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TR APFATRS OF STATE

As Fully Set Forth in the An-
nual Message of Presi-
dent Arthur,

Reolations of This Government
With Foreign Nations of an
Amicable Nature.

Our lnteﬂzuts at Home and Abroad
Freely, Fully and Interestingly
Discusssed.

FOREIGN AFFAIRS.

To the Congress of the United States:

At the threshold of your deliberation I
congratulate you upon the favorable aspect
of the domestic and foreign affairs of this
government. Our relastions with other na-
tions continue to be on a friendly footing
with the Argentine Republic, Belgium,
Brazil, Denmark, Hayti, Italy, San Domin-

0o, Sweden and Norway. No incident

as ccenrred which calls for special com-
ment. The recent opening of new
lines of telegraphic communication
with Central  America and  Brazil,
permitted the interchange of mes-
sages of friendship with the governments
of those countries. Dwming the year there
have been perfected and proclaimed consu-
laur and commercisl treaties with Servia and
a consular treaty with Roumania, thus ex-
tending intercourse with the Danubian
countries, while our eastern relations have
been upon a wide  basis by treaties with
Corea and Madagascar. The new boundary
survey treaties with Mexico, and trades-
mark convention, and as a su%plementary
the treaty of the extradition with Spain, and
the . convention extending the duration of
the Franco-Americun claims commission
have also been proclaimed.

THE FISHERIES.

Notice of the termination ef the fisheries
articles of the treaty of Washington was
duly given to the ritish  government.
The privileges and exemptions of the British
government, and the privileges and exemp-
tions of the treaty will accordingly close on
July 1, 1885, The fisheries industry pur-
sued by s numerous class of our citizens on
the northern coasts, both of the Atlantle
and Pacitic oceans, are worthy of the foster-
ing of congress, whenever Lrought into
competition with like industries of other
countries. Our fishermen, as well as our
manufacturers of fishing appliances and
preparers of fish products, bave maintained
a foremost place. 1 suggest that congress
create a commission to consider the question
of our rights in the tfisheries, and the means
of opening to our citizens, under just and
enduring conditions, the rich stocked fish-
ing waters and whaliug grounds of British
and Russian North America.

PAUFPER IMMIGRATION.

A question has arisen touching the im-

ortation to the United States from the

ritish islands by governmental or muni-
cipal aid of persouns unable there to gain a
living, and equally a burden on the commu-
nity here. Such of these persons, under
the pauper cluss, as detined by the law,
have been scnt back in accordance with the
provisions of our statutes. Her majesty’s

overnment has insisted that precautions

ave been taken before shipment. They
have, however, in s0 many cases proven in-
effectual, aud ct.-‘ilecln.ll)' 80 in certain recent
instances of needy immigranty reaching our
secrciary through Canada, that a revision of
our legislation upon this subject may be
deemed advisable. Correspondence rela-
tive to the Clayton-Bulwer treaty has been
continued and will be laid before commit-
tees.

THE AMERICAN 110G ABROAD.

The legislation of France against the im-
rtation of prepared swine produce has
een repealed. The result has been no less
due to the friendly representations of this
overnment than to the growing conviclion
France that the restriction is not demand-
ed by any real danger to health. Germany
gtill prohibits the iutroduction of swine
products from America. I extended to the
1mperial government a friendly invitation to
send experts to the United States to inquire
whether the use of these products was dan-
gerous to health, This invitation was de-
clined. I have believed it of such impor-
tance, however, that the exact facts should
“be ascertained and promulgated that I have
appointed a competent commission to make
a thorough investigation of the subject. Its
members have shown thelr public spirit by
accepting their trust without pledge of com-
nsation, but [ trust that con s will see
in the national and Internationsl bearings of
the matter a suflicient motive of providing
at least for the reimbursement for such ex-
pense as they may Hecessarily incur.

THE RUSSIAN BEAR.

The coronation of the czar at Moscow af-
forded to this government an ocecasion for
testyfying its continued friendship by send-
ing a special envoy—a representative of the
navy—to attend the ceremony. While there
have arisen no grave questions affectine the
gtatus in the Russisn empire of American
citizens of other [aith than that held Fy the
National church, this government remains
firm in its convictions that the rights of eiti-
zens abrond should be in no way affected
by tneir relizious belief.

CUBA AND PORTO RICO.

I¢-is understood that measures for the re-
moval of the restrictions whieh now burden
our trade with Cuba and Porto Rico are un-
der consideration by the Spanish govern-
ment. The proximity of Cuba and the pe-
culiar method of administration which there
prevails necesitates constant discussion and
appesl on our part from the proceedings -of
the insular sutnorities. 1 regret to say that
the just protests of this government bave
not as vet produced satisfactory results.
The commission appointed to decide eertain
ciuims of our citizens agziust the Spanish

overnment, after their recornition of a sat-

sfactory rale as to the validity of the case,

and force of naturalization in the United
States, has floally adjourned. Some of its
awards, thouzh made more than two years
2go. have not o« yet been paid. The specie
puyment in expected eclalins to a large
which were held by the late commission
without its jurisdiction, hag been diplomat-
jeally presanfed to the Spanish government.
As the action of those colonial authorities
which has given rise to those claims was ad-
mitted to itlegal, full repsration for the
injuries sustained by our eitizens should be
no longer delaved. The casc of the Masonic
has notvet reached s settiement. The Ma-
mla court has found thal the proceedings,
of which this goverument has complsined,
were unauthorized, and it Is hoped that the
government of Spain will not withhold s
speedy repsration which it~ sense of justice
should impal it to offer for the unususl se-
verity and unjust action of its subordicate
colonial officers in the ense of this vessel.

SWITZERLAND.
The Helvetlan confederation has proposed

the inauguration of a class of intermational
treaties for the deferment of arbitration of
grave questions between nations, This gov-
ernmeut has sssented to the &roponed nego-
tiations of such a treaty with Switzerland.
Under the tresty of Berlin the liberty of
conscience and civil rights are assured to all
gtrangers in Bulgaria.
BULGARIA.

As the United States have no distinet con-
ventional relations with that counuz'. and
are not a party to the treaty, they should,
in my opinion, maintain diplomatic repre-
sentation at Sofiafor the improvement of in-
tercourse, and the proper protection of the
many American citizens who resort to that
country as missionaries and strangers. I
suggest that T be given authority to establish
an agency and consulate general at the Bul-
garian eapital.

TURKEY AND EGYPT.

The United States are now participating
in a revision of the tariffs of the Ottoman
empire. They have assented to theapplien-
tion of a license tax of foreigners doing
business in Turkeyv, but have opposed the
oppressive storage tax upon petroleum en-
tering the port of that country. The gov-
ernment J'm.a. khedive has proposed that
the authority of the mixed judicial tribunals
in Egypt be extended so as to cover citizens
of the United Stutes accused of crime, who
are now tried before consular courts. This
government is not indisposed to accept the
change but believes that its terms should be
submitted for criticism to the commission
aprointed to revise the whole subject.

RELATIONS WITH MEXICO.

At no time in our national history has
there been more manifest need of close and
lasting negotiations with a neighboring state
than now exists with respect to Mexico. The
rapid influx of our capital and enterprise
into that country shows what hus been uac-
complished by the vast reciprocal advantages
which must attend the progress of its inter-
nat developments. Uhe treaty of commerce
and navigation of 1848 has been termin-
ated by the Mexican government, and the
absence of conventional engagements, the
rights of our citizens in Mexico, now de-
pend upon the domestic status of that re-

ublic. There have been instances of hursh
nfringement of laws against our vessels to
citizens in Mexico, and of demal of dipio-
matie resort for their protection. The ini-
tinl step toward a better understanding has
been taken in the negotiations by the com-
mission anthorizad by congress, of a treaty
which is still before the senate awaiting its
approval, the provisions for the reciprocal
crossing of the frontier by the troops in

ursuit of hostile Indians bhave heen pro-
onged for anotker year. The operations of
the forces of both governments against the
savages have been successful and several of
their most dangerous bands have eeen cap-
tured or dispersed by the skill and valor of
the Unitea Statesand Mexican soldiers fight-
in%!n a common cuuse.

The convention for the resurvey of the
boundary from the Rio Grarde to the Pa-
cifie, having been ratified and exchanged,
the preliminary reconnoisance therein stip-
ulated has been effected, and it now resis
with congress to make provision for ¢im-
pleting the survey and reseating the boun-
dary monuments. A convention wassigned

with Mexico on July 13, 1882, providing for

the rehearing of the case of Benjumin |
Weiles v=. the Abra Silver Mining company, |
in whose fuvor awards were made by the |
late American claims commission. That

convention still awaits the consent of the

senate. Meanwhile, because of the charges

of fraudulent awards which have made a

new commission necessary, the executive

has directed the suspension of payments of

;he distributive guota received from Mex-

co.

CENTRAL AMERICA, BOLIVIA, CHILI AND

PERU.

Our gengraphieal proximity to Central
Ameries and our politieal and commercial
relations with the states of that country jus-
tily, in my judgment, such a maierial in-
crease of our consulur corps as will place at
each capital a4 consul-general. The contest
between Bolivia, Chili and Peru has passed
from the stage of strategic hostilities to that
of negotiution, in which the counsels of this
government have been excreised. The de-
mands of Chili for an absolute cession of
territory have been maintained and aceepted
by the party of General Iglesias to the ex-
tent of concluding a treity of peace with the
government of Chid in general conformity
with the terms of the protocol signed in
May last between the Chilian commander
and General Iglesias. As a resalt of the
conclusion of this treaty General Iglesias
has been formally recognized by Chili as
president of Peru, and his government in-
stalled at Lima, which has been evacuated
by the Chiliana, A eall has been issued by
General Iglesias for a representative assem-
bly to be elected on the 13th of January and
to meet at Lima on the Ist of Murch next.
Meanwhile the provisional government of
Gen. lglesias has applied for recognition to
the principal powers of America and Europe.
When the will of the Peruvian people shall
be manifested, I shall not hesitate to recog-
nize the government approved by them.
Diplomatie and naval representatives of this
government attended st Caracas the centen-
nial celebration of the birth of the illustri-
ous Bolivar. At the xame time the inaugu-
ration of the statue of Warhington in the
Veuzuelan capital testified the devotion in
wich his memory is held there.

VENKZUELA.

Congress at {ts last ression authorized the
executive to propose to the Venezuelangov-
ernment, a rcopening of the awards of the
mixed commission of Careas. The depuart-
ure from this country of the Venexuelan
minister has delaved the opening of negotia-
tions for reviewing the commission, This
government holds that until the re-cstab-
lishment of a treaty on this subject the Ven-
ezuelan government must continue to make
the payments provided for in the constitu-
tion of 18 6.

There is ground for helieving that the dis-
puie growing out of the unpald obligations
due from Venezuela to Franee will be «atix-
factorily adjusted. The French cabinet has
proposed 4 hasis of settlement which meets
my spproval, but as it involves a recasting
of the aunusl quotas of the foreign debt it
has been deemed advisabie to submit the
proposal to the judgment of the cabinets of
of Berlin, Copenhsgen, The Ilague, Loudon
aud Madrid.

BANDWICH ISLANDS.

At the recent eoronation of his majesty,
King RKulslkaus, this government was repre-
rented both diplomatically aud by the formal
visit of a ves=el of wur.

The question of terminating or modifying
the existing reciprocily treaty with Hawail
i= mow beiore congress. Iam convinced
that the chirges of aburo sod frands under
that treaty bave heea exagzerated, and |
renew the suzeestion of last vear’s messaze
that the treaty e modifded whenever its pro-
vielons have proved onerous to jegitimale
trade between the two countries. [ am not

dixposed 1o favor the entire cessation of |

trealy relatlons which have fostered good |
wiil hetween the countries and contributed
toward the equality of Hawall lo the famlly
of uutiony.

PERALL, S1AM AND COREA.

I pursuarvee of the polley declared by
this government of exteadiog our inler-
eours: with the eastern ustions, nogotia-
vions have, during the pasi year. been ex-
tablished with I'eirwin, Siam, aod Corea. It
is prohable that periasnent wissions of tiose

the United States. A special embassy from
Siam is on its way hither, Treaty relations
with Corea were perfected by the exchange
at Zeoul, on the 19th of May last, of the
ratifications of the lately concluded conven-
tion and envoys from the king of Tnhehomu
have visited this country and recelved a cor-
dial welcome. Corea, yet unacquainted with
shejmethods of westernjeivilization, now in-
vites the attention of those interested in the
foreign trades. As it needs the implements
and products which the United States are
ready to supply, we seek no mounopoly of its
commerce and no advantazes over other na-
tions. But as the Chinese, in reaching a
far bigher civilization, have confided in this
republie, we cannot regard with Indiffer-
ence, any encroachments on their rights.

CHINA AND JAPAN.

China, by the payment of a money indem-
nity, hae settled certain of the long pending
claims of our eitizens, and [ have strong
hopes that the remainder will soon be ad-
justed. Questions having arisen touching
the rights of American and other foreign
manufacturers in_ Chins under the provis-
jons of treaties which permit aliens to exer-
cise their industries in that country, and on
this specefic point our own treaty is silent,
but under the operation of the ‘‘most fa-
vored nations clause,’” we have like privi-
leges with those of other nations, and it is
the duty of the government to see that our
citizens huve the full enjoyment of every
benefit secured by treaty. 1 doubt the ex-
pediency of leading ii. 2 movement to con-
strain China to admit an interpretation
which we have only by an indirect treaty the
right to exact. The transference to China
of American capital for the emplovment
there of Chinese labor, would in effect in-
augurate a competition for the control of
the markets now supplied by our home in-
dustries. Thereis good room to believe
that the law r stricting the immigration
of Chinese has heen violated intentionslly
or otherwise by the ofliciuls of Chins, upon
whom devolved the duty of certifving that
the immigrants belong to the excepted
c¢lasses. Measures have been taken toascer-
tain the facts incident to this supposed in-
fraction, and it is believed that the govern-
ment of China will co-operate with the
United States in enforcing the faithful ob-
servance of the law. The same cousidera-
tions which prompted congress at its last
session to return to Japan the Simonoski
indemnity seemsto me to requireat its
hands like action in respect to the Canton
indemnity fund now amounting to three
hundred thousand dollars. The question
of the zeneral revision of the foreign treat-
ies of Japan has been considered in fn in-
ternatioval conference held at Tokio, but
without definite result as yet. This govern-
ment is disposed to concede the requests
of Japan o determine its own tariff duties,
provide such proper judicial tribunals as
may commend themselvesto the western
powers for the trial of causes to which for-
eigners are parties, and to assiwilate the
terms and duration of its tribes to those of
other civilized states.

LIBERIA AND IIAYTIL.

Through our ministers at Loundon and
Moravia, the government has endeavored to
aid Liberia in its differences with Great
Britian, touching the northwestern boun-
daries of thut republie, There isa prospect
of the adjustiment of the dispute by the
adoption of the Monrah river as the line.
This arrangement is a compromise of the
conflicting territorial elaims, and takes from
Liberia no country over which it has main-
tained effective jurisdiction.

COLONIZING CENTRAL AFRRICA.

The rieh and populous valley of the Congo
is being opened to commerce by a sociely
called the International African association,
of which the king of Belgium is presideit,
and a citizen of the United States the chief
exeeutive oflicer.  Lurge tracts of territory
have heen ceded to the association by native

chiefs roads  have been  opened,
steamboats placed on the  river,
and the nuclens of  states  estub-

lished at tweniy-two stations under our
flazr, which offers freedom to commerce and
prohibits the slave trade. The objects of
the kociety are philanthropie.' It does not
aim to give the management to political con-
trol, but seeks the neutrality of the valleys.
The United States can not be indifferent to
this work norto the Interests of their citi-
zens involved in it. It may become advis-
able for us to co-operate with other comn-
mercial powers in promoting the rights of
trade and residence In the Congo valley
from the interfercnce or political influenes
of any one nation. >

INTERNATIONAL SCIENCE CONGRESS.

In view of the frequency of invitation
from foreign governments to participatein a
socisl and scientific congress for the discus-
sion of important matters .of general con-
cern [ repeat that suggestion of my last
message recommending that provision be
mude for the exercise of discretionary
power by the executive in nppointing dele-
gates to such convention. Bpecialists are
ready to serve the nation in such capacity
without per=onal profit, or other compensa-
tion than the defrayment of expenses actu-
ally ineurred, and these a comparatively
amall annual appropriation would sutlice to
meet
RESTRICTION ON AMERICAN COMMERCL.

I hsve alluded In my previous messages to
the injurious and vexatious restrictions suf-
fered by our trade in the Speniskh West In-
dies. Brazil, whose natural outlet for its
great coffee productisin and through the
United States, immpeses a heavy import duty
on that product. A lke narrow policy i=
pursued in other American countrier. Our
petrolenm] exporta are hampered in Tur-
key and other eastern ports by reatrictions
as to storage and by ouerous taxation, und
the free outward movement of our great
food products i% -in some guarters clogzed
with like impediments. Fortheze mischiefs
asdequato relief ia not alway= provided by re-
ciprocity ireaties lika that of Hawali or that
lately npegotiated with Mexico and now
awaiting tho action of the rkenate. Is it not
advisable to provide some messure of equl-
table retsliation in our relations with gov-
ernments which diseriminate aguinst our
own? If, for example, the executive wern
empowervd to npply to Spanish versels and
cargoes from Cuba and Porto Rico, the same
ruiles of treatment and geale of penalties for
technical faulte which are applied to vesseln
and cargoes #n the Antil'ex, a resort to that
courre mulzht not he barren of goo.d results.

A discretionary authority to forbid the
importation of srticles of econ=umption inju-
riois to heaith mizht be advantageously ex-
ercised, on our dealing with countries which
ciscriminate against our food produets.

OUR NATIONAL FINANCES.

The report of the secrciary of the treasury
glves & full and interesting exhibit of tha
finaneial condition of the ecountry. It <hows
that the ordinary revennex from ull ~ources
for the fiseal vear ending June J0, 1853,
amounted to $398,247,581.75, whereof there
was received:
l‘-rtilll CUSLOMBcssnsssocsnses .3‘214.70[},493 9:}
From internal revenue....... 144,720,368 95
From sales of public land<.., 7,900,504 42
Frum tax on clreulation aud

deposita of natlonal bavks.. 9,111,068 &
¥From profits on eoinage, bul- .

jon deposita and assays.... 4,460,205 17
From customns fees, fines,

pl‘n.’lltit‘ﬁ, &C.bo---o-o---oo 134?45,236 3“’
¥rom fees—eonsular, letiers-

patent, and landseeaecaacee 3,322,301 G4
From repayment of interest

countlies will “ere lopg Le masintained ia

by Pacitic rallway eompan-

1,556,866 90

loﬂ R

From sinking fund for Pacific

raliway co fes..oeee... 1,822,103 11
From deposits by Individuals

for surveying public lands. 1,221,611 76
From proce:&n of sales of

government property...... 285,050 02

From p 8 of sale of

ostoflice property in New
g‘ork CitYesessesaranssconce AR, 604 82
From Indian trust-funds.... 121,000 00

From donations towuards

liquidating the publie debt. 064,426 87
From Japanese indemnity

n LA AR R AN R L E RN LR LR l,ﬂl‘m'mam

From immigrant fund....... 331,476 50

From revenues of the District
of Columbifeceeeicancaas,
From miscellaneous sources,

Total ordinary receipts..$398,287,681 95

The ordinary expenditures for the same
period were:
For civil expenses..........$ 22 343,985 70
Forelgn Intercourse.........
For Indispf...c...... ait s
For pensions....ciceeas
For the military establish-
ment, including river and
harbor improvements......
For the naval establishment,
including vessels, machin-
ery, and improvements at
navy yardf.eeeesscceceasss
For miscelluneous expendi-
tures, including public
buildings, light houses, and
collecting the revenue......
For expenditures on account
of the District of Columbin 3,817,023 48
For interest on the public
debt ccccesrncanscaacesrenses 50,100,131 25
Total ordinary expendi-
fUIEE cesnsnarsesosssnssnnss ol 4" 8,137 O

1,870,938 47
2,413,332 18

48,911,382 &
15,283,437 17

40,098,432 73

Leaving a surplus revenue of . 132,579, 444 41
Which, with an amount
drawn from the cuash bal- !
ance In the treasury of,.... 1,200,312 56 |

MuKIngZ.eeere conassceeneas FI34, 178,756 96

Was applied to the redemption:

Of bonds forthesinking fund.$84,5850,700 0
Of fractional currency for the 3

finking fund..ceeeeeveceaa, 44,506 96
Of funded loan of 1881, .con-

tinued at 3's per cent...... 65,380,250 00
Of loan of July and Aucust

1861, continued at 3% per

CeNlevcnoncnsscrssccnnvennes 20.59‘.'“' )
Of funded loan of 1%M7...... 1,418,850 )
Of funded loan of I881...... G149, 150 ()
Of loan of February, 1881.... 15,000 00
OfJloun of July and August,

VT e L B i 2645, 600 00
Of loanof Murch, 1863....... 117,80 00
CIloanof July, I882........, 47,608 )
OF tive-twenties of 1862...... 10,300 00

OF five-twenties of 1564...... 7,050 00
Of five-twenties of 1865H...... 0,600 ()
Of ten-forties 18G4 ccaaeea.,, 133,004 00
Of con=als of I8695eeeeeeneaaa, 40,800 G0

245,700 00
154,650 (H)

OFf consols of 1867 .ceeicanans,
Of consols of I8S...oaha..,
Of Oregon war debliee....., 5,490 )
Of refundiyg certiticates..... 169,150 00
Of old demand. compound in- F

It the revenue for the year
will end on June 30, lm{;’,ﬂll:e ml;&ﬁ
upon the basis of existing luws the secretary
is of I.'l_:le opinion that for that yesr the re-
:ilr[;"otl;le :‘ﬁeed by Ll:ltymlll 04 the ordi-
). nres, r
devoted to the sicking fu:g'n” e Snaa

REDEMPTION OF BONDS.

Hitherto the surplus, as rapidi
accumulated, hm-rll: en tllrcectl:-:li {o“l.til: };elf
duction of the national debt, and as a resul
the only bonds now outstanding which are
redeemable at the pleasure of the govern-
ment are lh_c 3 per cents amountiag to about
$305,000,(06, the 4% per cents, amount-
ing 1o 250,000,600, and the $727,000.600 of
4 per cents are not 1;;;3‘1?.!0 until 1891 and
1907 respectively. It the surplus  shall
hereafter he as lurge as the treasury esti-
mates now indicate, the 3 per oent, bonds
may all be redeemed at least four yvears be-
fore any of the four and one-half per cents
cun be called in, The latter, at the same
rate of accumulation of surplus, can be
paid at maturity, and the moneys requisite
for the redemption of the 4 per cents will
ke in the treasury muny years before those
obligations become  puyuble. There are
cogent reasons, however, why the national
indebtedness should not be thus rapidly ex-
tingnished. Chiel wmong them is the fact
that only ecan excessive 1axation make
such rapidity attainable., In s communi-
cation 1o congress at  its fast - session
Lirecommended that all exelse taxes be
abolished except those relating to distilled
spirita, and that substantisl reductions also
be made on the revenue from customs. A
statute has since been enacted by which the
annual tax and tariff receipts o ‘the govern-
ment have been cut down to the extent of
at least fifty or sixty millions of dollurs.
While I huve no doubt that still further re-
ductions may be wisely made [ do not ad-
vise the adoption af this session of any
measure of lurge diminution of the nation-
al revenue. The resulte of the legislation
of the last session of congress have mot as
vet become sufliciently apparent to justify
any radical revision or sweeping modifien-
tion of existing laws, In the interval which
Inust €lepse belore the offects of the aet of
March 3, 1551, can be definitely aseertuined,
a portion at least of the surplus revenue
may be wisely applied to the long neglected
duty of habitating our navy and providing
tirst-cluss defences for the protection of our
hurbors.  ‘T'his is & matter to which [ shall
again revert.
THE NATIONAL CUBRENCY.

[mmediately associated with the finaneisd
subject just discussed is the important ques-
tion as to what legislution is needed regard-
ing the uational currency¥. The aggregate
amount of bonds pow on deposit in the
trewsury to support the national bank circu-
lation is 350,000,000, Nearly $200,000,000
of this amount consists of three per cents,
which. as already stated, are payvable at the
pleasure of the govermmant, and are Nkely
to he called in within less than four vears,
unless, meantine, the surplus revennes
shall he diminished. The probable effect
of such zn extensive retirement of the se-
curities, which are the basis of the national
bank eircultion, wonld be sneh o eontrae-

terest and other notes.e. ... 3.900 00 [ tion of the voluioe of the CUrreney as to pro-

Total.eesiiviiosas. . smaene F134,178,706 00
THE REVENUE.

The revenne for the present fiseal vear, |
actual and estimated, is as follows, for the |
the quarter ending September 30, 18, and
for'the three quarters of the vear:

For remaining
three quarters
of year.

Estimated.

Actual
Rept. 50, 188,

sourece

From cus-
tOMS. o0 507,402,297.07  §157,507,004.03
Internal rev. .26, 620, 786,40 9,7 ;621,40
Frowm sale of
publie land  2,932,655.17
From tax on
eireul ation
on deposit
in nationul
bankseeoess
From repay-"
ment afore-
sald and
sink ' fund
Paciic R R
From custom
fees, fines,
oteli i suaas
From [fees,
cns'lar let-
ters, pat-
ents  and
Jands ceesse
From pro-
¢’ds of sale
of gov’'mt.
property...
From profits
on colnage,
Ele.cvecnne,
From depos-
it for sur-
vy'g lands
From rav’n.
of Dir’t. of
Columbia . 25,601.179.9%

From miscel-
laneous .... 1,237,180.63 2,382,810.37

Total jrep’s §9.566,917.00  $247,023,0%2.07
The rctusl und estimated expenses for the
game period are:

GGT,364,50

1,557.800.58 1,942,199.12

921,059.51 1,478,940.39

208,969 901,303.22

£3,200.80 24,367.90

112,563.23 167,437.77

950,220.45  8,149,780.54

17,246.13 327,538.69

12,438,820.01 |

For remaining
third of year,
Kstimated.

Actual,
Sept. 30, 1383,
For elvil and
miscellaneous
lucluding all
ublic bulld-
negs, light
houses, snd
collections of
YEVENUE ...s«.TIN, 055 T 42 55,114,207 38
For Indians.... 2,623,390 64 4,195,004 4
For penslons... 15,245,201 98 93,714,730 (2
For military es-
tablishment,
including fort-
ifications,
river and har-
bor improve-
ments and ar-
senalr «...ee.. 13,012,2M 33 26,437,700 €7
For naval esteb-
Mshment, in-
cluding  ves-
sela apd ma-

chinery and

impro vements

at navy yvards, 41,982,006 92 12,900,700 31
For expendi- |

tiires ace't of
District of Co-
lumbia see.e..
Yor Interest on
the public
(ll‘btooco--'loﬁ 1".‘:‘}?‘:97 9 39,7'}2.‘:“2 M i
Total ordinary
expenditures. 77,%42,000 I 19,067,990 &8
Totsl receipts, ;
actual sand es-
timated. .eane. 342,000,000 00
Total expendi-
tures, actusl
und estimat’d. 258,000,060 (0

Total - ... $%00,000,000 00
Fatilmated
amount due

1,138,835 41 2,611,162 50

the sinking i
funidee e eee 402,187,741 OF i
Leaving s bal- !
ance ofe......$30,153,258 03 |

iduee grave eommerecial embarrassmen .
How cun the dangzer be obviated ?  The most
effectaal plun, and one whose adoption at

{ the earlivst practicable apportunity I <shall

heartily approve, has already been indiea-
ted, i
THE THREATENED CONTRACTION,

If the revennes of the next four vears
shall be substantially commeasurate with
the expense, the volume of eirenlation will
net be kedy to =affer any material disturh-
anece, but il on the other hand there shall
be a great deluy in reducing taxation, it will
becowme necessary either to substitn‘e some
of the other forms of enrreney in pluce of
the national bank notes, or to make impor-
tant changes in the laws by which their cir-
culation I8 now controlled. In my judg-
ment the latter course is fur preferabie. |
commend toyourattention the very interest-
ing and thoughtful sugzestions on this =ub-
ject, which appear in the secretary 's report.
The ohjections which he urwes spainst the
seceptance of anv other securitics than the
obligations of the government itself a< a
foundation for national hank eirenlation,
seem 1o me insuperable for avertine the
threatened contractions. =

METHODS FOR AWARDING (ONTREAOTS.

Two courses have been suggested. either
of which is probably feasible. One i< the
issuance of new bonds, having many vears
to run, bearing a low rate of interest.” and
exchangeable upon specified terms for those
now outstanding., The other course which
commends itself to my own jadzment as the
better, is the enactment of a law repealing
the tax on circulation, and perwitting the
hanks to issue notes for sn amonnt equal to
ninety p.o cent. of the murket value instead
of as now, the fuce value of the deposited
bonds. I agree with the seerétary inthe belief
thot the addoption of this pian will afford the

THE TRAPE DOLLAR,

The trade doilar was coined for the pur-
pose of traflic in countries schere sijver
pas=sed at its value ascertuined by its weight
and finexess. It never had a legal tender
gquality. Large numbers of these enin< en-
tered, however, into the volume of our cur-
rency [by common consent. Their cireuls-
tion in domestie trade has now eeased and
they have bhecome a disturbing element
They should not lungeribe permitted to em-
harrass our currency system. | recommend
that provieions be made for their reception
by the treasury snd mini= as bullion, st a
small per centaze above the current market
price of silver of like, '

THE CUSTOMAR DISTEICT S,

The secrctary of the treasury adyices g
con<olidation of eertain of the eustoms dls-
trict+ of the country, and sugpests that the
president be vested with s b power in re-
lation thereww us is now given him n respect
to collecwors of internsl revenue Ly section
3141 of the revised statutes, The statisties
on thig subject which are eontsined in his
report furnish of themselves a eocent areu-
mentin deence of his views, At the :I‘l-
journment of eongress the number of inter-
nal revenue collection distriers wae 126, By
sn executive order exeeuted June 20, 1843
I directed that certain of these gictricts be
eonsaifdated. The result has bheen a rese-
tion of a third In the number, whick Jeaves
at prezent but &3,

INDIAN TROURLES,

From the report of the sceretary of war it
will be seen thatin oniy a single inctupon Hax
there been a disturbance of the amniet enndi-
tion of eur Iadian trisies, 4 raid from Mex-

tieo Into Arizona by s smali party of Indians

which was pursued by Geners] Crook into
the mountain regions from which it had
nome. It is eonfide nt f'\-' llﬂpe.: that EPTiONS
outhreakh= will aot acain nerur, and thait the
Indian tribes, which have fur =g :Jl:u'.") P
dia'urbed the west, will herea‘ter reratia in
peacesble wubmlbssion. =

OUR NATIONAL DEFENCES,

I nersin call your attention to the present
oondltion of our extended weq coust, upon
whir-}_l are s0 many larze citive wiose wegith
end importance to the conntry  would. in
time of wur, invite attack from modern
armed ships, against which our existing de-
fenxive works eould zive no adeoaate p-rar-
tection. ‘Those works were hnilt hefore the
introduction of German heavy rifle Tuns in-

Contfinucd on d rage.
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