
Low Canal 
Rates Hurt 
Mid-West 

Coast Cities Profit From 

Cheap Transportation at 

Expense of Interior 

Region. 

Carriers Fight Change 
Industrial development In the middle 

went in vitally affected by low ocean rate* 
and low rate* through the Panama canal. 

Three rate* give a preference to Indus- 
tries located in coast and near-coast 
cities. 

Present high railroad rates are largely 
made necessary by the loss of revenue 

freight which now goes through the Pana- 
ma canAl. The coast interest# are send- 
Ing out propaganda of a subtle character 
for the purpose of diverting attention 
from the real iesue. 

Because of the fact that thin Issue will 
eome up for consideration in congress, 
The Omaha Bee has arranged for the 
publication of the facts as seen by mld- 
dleuestern industrial and business in* 
tercet*. The following article !• the first 
of a series by Will M. Manpfn. 

ARTICLE I. 
By WILL M. MAUPIN. 

Propaganda is beginning to 
appear, fathered by the great 
industrial interests of the At- 
lantic and Pacific seaboards 
and the coastwise shipping in- 
terests, the purpose of which 
is the perpetuation of the 
present toll and carriage 
rates through the Panama 
canal. 

The interstate commerce 
commission, created in 1887, 
was given charge of the mat- 
ter of regulation and rate 
making. This was before the 
Panama canal was more than 
the exploded dream of a 

Frenchman, and therefore 
before canal traffic was even 

considered more than a re- 

mote possibility. 
Section IV of the Interstate com- 

merce act has long been the center of 
agitation and argument. Thl» la 

popularly known as the "long and 
ahort haul” clause, the effect of which 
In general la to deny to the railroads 
the right to make a lower rate from 
coast to coast than the rate to Inter- 
mediate polnta. But the act waa so 

framed as to give the commission the 

right to make a lower rate for the 

long haul than the short haul upon 
a showing that the lower rate for a 

long haul was necessary la order to 
compete with a shorter haul between 
the earns polnta. Under this ruling 
numerous permissions were secured 
by railroads to make lower rates be- 
tween widely separated points than 
the total of two short hauls between 
the same points. 

The present fight upon Section IV, 
construed as It has been by the Inter- 
state commerce commission, Is not 
being made by the railroads. Sena- 
tor Gooding of Idaho has Introduced 
a bill, the purpose of which is to 

amend Section IV so as to prohibtt 
the commission from exercising dis- 
cretion and compelling a rigid en- 

forcement of the section. 

Conditions art Changed. 
Present conditions are so radically 

different from old conditions under 
which abuses crept In under discrim- 
inations by long and short haul ma- 

nipulation, that It Is necessary to 

hava a proper understanding thereof 
ns a condition precedent to a proper 
understanding of the present con- 

troversy ■x'' ✓ 
Panama canal rate* are aoing ex- 

actly the aame thing today that the 
old long haul rate* once did—they are 

building up the Industrie# on the 
coasts at the expenie of th# Indus- 
trial development of th# Interior. In- 

cidentally the railroads, which are 

and always will be the backbone of In- 
terior transportation, are losing mil- 
lions of dollars to this low water rate 

competition. There can be but one 

result to the Interior sections, th# 
Omaha territory for example. They 
fUce the possibility of further In- 
crease In freight rates If the Gooding 
amendment prevails and the railroads 
are thus deprived of the revenue# 

they now get from the long haul 
rate# permitted by th* Interstate com- 

merce commission. Deprived of this 

long haul revenue the railroads must 

somehow make up the deficit, If they 

are to continue to function. With 

the long and ahort haul clause rig- 
idly enforced, without flexibility, the 

waterway through the Panama canal, 
between the two ocean# Immediately 
will begin carrying practically all of 
the transcontinental freight. This 
will tend to undermine Industry In 

th* Interior sections and concentrate 
practically all of It upon th* two 

coasts. 

Campaign of Propaganda. 
That a campaign of propaganda 1* 

under way to stir up prejudice 
agalnat th# railroads and at the same 

time to bolster up coast Industrie* by 

making It appear that the railroads 

are making a concerted attack upon 

the Panama canal, la plain to even 

the superficial observer. 

It Is not trus that th# railroad* 

are nttacklng the Panama canal. On 

the contrary the railroad* *r# on the 

defensive. They are merely asking 
that Section IV be retained as It now 

stands, thus giving them a fair 

chance with the canal. They are re- 

sisting the Gooding amendment, for 

that amendment If enacted Into law 

knte.-ina the upbuilding of canal buai 

ness ami the destruction of transcon- 

tinental rail bualneaa. The program 
of propaganda la designed to con- 

vince the people that there la some 

thing sacred about th# Panama 

canal; that It must not be considered 

In the earn# light aa other avenue* of 

commerce, and that by no means 

intiit It h# compelled to work under 

law# and rule# imposed upon other 

means of eommunlcatlon. Expert 
tnre la beginning to convince 

thoughtful bualneaa men In the In 

terlor section* that there 1* aorne 

thing wrong about th* Panama canal. 

Monopoly Is Defended. 
Reliable Information ronrernlnn 

Hie real situation might—and th« 

mlddleweetern business man feel* 

that It ehould—bring about a mo\t 

ment In congress that would regulate 
Panama Canal ratea rather than dis- 

turb present adjustments. In an ef- 

fort to defeat this outcome and to 

protect the coast to coast monopoly 
through low water borne rates, the 

propaganda of discrediting the rail 

roads and holding up the Panama 

canal as sacred, ha» begun. 
Because the railroads are asking 

for a chance to compete with the 

Panama canal route, and because 

they oppose Senator Gooding s 

amendment, they are charged with a 

conspiracy to close the canal to 

freight traffic and make of It 

"merely a part of the national de- 

fense.’’ It Is further charged that 

this la but following out the long- 
continued policy of the railroads 

_ 
to 

throttle water competition and pre- 
vent the development'of Interior wa- 

terways. This Is a string that has 
been harped upon for years. 

A writer of somewhat more than 
national repute is now putting forth 
a series of articles in which he seeks 
to show that the railroads of the 

United States have so conspired that 
the peopte are deprived of distribu- 
tion facilities that have been highly 
developed in continental Europe. No 
on# acquainted with the facts will 

deny that waterway transportation 
in Europe hee been highly developed, 
nor that water transportation cuts a 

great figure over there In the piatter 
of rates. But those who emphasize 
waterway development in Europe fail 

utterly to take Into account—or at 

least to acknowledge—the tremendous 
difference between conditions there 

and conditions here. Wherever popu- 
lation Is dense enough to make 

water transportation profitable In the 

United States, it exists, But as a 

general proposition rail transporta- 
tion Is so much cheaper and the serv- 

ice so much quicker and better, that 

water transportation has languished 
because unprofitable. 

In considering the Panama canal 

it is only just and fair that a num- 

ber of things be taken Into considera- 

tion when comparing rates by rail 

and rates by canal. Of course, it is 

cheaper to carry freight in vessels 

from one coast to the other, via the 

canal, than it is to carry it by rail 

between the two coasts. There is no 

coSt of maintenance for the water- 

way. The ocean Is there, has always 
heen there, and will always be there. 

It costs nothing to maintain the 

ocean. The only cost of maintenance 
on the entire route is along the few 

miles of the Panama canal. And it 

should be remembered that the gov- 
ernment In addition to owning the 

canal also owns a railroad alongside 
to provide Itself with quick service 

and communication. On the coast to 

coast waterway. Including the Pan- 

ama canal, the annual maintenance 
cost is less than the tie replacement 
coet of the transcontinental railroads. 
There are no immense shops to main- 

tain, no taxes to pay, no immediate 

territory to serve and develop, and 

no restriction! a* are Imposed by law 

upon the rail carriers. The water- 

way payroll le infinitesimal in propor- 
tion to tons carried, when compared 
with the rail carriers. 

Nor ha# the writer now cnargms 

the railroad* with conspiracy to close 

ths canal taken Into account the dis- 

crimination In favor of the coastwise 
and coast-to-coast water traffic and 

against the business' houses and In- 

dustries In the Interior whose traffic 

Is carried by the railroads. The law 

makes coastwise traffic a monopoly by 

refusing to allow vessels other than 

those of American registry to engage 

in coastwise traffic. At the same time 

the Panama canal la closed to rail- 

road steamship lines, even though 
they be American railroads using 
American-built vessels and carrying 
American crews. Illustrative of this 

the Southern Pacific. In an effort to 

compete with the canal, has equipped 
steamships to carry freight cargoes 
from New York to New Orleans and 

Houston, there trana shipping to their 

rail* and thence on to the Pacific 

roast. Similar shipments are made 

hy rail from the Pacific coast to Hous- 

ton and New Orleans, and then by 
boat tp New York. This useless 

trana shipment la compulsory because 

the Southern Pacific la not allowed 

to aend It* freight vessels through 
t the Panama canal. The law permits 
privately owned vessel* to carry 

freight through the canal and make 

rates, without any supervision or 

regulation whatsoever. The rates 

which theae shipping Interest* charge 
would ruin th* railroad* If thay were 

compelled to make rate* to f meet 

them, and at th* earn* time had to 

charge proportionate rates for the 

haul at Intermediate points. 
Water rates from the Pacific to the 

Atlantic coast, and vice versa, are 

made lower by the fact that there is 

no necessity for breaking bulk, no 

necessity for stops at scores of inter- 

mediate points, no necessity for the 

maintenance of expensive repair 
shops, no arbitrary oversight by gov- 
ernment commissions, and no taxes to 

pay such aa the rail carriers must 

pay to every state, county, munici- 

pality and achool district they touch- 

Ocean traffic need not take Into ac- 

count the needs of interior points, 
while carriers must constantly keep 
In mind the needs and requirements 
of thousands of communities, each 

with a different environment. 
The question boiled down, la, How 

may water rates and rail rate* be *0 

adjusted that one may not prosper at 

the expense of the other; *o that one 

section of the country may not pros 

per at the expense of other sections, 

and a proper balance its maintained 
so that th* whole country may be 

benefited at the leaet possible ex 

penae to ahy particular section? 
It Is In thl* light that it la pur- 

posed to dlacuaa th* problem In a 

short aeries of articles dealing at 

greater or lea# length with aeverfil of 
th* main factor# entering therein. 

The next article of the aeries will 

discuss the possible effects upon mid 

western sections if Senator Hooding s 

amendment prevails and the railroads 
ar# no longer permitted to appeal to 

th* Interstate Commerce commission 
for permission to make long haul 

rates that will enable them to retain 

a portion of th* transcontinental 
freight traffic. 

The next article will deal with the 

matter of European water way# and 

th# unrestricted rate making powers 
of the water lines that nae the Pana- 

ma canal. 

Snow Benefit* Farmers. 
Sidney, Dec. 1*.—Tull wheat and 

llvealock have never looked better 

Recent snowfall* have had wonderful 
effect After each storm snow melted 
and none was wastrd. Th# acreage 

planted this yenr't* per cent 

greater than past seasons. 

*€*COnly 9 More Shopping Days Until Christmas*^^€'&e*w* 

The Brand s Store 
• 

I. 
Monday Morning at 9—At Brandeis 

A TREMENDOUS CHRISTMAS SALE OF 

1,000 Floor and Bridge Lamps 
•— 
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I 
Representing Our Most Extraordinary Purchase of the Season 

THIS sale embraces one of the largest and most exceptional purchases of beautiful Lamps we 

1 have made in many months, and to make it still more interesting we have taken scores of our 

own Christmas Lamps and included them in this notable event. 

At Savings of 33 1:3 Cents on the Dollar! 
HERE—RIGHT IN TIME—is a lamp sale that will 
be welcomed by hundreds of Christmas shoppers—will 
brighten hundreds of homes. Nothing is quite so in 

keeping with the spirit of Christmas as the cheerful 
glow of softly shaded lamps—and many homes which 
need new lamps will benefit by this sale. 

Six Remarkable Groups 
1650 Lamps 25.00 Lamps 30.00 Lamps 

1Q2£ 15^1 21^ 
35.00 Lamps 40.00 Lamps 45.00 Lamps 

23^1 25^1 292£ 


