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AMERICAN BUSINESS MUST COM-
BINE TO PREVENT IMMI-
NENT DANGER.

By CHARLES FERGUSON.

Hoover—speiking to the con-
vention of United States
Chamber of Commerce at At
lantic Clty—warns us that we
are in danger of drifting to re-

the

Now we have found out by
bitter social ence and in
the fierce light of war that the
old economic philosoplers were
wrong—so far at least as modern
high-tensioned industry is con-
cerned. We have discovered
that modern wars cannot be won
by profiteers. It is a grave
reflection upon either the frank-
nesp or the mental capa ity of
our present leaders that they do
not tell us plainly that we must
iind & wholly new gearing 1or
the business system and
it work with a new motor-power
on a new road.

As a matter of mere cool intel-

lect it is disgraceful to a=k men

volutionaty socialism of the

Russian sort unless American

business men and commercial

institutions can make
demonstration of their
ficiency.

He suggests that Russia might
have been saved from
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been public-minded;
the social failure
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States, must in view of
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What Me. Hoover says to this
point is well said, and though it
may be disputed, I am sure that
the swiit movement of events
will sodn show it to be at bot-
tom indisputable,

Yet I am not here concerne

mwch with what Mr. Hoov
vs a3 with what he ;
eaid. He has uniort
lowed the example of oth
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prevented the Russian  mil
collapse or what changes in our
system can make|
us fit to fight and save us from
socialistic enervation and the
resulting military autocracy,

NEW MOTIVE NEEDED,

tary

Surely Mr. Hoover does not|
believe or expect other sensible
men to believe that the stupend-
ous issue depends upon the emo-
tional moods of business men or
the degree of their metkness in
submitting to such measures ol
governmental regulation as are
now being applied. Plainly, what
is needed to keep us
socialism is not fine sentiments
and pure passivity under the
regulatory hand. What we need
is a new motive and a new
energy in the very heart of the
business world,
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The system of bunsiness that
we have inherited is driven by
us
is driven by gasoline. This 15 a
simple descriptive statement, not
a characterization.
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wrestlimg for their economit
lives in the meshes of the nine-
teenth century business system
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The truth is that democ
means to most plain pe
chance for every man acco
to his works, and there is
reason why the pawer
purpose to achieve this so
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the profiteering idea

in dead-set opposition to
promoted for

but for what

studied the business
as ‘a
nhenomenon and as a

going
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|concern for many years; I have
t

aken careful nole of the rnse
momentous and physically world-
changing organs and functions
—banks, credit-cupital, contract-
ualism and corporate organiza-
tion; I regard this system as
infinitely more democratic

than any other knewn form of
social  correlation  and
control; and 1 s=ubmit that the
problem of turning the system
into a gigantic agent of produc-
tion, wholly freed from
historical profiteering bias — is
simply a matter of restoration
to self-consistency,

gacial

The system has never worked
well on an undemocratic basis.
[t is not in the nature of the

who first worked out and elab-
orated this system never thought
of denying that “profiteering”
was the breath of its life. They
did net disguise the fact that no
man could rise to high place or
power in the system save through
demonstration of his ability as
a profiteer, They had no notion
that this fact nceded to be dis-
guised—for they were enabled
to believe, by the help of
philosophers, that the better the
profiteering the better was the
output of goods.

There was no Adam Smith or
Jeremy Bentham of the old time
who would not have. approached
pur present crisis with ingenupus
confidence that the best way to

thing to work well on an un-
democratic basis—for it 13 in
ground plan democratic, rigor-
ously requiring for its organic
order and health that its central
organs and ruling powers shonld
be bent not upon the increase of
the fortunes of the investing
class, but upon the production
of real valaes,

The system can be redeemed
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that deliver the goods.

get good fighting-gear and beat

the Germans was just to warm

(New York Evening Mail.)
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to the ways of health and democ-
racy within 2 month simply by
instituting at the heart of it a
new and predominant corporate
power of finance and commerce,
manned and capitalized to re-
= the blood-currents of |
profiteering and to rantee | |
promotion and a care‘u‘g:: thoul |
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