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one time were lights in the church.

1 inslst that the question whether we
Countinue a financial system
which turns honess, industrious, sober
men into thieving, dirty,
druldken tramps, Js & moral question,

But this is not all, Under this

system, under this locking
up of natural :rpnnunlﬂu thousands
and hundreds of thousands of innocent
girls are compelled to sacrifice their
virtue for situations, In s large num-
ber—a very large number of establish-
ments which employ {ll'rls and women
it is the understand that wages
paid will meet board, and
that for and all other needs
they must depend on the help of a
“‘gentleman friend.” If they express
surprise at the small wages offered
this is fraakly explained to them.
The better situations are offered to
the more attractive girls who will
make aatisfactory * ments"
with the employer or the h ol the
department, d’lrl- who seek positions
at Washin goon find that positions
are controlled oy the ‘‘fooence” of.
Congressmen and that “‘flooence” can
only be purchased by ‘‘favors” which
mean ruin.

Thus we sre colning the virtueof the
womanhood of America into dollars.

This s 80 because under our land
and financial systems opportunities for
em ment &re 8o restricted that
multitudes are out of employment and
the employee is therefore compelled to
accept any conditlons that may be im-

b{ the employer or—starye.
I insist that the quvestion whether the
women of Americs shall be made
slaves to the lust of America ls & moral
question,

The conditions of which I have been

and which are the result of
our and financial systems have =0
multiplied and dee the poverty
ol the country that hundreds of thous-
ands of little childrea 4t 3 or 4 years of
age are elther compelled to begin
their own llving or are turned on the
street to obtain it by begging or steal-
ing. These chlldren grow up with no
knowledge of home, no knowledge of
God or ol Heaven by a cruel power
which they cannot understand and
from which they cannot escape. They
are condemued before they are born to
lives of pauperism, ignorance, vice and
orime, & perpetual menace to the so-
clety which has wronged them.

I must forever insist that the ques-
tion whether the childhood of Ameri-
oa shall be shut out from home and
from hope and from Hesven, and con-

to lgnorance, vice, pauperism
and orime, is & moral question.

THE CAUSES,

In looking about for the causes ol
Mha oonldltlo:u ;oi must mmenilbar
that panies, hard times, uperism,
the plunderers of the peoplz‘ and the
unjust distribution of wealth are so
bound up together-that in finding the
causes of one we find the causes of all.
Let us therefore look first at the panic
of '93 which is fresh in the memory of
us all, It is easy to recall the circum-
stapces attending, first the terrcible
scarcity ol money; it could not be ob-
talned at aoy price. Accounts due
from the strongest firms could not be
collected. Loans could not beobtained
on any security Depositors became
alarmel for the security of their de-

ita and runs on hanks closed the
oors of one bank out of every eight in
the entire nation. Farmers could not
sell their crops because deslers could
not get money with which to buy, or,
if they had money, [eared to buy lest
they could not sell. Manufacturers
oou{d not collect from customers, nor
obtain money {rom banks, and so were
compelled to close their doors and
turn their workingmen upon the
street. Workiogmen having no em-
ployment and consequently no money
could not buy goods or pay bills.
Store keepers and tradesmen with
trade cut down and bills uncollected
could not meet their obligations, and
80 the chain went on. Goods couvld not
be sold, and so there was an appar-
ent surplus of everything, and conse-
uently prices of averythfng declined.
&‘lm. was the general ountline of the
panic, the first point being inability on
the t of the people to get money for
use in business,

Continuing on after the panilc we

have had hard times, scarcity of em-
yment, dull business, difficult col-
tions, low prices and general de-
pression. .
WHAT DID NOT CAUSE IT.
To clear the ground and get at the

real cause, let us fizst see some of the
:lt;i,ggl which did nof cause the panic

%E

‘With due deference to our protec-
tionist friends, It was oot caused by
“"Tariff reform” or the "Threat of [ree
trade.” There had been no tariff re-
form when the panic began, and the
democratic party did not propose to
enact free irade and nobody supposed
that it would, but like effects come
from like causes, and if tariff reform
or the threat of free trade caused the
panio of '03, what caused the precisely
similar pauic in 1873? That panic
came immediately after the republican
had carried the country by the

most sweeplng majority in its history.
There was not even & proposition for
tariff reform and not & free trade cloud
the political horizon. II tariff
or the threat of free trade
panic of 93, what caused
similar panicsa in other
where there was no tariff re-

s .rmnnmmm trade. Tax-
/N .

and threats of free trade

Bl s, o 1 20,10
od by the MoKinley bill,
t!-- spring from ltke ocauses.

I the panle of '3 was caused by the
Evououu tariff, what caused the pan-

of '57 when hfci(lnley was & boy in
short pants, and the panie of 37, be-
fore he was born? Both of these pan-
lmmodnring periods ol low tarifl.
1f the panic of 93 in this couniry was
caused &Llha protective tariff, what
caused panic which so chorlly pre-
ceded it in free trade

England?

With all due respect to my free
silver friend, the paanic of '03 was not
caused by the demonetization of silver,
except in so far 68 it was an incident
in our general finsacial system.

If the panic of '93 was caused by the
demonetization of silyer, what caused
the panic of 737 which really began be-
fore silyer had beed dewnonetized and
which reached its greatest height be-
fore the law had time to produce any
offect? If the pavic of '03 was caused
by the demonetization of silver what
caused the panie of '57 and '37 which
came upon us when the dollar of the
daddles was with us in all his glory?
And what caused the panics which
have occured in countries whers silver
haa npever been demonetized? The
gﬁnlo of '93 was not caused by the
}r:m“ llll;or bill lnndbb: the fear on
the part of the people that our paper
currency would not be maintained as
good as gola-

There never was 8 more preposter-
ously false siatement.

The demand durlog the loc was
for money of any sort. The people
did not care whether it was gold or
sliver or national bank notes, or green-
backs or treasury notes or silver cer-
tiflestes, There never was a moment
during the panic that silver was at a
discount or gold at 8 premium, There
never was & moment durlng the panic
when greenbacks and lrmurf notes
which Carlisle was redeeming in gold
were preferred to silver certificates
which were redeemablse only in
silver dollars. There was ome time
during the panic when the sub-treas-
ury at New York pald its dally bal-
ances In gold instead of in notes, be-
csuse the people would hoard the
notes but could not so well, on account
of i*s inconyenience hoard the gold.

Juat think of the abaurdity of it?
Clalming that the panic was due to the
fear of the people, that the g:pur
money would depreciate and not a8
good as gold, and then padvlng out gold
because the people would store awa
the paper money they were suppose
to be afrald would deJ:reclat.e, and
would not hoard the gold which thev
were supposed to be laylng awake
nights erying for?

he plan was stopped, because the
banke kicked. Whenever the banks
kick Uncle Bam tumbles.

Durlog much of the panic on se-
vount of the scarcity eof small bills,
silver dollars and one and two dollar
silver certificates wera &% & premium
in New York. You could at one time
take nineteen silver dollars or niue-
teen ellver certificates aod trade them
for & twenty dollar gold piece, And
during the greater part of the panic
silver dollars and one and twe dollar
silver certificates were at & premium
above gold eagles and double eagles of
from 1 to 3 per cent.

It I8 commonly stated and generally
believed that silver dollars and silver
certificates wore redeemed by the
United States treasury In gold. This
is not true. Silver dollars amnd silver
certificates are not and caanot bg re-
deemed by the treasury in gold. But
during the panic gold eagles and
double eagles were redeemed by the
business men in silver dollara and sil-
ver cer.ficates, aad the gold wus at a
discount. And while this was the case
and was being reported In the daily
financial dispatches from New York,
the wise men wera telling the people
that the panic was due to the popular
fear of & depreclated silver currency.
Our silver dollars are just &s good and
pass as freely as gold dollurs and
always will as long as they are equally
legal tender,

The panic and hard times and con-
sequent distress has not been due to
over population and to what some call
the “'parsimony of pature,” which is
simply a polite way ol saying the
stinginess of the Almighty.

I'or there hae been no oyer-popula-
tlon and the Almighty is not stingy.
With increase of popuiation comes in-
creased posibility of production. Few
men can produce more than ten times
8s much as one, and & hundred can
produce more than ten times as much
a8 ten, and & thousand can produce
more than ten times 88 much & a hun-
dred. Rabinson Crusoe upon his is-
land could never have done more than
socure & living. With his man Friday
both were able to live better than
elther could have livel by bimsell,

The first few settlers on New Eng-
land rock bound coast suffered untold
privations not because the coasts were
rock bound and the climate oruel, but
because their number were too few.

New Eegland‘u cousts are no less
rock-bound now, its skies no fairer, but
wealth is piled in unused masses be-
cause of larger population, aad this
notwithstanding the follies and inigqu-
ities of man. There is no parsimony
of nature, God i= not stingy. He has
poured out his blessing with the hand
of lavishness.

Were the national resourses of the
country deyeloped even as well as
those of the little Kingdom of Belgium
each family would have an income of
twenty-five thousaad a year.

There {8 room enough and soil
enough and air enough and coal
enough and iron enough and timber
enough in the United States to support
in affluence all the population of the
globe, and we could have Mexico for
our winter refuge and Alaska for our
summer resort and the islands of the
ocean for our Carnigies and Pullmans
to build palaces on. Our troubles are
not due to over-population or to the
parsimony of nature. [ am opposed
to the immigration of the ignorant,the
degraded and the vicious, who corrupt
our people and weaken onr {institu-
tions, but the coming of the sober, the
Indust=ious and the bhonest has never
hurt this country and would not if
every such person in the world came
here. Our Father is rich and He has
provided enough and to spare for
everyone who ever lias or ever will be
born into this world.

The panic was not caused by over-
protGuction ss has been nlleged by
some of our alleged wise men, A more
ldiotle idea was never preseated. We
live on what we produce, Production
is to & nation what income s to an in-
dividual. Whoever heard of & man
who wis poor becsuse his income was
too large’ Whoever heard of man

who weat la rags becauss ha had too

many clothes? Whoever heard of &
man who weat huogry because his
Ilarder was too full?

If there were bul one man on this
continent would he be imvoverished
because he had grown more food, and
made more clothes and dug more coal
than he needed? Would we not say of
him that he now had & surplus sod
would be able to enjoy himsell more
and work less than he had been doing?
And if this be true of one man would it
not be true of two, and if true of two
would It not be true of ten and of a
hundred and of & million and of & hun-
dred million?

Think of the absurdity of saying
that multitudes are hungry because
the farmers have grown too much
wheat; that multitudes are golng in
rags because the manulacturers have
made too many clothes; that multi-
tudes shiver over fireiess grates be-
cause the migers have dug too much
coal?

Ana there has been no over-prodnct-
lon. In 1884 the corn production of
the United States was 33 bushels per
capits, in '04 it was only 18 bushels per
capita and yet we heard ol an over-
production of corn.

In 1885 the world's production of
wheat was 2,263,000,000 bushels, in "0l
it had fallen to 2, 185,000,000 but we
were told there was sn over-product-

fon,

In '83 the world’s production of cot-
ton was 9,400,000 bales, in '93 it was
only §,008,000 bales, a decrease of 401,-
000 bales aad yet we are told there
was an over production.

The panic and hard times were not
caused by underconsumption. That
Idea is the twin idiocy with the over-
production humbug. What is con-
sumption? DNestruetion, What we con-
sume we destroy., The greater the
consumption the less our accumulation.
A man cuts woud all day. That is pro-
duction. He burns that wood the next
day, that's consumpiion. If he cuts
more than he burns he acoumulates
and his wealth incresses,

Over-production and underconsump-
tion are simply different forms for
stating the same idea, production and
consumptior are relative. Over-pro-
duotion is produciug more than we
oousume, I;]ndereonnumpliun is con-
suming (or destroying) less than we
produce.

The accumulation of wealth depends
on the excess of production over con-
sumption. The more we produce and
the Jess we consume the more rapidly
we accumulate wealth. You can in-
“ml{. see thut this i true of & man
and what is true of a man is true of a
nation.

1 would not have you understand that
the whole object of life should be to
produce a8 much and consume as littls
as possible, for the accumulation of
wealth is not the chief end of man, but
as over production and under consump-
tion are the only possibie methods of
accumulating wealth, how absura to say
unat they are the cause ol poverty and
suffering.

But, vou say, there is no demand for
my prodyct and as | cannot use it all
myself, production 18 but waste of time
and labor. But I say unto you there ¥
ademand, Multitudes erying for bread
and you .;{Y there is no demand [or
wheat? ultitudes going in rags and
you eay there is no demand for cluthes,
Multitudes living in fireless homes and
ﬁm say there is no demand for coal?

ultitudes that have no place to lay
thelr heads and you say there is no de-
mand for bomes. But you say that
those who are needing these thiogs
have nothing to giyve in exchange for
them, but I ssy unto you that they Aave
somethiug to give. The farmer wants
olothes and he has wheat to give in ex-
change. The maker of clothes wants
wheat and he has clothes vo give in ex-
change. The miner wante wheat and
clothes and he has or can produce coal
to give in exchange; and the [armer and
maker ¢/ clothes want coal and they
have wheat and clothes to givein ex-
change.

All the hungry and suffering ones
have hard labor to give for what others
have, and that labor will produce what
others are ueediog.

You will find as [ go on that it Is not
over production nor under consumption
por excess of supply nor lack of demand
that is troubling you, but an ariificial
clamor which prevents distribution and
excharge of what you have produced,
and & system of robbery that takes [rom
you without recompense, the product
of your roil,

And now with all due respect to some
of my prohibition friends 1 have to say
that neither the liquor traflic nor the
liquor habit were the cause ol the panic
of '03. And hera I hope I may not be
misunderstood. I hate the liquor traffic
with & pefect hatred. | koow 1ts ex-
ceeding bitter fruit. 1 would thatevery
saloon and brewery and distillery in the
whole world could be blotted out of ex-
istence and the art of making intoxi-
cants become one of the lost arts that

should never be re-discovered, Twice
in my life, throvgh my oppozition
to this uraflic, have I sacri-

ficed all that | had accumulated and
started again penniless in the race, I
would do the same thing again tomo:-
row, if thereby I could hasten its over-
throw, I hold that the only tenable
position of any christian man, or of any
good citizen towards this traffic is con-
tained in vhe statement: “The liquor
traffic must and shail be destroyed.”

But ! kndw that the liquor traflic is
not the only evil in this country and it
is not the only cause evil in thiscountry
I know that it is in itsell the result of &
cause, which came to the unholy greed
of man; and [ do not belleve in making
of the liquor traffic a scape goat on
which those who plunder and vote and
opprees their fellow men can lay their
sins and have them carried off into the
wilderness of publicoblivion.

The first sign of the panic of '93 was
a scarcisy of money in the banks and
the impossibility of getting accomoda-
tions from the banks. The first realiz-
ing sense I had that a panic was on was
when I sent up agllt edge 2500 note to
get discounted and was informed that
the bank reserve was down to its limit.
During the panic Chicago parties came
to Springfield and offered our banks
notes of millionasire Springfield
manufacturers at a discount of five per
cent & month or sixty per cent a year
and the banks, anxlous as they were for
profits, did not take them because the
could not. I want todo ourSpringfiel
banks justice, I know that during that
panic when they did have s dollar to
8 , they let it go to Springfleld firms
that needed it, at seven percent a year,
when they could have salely made ten
times that per cent by speculating in
the necessities of the people who were
in & corner, I belieye that a large ma-

jority of tha banks, especlally lo the

smaller cltles and towne are honest
honorabile, public spirited citizens, just
%] (rnnd as men in other ovccupalions,
aod just as good s you and I would be
il we were in their places. | am wag-
ing no »ar agaiost-bankers but against
8 syst:m which makes bankers & neces-
sity and which gives unlimited power
oyver the people to greedy mem who
may be connected with & bank.

Frightened depositors crowded the
door of the banks cCemsanding their
money and could not get it because the
money was not there—and never had
been there. Factories closed because
shey could not get the money out of
banks to pay their hands. hat did
the liguor traffic have to do with the
mroil%ot money in the banks? Noth-
ing! by I've been told that il the
men had not wasied their money in
the saloons they would have deposited
their money in the banks and thers
would Lave been money enough to run
the business of the country. What did
the saloon keepers do with the money
when they got it? They did not eat it
ordrink it, or make it up into clothes.
Every day every saloon keeper goes
round to the bank aud deposits all the
money he haa, If & man has twenty
dollars in his pocket, it makes no diff-
erence in the amount of available money
in the country whether he deposits that
money in the bank himsel!l or whether
he gives it to & ssloon keeper and he
deposits it in the bank. It makes all
the difference between heaven and hell
to the man, but it makes no difference
in the amount of money in the country.
People haye so long confounded money
with property that they have formed
the idea that spending money akes it
scarce, just as the consumption of prop-
erty makes it soAarce; but when money
is spent it does no cease to be, it simply
changes its location. Spending money
does not decrease the amount in exis-
tence, or make it less avaiiable and so
far as the matter of scarcity of money
is concerned it makes no difference
whether wisely or wickedly spent. The
money is still in existence and still
ayailable for purgoses o! commerce.
The liquor tratlic does not make money
scarcer, does not cut down the amount
in the banks, does not prevent manu-
facturers or business men from getting
loans and could not have created a panic
But it is argued that if the twelve
bundred miilion dollars, annually
spent in the saloons were
spent in the legitlmate channels
of trade it would give employment to
all the unemployed workingmen in the
country and give & wonderful boom to
all our lezitimate industries.

I have heard able speakers go
through alengthy course of figures and
divide up this twelve hundred millions.
With so much of it they would buy coal
and so set all the Idle miners at work at
advanced wages; and with so much of it
they would buy carpets and eo set all
the carpet weavers at work at advanced
wages. I know the argument by heart
for [ have made many a speech and
written many an article along that line,
but one day in following this matter
out to its comclusion I ran against a
snag, and I stopped and began to dig
deeper and learned something. I learn-
ed that all this money does go into the
legitamate channels of trade and gives
employment to just 88 many men, but
that the money parties secured the
product of their labor.

I learned that when this twelve hun-
dred millions goes into the hands of
saloon keepers and brewers and dis
tillers and bartenders, they dont eat it
or drink it or burn it up but they
promptly spend it for ¢ciothes and ear-
pets and food and luxuries, and that
while men who spend their money for
drink are wronged and robbed, that
the money itsell, gives just as much
employment to other labor. Let me
fllustrace.

Smith and Brown wotk in the same
shop, they are good workmen and each
pets $20.00 a week., When the whistle
blows on Saturday evening, each stops
&t the cashier's window and gets his
eul\l‘elope containing a twenty dollar
bill,

Smith goes home to his wife and
hands her the bill and says, ‘‘Jennie,
you need a new carpet for the sitting
room, go out Monday and buy one.”
So Monday morning Jennie goes to
the store and buys & carpet, and the
storekeeper gives an order to the man-
ufacturer and the manufacturer gives
an order to his men, and Smith’s twen-
ty dollars gives ten men a days work
making another carpet.

13ut Brown as he goes home feeling a
little weak and weary, stops ac a saloon
to take something to brace him up and
then he takes a little more to brace the
Jracer and then & little more for luck
and by the time be has spent & couple
of dollars he is so drunk that he hands
the saloon keeper his twenty dollar
bill for a two, and the saloon keeper
puts it in the drawer and says nothing
about the change. Then he kicks
Brown into the sireet for the police to
take care of, locks up, and goes home
and handlog Brown's twenty dollar bill
to his wife, says, “Mollie, you need a
new carpet for the nursery, take this
bill I got [rom that fool Brown tonight
and go out Monday morning sud get
one.” So Monday morning Mollie goes
to the store and buys a carpet And
the store keeper gives an order to the
manufacturer and the manuflacturer
gives an order his men, and Brown's
twenty dollars gives ten men a day's
work making another carpet. The
carpet goes on the floor of the wrong
home but Brown's twenty dollar bill
gave employment to just 88 many men
making carpet as Smith’s.

But if the liquor traflic were destroy-
ed and the half million drunken men
wade sober would they not go to work
and support their families and so do a-
way with that much poyerty?

Yes, under righteous economic con-
ditions, where those who wished em-

loyment could get it. No, under ex-

sting conditions where men cannot
get work because monopoly has shut
against th em the door of opportunity,

There are a million sober men in the
country toaay who caa mot get work.
There are hall a million drunkards
who could not work if they could get
it. Sober up the ball million drunk-
ards and leave the donr of opportunity
closed as they now are and you will
simply have a million and a half of sob-
er men out of employment.But you say
is not the liguor trafic & burden on
the community? Certainly it is. But
it is aburden nof because it compels
them to work more in order 10 secura
the same returns.

Everybody on the face of the earth

must be supported by those engaged in J peri

productive {udustry. There 18 no
other source from which they can get
their support. The profit of the earth
{s forall. Tae King himsell 1s served

by the field.

r.

All l.bl:“tdlal and unpro:ilucuru of
every class, plutocrsts an upers,
drunkards .ml’ dudes, lpecula&.ﬂp:nd
sheep stealery, burglars and bond
brokers, railroad wreckers and bar
lenders, tramps and tricksters, all get
everything they have from the labor
of ibe producing elasses. The larger
the number of thy useless and unpro-
ductive class, the less will the useful
class be able 10 retain of the product
of their own labor. If you are now
able w0 make & comfortable living by
worklog nine hours a day you could
make Ll:’ltlﬂ good a living by working
eight hours a day if the liguor traffic
were destroyed. And you could make

ust a8 good a living by working four
ours aday if in addition to the de-
struction of the liquor traffic monopo-
were overthrown. The doors of
opportuni? opened to all and every
able bodied man enabled and compell-
ed to support himself instead of being
& parasite on the community, No, the
liquor traffic did nov cause the panic
nor is It necessary that we should lay
on the liquor traitic sins other than its
own in order to make itseem to be an
?vu great enough to demand destruct-
on.

He has Indeed but little sympathy for
human woe if the misery and sorrow in
& ball million drunkards homes is not
sufficlent to make him say that the
liquor trafic must and shall be de-
stroyed.

He has emall sense of the value of a
human soul, if the loss of sixty thous-
acd human souls each year through
the liquor traffic will not arouse him to
action. He who has ever attempted
the impossible task of measuring the
length and breadth and height and
depth of the sin and suffering caused
by the liquor tratfic feels no need of
attempting to add to ils measureless
measure by charging it with evils
flowing from other lorms of human
greed.

What caused the panic of '03? Listen:

According 1o the official report of
the comptroller of the currency, the
condition of the banks in the United
:lsmm on December 5, 1802 was as fol-
ows;:

Total number of banking instivu-
tions 9,352, )

Total amount of deposits in banks
subject to check, $4,690,890,433.

otal amount of all kinds of money,
including nickles und peonles in all
banks, $596,403, 103.

In other words there was on deposit
in the banks of the nations subject to
check eight times as much as the total
amount of money in all the banks com-
bined and three times as much a8 the
total amount supposed to be in exist-
ence. That seems impossible, I made
the statement in the paper some time
:go that the depositein banks exceed-

the total amount of money in exis-
tence, sad & man wrote and told me I
was a fool and dared me to explaln.

Well, T knew I was & fool. I have
been told so often that doubt would be
imposgible. Most men are, but not all
men have the opportunity to discover
the fact, which a newspaper man en-
joys. But, fool as I was, it did not take
me long lo explain the matier.

Suppose that there is only a8 hundred
dollars in existenceand Brown has that.
Iopen a bank. Brown deposits hia
btundred dollars withme and I give him
credit on his bank book. Smith comes
in and wants to borrow a hundred so I
take Smith’s note and he takes the
money and pays it to Jones who de-
posits it in my bank and I give Jones
credit on his bank book. I have omit-
ted the matter of the legal reserve for
simplicity's sake as it does not change
the principle The deposits in my bank
are now two hundred dollars and there
is unly one hundrez dollars of legal
tender money in existence. Brown
wishes to puy Johnson fifty and hegives
him his check and Johnson deposits
this check and I give him credit on his
bank book. All this time there ia a
hundred dollars in money in the bank
and Smith’s note for & hundred. But
Smith'’s note is not a legal tender. All
goes well as longas all payments are
made by check and checks are deposited,
I have a hundred dollars which I can
lend and relend and so supply the com-
munity with money and myself with
profit. Butone unlucky day Brown
comes in with a check for his fifty and
asks for currency and Jones comes in
with a check for his hundred and wants
thecurrency. What's the consequence?

Why the Bank puts up its shutters,
depositors can’t get their money, bor-
rowers can’t be accomodated, business
is paralyzed and there is a financial

ani1¢. The deposits in the bank on

ecember 5, 1892 consisted in round
numbers of & half billion of money
which was practically legal tender and
four billion dollars of personal no’es,
which were not legal tender but served
the full purpose of money as long as
there was public confidence and nobody
was trying to corner the money market,
and business was done by checks. You
give a bank your note for a $1,000 and
get credit on your bank book for that
sum and begin checking against it
You are not checking against money
for you have put no money there, you
are checking againal your note and the
bank’s acceptance of vour note has en-
abled you to use your promise to pay as
money. Thus the business of the coun-
try has been conducted with about four
and a half billions of money, one ninth
of which was money issued by or under
authority of government, and eight
ninths of which was personal notep
used as money by the assistance ol the
banks and the confidence of the people
in the bankes,

But let the confidence of the people in
the banks be destroyed by accident or
design or let the banks decide to cease
accepting this commersial paper so it
can be-used as money and the whole
four billions ceases to be available as
money and the amount of money avail-
able for purposes of business iz reduced
eight-ninths,

Why my free gilver friends talk much
about the contraction of the currency
caused by the Demonetization of silyer
if wll the available silver in the whole
world could be coined in a single day it
would not replace this personal money
consigting of checks made against com-
mercial paper, and which the banks can
extinguish at any moment they feel go
disposed and which they are compelled
to largely extinguish whenever some
combination of Wall 8t. sharks starts a
panie.

Our greenback friends talk about the
contraction of the currency between
1265 and 1873. But all the currency
that was cailed in during that entire
od did not amount to one-fourth as
much a8 the banks can withdraw in six
month of this personal money consist-
ing of checks made against commercial
paper, whenever they are so disposed
or compelled

— ———

Understand me; 1f you deposit a
thoussnd dollars in money in & bank,
and draw checks agaiost it and pay
your bills with those cheeks, yon donot
thereby make any addition to the
money in use.

Your checks simply transfer actual
money all ready in the bank, from your
account to some other man’s account.

But if you deposit vour note in bauk
and pay bills by checking against that
note you thereby add that much to the
total actual eizculating medium of the
country. You are really coining your
note into money, by the assistance and
endorsement of the bank, and circulat-
in&ryour coined notes.

@ see therefore that Eun prior to
the panie there was a hali billion
ernment money in use, and four bil-
lions of personal money iseued by the

ple with the consent of the A
ver the half billion the banks had only
partial control. Over the four billion
of personal money the banks had abso-
lute control, not a dollar of it could be
issued without their cunsent.

Every dollar of it already issued must
be withdrawn, if they issued the edict.

With uhe first signe of the panic the
edict was issued,—*‘Call in your loans
and reduce your discounts.”

And they proceeded to do so as rapid-
ly a8 poesible, thus reducing the amount
g[ personal money by themillions every

our,

No wonder all business was paralyzed,

I do noteay that the majority of the
bankers were disposed to cripple the
business of the country.

1 do not think they were.

But under the system most of them
could not help themselves,

It was crush others or be crushed.
A few Wall St, Money Kings pulled the
string and the bankers and all the rest
of us had to dance to their mnsic.

I am not waging & war sgainst bank-
ers. I am fighting a system which

ivea to aseli appointed company of
ees than ten thousand men, absolute
control over the iseue of eight ninths of
the working money of the conntry, and
equal control of a large part of the oth-
er ninth. 1 do not believe that such
power ehould be entrusted to any com-
panyof men, no matter how nesrly
sanctified they may be. I do not be-
leive that all the business wen and
manufactures snd the farmers and la-
borers should owe their right to life,
liberty, and the pursuit of happiness, to
the gracious consent of nine thousand
bankers, even though those nine thoun-
sand bankera should be the very salt of
(tilia earth. But such is the situation to-

Eight-nintha of the money 8o esgen-
tial in effecting exchange of the pro-
ducta of labor consicts of this personal
money-checks issued against personal
notes. Not & dollar of this can be is-
sued except with the consent of the
banks of the country, and every dollar
of this must be recalled whenever the
banks so decree. And that de xree may
beissued at any time as the result of
either corrupt scheming or selfish panic
of the bankers,

Fortunately for the country the banks
have never exercised this power up to
ite limit. The withdrawal of the
whole four billion of personal money
which depends for its existence on the
consent of the banks, would plunge the
country into abeolute ruin. No busi-
ness could be tiansacted because there
would be no medium of exchange.

The few hundred millions of govern-
ment money in existence would be ut-
terly incompetent to meet the task,
Every factory wonld close, and the
sound of the whistle be heard no morse
over valley and hill. The trains would
stop The stores would pur up their
shutters, working men would idle
and gaunt-eyed hunger would prowl un-
molested through our streets until driv-
en out by wild-eyed anarchy and the
gilence of desolation was broken by the
uproar of destruction.

During the panicsome of our la-ge
manufacturing establishments stronger
and safer than almoat any bank in the
nation tried to meet the difficulty and
continue business by issuing their own
notes in small denominations, Instead
of depositing one note for ten thousand
dollars in bank and then drawing a
thousand cheeks for ten dollars e-ch
against it, they issued a thousand notes
for ten dollars each and paid them out
to their nien. The men would have ac-
cepted them. The etores would have
circulated them. The factory issuing
them would have received right along
in payment for their goods and the
notes were absolutely certain of re=
wemption. No living man can give any
reason why those notes should not be
a8 good a8 the factory's check om bank
againet a note depcsited by that fac:ory.
The only difference is that in the one
case the bank would makea profit on
the transaction and in the other case it
would not, -

UJould this plan have been carried out
by the large strong factories, whose
notes would have been generally ac-
cepted, the panic wonld have been
largely ayerted aud hundreds of thou-
sands of men been kept at work.

But the government steppedin. This
scheme would be interfering with the
prerogatives of its pets, the nine thou-
sand banks. It was a defiance of their
authority. It would enable some busi-
ness to be condocted without paying
tribute to the banks, and wonld have
been a dangerous object lesson 1n finan-
vial independence,

1 do not wish you to think that I am
presanting this plan a8 a golution of the
financial problems: it would be attended
with enormous disadvantages. Only
concerns that had a widespread and un-
questioned financial standiog could re-
gort to it with any degree of success
and it would be open to some abuses
and many inconveniences that 1 can-
not take time to enumerate.

Baut there is noquestion that if the
plan had been permitted during the
panic that it would in a large degree
have relieved the distress and would
have kept hundreds of thousands of
men emploved. Had an occasional
firm failed and the men lost g0 much of
these notes a8 they had in their hands
the loss to them would have been far
less than if they had not worked
at all. Soppose a man, by this plan
had been kept at work six weeks and
the firm failed and he lost one weeka

y, which be had on hand, he would

ave been five weeks pay better off than
the man who had not worked at all
And suppose that the community in
the case of ptrong concerns, accepted
these notes and they passed [rom hand
to hand as money and once in & while
one of these concerns had failed and its
notes that were oat in circulation be-
came worthless—The loss to the com-
munity would have been less than the
total destructivn of business and fap
less than was caused by the olosing of

[To be Continned Next Wenrk,]




