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—— — = of premiuma pald leas a°limited surrender  surancs, ths campany = requlred io pAY
0 \' charge. This provislon s one of the the policy
Kreatest Importancs to a polleyholder as # A provision under what conditions

a poliey may be reinsiated after it has
lapeod for nonpayment of premiums.

his eguity In the policy eannot be fore
feited by the company after he has pald

| [Life Insurance Leéiéléﬁon in Nebraska |

ll

threa asnual premiums. The “Stipulatsd Coupons Are Forblidden, ﬁ
Form of Insurancs" mentioned above Rection 108 deals with provisions whioh
meatis that the polleyhaldar 18 glven &

a ocompany is prohiblied from piacing in
any pollcy. Among thess prohibited pro-
vislona is one on the use of coupons or
other evidence of Indebisdness to be used

pald-up polley (that ls one on which no

Review of the Llaws from the Beginning, With an Account of the
. . . more premiums are payable) ar his polloy
Changes from Time to Time and an Analysis of the New Code | |» contiomea in tores tor o cortain puraber

| | of years and days, and if his death oo-|
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Prealdent the Midwest Life Insur-
ance Company.

The first session of the leglalaturs of
thé then tertitory of Nebraska was held
At Omaha, commenting Jasuary 16 1885
Né insurance legialation was passed at
that session nor in fact uniil the one
held tn IS4 An act wias passed In that
your and approved February 15 entitled
“An act in relation to Insulante ocom-
panies,” bul as siated In the act, It should
not be constroed as in any manner apply -
ing to Jifs iInsurance companies

There was bo further legisiation until
the sesnion of 188 when thers woa
passed an one aet what was known os
the Revised Siatutes of Nebraska. Chap-
ter 38, was entitied, “Incorporations™ and
sections 1 to M, Inclusive dealt with in-
These provislons

of 14, with the exception that the Hmil-
taflen of the act to fire and marins in-
supance was removed, and the act ap-
piled to all insurance companies. Our
Iawh stood In this eondition until 14T
when another act was phased, entitied,
'An act regulating lnsurance companies.”
By section 1 of this act, corporations
tormed under t wers limited to com-
panles other than |ife insurknce ecom-
panien, and section 41 expremily repealed
all that portion of chapter 55 of the Re-
vised Siatutes of 188 and all acts and
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above thelr par wvalue nor above thelr
currant markel value
RBig Deposit Aequired.

It will be noted that this section made
It nocemmary for any Ufe insuranoce cam.
pany with a capiial stook to deposit with
ihe auditor of publiec apcounts securities
fo the smount of JNOW. It s worth
noting, however, In passing from (his
hranch of the subjeet that the act under
discussion was so broad in its title and
provislons ss to relate bhoth to assess-
ment and ol line Jifs Insurance ocom-
panies.

The act of 180 was amended (n 188 by
adding to sectlon 2 & provisloa In regard
to the valuation of policies, which s as
fullows:

MHe (the muditor) shall alse on or be-
fore February 1 In each year cause to
bo made 4 valusation of tha policiea of all
julnt stook legal teserve lifa Inaurance
companies organized under the laws of
this statey and ascertaln the relnsurance
resarve thereo! computed upon this basia
of the w-enlle “actuaries or combined
exporiencs table of mortality,” with eom-

und Interest at 4 per cenl per annum,

e shall also, when uested mo to do
by the proper officers afiy such com-
any, ascertaln the = nt of such re-

SUFANCGe reserve U basis of the
so-oalled “"American Experiance Taols of
Mortality,” with compound interest at the
rate of per cent per annum, and the
amounta ascertained = upon sald  basls
ahall be lagnl resarve

The same seotion was amended agnin
In 1008 to the sffect that sach company
should flls an annual, and not & sami-
annual, statement of fis affaire with the
auditor.

Tn the year 16 the aet was further
amendsd by the addition of two ssctions,
oma In reference to the deposit of §100.000

statement to the effect that the company
bad complied with thé laws of the state
relating to Insurance; aleo In requiring
of domestin companies & full, semplete
and specifoally Itemized statement of all
axpanses of every kind and nature what-

BOAVaT.
Bection § relating to forelgn companies

mont a8 to exponses.

An entirely new section was also added
which related to the fee chargeabls to
companies for flling statemaents, obiain-

Domestio Mutausls,
Until 1908 thers was no law governing

domesilo mutual legal reserve companies.
& bill comprising thirty-one
satitied “An sot to regulate
the organisstion and operation of life
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Prea. Wl Lile Inswrance G
share In any such distributions. To de-
termine the amount of Iis surplus each
company shall deduct from [t nasets
frat, an amount equal to the net wvalue
at dafined In the preceding section of all
fta outstanding policies, and, second, an
amount sufficient to meet all expenses
matured elaima and all other llabilities.”

The aot requirsd that each whole Jife
and sndowment policy should provide for
pald-up or extended insurance after thres
annual premiums should have heen pald
and that tables of minimum surrsnder
walues In paid-up or axtended Insurance
shall be endorsed In figures on all such
policies and ths time within which the
same shall ba applied for by the Insured.
There s no requirement as to the amount
of the resarve, which should ba used to
purchase pald-up or sxtended Insurance.
There were no provislona sither In regard
to dlscriminations or rebaling, No
amendments were mads 1o thia kot

Syatem of Patehwork.

Buch, In brief, wers the Inws of this stats
governing oidiine insurance companies.
As has been seen, It was & Eystem of
palchwork so far as stock companies
were concerned. And as tg both stook
and mutual, many Important require-
ments are consplecuous by thelp absenoe.
Ceartain provisions should be common to
both kinds of companies. Thers wers
omisslons, dupllcations and Incongrul-
tien, ke the fea for flling the aAnnual re-
port. The stock companies pald $0 and
the mutual companies §10 for sxactly the
same thing.

A falrly complete law was passed In
189 known &8 the “Weaver HilL" which
was declared unconstitutional by the sn-
premas court. No attempt was sgaln
mada to codify the Insurance laws until
1918,

Probably this review of (nsurance legis-
latlon, which so far has only ocovered
logal remerve companies, should include a
few words in reference 1o ths Amend-
meants to the Mutusl Benefit aet passed
in 188 The more Iniportant of thowe
amandments wers:

L Including the term “‘stipulated prem-
lum" in section 1 of the met

L Including stipulated prembum ecom-
panies within the definition of & “mutual
benefit assoclation” as defined by section
18 of the original act; and the prohibition
of any companies organized under the
aot other than those operating on the
natursl premium or stipulated mmluu‘

plan from giving cash surrender values,
extendesd or paldup invurance, or sndow-
mani insurance in any form.

L The nddition of & new maction relat-
Ing to the distribution of surplus, which
might be pald In canh or recelved In pay-
ment or raduction of future dividends,
or for sxtended and paidup Insurances and
far an squitable cash surrender value of
policien

4 The prohibition of companies organ-
Izod under the act and tranmaoting their
business upon the natural premium or
stipuinted premium plan from charging
A jesa premium than the nst premium
computed on the basis of the American
Table of Mortality and 44 per cent

New Era of Legislation.

The year 1913 marks a new era tn In-
surance logieiation In this state The
leginlature has just passed a compre-
hansive Insurance ocode which repeals all
existing laws and snacts a hew code from
beginning to and. Bome provislons of the
axisting laws were re-enacted and many
radical changes wers made. To begin
with, the Insurance department, which
heretofore has been under the control
of the auditor of publla accounts, Is
transferred to a state Insitrance board,
which consists of the governor, the
suditor of publie sccounts and the at-
torney general. This board shall slect
& mocrelary who Is styled the Insurshos
commissioner, who may be smpowered by
the board to do any and all things that
it may do sxcept an the law provides the
board shall perform whila In session.
In mctual pructics the insurance commis-
sloner will be the board and he will
administer the law. A new dspartment,
in effect, In creatad,

Among the powern conferred upon this
board {s & quite Important one, namely,
that of lguidating insolvent companiea,
Heretofors this has been done entirely
through a receiver appointed by the court.
By thin ocode, while the court retains
gonaral jurisdiction, an Insolvent com-
pany s In effect Hquidated through the
commissioner of insurance. Thin will
save to ths creditors of such a vompany
many thousands of dollare. Mor If thare
has been one thing above another that
in tha past has subjected courts to more
or less eriticlam, It han been the way in
which oorporations have been wound up
through recelvershipa.

Ohanges in the Law,

Article VI classifies insurance ecom-
panies, fizen the capital stock required
of stock companies and provides gen-
srally the manner and method of organis-
Ing stock and mutual companies. A
mutual lifs insurance company may be
organized much easler under the new law
than under the old. Thess requirements
are that such A company shall:

1. lssue simultaneously policles upon 200
or mors lves, sach within & maximum
single risk which 1a preacribed In another
section.

£ Shall hold & fund in cash or invested,
as provided by law, squal to tem times
::;mnnm aingle risk to be assumed;

8 Sbhall have recelved In cash one an-
nual premium upon each outstanding
Tisice

Tt will be ohserved that the number of
polioyholders ls out down from 250 to 200,
and if the company issues policies of
1,000 or less, the agrremate amount of
Insurance required ls only 0000 and
not 800000 Instead of ‘4 mutusl com-
pany being ocompelled to deposit $100,000
in securitiss In order to start In business,
the new law requires anly 30,000, if tha
maximum risk assumed is not over §1.000,

During the passags of the bill It waa
charged in the newspapers and by some
of the opponents of the bill In the senats
that the requirements to organize mutual

companies weare so siringent that no new
companies would be organized in the fu-
ture. Tha reverse of the propositdon is
the actual fact

Articls V fixes the reserva which all
kinds of companles ars required to main-
taln. The amount required of aceident
sompaniss is decidedly low, although It
is in advancs of that required under the
old law, as no premium reserve whatever
was exaoted of thom. No reserve s re-
quired of assesgment companies as they
ment thelr losses and sxpenses from as-
vessmenta levied upon the membars
Mutual ocompanises that charge a fxed
pramium and in effect are the same as
stock companies, without a oapital stock,
Aare required to malntain the sams e
sorve as siock companies. The labllity
of & member In & mutual company I=
Umited to the premium stated In his
policy. The Habllity for any one year
of @ member of an assessment association
orgenised to Insure property may be lim-
ithd In it by<daws to not leas than one-
and ons balfl times the regular rate
charged by stock companies for ke In-
SUranes,

Whan the bill was befors the legisla-
ture it was charged by differsnt anes that
the Farm Fire assoclations would ba re-
quired to malntaln the same resarve as
stock companies These amsociations are
not mutual companios ax” defined In the
Insurance code, but are assessmant as-
woclations, and, therefore, not required to
maintain any ressrve W8 previouasly stated,

Article VI deals with standurd forms
Aand provislons. This 18 ons of the moat
important of the eleven articles In the
ocode. The New York standard fire policy
Is made the Nebraska standard fire
policy with certaln excaptions and modl-
fleations.

Provisfons Affecting Life Companies

Bection 100 deals with the provislons
which all life Insuranoce companies are
required to put Into their polices. Among
these provisions are many which are in
the interest of the policyhol@er, mich as:

1. Requiring a grace of one month In
the payment of all premiums after the
first yeur,

1. A provision that all statements made
by the insured ahall, In the abssance of
fraud, be deemed representations and not
warranties

4. A proviglon that the policy shall be
inconteatible after the mecond year from
ity date sxcapt for non-payment of pram-
lums and except for vislations of the con-
ditlons of the poliey relating to naval
and milltary service In t!me of war,

8 A provision that If the age of the
insured has been misstated the amount
payabls under the policy shall be such
a8 the premium pald would have pur-
ochased at the correct age.

& A provision that the poliay (If a par-
ticdpating one) shall particlpate in the
surplus of the company and that begin-
ning not later than the end of the third
polloy year, the company shall annually
mscertain and apportion the amount of
divigible surplus to which all such poll-
oets as A separate olass are entitiad,
which amount shall be carried as a dis-
tinot and separate Uabllity in favor of
such policles. Upon written request of
the Insured, the company Is required to
furpish hm with a statement of the
amount of surplus provislonally set asids
on hia polley, Under annual Jdlvidend
policien,
year to have the dividend arising from
such participation pald in cash.

7. A provision that after three full
years' pramiums have been pald, the coms
pany will advance on proper assign-
ment of ths policy, a ceriain sum, de-
panding upon the number of premiums
pald leas a limited surrender charge.

B A provision that In event of default
aftsr three annus! premium payments, s
policyholder shall be entitled, without |
action on his part, to a stipulated form
of insurance, depending upon the numbaer

GUARANTEE FUND LIFE ASSOCIATION

Organized January 2, 1902

? | curs within that period of extended ln—l

the Insured has the right mh'

The Elkhorn Life and Accident
Insurance Company

offers a very desirable policy

LIFE AND ACCIDENT
AT REASONABLE RATES

and distributes the profits of its business to the
policy holders

for the decrease of their premiums.

This Is a Nebraska Company

investing its RESERVE FUND IN NEBRASKA
SECURITIES.

A liberal contract will be given to good agents.
Write the Home Office at NORFOLEK, NEBRASKA.

Certificate of Publication
STATE OF NEBRASKA

OFFICE OF

Auditor of Public Accounts

LINCOLN, FEB. 1st, 1018,

It 1s hareby certified that The Bankers Reserve Life Com-
pany of Omahs, In the State of Nebraska, has complied with
the insurance law of this state, applicable to such companies,
and Is therefore authorized to continue the busineas of life in-
surance In this state for the current year ending Jan. 1st,

1914.
Summary of Report Filed for Year Ending Bept. 81st, 1912:
INCOME
Premiums cers IR s AR S BE . -‘1‘-1”.“1-4’
All other pOUTCES ...veseeerssas 1687,506.64
TOL sinonnuseanssnses e sy svevonsss:s $1,200,208.08
DISBURSEMENTS

Pald pollcy holders ...........$3 373,002.61
All other payments ,....sssss.. 851,631.88
°T0tﬂ!p.-o..------bc-----o--.-..-co-o. ' TI!.BUB.U’

ADMITTED ASSETS
$8,702,215.87

Net Reserva ....«vesesnessess«352,800,165.00

Net Policy Clalm® ..vcieevvenne 19,000.00
All other labilities ... .o0eeve. 126,446.22 $3,085,611.22
Capital stock pald up .. ........ 100,000,00

Burplus beyond Capital Btock and
other liabllitles ..........22.. B566,604.458 666,604.45

BORBL . s% 5 is bnund 45w huwvrisnnsneness vl ONBI0.07
Witness my hand and seal of the Insurance department
the day and year first above wriiten.

W. B. HOWARD,
Auditor of Public Accounts,
L. B. Brian, Deputy.

PURE PROTECTION INSURANCE

Assets, April 1, 1913, - $1,111,923.20
Reserve Fund, April 1, 1913, - 893,559.57
Securities with State Department, April 1,1913, 524,137.50

Policies provide death, disability and old age benefits, and are incontestable after two
years from their date.

WE EXCEL IN THREE IMPORTANT RESPECTS, VIZ —

1. LARGEST RESERVE FUND of any Association, without regard to age or volume
of business

2. LOWEST MORTALITY of any similar institution of equal age and volume.
3. MOST EFFECTIVE ORGANIZATION, as results easily show.

Advertised rates are reasonable and are guaranteed by entire assets.

L. A. WILLIANS, State Ageat F. W. TITTERINGTON, Bistrict Mgr,
909-60 Omaha Nat'l Bank Bldg., Phene D, 5920 064 Brandeis Bldg., Phone D. 7021

LOOK UP OUR RECORD
HOME OFFICE: BRANDEIS BUILDING, Omaha, Nebraska Teiephose, Doglis 7021
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Neecsssary te Qualify.
By ons of the provisions of that act

foros, namely,

{3 R
ERSCRE . 4
By the act of 138, the so-oulled one-
year praliminary term plan of wvaluing
policies was adopled in Nebraaks s far

ity




