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Certified Public Accountants

Solve Intricate Problems for

Modern Industrial Concerns

Corps of Experts Result of Rapid Growth of Business; All
Enterprising Commercial ‘Houses Now Recognize

Value of Profession; Income Tax

Law Adds New Field.

By JOHN M. GILCHRIST
Dean of Nebraska Certitfied Publle
Accountants,

The profession of the certified pub-
lle accountant today deals largely
with three distinct dlvisions of effect
—auditing, system work and income
tax service.

When I entered the fleld in Omaha
in 1901, there was no income tax, and
even the auditing of corporations as
a professional service was a com-
paratively new th!nk in this part of

the country. The majority of borrow-
ers at the banks at that time could
secure a loan if desired without any
certification whatsoever of their
financial statements. Bankers knew
personally the man who applled for
loans, thelr entire family history and
their business prospects, therefore
they could make their loans almost
off-hand on the basis of their person-
al knowledge.

Such audits as were made, were
most frequently made for corpora-
tions that suspected Irregularities in
thelr accounts, and In those cases fre-
quently “the horse was already
stolen” when the accountant was
called in to ascertain the extent of
the loss.

During the last 22 years as con-
ulting accountant for many of the
larger corporations, 1 have heen a
close observer of those Industries and
stores whose growth has made Oma-
ha what it is today. The development
of extensive corporate organizations
together with the growth of our eity
has to®s large extent removed the
personal element in financial traneac-
tlons. The result has been a greater
demand by bankers for financial
statements which would reflect the
actual condition of a business, to-
gether with its earning power. The
complexity of business required an
rccounting speclalist whose integrity
was certaln and whose knowledge and
capacity for correctly analyzing these
financial statements in an
Judlced way was beyond question.

Growth of Profession.

The growth of industrial organiza-
tions caused a corresponding growth
in the accounting profeasion. Twenty
years ago I could handle alone nearly
all of the public accounting work
done in Omaha. Now the staff of the
John M. Glichrist eompany econaists
of 14 accountants assisted by comp-
tom:ater operators, and a highly
speclalized force of stenographers
trained in the preparation of financial
schedules and statements.

The staff of the audit department con-

unpre- | not

$6,000. The result was that the dis-
honest partner was kicked out; part-
nership dissolved and the business
eaved.

Protection Always Pays

In my 22 years' experlence In the
aceounting profession {n Omaha,
many similar cases of embezzlement
or defalcation on the part of some
exceptional employe, frequently one
who has been trusted for years, oc-
curs, There was just such a case a
few years ago when we uncovered a
80,000 embezzlement in one of
Nebraska's largest corporations,

The present recognition of the im-
portance of the certified publie aec-
countant In modern business practice
was indicated by a number of talks
before the recent convention of the
American Institute of Accountants
held in Omaha, At that time Walter
W. Head, president of the American
Bankers' association said:

“Today, the certified, publlic ac-
countant {s Indispensable to the
banker. No single profession owes

such devotion to truth as does that of
expert accountancy., No group of men
should be so especially possessed of
a “single track mind.” The account-
ant should operate always on a single
track, and that a straight track, drlv-
ing directly and steadily toward one
goal,*the facts of the case. We bank-
ers admit and applaud the account-
ant's devotion to truth and his msery-
ice to us In ascertaining the truth.”

Always and everywhere, the two
qualities which determine the value
of the accountant are absolute sin-
cerity and honesty, There can be no
temporizing in either case. The ac-
countant must ever keep in mind that
he ikan independent agent. He may
be employed by a corporation to pre-
pare an audit, but this audit, when
completed, i{s not the corporation’s
audit. It is the accountant's audit.
Hia signature attached gives it the
endorsement of his reputation for
dillgence and Integrity. It should re-
flect credit upon him for, If It does
, It will reflect discredit. There is
no middle ground.

Integrity His Stock in Trade.

The mere phrase ‘‘certified public
accountant” below the signature is
not, in itself, convincing, The name
of the accountant, supported by the
teat of past performance, guaranteed
by his reputation for Integrity and
diligence, is the fmportant thing. That
name is something which every ac-
countant should guard with the great-
est care. It is his honor, and more,
it Is his stock in trade,

Income Tax Specialist.

tains speclalists {n the varlous flelds
of Industrial activity, for exnmple‘.l
Department stores, creameries, in-|
jurance companies, public utilities, |
pities and counties and the grain and [
lumber  business, which require
specialized knowledge. = Now the
volume of our practice in Nebrask:,
snables us to malintain a large mtalf
of efficlent accountants, thereby mal
ing It possibla to render a specialized |
service with men experienced In the |
various fields of industry.

We alse have a branch office in|
the Metropolitan Bank bullding, |
Washingion, D. C., which facilitat

|
the handling of income tax matt =

befare the bureau of internal revenue
The modern business organlzation |’
has adopted the wise precaution of |

having an annual audit made as n

matter of general efficiency,
business man who 18 responsible to
his stockholders does not have this
audit made annually hecause he |
anticipates the finding of a theft or |
some fraud commlitted each vear an
more than he would expect to have |
n fire each year that he carries fire
insurance.

The primary purpose of an annual
audit is protection. If {rregularitis -'I
exist, they are caught; If the system |

has become antiquated because of the
growth of the husiness, the system
im brought up-to-date; a check is nrm
had of the items making up the
profit and loss siatement and there.
fore In turn affecting theé Income tax

|

payable. The verification annunily |
ilso provides a bharometer for the |
hanks to consider In making their|

lnoans, In addition, the moral effect
of an examinatién by a certified puhb
lie aecountant is a great ald to the
genersl efficlency of any organiza
17, |
Gambler In Business,
In spite of the fact that the wvalue |
of an annual audit Is no longer ques
tloned by 85 per cent of the bankers
and prominent business men of thy
ountry, oeccasionally we hear of nn!

sulated ease where some local man |
:ontrolling the affalrs of a large|
«orporation will say that he has

yever had an audit made of his busi-
1038 and sees no necasity for it. There
ire one or two such men Iin Omaha.

In such a case we can not help but
conslder such a man somewhat of a
gambler. The worst of it is, In our
opinion, he is not only gambling with
his own Investment in the businens,
but with the money Invested by the
stockholders who have employed him
to protect there Interests, That man
would probably laugh at you If you
were to suggest to him that he could
save money by golng without his fire
and burglary Insurance, because of
the, efficiency of our clty fire and
police departments, or because of the
efficiency of hls store sprinkler sys-
tem or burglar alarms. T conslder
the two caSes as belng comparable

A man who s willing to take msuch
a risk, sometime has to suffer a loss
personally befors he will wake up to
the chance he is taking.

If he eould have had the experience
of a ellent of ours last year, he prob-
ibly would be converted to annual
audits for the rest of his life. Thin
man was robbed syatematically by
his partner who padded the payroll
sufficlently to keep his interest in the
buniness forever Increasing. Finally,
the honest partner was convinecad
that something must be wrong. We
were called In to make a complete
audit and found that, largely through
the padding of the payroll, there had

|tions of them by the courts and by |

The ',mx for individuala and estates for

| himself

1an

been & defalcation ef approximately

The enactment of extremely com-
jlicated federal income tax laws In
recent years required the develop-
ment of a new type of speclalist
{ within the accounting fleld. This
| apecialist of necessity had to bs an
accountant who was famliliar with
the standard practices of accounting

|in the warious types of Industry on

corporate organization. He also had
to familiarize himself with all of the |
provislons of the federal income tax |

|lnwa and the ever increasing number
lof new interpretations

or explana-
the committes of appeals and review
the bureau of internal revenue.
Federal income taxes payable

of

in |

of 1921,
lact of

supplemented by
1824.

the revenue
This provides that the

1928 computed in accordance with the
1521 act shall he reduced 25 per cent.

In additlon to the wvarlous complete

revenue acts, amendments to the
then+existing Iaw have heen passed
iat practically every gpesslon of con-

The income tax specialist, If he is
'.ln authority on his work, must not

only be an accountant of wide experi |

|enee, but must alse be thoroughly
Frmlllrr with all of the provisions eof |
each of these various revenue imw-

and the respective vears to “hlchl
each apply. In additlon, he must kepp'
Informed month by month
and in fact almost dally, at times, on

new court decislons on fod»rull
Ineome tax cases, not only covering
the income tax law for the t‘urmm‘I
vear, but for the varlous laws cover- |

| ing each of the past five years.

There is too great a volume of

chnieal detpil involved to attempt
a publie discussion of elther the 1924
revenues act or of the numerous prob
fl»-rnn involved in denling with lnr'-'nn«-i
tax claims on hehalf of the taxpaver

Experience has proved the wisdom
af econsulting an accountant If you
are conducting a business of any|
rconsiderable volume or If your in-|

come, elther ecorporate or personal,
is sufficlent to require vou to pay
any considerable amount of Income

tax. |
1024 Revenue Act. |

I'nder the new law, exemptions for |
a singls man or woman remain the
same, $1,000, but the exemption fora
married man or wife, in all cases, in
now $2.500, The normal tax rate ia 2
per cent on the first $4,000 In exceas
of the exemption, 4 per cent on the
next $4,000, and 8 per cent on all ad-
ditlonal income. Bpecial rellef,
amounting to a 26 per cent reduction
of tax, In also given to the reciplents
of sarned Income, The term ‘earned
Income"” means wages, salarles and
professional fees, and compensation
for personal mervices actually rend
ered. The law provides that all in-
eome up to 86,000 shall be consldered
as “earned income.” In no ease shall
the net earned Income be considered
to be more than $£10,000,

In the case of the taxpayer sngaged
in a trade or business in which both
parsonal service and capital ares in-
come-producing factors, a reasonable
nllowance as compensation for the
personal service actually rendered, but
not in excess of 20 per cent of his
share of the net profits of such trade
or business, shall be consldered nn
“earned income.”

The new law does not place any
surtax on Income less than $10,000.
Therefors, with the reduction made
in the normal tax rates and because
of the “earned Income’ provision, the

Dean of Nebraska Accountants
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Lincoln Insurance
Companies Have

Enviable Record

History of Companics Out-
lined, Showing Place They
Now Hold in Finances
of State.

By N. 7. SNELL.
President of the Midwest 1ifs Inaurance
Company of Lincoln,

In 1888 there eame to Lincoln a
man named Willlam A. Lindly. He
Is etill a resident of Lincoln and
holds a positton with the Becurity
Mutual Life Insurance eompany. He
came from Oeqknlf'msa, In., whersa he
had been engaged In banking. There
ha hecame acquainted with E. A.
Temple and L. C. and J. R, Richards,
all of whom were bankers in nearby
towns., Later, the Richards brothers
moved to Lincoln and organized the
State Natlonal bank of this eity and
wers its actlve officers for many
vears, In 1879, Temple and other
bankers organized the Bankers Life
associatlon, an assesament company,
since changed to a legal reserve, or
nld line eompany, under the name of
Bankers Life eompany, with present
headquarteras at Dea Molnea.

When Lindley came to Lincoln, it

a substantial reduction In tax, as fol-
lows:

Married man with earned
$3,000 wil! pay tax of $7.50
Married man earned
$4,000 will pay tax of $22.50,
Married man with earned
$5,000 will pay tax of §37.60.
Married man with earned
36,000 will pay tax of $062.50,
Married m with earned
$7,000 will » tax of $76.00,
Married man with earned
$5,000 will oay tax of $105.00,
Married man with earned
39, nno wm ray tax of §135.00,
fed man with earned
310 000 will pay tax of §165.00,

If the earned income is only $5,000:
The tax on an income of $6,000 would
be $57.60; the tax on an income of
$8,000 would be $127.50; the tax on
an income of $10,000 would be $107.50.

Each tax law attempts to clarify
point on which there has been ques-
tion under the previous law. This,
in itself, does not make the new law
retroactive in any way, nor cause (t
to stand as the accepted interpreta-
tion of the old law, for example:

Deductible Caplial Losses.

The 1921 revenue act pertaining to
the galn or loss on the sale of proper-
ty, reads as follows:

If the amount realized therefore
is more than such cost but not more
than its falr market price or value
as of March 1, 1918, or less than
such cost but not less than such
fair market price or value, mo gain
shall be included in and no loss
deducted from the gross income.

This has been interpreted as not ad-
mitting any real loss on a transaction
unless the melling price was actually
less than the cost prior to 1918, re-
gardless of what the 1913 valus might
have been. The 1924 act, presumably
because of formier controversies on
this point, emphasizes the fact that
the gain gr loss on the sale of proper-
ty purchased prior to 1913 shall be
caleulated on the cost or markey value
at March 1, 1913, whichever Is
higher,

The 1918 act on this point was in
terpreted by the ecommissioner of
internal revenue to coincide in mean
ing with the 1921 act. On the other

of
of
of
of
of
of
of
of

Income
income
income
income
income
ineome
income
income

hand, two prominent court decisions
have interpreted the 1918 act to be
In effect the same as Lhe 1924 acl,

Courts Differ With Commissioner.

124 were {mposed by the revenue act |*

man with & moderate income recelves

e

g L g ¢ |

Thia brings about the followlng
| controversy: A taxpayer bought a
plece of real estate In 1598 for $5,000
In 1913 it was valued Ly appraisal at
36,000, In 1913 It was sold for $30,
o, In accordance with the commi:
sloner s Interpretation of the 1918 law,
there wus no taxable profit or de
ductible loss oun the transaction. 1f
the cuurt decisions on similar cases
are corrt l, Ahis could be counsidered
w loss of §25,000 on the basis of the |
1913 value of $556,000 and the selling
price of §30.00u. In thig parudcular
| vase this loss would have equalled
lull the profit made by the concern

during the and therefore, no tax
would have to have been pald for the
year. The commissioner, by refusing |
to allow this as a deductible loss, made |
It necessary for the taxpayer to be
taxed the corresponding amount
of the bhusinecss profits, which could
hiuve been offset by the luss. There
fore the Lixpayer has made a clalm
this refund.

year,

ol

Vohere the commissioner's ruling
hus so openly disagreed with the
courts on their treatment of these

slillar cases, the only relief left to
Lhe taxpayer is the United States dis-
trict court. In the meantime he must
file his claim for refund or his case
may be oullawed before a decision is
wl by the supreme court.

The 1824 law provides that eapital

| Biting are taxable at 12'4 per cent. in

caleulating the deduction because of

| capital losses, a partial tax shall be

firat computed on
ordinary net

the basis of the
income and the total

| lax shall be this amount minus 12'%

per cent of the capital net loss.
Tax Free Securities,

The inequality of taxatlon eaused
by the holding of tax-exempt securi
ties such as the obligations of the
federal government, states, counties,
and citles has been a cause of much
eriticlam In the last sesalon of eon-
gress. There Is little question about
the {nequality, but the chief difficulty
comes In the discovery and applica-
tlon of & remedy.

Fractleally, congress was unable to
solve this problem for no remedy was
put Into effect in 1824 and the status
of tax free wmecurities remains the
same. There was, however, a provi-
slon made requiring the taxpayer tn
file o statement showing the mumber
and amount of such tax-exempt mse.
curities which he holds and the in-
come receslved from the aame.

Fstate Taxes.

Bffective June 2, 1024, federal
esiate laxes are Increased practically
00 per cent but the new law provides
that you may deduct your state in-
heritanece tax from the amount to be
paid the federal government provid.
ing that this eredit does not exceed
26 per cent of the federal tax,

Effective June 1, 1924, any persons
making gifts of over §50,000 during
one year will he obliged to pay the
same rate of tax as ths estinte tax
law provides. This law was pansed
to prevent the dlsposition ‘! property

by wealthy persons for the purpose
of reducing their estate tax.

Miscellaneous and Specinl Taxes.

Certain other reductions or elimina
tion of taxes were made on a numbe)
of items such as telegramas, tele-
phone messages, small admission
charges and so forth,

Difficulties of Revenue Bureau.

The history of the bureau of In-
ternal revenue fluring the past ssven
years has shown that it was a phys-
feal Imposaibiijty to expand rapldly
enough following the war to handle
efficlently the greatly increasing
volume of tax work thrust upon them.
The result has been that many fleld
audits made during 1817, 1918 and
1019 were made the basls of Improper
assessments. The taxpavers naturally
made thelr claima against these Im
proper assessments, and |n the review
of thesa cases Auring the past two
years, the bureau of Internal revenue
has acknowledged errors mada previ
ously and have granted abatements
of amssessment and refunds of taxes
pald.

The ethies of the American inst!-
tute of accountants require the high-

of that fact a few mccountants, law-
yers and so called tax experts accept
claims on behalf of their ellents which
have no merit, and the honesty of
which would be doubted by any rea-
sonahlea man.
work of the bureau and endanger
the cause of the honest taxpayer who
has a just grievanee.
Fraudulent Tax Returns.

The Omaha
the story of the onilllonaire head of
Brown and Blgelow, printers of Bt
Paul, Minn., being forced to pay §188,-

A considerabla portlon of which rep
rasented a fine Iimpossed by Federal
Judge Willlam A. Cant.
also sentenced to two years in the
| federal penitentiary at Leavenworth
for defrauding the government of In-
come tAaxes.

We bellave a reputabls accountant
| should not accept an Income tax case
| that does not contaln honest merit
There have been tax clalma presented
to us which appeared to be extremely
irregular If not actually fraudulent
|In conception.

Wea sea no reason why there should
be a doubla standard of Integrity for
an accountant, the honest gide
which is exposed to tha client and
the banker, and the other which Is

“|willing to wink at fraud when deal

| ing with the government.

Therefore, we refuss to handle
shady tax clalma whare there appears
a susplelon of underhand work o
fraud.

| Just as the old maxim "“Honesty is

the best polley” 1s etlll fgund to be

a truth In husiness, from a mseifish
standpoint, we belleve our adoption
|of this principle places us in a

| stronger positlon to fight for and ob
'uln justice for the taxpayer who has
|a clalm which eontalns rnvrit

| S

Big Business
Boom, Report

ance Company Looks for
Prosperous Period.

“Now and then we hear talk about
dull busineas In one locallty and an
other,” sald a high official of the
Bankera Reserve [Life company, "but
the volume of busineaa coming to our
homa office from 39 states bellea any
report of business depresalon. The
plans our ecompany made for expan
slon hoth In the southern states and
northern states were mors ambitious

splendid results pursuant thereto
The new business recelved during
Juns will exceed $3,000,000 and from
reports coming In continually from
the fleld wa have renson to expect ap
proximately $4,000000 of new busi
nesa in July. Referring to our rec
ords we find that the business of
1924 is certain to exceed that of any
former year. We find that In our new

Is greatly facilitated and that we have
no difficulty in handling the eno
mous volume of businesa coming In."'

“In reference to Omaha and |is
future lst me say incidentally
the faith we have In tha city and In

our new homae offica bhullding and to
day wea are more confident than ever
of the rapld growth of thisa city eom
merclally, industrially and financially
If there la anything wrong with Oma
ha and If thers I any doubt as to th
future greatneas of Omaha we oan |
not share In it. Fvery officer of this
rompany I8 abundantly satisfled with
the situation and with the prospects.’

Lnndon ﬂwru Half lhlimn

London, Juna 28 —The total debt of
the eounty of London, which Includes
the elty of London, Is £110,582 2606
or more than §H00,000,000, according
to a report issued hy the
county councll, This In an Increasc
of 9,000,000, or approximately §45,
000,000, during the last yean

est integrity for its members. In spite |

Such clalms elog the

Bes June 26, carried|

000 to the T'nited States government, |

Blgelow was |

of |

Bankers RF!CI’V;—LifP Ineur-|

than ever befors and wa are getting|

bullding the work of the home offlce |

that |

Ita tributary territory is evidenced by |

was ag manager of the mortgage loan
department for Nebraska of the Col-
onlal and United States Mortgage
company of Hull, England. Before
ha was well started in this work, the
leglglature of 1887 passed an act for:
bidding nonresident allens from ne-
quiring titla to real estate in Ne-
braska. After the passage of this
act, his company withdrew from the
fleld.

In looking about, Lindly recalled
the success which Temple had made
of the Bankers Life association.

About this time the Richards
brothers had disposed of their in-
terest in the State National bank and
had erected the Richards block at
Eleventh and O astreets. Lindly ap-
proached them with the propoeition
nf organizing a life insurance com-
pany in ILdneoln. The suggestion
was favorably recelved and It result-
ed in the organization of the Bankers
Life with a capital stock of $100,000.
This was in April, 1887,

Security Mutual.

In 1898 Lindly severed his eonnee-

tion to bhecome one of a group of six

to take over the BSecurity Mutual
Life, then of Fremont, now of this

|elty. The other five wers B B
| Burnham, Albert Watkins, ¥, W,
Dinsmore, H. D. Brooks and myself

My connection with this company
terminated on January 17, 19086, nnd
I immediately otarted to organize
| Midwest Life.

Lindly was {nstrumental in the or-
ganization and davelopment of two
of our seven companies (reduced to
six after July 1, 1924.)
| At this time, Lincoln has wseven

|1ifs Insurance companies as follows:
Name Amount ef Inlur:tr

| Amer 014 Line .8 2.8 0D ¢
| FBankers Life . 100 l('l I’W 1
Idn, Lib. Tife .. 10,210887
*“Tdineoln Life . 1.781.7117
| Midwent Life 19,080,530
Y4 Line IAfe 16,000,000
| Becurity Mutual 18,

(530 1 k]
Total ,...., BIET ANDEED  §51.080.486
-w.r:-d with the Midwest Life July 1.

1994

"rhc figures show the Mmsurance in

force and the admitted assets of these |

compAnies as of December 31, 18223
At the same Ante, December 81, 1523
the assets of the saven banks in the
city were as followms

State National 7.402

n Hank of Commercs & R00.38 |
sbhraska BState .. i §41)
| Tetar .. BI0 174808 4
| Measured In the amount of assets

life Insurance companies have al
ready outstripped the banks as the
total assets of tha insurance com

panies are $31 560 485 while those of
I the
R38.47.

Ona
ostablishment

of the basle struggles In the
aof thess
was the method of valuation that was
to ba emploved tn determining thelr

assets and liabilities, The controvers:
all hinged over the amount of the
first year's premium which was to

ha carried as m ressrve Tt
| this reserve that eash and loan values
|and extended and pald-up
{are avallable. In banking ‘reserve”

means the percentage of the total de-

poaits of the bank held In cash In jt=|

own vaults or
| sarve bank.
| of such deposits,
per cant.

| Triumph For West

in another legal re.

16 per cent,

| In the struggle to establish new
companies, one legislature after an.|
other recognized a modified prelim
Inary term method am a safe and
proper way of valuing life insurance
pollclies T am happy to state that
this eontroversy hetween the enstern |
|ecompanles on the one hand and the
| newer companies on the other has
| finally resulted In the complete

| triumph of the plan proposed by the
newer companien, but pomewhnt
strengthened, so that today avery
state ia In aceord on this proposition
A mecond Alfficulty the loeal eom
panles met with, was the notion that
lall good Insurance came from the
| entablished companies in the east and

|fhr|t a Nebraska life insurance polley |

was necesanrily an iInferlor product,

In the face of Alscouraging condi
tions how has it been ponasible for the
Lincoln companies to make ths prog-
| ress which has attended thelr efforta?
forta?

As a basle caume 1 would name the
| fact that there Is nothing mysterfoun
ahout the management of a life In.
surance company, nor Ia thare such
technieal knowledge necessary that It
!--nnnut be readlly acquired by the
average alert man who has a lking
for the work.' That this proposition
Ia sound is evidenced by the fact that,
[ mo far ns I know, without a single ex
ception, thera Is not ah sxecutive
[officer In any one of the méven Lin
|roln companies who has not gained
| his knowledge and experience in his
[ own company or In soma Nehraska
eompany with which he was pre
viously associnted

Universal Operation Rasls,
| All of the companies in the 1Tnited
| Btates are opernting upon practieally
| the same basis That s, the net
| premiums are based upon the Amer

1% per eent compound Interest, Each
company assumes that ita Investmant
will net it 8% per eent eompound in-
terest and that its death rate will

|Kansas

Beginnings of Life
Insurance Are Told

e S‘ne' '

follow the American experience table;
that Is, from a given number of peo-
ple at any age, a certain number of
them will dis each yvear. But whether
the companies all use one mortality
table or each company uses one of its
own, that fact will have no effect
upoen the number who will dls each
year, insured or uninsured.

The men and women are here to In-
sure and they are the raw material
of life insurance companies just as
cotton {s the raw material of the
great cotton mills, or as iron is the
rew material of the steel {ndustry. A
fair sized company could be develop-
ed and never write a policy outside
of Nebraska,

Our farm lands offer first class
security for the loan!ng of insuranece
funds. Mortgage Ioans are being
sought in increasing amounts by in-
surance companles, and none are
viewed more highly than those on the
farms in the central western states,
probably the greatest food-producing
area in the world.

In many of its aspects, the found-
ing of a new life Insurance company
Is a local proposition after all. By th!s
I mean that, apart from general sup-
ervision, it is local men who bear the
brunt of Its development. Local
agents secure the applications for in-
surance through their personal solici-
tation. Local physicians make the
medical examinations. In the Invest-
ment department the same thing is
equally true. Local agents send in the
applications for farm loans. Btate In.
| spectore loock the praperty over.
While their recommendations are not
controlling, yet these men constitute
& material part of the machinery

Life Insurance Is
Best Stabilizer
for All Business

Strictly American Institution;
Conserves Wealth and De-
“stroys Poverty; Pro-
tects Family.

By E. B. STEPHENSON,
Presldent Security Mutual Life Insurance
Company of Lincoln,

Few persons appreciate the magni
tude of the life Insurance business in
the United Btates. Life {nsurance is
strictly an American {institution.

tions. Awm local men 4i4, and still do,
all of thess things for outslds com-
panles, it follows as a matter of
course that they can and are doing
them equally well for local com-
panies,

State Sentiment.

Then there has ever been present
the feeling of local and state sent!-
ment expressed in the sln=an, “Stand
up for Lincoln,"” or “Stand up for
Nebraska.” Some might say there
was no sentlment about it, just en-
lightened selfishness, but by what-
ever name called, it has been a big
factor Iin putting the Lincoln ecom-
panles on their feet, and 1t will con-
tinue to be a strong factor in thelir
future growth.

First among men with prophetic In-
sight as to the possibility of life in-
surance companiea in Lincoln I would
place W. A, Lindly. Next, ths group
of men who succeeded him; namely,
W. C. Wilson, N. 8. Harwood, John
H. Ames, Albert Watkins, D. W,
Cookt and, somewhat later, J. H. Har-
ley, now all dead, and Dr. A. R.
Mitchell, still living, & member of
this club and now, as then the med!-
cal director of the Bankers Life.

Charles G. Dawes Helped.

Nor should our erstwhile towns-
man, Charles G. Dawes, (now repub-
llean nomines for vice president) be
overlooked. John W. MeDonald many
times sald to me after the organima-
tion of the Midwest Life, of which he
was one of the original &irectors,
that Dawes had often urged him to
get control of or organize a eompany,
and plectured to him the great possi-

g and in-
in clilzens
reps

Through co-operative savin
vestment 40000000 Amerl
of all ages from a century dom
resenting every walk in hive
built up a fund of §§,000,00 , and
this will pay to these ini uu!.nli and
thelr familles $50,000,000,000,
Meanwhile this saving will continue
to finance the industries of the coun-
try through the building of roads,

rallroads, new homes and publie
utilities,
Probably the greatest Impetus

given the life insurance business was
in 1917, when the government de-
clded to smubstitute life insurance for
the pension systemn for the protection
of American soldiers, It adopted the
old line policles and plans. It adver-
tised in every city, village, hamlet
and crossroads the necessity of sol-
dlers purchasing policles. The pro-
duction of old line companies in-
creased from $3,600,000,000 {n 1817 to
$10,000,000,000 {n 1520, and this growth
has continued to increase, The pro-
duction In 1523 was $11,500,000,000,

Only In recent years life insurance
has been looked upon as a busj-
ness stabllizer, Banking Institutions
throughout the country are seeing to
it that thelr heavy borrowers are
adequately ecovered. Corporationsare
placing policles on individuals who
are shaping the plans and directing
the progress of their companies. Part-
ners in amall business enterprikesare
covering their labilities with. insur-
ance,

But abeve business !s the !necome
pollecy which makes [t possible for
the Individual to leave to his family
A monthly income for a term of
years, or for life, thus el!minating the
necessity and danger of reinvesting
funds. This will prove one of the
greatest conservers of wealth and de-
atroyera of poverty.

Life insurance exista for servics to
others. It conforms with the Amers
can {deals of progress. It is always
bullding and not tearing down. It is
founded on permanent and changeless
moral and mathematical laws and
sound economics. Every one who has
put something into it will get some-
thing out of ft. The past record
speaks well for the future.

L. A. Auto Deaths Mount.

Los Angeles, June 28.—Official
figures show that 113 parsons wers
killed in traffle accidents in the first
four months & 1924 in Los Angeles.
Of the dead the largest proportion
were killed becauss they jaywalked.

bilities of future growth and expan-
slon.

While Dawes and McDonald had
the vision, they never attempted to
carry it into execution. It remained a
day Aream with them, but they ware
keenly alive to the fact that oppor-
tunity was knocking, even if they 4id
not arise and open wide the gute.
Later on, however, others di4, and
now we have seven eompanies M
Lincoln; seven shoek absorbers, seven
stablizers of credit, seven reservoirs
which can be drawn upon te develop

which builds up these large organiza-

the resources of the state.

ADVERTISEMENT.,

Man 74 Years Old Is ‘‘ Rejuvenated’’
In 3 Weeks Without Gland Operation

ADVERTISEMENT,

Contractor Tells
of Wonderful Results
Obtained in Test of
Recent Discovery

| agaln
| korex

wne | users is prnmmed superior to “gland
"'llr--mn ents,’

| stronger every day
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banks amount teo only $29,174.|
| pound,
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|
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is from|9©
| this point he savs:
||‘|l|r1rm1"tr"‘:s
conviction that

This may be 10 per cent |
or 25|
| almost datly.

|fean exparience table of mortality .m‘l
London |

Thomas J. Glascock, 74, well knewn
old-time Kansas contractor, declares
he has virtually been made young
by the recently dlscovered
compound, which by many
as an invigorater and
| revitalizer.

“I feel ltka T A!4 at 35," says Mr.
Glascock, *“and seem to be getting
During my three
weaks' use of the dlscovery, palns
and weaknesses of many yvears' stand-
Ing disappeared elmost magically.
I am as vigorous and supple
as 1 was In the prime of life. Further-
more, when 1 began using the com-
my memory was virtually
gone and I was almost blind. Now
my mind {s clear and active and I
'ad the finest print without dif-
ficulty.”

In order to find
results were lasting,
walted six months
n his test

out whether the

Mr. Glascock
before reporting
of

Thomas J. Glascock.

Prepared especlally for acting
directly on lower spinal nerve cen-
ters and blood vessels, gratifying
henefits are know usually im a few
daye, according to thousands whe
have used it. Enthusiastie reports

the discovery. On
“Fvery passing day strengthen my
my restortation (s
not only complete but permanent. 1
CAn’'t express the happiness this great
discovery has brought to me. It has!
made me ‘young' again.”

Similar reporta are belng made
For Instance, D. W
Wood of New Orleans, past 80 years
of age, says: “The compound has
brought rue back to as good., healthy
phyeical condition as 1 enjoyved at 35,
1 am apparently as supple as at 25|
and my eyesight {s better than for
vears. I would not take $5.000 for|
what the discovery has done for me.”

The compound referred to by Mr

tablets for easy use at home by any

one. It has won the praise of thou-
sands who suffered from nervous ex
haustion, diminished or  depleted
vigor, neurasthenia, prematurs age
and lack of animation and wvital force.
Flderly people have pronounced it a
fi 'm'1!n of youth."

\'\‘ 1'*.'.

r . iIn the verv gar-
those who are weak. nervous and
ntl rl-. whi a L] ane of the most
v v " nd trenEth-bullders
cal scence” anld Dr. Emile
hrmun New Engiand phy-
when consulted recently

Bauer further sald It your dally
taine an abundant amount of
Ara giving your body the red
ad It eraves But If your blood lacks
In Pale and watery you
cAnnol expect to ba strone and well On
the contrary. your nerves become weak-
ennd and vou become irritable, fusay and
eanlly  upasl In such easss, what you
end I8 iron-—organle iren to reinove (he
cauns of Wr (rouwble, and the moment
organic iron Is supplied 1t Is often wondar.
ful how aul vaur multituds

?u "wn (o
Saur well
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Dir
dimt

nnltfuml will disapvear and how strens
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and ous you will
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iron which neaple usually take
organie irom Meatallio iren is
as it romes from the action
da on jron filines. while
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|cases that had defied all other treat-

| American distributors have agreed to

| money,
| Glascock and Mr. Wood s put up in|

WHAT T0 EAT 10 PUT RON N YOUR
BLOOD AND MAKE YOU STRONG

PHYSICIAN TELLS HOW IRON.CONTAINING VEGETABLES SUCH AS LENTRS |
SPINACH, APPLES. ETC. WHEN REGULARLY TAKEN WITH ORGANIC
RON lumcmrunmum ENDURANCE

from users acclaim the compound as
giving speedy satisfaction in obstinate

ménts previously used.

Reallzing that thousands eof en-
feebled. halfallve folk may consider
such news “too good to be true,” the

supply a regular size, full strength
treatment of the korex compound dis-
covery on a gusranteed trial basis to
everyone who feels the need of such
A preparation If you wish to test
the compound under a money-back
Euarantre, write to the Malton Lab-
|oratories, 1473 Melton Building, Kan-
aas Clty Mo. You may enclose $2 or |
simply your name, w‘rhout
And pay $2 and postage on
delivery of the plain sealed package,
as you prefer. In either case, how- |
|ever, If you report within 10 days
| that ¥ou are not satisfied, the labora-
tories will refund the purchase price
upon request. Thesas laboratories are
nationally known and thoroughly re-
liable, »0 anvone may feel free to
1 rﬂm thelr mn*"n.nd ol‘fcr

send

II\F"

Watch your your
pimples vanish

Why? Pimple-Polson goes when Red-
Blood-Cells increase l
buildsthese 1
You can be sure of this, naturé
Bas no substitute for red-blood-calls,

Pimple-poison can't 1ive in the red
rivers of your blood as long as thers

every mas, can now have
as a Rose-FPetall

are enough rich red-blood-cells in

a face

it. More red-blood-cells! That is
what you need when you see plm-

les staring at you in the mirror.

lackheaded pimples are worse!
Eczema is worse yet! You can try
everything under the sun—you’ll
find only one answer, more cells
power in your blood! The tremeng
dous results, produced by an in-
crease in red-blood-cells {s one of
the A. B. C.'s of medical science,
Red-cells mean clear, pure, rich
blood. They mean clear, ruddy, love
able complexions. They mean nerve
power, because all your nerves are
fed by your blood. They mean free-
dom forever from pimples, from the
blackhead pest, from boils, from
eczema and skin eruptions, from
rheumatic impurities, from that
tired, exhausted, run-down feeling.
Red-blood-cells are the most {mpor-
tant thing in the world to each of
us. 8. 8. 8, will build them for you,
8. 8. 8. bas been known since 1828,
as one of the greatest blood-bufld-
ars, blood-cleansers and system
strengtheners everproduced. 8. 8. 8,
is sold at all good drug stores.
The large size bottle i{s more eco-
nomical,

S.S.S. oo
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MARRIED TWELVE
YEARS BEFORE
BABY CAME

Gladly Recommends Lydia
E. Pinkham's Vegetable
Compound

]

| ike the from

In your bisod (tself and |
ke the irem in epinach ntils  and|
arples In faet if you will eat a wint

ar two of spinach. half a nint of lentils
and thres or four baked ancies edch day
you will probably not need te take any
other form of ergamic fron: dut most
people prefar to eat A snalier quantity

ef firen-containing vesetables and take
erganie irem, like Nuxated Irom. with
them. It ts like takine extract of bhesf

Instead of sating of
prove to yourself
can de for veu

¢

ounds meat
what ‘\ulur.s 1ron
xet ¥ ar donctar 1a take
and makes a
blead cor-
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see how
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puscies have Increased and
slronmer and Lleller vou feel

a8
month
made and

red

the color has come back to vour
how steaiddly and slrong vaur
hec 1 At all drussista

ENRICHES THE BLOQD- Gwcq
YOU NEW STRENGTH AND ENER(C

-'h’f;‘
nerves have

Louisville, Nebraska. - *‘T was mar-
ried twelve years before my boy was
born | had a lot
of femasle trou-
bles and had been
treate! bY a phy-
sician for thembat
they continned
much the same,
Then | read your
advertisement in
the newspa
and t‘ms m l
would give
E Pinkham" s\ eg-
etable Com

trial, !'a\r if it had helped others,
w y not me? 1 have taken 36 bottles
of the mmii\ :N and am never with-
out it in the b My baby boy ia
three years m: now and | sure am
happy since | got relief from my trou-
bles. Whenany one has troghles like
mine, or any wayss like mine, 1 amal-
ways giad to recomm vend the Vegeta-
ble Compound so
right kind of med:
NOVAR, Bok 662 l. .mnlle. Neb,

In a recent counkry wide ecanvasy
of p::-"’-\n-n of Lydia E Makham's
\'r'l'lqh e \'\u\\[\ und, 3 out of every
100 roport they werw I\-dﬂ i
use Forsaleby druggisia ¢
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