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LEGAL NOTICE

PROPOSED BY INITIATIVE PETITION

This Act relates to cities and villages and
public electric light and power districts which
own or operate eleectric iight and power plants,
distribution systems and transmission [®nes,
It authorizes the extension of such lines and
systems for the purpose of serving farmers
and others living outside such clties and vil-
lages and also authorizes the owners of such
plants to provide means for financing same,
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FOR

AGAINST

A EILL

FOR AN ACT relating to Cities and Villages, and publie electric light
and power districts, which own or operate eleciric light and power
plants, distribution systems and/or transmission lines; to authorize
the extension of such lines and systems for the purpose of serving
farmers and others living outside such cities and villages, and to
provide means of financing the same.

Be It Enacted By The People Of The State Of Nebroska:

Section 1. Any city, village, or public electric Hgkt and power
district, within the state, which may own or operaite any electric light
and vower plant, distribution system, and/or transmission lines may
extend the same beyond its boundaries, and for that purpose is hereby
authorized and empowered to construet, purchase, lease, or otherwise
acquire, and to maintain, improve, extend, and operate electric light
and power plants, distribution systems, and transmission lines, outside
of the boundaries of such city, village or pullic electric light and
power district, for such distance and over such {erritory within this
state as may be desmed expedient. In connection therewith any such
city, village, or public electric light and power district may enter into
contracis to furnish and sell electrical energy to any person, firm,
assoeiation, eorporation, municipality or public electrie light and power
district. No such construction, purchase, lease, acquisition, improve-
ment, or extension of any such plant, distribution system and/or trans-
mission lines without such boundaries, however, shall be made, except
upon the approval of the majority of the qualified electors of such
municipality or district voting upen such proposition at an election
called for that purpose.
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Section 2. For the purpose of selling or purchasing electrical
energy for lighting, heating or power purposes, any city, village, or
public electric light and power district may by econtract connect and
interconneet its electrica! light and power plant, distribution system
and ‘or transmission lines with the electric light and power plant, dis-
tribution system and/or transmission lines of any other city, village, or
publie electric light and power district, whenever suthorized by a
majority of the qualified electors of each sueh municipality or district
voting upon such proposition at elections called for that purpose.

Section 3. Such construction, purchase, lease, aecquisition, im-
provement or extension may be paid for by the issuance of bonds or
the levy of taxes as otherwise by law provided, or in lieu of any other
lawful methods or means of providing for the payment of indebtedness,
any city, village, or public electric light and power district within this
state, shall have the power and authority, by and through its govern-
ing body or board of directors, whenever authorized by a majority of
the gualified electors voting upon such proposition at an election called
for that purpose, to provide for the payment of the cost or expense of
porchasing, constructing, extending, improving, or otherwise aequiring,
any property necessary or useful in the operation of any electric light
and power plant, distribution system, and/or transmission lines, by
pledging, assigning, or otherwise hypothecating, the net earnings or
profits, of such electric light and power district, city, or village, derived
from the operation of such electrie light and power plant, distribution
system and/or transmission lines.

PROPOSED BY INITIATIVE PETITION

This law (1) gives cities and towns owning
electric light and power plants the right, pro-
vided cost is paid cut of net earnings, to ex-
tend their lines beyond their border to serve
farmers and others, and (2) the right to pay
for power plants, ete. by pledging future earn-
ings instead of by taxation, and (8) provides
that no publicly-owned plant may be sold
except upon approval of sixiy percent of voters
and filing of statement of original cost, ete.
with Department of Public Works, and limits
amount of money which may te spent in cam-
paign for sale of plant.

FOR

AGAINST

A BILL

FOR AN ACT relating to cities, villages, and public electric light
and power districts engaged in the generation, transmission, dis-
tribution, purchase and/or sale of electrical emergy for lighting,
heating and power purposes; to provide for the extension, by any
eity, wvillage, or public electric light and power district of its
electric light and power plants, transmission lines and service out-
gide of the boundaries of such municipality or district; to provide
for interconnection of electric licht and power plants, lines, sys-
tems and service by and between cities, villages and public electric
light and power districts in this state; to authorize the pledging
or hypotheeating of the net earnings and profits of publicly-owned
electrie light and power plants, lines or systems, %o pay for prop-
erty necessary or useful in the operation of such plants, lines or
aystems: to make certain reguirements and restrictions concerning
the sale or alienation by cities, villages and public eleetric light
and power districts of eleetric light and power plants, lines and
systems to private persons, firms and corporations; to define
certain crimes in connection with such sale cr alienation and
fixing the penalties therefor; and to make applicable to ecities,
villages and public electric light and power districts, the general

of law concerning private electric light and power

companies as to eminent domain, right-of-way and physical con-
struction and maintenance of electric light and power plants, lines
and svstems,

;nfn}\'i:;.-v:‘js

Be It Enacted By The People Of The State Of Nebraska:

.Section 1. Any city, village, or public electric light and power
district within the state, which miay own or operate, or hereafter aec-
quire, or establish, any electric light and power plant, distribution
gystem, and/or transmission lines may, at the time of, or at any time
after such acquisition or establishment, extend the same beyond its
boundaries, and for that purpose is hereby authorized and empowered
to construct, purchase, lease, or otherwise acquire, and to maintain,
improve, extend, and operate electric light and power plants, distribu-
tion systems and transmission lines, outside of the boundaries of such
city, village, or public electric light and power district, for such dis-
tanece and over such territory within this state as may be deemed ex-
pedient. In the exercise of the powers granted by this section any
such city, village, or public electric light and power district may enter
into contracts to furnish and sell electrical energy to any person, firm,
nssociation, corporation, municipality, or publie electric light and power
distriet. No such construction, purchase, lease, acqguisition, improve-
ment, or exteénsion of any such additional plant, distribution system
and/or transmizsion lines, however, shall be paid for except out of the
net earnings and profits of one or more or all of the electric light and
power plants, (iis:rihutir}n s'ystf.‘ms and trans*z.ms:f:on lines, of spch eity,
village, or public electric light agd power district. .‘I‘ne provisions of
this sct shail be deemed cumulative and the authority hgrmp granted
to citios, villages and public electric light and power districts, shall
not be limited or made inoperative by any existing statute.

Geetion 2. For the purpose of selling or purchasing electricsl
aves for lighting, heating or power purposes, any city, village, or
"l’.'.I',f‘L."L-:r;-\-:ri.c light and power district in this state is hereby authorized
{ tor into agreements to connect and interconnect its electric light
" cwer plant, distribution system and/or transmission lines with
light and power plant, distribution system a.ndf’_or trans-
I'mes of any one or more other cities, villages, or public electric
: wower districts in this state, upon such terms and conditions
woreed upon between contracting cities, villages and
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f Section 8. In liew of the Issuance of bonds or the levy of taxes
#8 otherwise by law provided, and in lieu of any other lawful methods
or means of providing for the payment of indebtedness, any city,
village, or public electrie light and power district within this state shall
have the power ard authority, by and through its governing body or
board of directors, to provide for or to seenre the payment of the cost
or expenses of purchasing, congtructing, or otherwise acguiring, extend-
ing and improving, any rezl or personal property necessary or useful
in its operantion of anv cleciric lirht and power plant, distribution
system, and ‘or transmission lineg, by pledging, assigning, or otherwise
hypotheceting, the nect esraings or prefits of such ef light and
power district, city, or village, de ived, or to be derived, from the oper-
ation of such eleatric light and powss plant, distribution system, and/or

transmission lines znd, to that end, to enter into such contracts and to

{ssuc such warranis or debentures as may be proper to carry out the

provisions of this gection,
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No sale, lease or tro er of any elsctrie light or power
plant, distribution system, azd/or transmission lines, by any city,
village, or public electric ht and power district to any private person,
firin, association, or corporation, sazil be valid vnless such sale, lease
or transfer shall be cotheriz = o vote of not less than sixty per cent
of the gqualified elcctors of suszli city, village, or publie electric light
and power district voling on proposition at a regularly called
elaction, and unless four ths' notice of said election to vote on such
proposed eale, lease, or ¢ fer sha!l have been given by the governing
authoritics of suzh mun eipality or ;:U'll.ig; electrice light and power dis-
trict, as the case mav be, by publication aonce every two weeks in one
or more newspapers of irenlation in such municipality or
publie electrie light and power disiriet.

Section 4.

Feneral

Scetiorn 5. In order to econsummate and completz the sale, lease,
or transfer, of anv clectrie light and power plant, distribution system,
or transmission line=s by i village, or public electric light and
power distriet of this stale, to any private person, firm, associaton, or
corporation, there shal the office of the Department of Publie
Works of thi ny delivery or change of possession,
eontrol or 1 sale, lease, or transfer, true and
ements, conveyances, contracts,
fran s, bills of sale, and other instruments under
which such s, lease, or transfer, is to be made, BSaid instruments
ghall be certifizd to undsr the cath of the executive or presiding efficers
of the seller and purchaser, respeclively, as such true and exact dupli-
cates, Af the same time, and accomjpaaying said documents and instru-
ments of sale and transfer, there chall be filed with said Department
of Public Works a statement and report, in form and detail to be
approved by said Department =znd the Attorney General, clearly
setting forth the following facts and data, to-wit:

{(a) The location and detailed description, including source and
methods of generation, of all the property involved in the sale, lease
or transfer.

(b) The dates of the cornstruction, purchase, or other acquisition,
by such municipality, or public elzctrie licht and power district, of
such power plant, distribution system, and/or transmission lines, in-
cluding all replacements, extensions, repairs and betterments, together
with a detailed =tatement of the actual cost.

na
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(e) A detailed description of such parts of the utility to be sold
as between the time of acquisition thereof and the time of the sale

"

ander coiisideration shall have become obsolete, or shall have been soid,
transferr=d, lost, destroved, abarnconed, or otherwisg disposed of by
such municipality or public electriz light and power district, and the

cost of such part of the utility i & exiensions or additions thereto,

(d) A compiete schedule of the rates and charges made or levied
by such municipality or public electric light and power district for
electric current, and a full and complete statement showing the financial
condition and the receipts and disbursements of such municipality or
public power district in the operation of the utility during the preceding
threc-year period, and a statement of the bonded indebtedness, if any,
of sueh municipality or publie power distriet in connection with its
ownership or operaiion of the utility, including the amount of all
bonds issned and paid.

Such statement and report shell be certified and sworn to as cor-
rect by the presiding officer of the governing body of such municipality
or public electric light and power district, as the case may be, and shall
also have thereto attached the certifiate and oath of the presiding
officer, or other duly authorized execcutive officer, of the purchaser,
under the seal of the purchaser, if a corporation, that the purchaser of
said wiility has examined said statement and report, has investigated
the facts thercin set forth, believes said statement snd report to be
true and correct, and that the proposed purchase of said utility has
been made with reference to and in reliance upon the facts, situation,
and circumstances, set forth in sail ztatement and report. The filing
of said instruments and s=aid sfatement and report, certified as herein
requirad, is hereby made a condition precedent to the validily of any
such sale, lease, or transfer.

Saction 6. Whoever shall malke, utter or subseribe to any state-
ment and report, or certificate, required under the provisions of the
last preceding ieve that any

tion, knowing or having reason to believe
such statement and report, or certificate, is false, shall be guilty of a
feleny oand upon convicticn thercof, shall be fined not more than Five
Thousand Dollars or shall be imprisoned in the state penitentiary not
more than one year. Any instrument, statement and report, or certifi-
cate filed with the Department of Fublic Works as provided for in this
Act, or certified thereof, shall be competent evidence in any
hearing or proceeding involving the valuation of the electrie light and
power plant, distribution system, or transmission lines, covered by
said statement and report and eertificate, for rate making purposes,
taxation, or in any other matter in which the facts and statements in
such instrument, statement and report, or certificate, may be involved
or drawn in guestion, and the purchaser thereof and his, or its succes-
sor, or assigns, shall be forever estopped to deny the facts set forth
in such instrument, ztatement and report, or certificate.
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Section 7. No private person, firm, association or corporation
proposing to purchase, lease, or otherwise acquire any electric light
and power plaut, distribution system, or transmission lines, from any
city, village or public electrie light and power distriet of this state,
nor any one on behalf or for the benefit of such proposed parchaser,
may, in order to promote or bring about such sale, lease, or transfer,
pay out, contribute, or expend, directiy or indircetly, money or other
valuable thing in excess of three thousand dollars nor, in any event,
in excess of 2 sum, in namber of dollars, greater than the number of
the quanlified voters in such municipality, or public electric light and
power district, based on the total vote cast for governor at the last
general election. Any person, firm, or corporation, violating any pro-
vision of this section shall be guilly of a felony and upon conviction
thereof shall be fined in 2 sum not exceeding ten thousand dollars or
shall be impriscned, if a person or persons, for not more than one year
in the penitentiary of the state, or shall be liable to both such fine and
imprisonment, in the discretion of the court. Any violation of this
zection shall nullify and render wholly void any such proposed purchase,
lease or acguisition; provided, however, any action to set aside and
render invalid any such sale, lease, transfer or acquisition, under the
provisions of this szection, shall be brought in the district court of the
county in which such municipality or public electric light and power
district, or a portion thereof, is located, by one or more eclectors of such
municipality or public electric light and power district, or by such
municipality or district itself, or by the State of Nebraska, within
ninety days after the holding of the election at which the question
voted on shall have been submitted.

Section 8. Within ten days after any election upon the proposition
of the sale, lease or transfer of any electric light or power plant,
diastribution system, and/or transmission lines, as provided by Section
4 of this Act, the person, firm, association, or corporation, proposing
to make or secure such purchase, lease, or transfer shall file with the
Secretary of Slate a sworn statement, in form and detail to be ap-
proved by the Atiorney General, showing all expenditures made and
all obligations incurred by such proposed purchaser, directly or in-
directly, in connection with or pertaining to such proposed sale, lease,
vr transfer and in connection with or pertaining to such election. Any
person, firm, assceiation, or corporation who shall fail or refuse to file
such statement or who shall subscribe to such statement, knowing the
same to be false, shall be guilty of a felony and upon conviction thereof
shall. be fined in a sum not exceeding ten thousand dollars or shall be
imprisoned, if a person or persons, for not more than one year in the
gtate penitentiary, or shall be liable to both such fine and imprisonment
in the discretion of the court.

' Section 9. All provisions of law now applicable to eleetric light
and power corporations as regards the exercise of the power of
eminent domain, the use and occupation of the public highways and
the manner or method of construction and physical operation of plants,
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