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O’'NEILL FRONTIER y

* Banking, Money Rates and

Control in Stock Markets

From the Chicago Examiner,

How far may banking interests go in their efforis to
curb stock market speculation by raising money rates with-
out getting outside the sound functions of practical banking
and into the questionable activity of manipulative endeavor?

This is a question vital to the economic structure of this
country, and one that ultimately may have to be threshed

out on the publie forum.

Somewhere between banking and

manipulating the stock market there must be a line of dis-

tinetion,

Efforts to eurb
further than giving good
History furnishes

speculation or
advice are
innumerable

investment that go
always dangerous.
examples. Active wuse of

money by powerful interests to make prices go higher or
lower is manipulation, no matter what purpose is said to be

behind such aetivity.

If it is possible for the banks of this country, co-operat-
Ing through the federal reserve system, arbitrarily to control
the stock market, money may have been given by this gov-
rnment too great a power for the publie good.

It is quite impeossible in human nature for any group ot
men, or institutions which are ruled by men, to be endowed
with such gigantie power without there being abuse of it for
the benefit of a few against the many.

In the open stock market efforts at manipulation are met

by opposing efforts.
horns eventually.

Two forces of this kind always lock
But in the ecase of the banking interests

on one side and only the general public on the other, it is a

different matter.

It will be recalled that in 1920, when the big deflation
of farm products and farm lands set in, many farmers at-
tributed the financial suffering of agriculture liirl‘l’“}' to the
federal reserve system, charging that it arbitrarily foreed

hard times upon the farmer.

The reserve banks are in an embarrassing position In
that there is no reason for high money except the altruistic
contention that they wish to protect the publie against the
Commercial loans are not in de-

dangers of overspeculation.
mand.

In faet, they have been in the course of liquidation
ever sinee the middle of May.
Accumulation of funds for

dividend disbursements

around June 15 and July 1 undoubtedly will be offered as a
reason for high money at those times if rates are boosted
But such requirements will be
more closely studied by the public than ever before.

back to T per cent. again.

Chiang Becomes Civillan,
From New York World.

In the succesffyl drive which has
ended with the capture of Peking
the commeander in chief of the Chi-
nese Nationalist armies has peen
Gen. Chisng Kal Shek. Now, with
Peking captured and both halves of
China brought, at least for the mo-
ment under unified military com-
mand, Chiang resigns from hiz post,
leaves the ariny and becomes a
civilian eofficial in the new nation-
alist government,

It is not often that a victerious
general chooses to lay down his
sword a2t the moment of achiev-
ing & long waited triumph, and two
interpretations of the event are
suggested in the press reports from
China. One theory is that Chiang
is getting out before the storm;
that there are jealousies and in-
trigues among the varlous leaders
of the Nationalist armies, and that
Chiang has been brought up against
a gituatien which he cannot han-
dle. The other theory takes a less
discouraged point of view. It re-
calls the fact that Chiang stated
several months ago that he would
regign his military office upon the
completion of the drive on Peking,
and credits him with making good
upon his promise. This is the the-
gis of a cablegram from Shanghal
addressed to the Nationalist repre-
sentatives in the United States.
“Ggen. Chiang has resigned his
post,” this message Says, “to prove
his disinterestedness to new China's

ilitary leaders.” }
mr-'rmny a distance of 5,000 miles it
is futile to attempt to guess which
one of these two theories is cor-
rect. It is enough to hope that the
wecond one is right and that China
will be permitted to proceed to the
task of reconstructing @ badly
needed national government with-
put fresh interference by the men
on horseback.
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Motives of Reserve Banks.
From New York World.
There is a widespread notion that
{he Federal Reserve system and the
stock market are nNow engaged in a
battle of wits. Wall streel 1s pic-
tured as trying to send stock prices
higher, while the Reserve banks,
supported by the reserve board &t
Washington, are trying o check the

rise.
It is true that rediscount raies
have been advanced twice since
January &nd that recently the 1e-
serve banks have also been absorh-
ing somie of the loose cash by the
sple of government securities, 1t
would not be correct, however, 10
say that the reserve system has en-
tered upon this sort of prograin b‘a-
ause 't disapproves of the skyrock-
sting of General Motors or of the
Radio Corperatiom stocks. 1f It is
Loncerned with such movements it
is only because they sffect the de-
mand for bank credit, For that rea-
on alone 1t has besn compelled to
take cognizance of & wave of susen-
lation which has sent ne einber
hwanks time after tima t ke re-
erve banks for credits to sipport
stork-mnarket transactions, unti
thely borrowings have run $500,000,-
00 above what is considered nhor-
nal for this season,

such a use of reserve bank credit
was never intended by the law The

itter therefore is one of proper

nterest for the reserve system. Hul
yen if it had remained passive,
oney rates would have hardened
nder the huge absorption of funds
y speculation, and indeed they were
rendy fenned belore the redis-

unt rates were advanced. ‘Lae ki
n of the reserve banks 13 more (
1 effe than a cause of anything

Different Reguirements
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PAST AND PRESENT.
By Madame de Stael.

It I3 necessary to look forward
as well as backward, as some
think it always necessary to reg-
ulate their conduct by things
that have been done of old
times; but that past which is so
presumptuously brought forward
as a precedent for the present,
was itself founded on an altera-
:lon ;;-tr some past that went be-
ore it.

that has yet happensd in Wall
street,
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Doctoriess Villages,
From Minneapolis Journal.

One subject which the American
Medical Association will take up at
its approaching convention in Min-
neapolis, is the shortage of country
doctors. The Natjonal Grange and
other organizations are demanding
that something be done. The situ-
ation has become serious in the last
15 years. In 1914 there were 33,000
physicians practicing in towns of
1,000 or less population. By 1924
there were more towns, but the
number of doctors practicing there-
in had fallen to 27,000. In the last
four years there has been a still
further shrinkage. One-third of the
towns that supported at least one
physician apiece in 1914 are today
without any at all.

And, unless something is done
the situation will grow worse, in-
stead of better. The average age ol
physicians at death is sald to be
62, whereas the average age of the
country doctors in practice today is
52. If medical graduates continue
to practice almost exclusively in the
larger centers, another decade or so
will see almost complete extinction
of the tribe of country doctors.

That something should be done to
protect the small town and its sur-
rounding territory against such a
plight, goes without saying. But
probakly there is not much the
American Medical Association ecan
do, beyond making recommenda-
tions and peinting out to young
doctors the needs of the country
towns,

If the people who are dependent
on the country doctor in time ol
sudden emergency refuse to glve
him enough work to keep bread and
butter on his table at other times
they cannot well blame young phy-
sicians for flocking to the citles. If
the villager or farmer insists on
going 100 miles away for treatment
when the need is not urgent, then
he can scarcely wonder that there
is no country doctor ready at hand
then the need is sudden and urg-
ent.
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Promoting Tolerance.
Detroit.—Because he had dis.
piayed an “outstanding tolerance
oI the opinions and sentiments of
“is fellow men,” Dr. Lynn Harold
Hough, retiring mwinister of the
Ceoentral Met Lodist Lplscopal
church, was ¢ /en 'he degree of
doctor of laws 9y Yo Universily of

Detroit, Catbolie ustitution d

The brst ryrl was made by the
Very R ¥ather John P Me-
Nicholas, 3. J, president of the un-
iveraity at a testimonial dinner give

en Dr, Hough, and his mother by
the men club of Central church
Representatives of variou
inations participated In the testi.

meonia including besides Fathert
MeNichols, DD Leo M. PFPranuklin
of Temple Bethel, Dr. 8 8 M
118 of Christ Fol 4 | n !
Cranbrook and
Dr. Hou hort leave
take up a pastora Y Montrea

Memaoary Management,
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+ O5-YEAR OLD TWIN

B SURVEYS THE WORLD
* Brighton, Eng. (UP)—Mat-
+ thew Gunn, one of the fam-
+ ous 95-year-old Brighton
¢ twins, celebrated his recent
+ birthday anniversary alone.
4+ His brother Mark, who has
# been his inseperables compan-
¢ jon since the two were born,
¢+ was ill with bronchitis.

- Matthew's impressions of
+ 1927 were:

+ That greyhound racing has
+ become a dangerous nuis-
+ ance;

& That the modern girl 1Is
*

+

-

’

+

’.

*

+

’

-

*

+

*

showing too much of her
“bony” kn=es in her feverish
excitement to keep up with
the times;

That fishing is not what
it was in his younger days,
and

That bathers are too care-
less and each should have a
roe around his waist before
entering the water,
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Arranging the Settings.
From Des Moines Register.
Those who “listened in” will know
how thoroughly evervthing was
staged to discredit the farm protest
and make it appear a soit of popu-

list uPrLsiug of the old sort.

Nothing that was said in the old
days about the greenbacks or about
free silver carried more cont2mpt
than the administration leaders
heaped on a proposal that had twice
carried a majority vote of the re-
publican members of both House and
Senate.

The debate on the minority farm
plank proposed by the Illinols dele-

tion was closed by three admin-
stration men, Fort, Sullivan and
Borah, in a way that was a test of
th» fairness of the debate.

If these three could be believed,
Borah going further than any- of
them, the propoesal fo levy an equal-
ization fee threarzns the independ-
snce of the farm.

The impression created was of an
invasion of constitutional liberty
because a board is to be given pow-
sr to say whan the fse shall be paid
and in what amount,

But nobody thought to question
now our other tax burdens are fixed.

Is it not boards of one sort and
another who say what we shall pay
to the township, the city, the coun-
ty, the state?

Not to go further one land own-
sr in Iowa can petition for drain-
age and a county board takes the
matter up, orders the drainage, as-
gesses the benefits and damages,
and levies the tax.

How do tha people pay for stamp-
ing out tuberculosis in cattle, hoot
and mouth disease, the corn borer?
Do not official boards fix the amount
and levy the tax?

How were the banks assessed to
make up the capital stock of the
federal reserve system? Were they
not levied on by an official board
and was not the order to them com-
mandatory?

Scnator Borah who always comes
in with the powers that be when
he is needed, who holds his place in
congress because he can be depand-
ed upon by the powers that be, was
far worse than the others. But the
debatz as a whole was merely a
staged affalr to discredit the farm
protest and to sustain the admin-
istration.

The campaign is to start out with
the suggestion that the farm pro-
gram has been the work of men who
disregard tha constitution and would
wreck agriculture.
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Sense About Money.
From the Chicago Journal

“There is something stabilizing to
pne's whole life about owning prop-
srty, having money out on interest,
or even credit.

“After all, thrifty living is only
the result of mental organization
and is possible to all sane people.”

These are remarks in a recent
adition of Good Housekeening. We
have two widely prevalent beliefs
about money in our population. One
is that it is good for nothing but to
spend, and that saving it simply
robs other people of pleasures they
ought to have. The other is that
it is a duty to save. We have heard
people say it is folly to accumulate
money for their children to waste.
But their children will not waste it
if trained to save,

It is certain that everybody wants
property—a home to begin with. a
business, or money in the bank; and
it is equally certain that ownership
of property makes better citizens of
individuals.

In the great majority of cases the
1

spend-all habit is fastened upcn an
individual in childhood and youth.
A boy who has spent all the money
given him by his parents up to the
time he starts out for himself, is
going to continue that habit until
something knocks it out of him. We
know, for we had the habit. It
was knocked out of us when he be-
gan to notice solid evidences of
prosperity among our asscciales. We
got started right late, and did not
own a home and a business until
we were in our 40s, a shameful
thing to confess.

Then, and not until then, did we
know the comfort that follows hab-
itual saving, and found it yielded
more pleasure than habitual spend-

ing. We now believe it the duty of |

a parent who wants his boy to be
happy through life, to teach him
to save while he 1s young.
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Q. In a.whirlwind, why don't

the particles of alr moving around | |

the axis of the whirl fly off at
a tanzent, thereby destroying the
whirl? W. T. B

A The weather bureanu Ays
that the atmospheric pressure n
a whirlwind is less than n the
still alr outslde there 18 thus =
resultant force, directed toward the
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Post

Toasties

© 1923, P, Co., hua,

Mere is the wake-up food for breakfast!
Post Toasties is rich in energy—and so
easy to digest that it quickly releases
its store of energy to the body.

To men and women it brings new
zest for the day ahead. It gives children
fresh energy for school and play.

And so convenient to serve! Just
shower the golden flakes from the pack-
age into the bowl. Eat Post Toasties
plain with milk or cream, or vary it with
fruits and berries. Everybody loves the
flavor —the natural sweetness of sun-
ripened corn. Be sure you get genuine
Post Toasties in the red and yellow
package. Postum Company, Inc., Battle
Creek, Michigan.

POST

TOASTIES

THE WAKE-UP FOOP

Recreation for Fishermen

IMishermen of the Nova Scolia fleets
are handling thelr lines and pets thesa
| days to the accompaniment of music
broadeast from the new wireless sta-
Not only are mu-
sleal programs sent to the men on the

tion at Louisburg.

banks, but the fleets are kept informed

by daily reports of bait In

storage,
weather and ice conditions, prevalling

nrices and catches of vessels making
port at Boston and Gloucester, as well

14 news items,
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Fresh Youthful Skin
And Live Healthy Hair

Keptsoby Cuticura. Regular use

{ the Soap, assisted by the Ointment

1 needed tosoothe and heal any irri-

tations, will keep the complexion tresh

and clear and the hair healthy., Cuti-

cura Talcum, fragrant and refreshing,
is ideal for daily uss,
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