wers  augmented Sunday, when
forty additional telegraphers joined in thie

movement, coming from the ranks of tha
Woeatern Unlon and Postal Twlegraph coins
panien, A large force had bean ordered

for Hunday work at both telegyaph oficea
In anticipation of trouble, and wien the
operators began showing up for work Bun-
| dny morning unfon and nonunion members
: nlike had bean notifisd of the walkout., 'The
| unfon men with a single excaption walked
| out and were joined by a dozen or more
irmm ,who have not thus far jJjoined the
union. Five operators who worked Hatur-
day night, after the walkoul occurred, alea
Joinesd  the movement Ten women were
among those wha abandoned thelr keynm.

A meoting had been oalled nt Barieht
hall for 23 p. m., but long hefore that
| time & hundred or mors operators congres
gatad.on the downtown streets  Little
knotm of thein gattrercd on the eorners and
Alscuased the situation and “saw’™ those
who were betwean two fires and undecided
whether or nol to go out. Many of them
ware persundoed to join the strikers and
maiched to the hall with the union memn.

Labor Leadera at Mecting.

President Graul presided at the meeting
and Secretnry Kirkland and Assistant Sec-
rolary Daly wers present to make n report
of the procesdings. After the routine of
reading the minutes geveral labor leadars
who had been invited to speak were pre-
nented,

£4 Leeder, the membor of the siate legin-
lature who champloned the double shift

| firemen’s bill, was the first apeaker. Jleo
| declnred the people of Omehin, as & genaral
thiig, were with the teographors I the
movement, but urged them Lo oonduct

themeslves 11 n poacelul and dignified mans

(ner.  He offered his assislance to the
| atrikers and asked them Lo eall on him at
nny time.

Louws V. Quy, editor of the Labor Advo-
vale and former president of Centeal Labor
union, pledged the support of Central Labor
uniofi and urged the men to curry on the
wtrihe In & manner that would conunnnd the
| respeet. of Wb poople, and declared Lhat
(earvied on under theswe conditions the ope-
rators were bound to win oul

Joe Butler, a member of the Dahlman
Democracy, sald Mayor Dahlman waesd out
of the ecity, but he was sure the strikers
had his full sympathy and that they might
depend on him for a fulr denl.

Discuns Snturduy Meeting.

The moeeting then got down Lo busindis,
The subject of discussion was the ratificas
tlon of Baturday night's apicinl meeting.
fome doubt had been cast on the regulsrity
of the meeting and Iz procecdings, and
the Bunday meeting fully ratified the actlon,
i Three or four members who worked Bat-
|urday night after the walkout were pres-
ent at the meeting. Il was explained thay
did not feel justified In golng on strike
without some authority, s#nd the poditdsn
[they took was justified by & vole of the
unlon.

\ The meeting provided various committees,
among them belng Anance, grievance and &
specinl committee on the messenger slitua-
tion. The Inst named committee I8 conmlds
erad an important one, It was the bel'ef of
many of the leaders that In case nf noced-

'sity the messengérs might he induced to

| join the strike movement. The eommittes

| was glven full power to act and probably
will ask the memsenger forces to join tha
telegraphers,

An aftort will he made to secure str'ks
headauarters in & down town bulldine, pos.
aibly in the Board of Tade. A publl 'y
committes, appointed a menth azo will
| keen the membera of the union fully ad-
vised of conditions. and bulletint will be
posted dally giving the news of happeninga
throughout the country.

Manager Jolns Strikers,

An Intereating Incldent was the reading
of & communication touching on tha strilie
| at Maryville, Mo, At that point the Wasl-
| ern Unfon employs a manager by the name
of Btaples. When apprised of the walkout
Saturday he sent the following telegram to
the supsrintendent:

“Am out on strike. You will And the key
'ln the aMee at the grooery store’*

Btaples s one of the oldest employea In
| this distriet. He has been with the West-
| ern Union company for nearly forty years
[nml has been In severa! other large strikes,
He was one of the first men in the country
to join a labor union,

The grievance committes was instructed
to prepare a statement of grievances to
present to the loenl telngraph oMclals, and
this prabably will bs done today. The de-
mands will be similar to those made at
Chicago and other points, Tor an eoight.
hour day, an Inorease of 20 or 3 per cent
in salaries and n partinl recognition of the
unfon. This latter demend 's tentative,
fiowever, and the operators do not take it
seriously. They say that any concessions
by the telegraph companies mean recogni-
tion, anA they do not care particularly to
have what is known as an lron-clad “elosed
shop"” agreement. They expect, however,
the agreement shall specify clearly that no
Muecrimination sha'' be practiced sgninst
the unfon. Thia has been one of thelr
principal eontentions and it has been purtly
| through the alleged fallure of the Lelegraph
companies to keep fulth on this point that
the strike has bocome so general

Agreement Not Kepl.

Bome time age the companies agreed not
to dlschisrge any operalor for the technical
cause of belonging to the unilon. OMelals
of the Commercial Telegraphers unlon al-
legws, howaver, this agreemant has not been
kept.

When the Xssociutled Press wires opened
at & pp m avery telegrapher was eager to
hear what had happened In  Lelegraph
circles throughout the country, as It was
lkrm'n there would be & meeting of Inlog-
raphers In avery eolly In the United States,
The statement of Natlanal Becretary Wes-
ley Russell that the sirike had gone be-

| yond the local stage was sccepted wilhous
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