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Low Canal
Rates Hurt
Mid-West

—

Goast Cities Profit From
Cheap Transportation at
Expense of Interior
Region.

Carriers Eél'n_t Change

Industrial development in the middle
west is vitally affected by low ocean rates
rates through the Panama canal.

Theae rates give u preference to indos-
:ll-:r:. located in coast and near-coast

Present high rallroad rates are Iargely
made necessary by the loas of revenue
freight which now goes through the I'ana-
ma canal. Phe cotst interests sre send-
tor Ti‘l‘u'pﬂoﬂl e A NIy Seientien

v ntion
from the r insue. -

Because of the fact that thie issue will
eome up for conslderation '
The Omaha PBees has arranged for the
ghlieation of the facts ms séen by mid-

e s & the firsd
b oI B i T R
ARTICLE L

By WILL M. MAUPIN.

Propaganda is beginning to
appear, fathered by the great
industrial interests of the At-
lantic and Pacific seaboards
and the coastwise shipping in-
terests, the purpose of which
is the perpetuation of the
present toll and carriage
rates through the Panama
canal,

The interstate commerce
commission, created in 1887,
was given charge of the mat-
ter of regulation and rate
making. This was before the
Panama canal was more than
the exploded dream of a
Frenchman, and therefore
before canal traffic was even
considered more than a re-
mote possibility.

Section 1V of the Interstate ecom-
merce act has long been the center of
agitation and argument. This is
popularly known as the “long and
short haul" clause, the effect of which
in general is to deny to the rallroads
the right to make a lower rats from
coast to coast than the rata to inter-
mediate points. But the act was 80
framed as to give the commission the
right to make a lower rate for the
long haul than the short haul upon
a showing that the lower rate for a
long haul was necessary in order to
competes with a shorter haul between
the same points. Under this ruling
numerous permissions were secured
by railroads to make lower rates be-
tween widely separated points than
the total of two short hauls between
the same polnts.

The present fight upon Section IV,
construed as it has been by the inter-
state commerce commission, is not
being made by the raliroads. BSena-
tor Gooding of Idaho haa introduced
a bill, the purpose of which is to
amend Sectlon IV so as toe prohibit
the commission from exercising dis-
cretlon and compelling a rigid en-
forcement of the section.

Conditions are Changed.

Present condltions are so radleally
different from old conditions under
whicrh abuses crept in under discrim-
inations by long and short haul ma-
nipulation, that it is necessary to
have a proper understanding thereof
as a condition precedent to a proper
understanding of the present con-
troversy, - ”

Panama canal rates are doing ex-
actly the same thing today that the
old 1ong haul rates onca did—they are
huilding wup the industries on the
coasts at the expense of the indus-
trial development of the interior, In-
cidentally the rallroads, which are
and always will be the backhone of in-
terior transportation, are losing mil-
linns of dollars to this low water rate
competition. , There can be but ons
rgsult to the interlor sections, the
Omaha Yerritory for example. They
fuce the possibility of further in-
crease In frelght rates If the Gooding
amendment prevails and the rallroads
ara thus deprived of the revenues
they now get from the long haul
rates permitted by the Interstate com-
merce commission, Deprived of this
long haul revenus the rallroads must
somehow make up the deficit, if they
ars to continue to funetion. With
the long and short haul clause rig-
tdly enforced, without flexibility, the
waterway through the Panama canal,
between the two oceans immediately
will begin carrying practically all of
the trans-continental freight. This
will tend to undermine Industry in
the interior aections and concentrate
practically all of it upon the two
coants,

Campalgn of Propaganda.

That a campalign of propaganda in
under way to stir up prejudice
against the rallroads and at the same
time to bolster up coast industries by
making it appear that the rallroads
are making a concerted attack upon
the Panama canal, is plain to even
the superficlal observer,

It is not truse that the rallroads
are attncking the Panama canal. On
the contrary the rallroads are on the
defensive, They are merely asking
that Section 1V ha retained as it now
stands, thus giving them =a falr
chance with the canal., They are re.
sisting the Gooding amendment, for
that amendment if enacted into law
smeans thas upbuilding of canal busi-
ness and the destruction of trans.con-
tinental rall business. The program
of propaganda Is designed to con
vince the peopls that there is mome:
thing sacred about the Panama
eanal: that it must not be consldered
in the same light as other avenues of
eommerce, and that by no means
must it be compelled to work under
laws and rules imposed upon other
meana of communication, Experl
enca In beginning to  eonvince
thoughtful business men in thea in-
terfor mections that thers in mome
thing wrong about the Panama canal.

Monopoly Ia Defended.

Rallable Information roncerning
the real situation might ~and the
middlewsstern business man feels

ment In congress that would regulate
Panama canal rates rather than dis-
turb present adjustments. In an of-
fort to defeat this outcoma and to
protect the coast to coast monopoly
through low water borne rates, the
propaganda of discrediting the rall-
roads and holding up the Panama
canal as sacred, has begun.

Becauss the railroads are asking
for a chance to competa with the
Panama canal route, and because
they - oppose Senator Gooding's
amendment, they ars charged with a
conspiracy to close the canal to
freight traffic and make of it
“merely a part of the national de-
tense,” It is further charged that
this is but following out the long-
continued policy of the railroads to
throttle water competition andfﬁm
vent the development:of interlor wa-
terways. This is a string that has
been harped upon for years,

A writer of somewhat mora than
nationdl repute is now putting forth
a series of articles {n which he seeks
to show that the rallroads of the
U'nited States have so conspired that
the people are deprived of distribu-
tion facllities that have been highly
developed in continental Europe. No
one acquainted with the facts will
deny that waterway transportation
{n Europe has been highly developed,
nor that water transportation cuts a
great figure over there in the matter
of rates. But these who emphasize
waterway development in Europe fail
utterly to take into account—or at
least to acknowledge—the tremendous
difference between conditions there
and conditions here, Wherever popu-
lation i{s dense enough to make
water transportation profitable inthe
United States, it exists, But as a
general proposition rail transporta-
tion is 8o much cheaper and the serv-
ica so much quicker and better, that
water transportation has languished
because unprofitable.

In considering the Panama canal
it is only just and fair that a num-
ber of things be taken Into considera-
tion when comparing rates by rail
and rates by canal. Of course, it s
cheaper to carry freight in vessels
from one coast to the other, via the
canal. than it is to carry It by rail
between the two coasts, There {8 no
cot of maintenance for the water-
way. The ocean is there, has always
been there, and will always be there.
It costs nothing to maintain the
ocean. The only cost of malntenance
on the entire route is along the few
miles of the Panama canal. And it
should bs remembered that the gov-
ernment in addition to owning the
canal also owns a railroad alongside
to provide {itself with quick service
and eommunication, On the coast to
coast waterway, Including the Pan-
ama ecanal, the annual maintenance
cost is less than the tle replacement
cost of the transcontinental railroads.
There are no immense shops to main-
tain, no taxes to pay, no immediate
territory to serve and develop, and
no restrictions as are imposed by law
upon the rall carriers. The water-
way payroll is infinitesimal in propor-
tion to tons carried, when compared
with the rail carriers.

Nor hag the writer now charging
the rallroads with conspiracy to close
the canal taken Into account the dis-
erimination in favor of the coastwise
and coast-to-coast water traffic and
against the business' houses and in-
dustries in the interior whose traffic
{s carried by the rallroads, The law
makes coastwise traffic a monopoly by
refusing to allow vessels other than
those of American registry to engage
in coastwise traffic. At the same time
the Panama canal is closed to rall-
road steamship lines, even though
they be American rallroads using
American-built vessels and carrying
American crews. Illustrative of this
the Southern Pacific, in an effort to
compets with the canal, has equipped
steamships to carry freight cargoes
from New York to New Orleans and
Houston, there trans-shipping to their
rails and thence on to the Pacific
coast. Similar shipments are made
by rail from the Pacific coast to Hous-
ton and New Orleans, and then by
boat tp New York. This useless
trans-shipment {8 compulsory because
the Southern Pacific is not allowed
to send its freight vessels through
the Panama canal. The law permits
privately owned vessels to carry
freight through the canal and make
rates, without any supaqrvision or
regulation whatsoever. The rates
which these shipping Interests charge
would ruin the rallroada if they were
compelled to make rates togmeet
them, and at the same time had to
charge proportionate rates for the
haul at Intermediate points.

Water rates from the Pacific to the
Atlantie coast, and vice versa, are
mads lower by the fact that there Is
no necessity for breaking bulk, no
necessity for stops at scores of inter-
mediate points, no necessity for the
maintenance of expensive repair
shops, no arbitrary oversight by gov-
ernment commissions, and no taxes to
pay such as the rall carriera must
pay to every state, county, muniel-
pality and school district they touch.
Ocean trafflc need not take Into ac
count the needs of interior points,
while earrlers must constantly keep
in mind the needs and requirements
of thousands of communities, each
with a different environment,

The question bolled down, is, How
may water rates and rall rates be 80
adjusted that one may not prosper at
the expense of the other; so that one
sectlon of the country may not pros-
per at the expense of other sections,
and a proper balance be malintained
(1] Iha’t the whole country may be
benefited at the least possible ex-
pense to ahy particiilar section?

It s In this light that it Is pur-
posed to discuss the problem In a
short serles of articles dealing at
greater or leas length with severfl of
the maln faciors entering therein.

The next article of the ssrles will
Alscuss the possible effects wpon mid
western sections If Ssnator Gooding's
amendment prevails and the rallroads
ars no longer permitted to appeal to
the Intersfata Commerce commission
for permission to make long haul
rates that will enable them to retain
a portion of the transcontinental
freight traffic,

The next articls will deal with the
matter of Kuropean water ways and
the unresiricted rate making powers
of the water lines that use the Pann
ma canal,

Snow Benefits Farmers,

Bidney, Dec, 13.—Fall wheat and
Hyvestock have never looked helter
Recent anowfalls have had wondarful
effect. After each storm snow melted
and none was wasted. The acreage
planted this vear 't 25 per cent

that it should—bring about a move

greater than pasi seasons,

CRLNLNLLOVILIEOnly 9 More Shopping Days Until Christmas®eeeeeesewes:

HE BRANDEIS STORE

Monday Morning at 9---At Brandets

: A TREMENDOUS CHRISTMAS SALE OF

.

Representing Our Most Extraordinary Purchase of the Season

THIS sale embraces one of the largest and most exceptional purchases of beautiful Lamps we
_ have made in many months, and to make it still more interesting we have taken scores of our

own Christmas Lamps and included them in this notable event.
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35.00 Lamps
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1,000 Floor ad Bridge Lamps

of homes.

25.00 Lamps
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—
e

40.00 Lamps

95

Bridge
Lamps

for only 7.95.

Among the Many Exceptional
Values Monday Are Beautiful

Regular 1250 Values

Beautiful, artistically turned gold and
polychrome finished, weighted bases with
pull chain socket and heavy georgette
silk shades in your favorite color with
long silk fringe, adjustable to any posi-
tion, a 12.50 Lamp, complete, as pi.ctured,

Fifth Floor.

Easy Time Payments

ly terms,

In addition to beautifying your home at very small cost, you
have the added advantage of convenient, easy-to-pay month-
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The Brandeis Store—Lamp Dept.—Fifth Floor

nts on the Dollar!

h HERE—RIGHT IN TIME—is a lamp sale that will
AN - be welcomed by hundreds of Christmas shoppers—will
! . Nothing is quite so in
keeping with the spirit of Christmas as the cheerful
glow of softly shaded lamps—and many homes which
need new lamps will benefit by this sale.

Six Remarkable Groups

30.00 Lamps
193

45.00 Lamps

2 5

Floor Lamps and Bridge Lamps in Each Group.
Every Lamp Complete With Shade.

---Lamp Standards in Italian Polychrome finish-—
Wood Tones---and in Burnished Gold finishes.

---Bases and Standards Richly Carved.

---Sh_ades of soft?ning Georgette Silk, with trim-
mings of Ruching, Gold Braid, and Fringe.

: Mibtrtt ---Every Lamp Complete with Shade---and Floor
Lamps have Cord Pulls with Fringed Tassels.

--Two-Light Plug, Adjustable Clusters, Cord.
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