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Mutual L1ab111ty [nsurance 1 1S Declared to Be a Fallacy
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A Warning Against Mutual Insuranece

In connection with the Workmen’s Compensation law, effective July 17th, several schemes are
being proposed to insure the liability of employers through mutual companies, reciprocal exchanges,
interinsurance and other similar plans.

None of these companies have cash capital or legal soundness of insurance when furnished by any of the old line
reserve. None yet formed are licensed to operate in this companies, party to the Re-insurance Bureau. |
state. There is no provision in the Nebraska law which will The only excuse for going into any kind of mutual
) admit an outside reciprocal or inter-insurance exchange to scheme is the possible saving in premiums which they prom-
do business in this state. ise—but what if the plan fails and you have to pay yeur
) There is no limit in amount to the total liability im- own losses?
posed upon the employer. In other states having a law similar to that of Nebraska,
Should your insurance company fail, the liability for the rates of the old line companies have been low enough so
compensation benefits reverts to you—and you would be that employers have net felt it necessary to go into any Y
compelled to pay your own losses. unsound schemes for their insurance. The rates for '
In other words mutual insurance is insurance which Nebraska will not be exhorbitant.
does net insure. We strongly urge our policy-holders to make no agree-
‘ The stock liability companies have a re-insurance ment to join any mutual plan until we have had an oppor-
' ' arrangement in effect among themselves, whereby One Mil- tunity of e.\p]ammg fully the difference between stock com-
lion Dollars is Set Aside as a Catastrephe Reserve, and pany and mutual insurance.
this fund is only drawn upon where single losses exceed We are seeing our customers as rapidly as possible and
$25,000.00. It's a fund which absolutely guarantees the will get to see you within a few days.

DO NOTHING UNTIL YOU SEE US!
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Foster-Barker Company

900 Brandeis Buildmg Omaha, Nebraska




