
^Nebraska Ranks 
With Prosperous 

States of Union 
* 

1923 Crop Value S29.0ft0.000 
Higher Than 1922; Num- 

ber Cattle Increased 
17 Per Cent. 

# 
J 
# Agricultural Nebraska’s Increased 
1 Income from 1923 crops and live- 

stock has placed the state among 
• the most prosperous in the union to- 
♦ day. Thfe total value of ita 1923 
J farm crops increased approximately 
J $-9,000,000 over the 1922 vrop value, 
a The number of cows in the state 
* have increased 17 per cent since 1921, 
* compared with an increase of less 
t than 5 per cent for the entire coun- 

* try. A comparison showed that the 
per capita value of agricultural and 

J livestock products in Nebraska for 
!; 1923 was approximately $400, while 

for tho whole United States it was 
$125. 

Total crop and livestock in 1923 
was valued at $514,823,000. 

I Average per farm value of all agrk 
cultural products and live stock in 
1323 for Nebraska was $4,000, and in 

•J the United States *2,000. 
Increase Is shown by the following 

j table; 
1922 

i Corn $105,792,000 
J Hay 49,868,000 
» Oats 19,076,000 
* Livestock .. 193,000,000 
J Crop value 256,381,000 

1923 
Corn .$144,188,000 
Hay 59,468,000 

j Oats 27,556,000 
» Ltvestock 248,000,000 
* 

frop value 285,823,000 

? t-ARGF. INCREASE 
\ IN LODGE MEMBERS 

Chicago, June 28.—Fraternal be- 
nevolent benefit societies in Acierica 
have had a tremendous inerease in 
membersjiip in the past year, W. R. 

", Shirley, president of the National Fra- 
ternal congress, told a conference 
here of fraternal orders. 

"Fraternalism has made a great 
•; stgide forward,” said Mr. Shirley. 
f Rt*f>ort» of 200 fraternal benefit so- 

li c eti^s show 1,206.000 new members 
c.md new insurance amounting to 
>■ 51.254 000.000. This is the greatest 

advance made in any year except 
,1919. TVe societiee' assets were in- 
creased more than $46,000,000, reach- 

ing a total of $581,119,000. Member- 
ship of the societies was increased to 

; 10,195,017.” 

Hrandmother, 32, Telli 
How to Remain Young 

Philadelphia. June 2* —Paging the 
youngest grandmother in America! 

| TVhen Mrs. John P. Fox of Read 
ing. S3, announced her claims to the 

( distinction of being the youngest 
grandmother in Pennsylvania, she 
started something. 

For Mrs, William Hughes of this 
city has gotten upon her feet to 

* remark that ehe was the mother of 
■ a daughter with children at the age 

J of 32. 

J She say* to keep young a grand- 
mother must have a variety of »r- 
tlvities. r »./ 
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Trust Company Modern Solution to 
Burden of Property Management 

kHtesavoiw .■waiepi-V'* s 

By M. 1). CAMERON’. 
President Peter. National—Peter* Trnet. 

The far-reaching effect on civilisa- 

tion of the-mechanical Invention* of 

the last hundred years Is known to 

every one, hut economic develop- 
ments have taken place In this period 
that undoubtedly will make as pro- 
found a change In human life a* the 

wonderful advancement that science 
has made. 

The development of modern indus- 
try commenced when the plan was 

adopted throiurh which the savings 
of the multitide were direeied into 
channels of pusiness through the 
ownership of storks and bonds; but 
a change as far-reaching as the de- 
velopment of modern Industry is tak- 
ing place as the result of the growth 
of two modern institutions whose 
primary purpose is conservation, Ihe 
trust company and the life insurance 
company, (he tw-o great developments 
of the last century for the preserva- 
tion and safeguarding of property. 

Stories are often recounted of the 
fabulous sums to which one dollar 
will ultimately grew If left at com- 
pound interest uninterruptedly over 

a long period of years and yet. al- 
though the remarkable growth of 
wealth when Wept, consistently at. in- 
terest is well known, no great ac- 

cumulations of wealth have developed 
in the past. 

Throughout the middle ages there 
were wealthy men just as there are 

today and if on* of these fortunes 
had been kept at compound interest 
continuously It would today he 
greater than all the wealth of the 
world put together. Here and there 
throughout all history Individuals 
have developed who had the capacity 
for accumulating and conaerving 
wealth but very often their gentua 
died with them and their property 
was dissipated. 

Modern Institution. 
The growth of the trust company 

and the life insurance company, in- 
stitutions whose primary purpose is 
to conserve property and keep it 
working, has been a development of 
recent, years. The life insurance com- 

panies now have vast reserves which 
are kept continuously invested grow 
ing each year with the rapidity of 
compound interest. The trust com 

panles of the T’nlfed States hold in 
trust mors wealth than existed in the 
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entire world not very many year* 
• go. Part of this weslth Is held for 
estates, but a great deal of it repre- 
sents property placed in the hands 
of the trust company by individual 
in order that they may he relieved 
of burdens and responsibilities or 

that they may take advantage of 
the trust company’s trained judg- 
ment in handling investment matters. 

Accumulating year by year, 1h!a 
growing wraith will before many 
decades have passed make possible a 
.standard of living and a degree of 
affluence not dreamed of even In the 
period following the war when credit 
was everywhere available and money 
was spent with a freedom aetdom be- 
fore seen. 

Performs Many Services. 
The modern trust company Is 

equipped to do many things to re- 
lieve the burden of managing and 
caring for property. Thia service 
ranges from a mere custody to the 
actual managing of business enter- 

prises and the permanent administer- 
ing of trusts established either by 
will or by individuals for th# accom- 

plishment of soma purpose which 
needs continuing care. The trust com- 

pany brings to this task many qtiali 
firations that the individual cannot 

possess. It brings eontlnuing r# 

spnnsiblllty. 
A trust company cannot die; 

policies are formulated and continue 
year after year uneffected by the ill- 
health or death which might over- 
take an Individual. A trust company 
has financial responsibility. Its 
judgment Is tha united judgment of 
trained officers which cannot be Im- 
paired hv old age, betrayed by mis- 
placed confidence, or awaved by per- 
sonal Interests. Its records are kept 
accurately under the supervision of 
trained accountants. 

The trust company calls to Its serv- 
ice men of tha highest type. Assum- 
ing the responsibility it does, it must 
recognise thst it is not only a finan- 
cial instlution for tha cars and safe 
guarding of property, but that It 
often becomes tha last defense of 
those in trouble and distress. 

It is therefore not surprising to- 
find that trust companies usually 
call to their staff men of the highest 
t>pe who ere not satisfied simple to 
earn s living, but who desire as well 
to contribute their share of service 
to humanity. 
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Take a Vacation at 
Uncle Sam’s Expense 

—Attend the Citizen’s Military 
Training Camps August 1 to 30 

What a wonderful opportunity for young men to enjoy 
the great outdoors; to break away from the routine of of- 
fice, factory and the hot, dusty cities; to develop men- 

tally, physically and morally and see the country! 
Uncle Sam wants to entertain and instruct you for thirty 

; days. He wants to train young men to become better 
t citizens; to build strong, healthy bodies; to have a keener 

sense of responsibility to country, flag and home. 

This Vacation Costs You Nothin?* 
Our Government provides FREE railroad fare to and from 
camp, uniforms, food, medical and dental care, recreation 
and entertainment—everythin* for a month of healthful 
recreation and self improvement. 

Get in touch with the C. M. T. C. Officer, 7th Corps A/ea. 
Army Ruildin*, Omaha, Nebraska, and makp arran*ement* 

* to attend. No red tapc_-no future military obli*atinn— 
just the hi**est, fullest month of play jn which the American 
youth ever participated. 

I f 
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; Thi* Spare Donated by a Friend in the Ivleretf ofC. M.T. C. 
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Federal Reserve | 
Governor Tells 
How Bank Works 

Declares New Ranking System 
Made Winning of W ar More 

Easy; Makes Currency 
Elastic. 

By W. 4. RAIT.FY. 
limprnnr Federal Reserve Bank. 

A complete history of the federal 
reserve act, with an analysis of Its 
various functions, is not the purpose 
of this article, yet I hope I may be 
able to explain some of the things 
that do not seem to be well under- 
stood by the public. 

Those charged with administration 
of the federal reserve hanks are often 
surprised at how little the law Is 
understood. This is even true of the] 
officers nf many member hanks who 
appsrently have not carefully read | 
the act itaelf and have not followed] 
th# general letters which the federal 
reserve batiks mall to their member 
hanks, outlining th# rules controlling 
th# administration of the law. 

Reason for I.aw. 
For several years prior to 1914 It 

was apparent that the national hank- 
ing system had not kept par# with 
th# business of the country and was 

Inadequate to meet th# stress that 
periodically came to the business 
world. As s result, we had periods of 
depression and panics when no ade- 
quate means of credit was available 
to meet these conditions. 

The panic of 19(17 brought the crisis 
that aroused the public mind to the 
realization that the bond secured na 

tional bank currency was not elastic | 
enough to meet the needs of modern I 
business. As a result congress, In 
1908. created the monetary commis- 
sion, with Instructions to make a 

study of world banking conditions 
and suggest remedial legislation that 
would give elasticity to our monetary 
system to meet the demands of busi- 
ness. 

As a result, congress, in 1918, 
framed tha federal reserve act that 
le now the monetary policy of this 
country. When the law was passed 
no one foresaw the terrible experience 
in store for this country and for the 
world. The administration of the 
federal reserve act was begun under 
peace conditions, but before the pub- 
lic had become accustomed to the 
operation of th# law the world war 

hurst upon us snd swept away all 
restraint upon ordinary business or 

national credit, and we found our- 
selves In the mldet of a business In- 
flation greater than this country had 
ever seen. 

looking hack over the lae* 19 years 
I cannot help but feel that It was 

providential that th# federal reserve 

act was written upon o'Ur statutes 
when w# were at peac# with the 
world And 1 further believe it would 
have been Imposalhle to have met the 
great reeponsibllltv that came upon 
ue as a nation under th* old national 
hank law. With th# machinery set up. 
and it did meet th# great emergency 
and w# were able, under It* opera 
tlon, not only to finance our own j 
armies, but to assist la financing the 
armies of tha allies. 

Who Owns Reserve Ranks. 
W# ara often aaked who really] 

owns th# federal reserve hanks. 1, 
will answer hy reference to the Fed 
eral Reserve Rank nf Kansas Hty 
and what la tru* of Kansas City Is 
trus of the entire evstern. 

Th# Federal Reserve bajtk of Kan 
*aa City la owned by tha stockholders, 
who are th* member bank* In tha 
tenth federal reaery# dlatrlet, eom 
poeed of Nebraska, Kanaaa. Colorado. I 
Wyoming and part of Oklahoma, New 
Mexico and Missouri. 

All national banka are members er 

stockholder hanks and such atate 
banka and trust companies as hsve 
elected to join. Kach member bank 
must subscribe t« th# capital stock of ! 

th# federal reserve bank C per rant j 
of It* paid up capital and surplus, 3 | 
par rent of which la paid In. Karh 
Stockholder Is entitled to 8 per espt I 
on hi* stock at a dividend, which 1*1 
cumulative. Should the ayatem b* 
discontinued, th# member hanks I 
would have returned to them their l 
paldln capital stock, plus 8 p«r cent 1 

dividend to date of liquidation. 
frith-lam* of By at son. 

Many member banka fee! they 
should have Interest on the reserve! 
halsnee* thev ar* compelled to keep 
with the federal reserve hank It ts 
tha opinion of th# writer that to pay 
Interest on reserve balance* would 
weaken the system and prove fetal to 
the auoessful operation of th# federal 
reserve banks. 

Ranks are quasi public Institution* 
and receive their charter either from 
the national government nr the state 
In which they ar* located, and always 
there la a restrirtlon placed on the 
amount of th* hanka1 deposits that 
may be loaned. In other worde, the 
law provides thst a certain per cent 
of all deposits must b# held as re 
serves to meet th# demands of dr 
poaltora. 

Under th# old avsem. part of the 
so called legal reserves could he kept 
with a correspondent Utuk upon 
which the correspondent would pay 
th# depositing hank an agreed rate 
nf Interest. Reserve* upon which In 
terwet Is paid are no longer reserves, 
for the bank that pay* Interest upon 
a deposit must loan th* money so 

deposited In order that tt mar meet J 
Ite interest charge. in may the 
banka of th* country found out that 
raserve# kept with their correspond 
ent hanks wets as trulv loaned a* 
was the money thev had loaned over I 
Ihetr own counter*, and ahout all th* j 
reserves thev bad at that time con 
Stated rnf th* cash In the vault*. 

To overcome this the federal re i 
verve act provided that the legal r» 
serves should be reduced about one 
half and that all legal reserves 
ahnuld he kept wlh th* federal re- 
serve bank nf th* district <n which 
la member hanks are located. 

The reserve balances carried by 
member bayrka with th* federal re 
•erv* hank of Kansas city ar* *t this 
time approximately STn.OOO.OOO, Two 
per rent on this amount would mean 
31,400 09 In Interest, and th# entire 
eernlnga of Hie trunk for 1954 w ||| 
nn| exceed $5,000,000. 

In order to earn this extra Interest 
rharg* th* federal receive hank 
would he forced Into the open ms' ket 
to huv paper tn open competition 
with It* member hanks a thing <hat 
never wa* contemplated and should 
not b* permitted 

Responsibility for Deflation 
It haa b*»n charged that It wai 

the policy of the federal reserve 

board and the management of the 
federal reeerve banka that cauaed the 
big alump in value* In 1920. If thla 
charge la true, the record ahould 
show that tliete was a falling off In 
the credit extended by the federal re- 
serve banks to their member banka 
during the period of extreme defla- 
tion. 

From .January 1, 1920, to January 
1, 1921, covers this period. On De- 
cember 29, 1912, the Federal Reserve 
Bank of Kan«s* City had redis- 
counts of its member hsnks to the 
extent of $114,786,255.46. On Novem- 
ber 6, 1920, it held rediscounte of Its 
member banks in the amount of $164.- 
277,697.84, an increase of credit ex- 

tended to almoct $50,000,000 In prac- 
tically 10 months and at the very 
time when prices were falling the 
fastest. During the same period the 
circulating medium was increased ap- 
proximaely $5,000,000 by the issuing 
of federal reserve note* and federal 
reserve bank notes, thus disproving 
the claim that theie was contraction 
of credit and of currency during the 
time of iapid deflation. 

It was discovered in the early part 
of 1920 that the world's supply of 
practically everything that entered 
into human commerce was vastly 
greater 'than the world's ability to 
purchase and pay for. It was the 
old law of supply and demand work- 
ing a fact that cannot long be ignored 
or prevented by legialation. 

Economically Administered. 
Critic* of the system claim that the 

federal reserve banks are adminis- 
tered in *n extravagant manner. VV* 
have a committee on economy and 

efficiency whose duty It Is to keep 
a check upon every function of the 
bank. This Is reported monthly to 
the federal reserve board at 'Washing- 
ton, which publishes the comparative 
cost of operating each federal reserve 
hank, and It Is our desirs and pur- 
pose to make the showing of the bank 
at. Kansas City compile favorably 
with ths cost In th# other banks of 
the system. We know at all times 
the unit cost of every function. To 
illuatrats, ws have reduced the cost 
of collecting cesh items to one half 
of 1 cent per Item. 

I.uxiirioiia Building. 
The directors of the federal reserve 

hank at Kansas City have been criti- 
cised for building th* magnificent 
building we hsve. The government 
has never appropriated a dollar for 
ihe estshllahment or the maintenance 
of the federal reserve bank at Ksn 
sas Pity or for any other federal re- 

serve hank In the system We built 
the buildings we occupy end have 
paid for th# upkeep and maintenance 
from th* hank'* earnings. Th* con 

dltlons during the war sod Immedi- 
ately following were such that the 
earnings of th* hsnks were great, 
hut this was an ahnormal condition. 
T’nder normal condition# th* federal 
reserve hank will tie fortunate thst 
earns Its fixed overhead, Including its 
dividend of 6 per cent. Th* federal 
reserve bank of Kansas Pity la bare- 
ly doing that it this time. 

When the earnings were large dur- 
ing the war. congress amended th# 
original act. allowing th* banka to 
build up their surplus out of thsir 
earnings to 1«0 per cent of their sub 
scribed capital. At this writing the 
capital slock of th# federal reeerve 
bank of Kansas City is |4 51$ (60. 
paid In by the member banks, snd Its 
surplus Is $9.495,5,19 69. earned Our 
hulldinge have been built from our 

surplus Our rspl'sl Is Intsrr snd If 
we should rharg# off eur buildings 

we would still have a surplus equal 
to our rapital. 

After doing all this the Federal Re- 
serve bank of Kansas City has paid 
to the government In franchise taxes 

$5,270,767.28. The entire system lias 
paid to the government In franchise 
taxes JIJS.000,000, besides expending 
a vast amount of money In handling 
the fiscal operation's of the govern- 
ment for which they are not reim- 
bursed. 

It Is desired that every citizen and 
every banker, alate or national, re- 
alize the big thing the federal reserve 

system is to our national life. No 
country can he greater than its fi- 
nancial policy; upon It depends the 
nations growth; it Is the backbone 
of business prosperity, national hap- 
piness and content. 

Occasionally a member banker will 
say to me: “I never have had occa- 

sion to have discount relations with 
the Federal Reserve hank and T qu«5- 
lion whether it pays me to he a 

member.'' The childless men nr wo- 

men could »« truthfully say "I should 
not be taxed to maintain the public 
school; I have no children to edu- 
cate, so why should 1 be compelled 
to educate my neighbor's child?" The 
answer to the one la the answer to 

the other. 
To maintain an Intelligent cltlxeti- 

ship is necessary to the nation's well 
being; therefore the necessity of a 

free public school. The necessity of 
a strong national monetary policy la 
necessary to the carrying on of the 
nation s commerce; hence the federal 
reserve system. Both sr# entitled to 
the support of every loyal man and 
woman. 

"She is a radical temperance worn 
an Isn't she"" asked Blinks. 

"Rather." replied Jinks. "She serves 
no stewed fruits, never allows her 
husband to have a bun for breakfast, 
bans boiled dinners and won't even 
allow h. toast to be drunk In her 
home."—Cincinnati Knquirer. 

RICH GET POORER 
IN GREAT BRITAIN 

T.ondon, Jun* 2§.—Although ownl’ g 
the great business of Baldwin'*, big 
rest engineering concern In Britain 
e\ Premier Stanley Baldwin haa co' 
feesed that he la a poor man •* 

Since the war a great many 
ser\ Htives like Tn vself are much p< ,■ 

I win, In addreurtng w 

electors of his constituency, "It la s 

well to tell you frankly that there a 

a number of requests for snhsc- 
lions to whh h I cannot accede sin,, 
ply because I have not the money. 

"In the last three year* I have pa ! 
£3 000 for fighting electloni, and I t* ; 

you frankly I have only been at 
to do so hv selling capital." 

A few months ago Baldwin ga 
$25,000 to the hospital In the lltth 
village where his country house 
situated. During the war he ga 
$500 000 to the British treasury, 

....................._ a 

! 

98 Out of Every 100 
Insurance Men 

Quit Within a Year 
* 

(And 
when you consider that there are ~^j 

more than 10,000 different types of Insur- 
ance Policies—you can readily see the 
risk in buying insurance carelessly. 

To disregard experience and knowledge in your insurance 
counselor; to buy insurance upon a basis of “friendship,” or 
to buy insurance upon a “price” or competitive basis is sure 
to land you upon the rocks of despair, dissatisfaction and 
disappointment 

Tom Kelley is an insurance specialist—he knows Life and 
Accident Insurance. When you think of Insurance—think 
of Tom Kelley. He will give you the benefit of wide ex- 

perience, keen foresight' and mature judgment in the mat- 
ter of insurance. Select your insurance counselor wisely— 
let him advise your insurance requirements. Tom Kelley 
would appreciate a call of this character from you. 

TfMV/f TRAVELERS’ 
1 VJlVl INSURANCE 

Phone AT lantic 0861 

Serving Nebraska 
And Its Varied Industries 

FOR 38 year* this institution has partici- 
pated with Nebraska in its growth and 
prosperity; shared in its wonderful develop- 

ment as well as its temporary reverses; it is 
proud of Nebraska, its resources, its stability 
and above all the character of its citizenship 
forward looking and courageous. It is con- 

fident of the future; confident in the resources 

of Nebraska and its permanent economic 
growth and prosperity. M 

It is organized to serve Nebraska; to se- 

cure the capital for its industries and its agri- 
culture and to serve the people in the state in 
the many ways that a complete financial insti- 
tution can. 

The following departments offer you their 
services: 

Checking and Saving* Accounts. 
Safe Deposit Vaults. 
Rond and Mortgage Investments. 
Trust Department. 
Steamship Department and Foreign 

Exchange. 
City Loans. 
Rental Department. 

The officers of (ho Peters Trust Co. and 
Peters National Bank invite you to make 
full use of these complete facilities. 

Peters Trust Company 
and 

Peters National Bank. y£ 
'J'arnum. ^fc/eve/ifee/iUj 
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