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AT | et the poliey of the federal n“rv-!w. woitld =till have a surplus squal | member.” "I‘ho”rhil-ilnf- man f:r' t:tn-
~Nebraska Ranks | Trust Company Modern Solution to Federal Reserve s Bl pacilly o gl A, e (ORI I . e Lo Moo Rl?\};{ GGFEETA[%OB%PI{%&N
|blg slump in values in 1920. If this |serve bank of Kansas City has pald |school; I have no children to edu X L
Burden Of Property Management Govemor Te]]s |charge is true, the record ahould|to the government in franchise taxes |cate, so why should I bs compellsd T.ondon. June 28.—Al

" With Prosperous
' States of Union

1923 Crop Value $29.000,000
Higher Than 1922; Num-
ber Cattle Increased
17 Per Cent.

.o

Agricultural Nebraska's
income from 1923 crops and live.
stock has placed the state among
the most prosperous In the union to.
fday. The total wvalue of its 1023
farm ecrops increased approximately
$£20,000,000 over the 1822 wvrop value.
The number of cows in the state
have increased 17 per cent since 1921,
compared with an increase of less
than 5 per cent for the entire coun-
iry. A comparison showed that the
per capita value of agricultural and
livestock products in Nebraska for
1023 was approximately $£400, while
for the whole United States it was
$125,
¢ Total crop anAd livestock in
was valued at 3514,5823,000,

Average per farm value of all agri
cultural products and live stock in
1923 for Nebraska was $4,000, and in
the TUnited States $£2,000,

R, Increase i= shown by the fallowing
table

increased

ST AL AS A GBI AT e TE AR TR

1023

1922
LS TR A $105,792,000
£ Hay s.oivis vessssnnssagsns 49,868,000
L e R — vees 19,076,000
B LIDBREOCIE. oonseyinnviannis 183,000,000
R Orop YRIUR Juiinisesaaihiis 256,381,000

- 1923
w e T L R A $144,188,000
Hay P N 59,468,000

Oats veave 21,566,000
Liveatock ....ovv0ei Tadiens 248,000,000
Crop value ..ooessssaresns 285,823,000

IN LODGE MEMBERS

Chicago, June 28 —Fraternal be-
nevolent benefit societies in America
have had a tremendous increase in

« membership in the past year, W, R.
Shirley, president of the National Fra-
‘ 1ernal congress, told a conference
hegea of fraternal ordere,
. 'Fratarnalism has made a great
s steide forward,” esald Mr. Shirley.
# " 'Reports of 200 fraternal benefit =n-
L cietias show 1206000 new members
-:'rmd new insurance amounting to
= 31,254.000,000. This is the greatest
Ladvance made in any year except
18139, The societies’ assets were in-
- creased miors than $46.000,000, reach-
+ing a total of $581.119.000, Member.
“ehip of the socleties wawm ineraased tn
*10,195,017."

‘Grandmother, 32, Tells

How to Remain Young

Philadelphia, June 28 —Paging the
voungest grandmother in Amarical

When Mrs., John P. Fox of Read-

« ing, 83, announced her cleims teo the

{ Adistinction of teing thas vwoungest

LA BT

. grandmother {n Peannsvivania, she
- started something.
For Mrs, William Hughas »f this

city has gotten upon her feet to
* remark that she was the mother of
#» 4 daughter with children at ths age

By M. D. CAMERON,

residemt Peters Natlonal—Pelers Trmsl,

The far-reaching effect on elviliza-
tion of the-mechanical inventions of
the last hundred years Is known to
every but economie develop-
menis have taken place Iin this period
that undoubtedly will make as pro-
found a change in human life as the

wonderful advancement that sclence
has made.
The development of modern indus-
try commenced when the plan was
adopted throygh which the savings
of the multitfde were directed into
channels of Pusiness through the
ownership of stocks and bonds; but
a change as far-reaching am the de-
velopment of modern industry is tak-
ing place as the result of the growth
of two modern institutions whose
primary purpose is eonservation, the
trust company and the life Insurance
company, the two great developments
of the last century for the preserva-
tion and safeguarding of property.
Stories are often recounted of the
fabulous =ums to which one dollar
will ultimately grow {f left at com-
pound interest uninterruptedly over
a long period of years and wvet, al
though the remarkable growth of
wealth when kept consistently at in.
terest jz well known, no great ar-
cumulations of wealth have developed
In the past.
Throughout the middle ages there
werea weaithy men just az thera are
today and if one of these fortunes
had been kept at compound interest
continuously it weould today be
greater than all the wealth of the
world put together. Here and thera
throughout all histery individuals
have developad who had the capacity
for accumulating and conserving
wealth but wvery oftan thalr genius
died with them anAd their property
was Adlssipated.

Modern Institution.
The growth of the trust eompany
and the lifa insurance company, in.
stitutinns whose primary purposa is
to conserve property and keep f{t
working, has been a development nf
recent yvears. The life insurance com:
panies now have vast reserves whirh
are kept eontinunusly invested grow

nne,

entire world

not very many Yyears
ago. Part of this wealth is held for
estates, but a great deal of it repre-
senis property placed in the hands
of the trust company by individuals
in order that they may be relieved
of burdens and responsibilities or
that they may take advantage of
the trust eompany's trained judg-
ment in handling investment matters,

Accumulating vear by vear, this
growing wealth will before many
decades have passed make possible a
standard of living and a degres of
affluence not dreamed of even in the
period following the war when credit
was everywhers available and money
was spent with a freedom seldom be-
fores seen.

Performs Many Services.

The modern frust company s
equipped to do many things to re-
lieve the burden of managing and
caring for properly. Thia wservice
ranges from a mers custody to the
actual managing of business enter-
prises and the permanent administer-
ing of trusts established either by
will or by individuals for the accom-
plishment of some purpose which
needs continuing eare. The trust com-
pany hrings to this task many quali-

ficationg that the individual cannet
possens. It brings econtinuing re
sponsibility.

A frust  esmpany rcannot die;

policies are formulated and continue
vear after vear uneffectad hv the ill-
health or death which might over.
take an Individual. A trust company
har financial responsibility, Its
judgment i{x the united judgment of
trained officers which eannot be Im-
paired hy nld age, batraved hy mis
placed confidence, or swaved hy per.
sonal Intarests. Its recards ars kept
accurately under ths supervision of
trained mrceountants,

The trust company calls to ita serv-
iee men of the highest type. Assum-
ing the responsibility it doess, it must
racognize that it is not only a finan-
cial instiution for the cars and mafe-
guarding of property, but that it
often hecomes tha last defensse of
those in tronhle and Adistreas,

It is therafors not surprising to
find that trust companies usually
call to thelr staff men of the highest

ishow that there was a falling off in
H B k W k |the credit extended by the federal re-
Ow an Or S-:uen'e banks to thelr member banks
!lhillnx the perlod of extreme defla-

e | tion.

Derlarrs NPW Banking S\' stem From January 1, 1920, te January
. » . g 1, 1921, covers this period. On De-

h"ﬂl‘l? W"""“g of W ar Mnre .r-u-mnn.- 29, 1912, the Federal Reserve
| Bank of Kansas Cit v  had redis-

Easy; Makes Currency

| rounts of its member hanks to the

F;Iﬂ‘lil'. |extent of $114,786,255.46. On Novem-

— !hnr 6, 1920, it held rediscounts of {is

By W. .. BAILEY. member banks in the amount of $164,-

Giavernor WFederal Heserve Bank. 277.697.84, an Increase of credit ex-
A complete history of the federal :

tended to almost 350,000,000 in prac-

reserve act, with an analysis of its

various functions, is not the purpose flln“"r .l'll mm.”.h, . mr. :::. \e;'_:-
of this article, yet T hope I may be ime when prices were fa .nar the
able ‘to explain some of the things fastest . During the samea period the
that do not seemn to be well under. e m:-:ﬁlum TN AR A
stood by the public, proximaely 35,000,000 by the issuing
Those charged with administration |°f federal reserve notes and federal
of the federal reserve banks are often I reserve bank notes, thus disproving
surprised at how little the law h:\rhe claim that there was contraction
understood. This is even true of |I|||-!"r credit and of currency during the
officers of many member banks who | t/me Of rapid deflation,
apparently have not carefully read| !t Was discovered in the eariy part
the act itself and have not followed|?f 1920 that the world's supply of
the general letters which the federal| Practically everything that entered
reserve banks mall to their member |10 human commerce was vastly
banks, outlining the rules controlling [Ereater “than the world's ability to
the administration of the law. purchase and pay for. It wam the

old law of supply and demand work-
ing a fact that cannot long be ignored
or prevented hy legislation,

Reason for law,

For several yvears prior to 1914 it
was apparent that the national hnnk‘|
ing system had not kept pace with | Economically Administered.
the business of the country and wmt| Critles of the svstem claim that the
inadequate to meet the stress that | federal reserve banks sre
periodically came to the business|tered in an extvavagant manner. We
world, A= a result, we had periods of have a commities on economy and
depression and panics when no ade. | efficioncy whose duty It is to keep
quate means of credit was avallable la check upon every function of the
to meet these conditions. bank. 'This iz reported monthly to

The panic of 1807 brought the crisls | the federa! reserve board at Washing-
that aroused the publie mind to the ton, which publishes the comparaijve
realization that the bond-secured na- cost of opersating each federal reserve
tional bank currency was not elastic|hank, and It I# our desire and pur-
enough to meet the needs of modern |pose 1o make the showing of the bank

business. As a result congress, In|g; Kansas City compare favorably
1908, created the monetary commis-|with the cost In the other bankws of
sion, with Instructions to make a|(he gystem. We

know at all times
the unit cost of every functilon,
ilustrate, we have reduced
of collecting cash
of 1 cent per {tem,

study of world banking conditions
and suggest remedial legislation that
would give elasticity to pur monetary
svstem to meet the demands of busi-

To
the cost

ness.
As a result, congress, in 1913 Tazurions Bufiing,
framed the federal reserve act that!| 7The directors of the federal reserve

hank at Kansas City have been eritl-
clzed for building the magnificent
bullding we have. The government
has never appropriated a dAollar for
the astahlishment or the maintenance

Is now the monetary policy of this
country. When the law was passed
no nne foresaw the terrible experience
in &tore for this eouniry and for the
world. The administration of the|
federal reserve art was hegun under |°f the federal reserve hank at Kan
peaca conditinns, but hefora the puh- |#as City or for any other federal re.
lie had become accustomed ta the|5arve bank in tha system. Wa hyllt
operation of the law the world war|the bulldings we orrupy and have
burst upon us and awept away all|pald for the upkesp and mainienance
reatraint upon ordinary business or [from the bank's sarnings. The eon
national credit, and we found our-|(ditlons during the war and immedi-
selves in the midat of a husiness in.|ately following wers such that the
fiation greater than this cnn:n!r}-had;urnm;u of the hankm were great,
aVer meen, |but this was an abnormal condition

Tooking hack aver the last 10 years |I'nder normal eonditions the federa)l

providential that the federal reserve earns {is fixed overhead, including fim
Act was written upon our statutes dividend of § per cent., The faderal
when we wers a! pears with the |reserve bank of Kanses City la bare
world. And I further beliava it wn'ndl}_\' Aoing that at this time
have heen impossible te have met 1ha| When the sarnings wers Inrgs Aur
great responsibllity that eame 11Mn'lln|' the war, congress amended the
us as & nation under the old national |original act, allowing the banks
bank law. With the machinery set up, |hitid up their surplus out of
and it 4id meet the great emergency

to
their

earnings to 100 per cent of their sub
and we were able, under {ts opera | ecribed capital. At this writing the
tlon, not only te finance our OWN capital stock of the fedaral reserve

srmies, but to assist in financing the \pank of Kansas City fs $4,566,650

”'ml":,hnf ‘t:" allles. |paid In by the membe: banks, and ita
o Owns Resorve Ranks. [surplus 1s $9.495.539 65 earned Our

r " 1
We are often asked who hulldings have heem Bullt fram nus
nwne the fedaral reserve hanks

really |
1)

surplus
will answer hy referances tn tha Fed

Nur ecapital in Intact and |

s of 82, ing each vear with the rapidity of|tvpe who are nat satiafised simply to
: She savs to keep voung a srand-|eempound interest. The ftrust com-|esarn a Hving, but who dagira as well
4 mother must have a variety of ac-|paniex of the T'nited States hold in|te contribiute their shara of serviee
."_'rl\-mes. ro ¥ trust more wealth than existed in the|te humanity,
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| Take a Vacation at
ncle Sam’s Expense

—Attend the Citizen’s Military
Training Camps August 1 to 30

What a wonderful opportunity for young men to enjoy
the great outdoors; to break away from the routine of of-
fice, factory and the hot, dusty cities; to develop men-
tally, physically and morally and see the country!

Uncle Sam wants to entertain and instruct you for thirty
days. He wants to train young men to hecome better
! citizens; to build strong, healthy bodies; to have a keener
sense of responsibility to country, flag and home.

adminis- |

Items to one haif |

I cannnt help but feel that it wau_'r-u-rva bank wi!ll be fertunate that |

Although ewnirg

$5,270,767.28, 'The entire aystem has |to educale my neighbor’s child?”" The |} great business of Baliwin's, big

paid to the government In franchise |answer 1o the one Is the answer lo:l.....g enginesring concern Britain
taxes $139,000,000, besides expending |the other, lex-Premier Stanley Baldwln has cor
A vast amount of money in handling To maintain an intelligent <-Jrizrn-lf. uxed that he I8 & poor ma -t
{the fiscal operations of the govern- | ship is necessary to the nation's well Since the war a greatl many ﬂ
ment for which they are not reim-|being; therefore the necessity of &|gorvatives llke mvself are mich b
bursed, ifrm- public school The necesasity of | ., sald Baldwir add rasing

It Is desired that every citizen and a strong nationa]l monetary policy 18| ggeiars of hin constitueney. “It is i n
every banker, siate or natlonal, rl-|llf"l'P.‘lMl=_\' to the carrying on of thely.y 14 tell you frankly that there a:«
alize the big thing the federal reserve | nation's commerce; hence the federal|, ..., iher of requesis for subwer
aystern is to our national life. No |reserve syatem. Both are sntitled tol 0 to which 1 cannot accede mf
country can be greater than its fi- |the support of every loyal man and|. i1 Lacause I have not the money.
nancial policy; upon it depends the woman, | *“In the last three years T have pal}
nation’'s growth; it is the backbone — ——— | £2 000 for fighting elections, and I te
of husiness prosperity, national hap- “She is a radical temperance wom {vou frankly I have only heen at
piness and content, &n ian’t she?™ asked Blinks, (to do so by selling capital.”

Occasionally a member banker will “Rather,” replled Jinks. “She serves A few months ago Baldwin ga

.  qf b . - no stewed frulte, never allowa her $57 000 to the el S T
=AYy to me: I never have had occa husband to have & bun for breakfast 25 . . pita 1 i
sion to have discount relations with |, .. boiled dinners and won't ewI,"\..'I-':u'-.- where his country house
the Federal Reserve bank and T ques- lyjlow a toast to be drunk In r;ﬂl"" i During the war he ga
tion whether it pave me 1o he a|phome."—Cincinnatl Enquirer $600.000 to the Br 1 treamury,

98 Out of Every 100
Insurance Men

Quit Within a Year

|
1
I|
|

||

And when you consider that there are
more than 10,000 different types of Insur-
ance Policies—you can readily see the
risk in buying insurance carelessly.

To disregard experience and knowledge in your insurance
counselor; to buy insurance upon a basis of “friendship,” or
to buy insurance upon a “price” or competitive basis is sure
to land you upon the rocl:s of despair, dissatisfaction and
disappointment.

| Tom Kelley is an insurance specialist—he knows Life and
Accident Insurance. When you think of Insurance—think
| of Tom Kelley. He will give you the benefit of wide ex-
! perience, keen foresight' and mature judgment in the mat-
ter of insurance. Select your insurance counselor wisely—
. let him advise your insurance requirements. Tom Kelley
| would appreciate a call of this character from you.

. TOM KELLEY

' Phone AT lantic 0861

TRAVELERS’
INSURANCE

il

T L L L RN W wopap e

(AWsessdarren

00000000000 TR0 00 A N

This Vacation Costs You Nothing

Our Government provides FREE railroad fare to and from
camp, uniforms, food, medical and dental care, recreation
and entertainment—everything for a month of healthful
recreation and self improvement.,

Get in touch with the C. M.. T, C. Officer, 7th Corps Area,
Army Building, Omaha, Nebraska, and make arrangements
to attend. No red tape—no future military obligation—
just the biggest, fullest month of play in which the American
vouth ever participated.

Thig Space Donated by a Friend in the Interest of C. M. T.C.

l# member banks are lncated,
Tha reserve balances earrisd hy

membar hanks with tha federal re
serve bank of Knnsas City are at this
time approximately £70.000 000 Twao
per cent on thia amount wonld mean
$1.400.00 In interemt, and tha sniire
earnings of the hank for 1024 will
not excesd $2.000 000 |
In order Lo earn thin sxirn Interesxt |
rhargs the federa) IeRer Ve bank |
| wauld ha foreed into the open marvkei |
[th huy paper in mspen competition

lﬂllh fte memhey hankes, & thing that
Inever wan rr.nr‘.,“l-‘lv.u.,q
ha permitted

and sheould |

nnt

Reaponsibility for Deflation

It has beasn charged that it was

PETERS TRU ST COMPANY
PETERS NATIONAL BANK.

Farnam. .Lt-/e?ememth

\ i
el Bavses Bill G Wasas e we nnnuld_:_hn.'la att sur hoildings 443 _'!Il“'}ﬂ!‘
and what s trus of Kanean City inl - ~
“jltrue of the antirs svetem
The Federal Reserve bank of Xan-
rap City 1= owned by the storkhnlders,
|whe are tha mamber banks in the
tenth federal resarve dAistriet, eom
posed of Nahraska, Kansas, Coloradn, !
Wyoming and part af Oklahoma, New | [ ] i
Mexice and Missourd, | S
All national banks are members or | er \; 1 I ' NebraSka
stockholder hanks and such state|
hanks and trust companies as have
elected to foln. Fach member bank ™ @
must subscribe to the capital stock of |
the federal reserve hank € per cent I I tS arle I I l lstrles
|of its paid up capital and surplus, 2|
per eent of which s pald in, Each
l-rmkhold#r is entitled to & per ecant!
[on hiz stock an & Alvidend, which Is|
| cumulative, Should the system he . . . . . o
| discontinued, the member hanks | OR 38 years this institution has partici-
wnitld hava retiurned to them thelr | . . . h d
<tey-Sgiosd Tty gl e pated with Nebraska in its growth an
dividend to 6ase of ligniation. .f prosperity; shared in its wonderful develop-
cisms of System. ,
R o R ST ment as well as its temporary reverses; it is
halanees (hev are compelied to keep| proud of Nebraska, its resources, its stability
with the federal reserve hank. 1t 1§ = Ll g 2
tha apinion of tha writer that tn p;: lnd above &“ the ChlrnCter Of its Clt'zenshl!p
interest nn reserve balances woyld : 1
weaken tha system and prove fatal to | fPrward looking and courageous. It is con-
SIS SIILL SPVRLon ot Thg Mderal ) fident of the future; confident in the resources
. | L . 4
Banks are quasi.publie institutions | of Nebraska and its permanent economic
Aand receive thelr rharter sither from | =
the national government or tha stats | “OWth and prO.perlty-
In which they ars located, and alwnys | N .
thers is .gr restriction placed on the | lt 18 orgamzed to serve Nebﬂuk&; to se-
amount of the hanks' deposits that 2 - . 1 1 3
may be loaned. In other words, thel cure the capital for its industries and its agri-
B iiee o s cwvutn doe ot culture and to serve the people in the state in
;::\lr::"m meet the demands of de. | the many ways that a complete financial insti-
Under the old svsem. part of the | l tution can.
so-called legnl reserves could be kept & .
with & correspondent bank upon | The fOIIOWlng departmentl Offer you thell'
which the correspondont would pay .
the depoaiting bhank an agreesd |;|r-|| services: ‘
of interesi Reserves upon which in !
;’IM:‘ I pald are no longer reserves, | (‘hpckl'ng and Sa('f'ng] Accounts,
or the hank that pavs {nisrest upon | 5 $ 7
A Aepoait must loan tha mﬂnnvllni ;\ﬂf’ n!’po.ﬂf ‘nu"’.
daposited in order that it may meet | Rnnd ﬂ"d ."ﬂrfga'gf Investments.
Ite Intersst charge, In 197 the !
hankes of the country found eut that Trl"! nf‘pﬂrfmt‘ﬁ . = .
P"lﬂ'"”_]\‘t" with thelr enrrespond. | ,\‘f'ﬂmshl'p nf‘pﬂ'rl"lf"r ""d !'ﬂ?‘flﬂ'ﬂ
|ent banks wera as truly loansd aw ’.- " ! .
[was the money thev had lnaned nver »xcnange.
|their nwn eounters, and ahout all the | (”H Lﬂﬂ"-‘v I
reservea they had at that time con -
|sisted af the cnsh In the vanlin | Rf‘"!ﬂl nfpﬂ" f’"(‘"r.
T overcome this the federal re- |
serva act provided that the logal re. | The officers of the Petlers «t Co. and . ¢
serves should be reduced about ane. | Peters National Bank mmvite vou te make
half and that all legal reserves Pisl “ ) slete tAcilitie b
should be kept wih the foderal re. | full use of these c mi ' Recitibies,
serva hank of tha district in which




