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AMERICAN TRADE IN PERU

Orowded 10 the Wall by German, French |
and English.

—

ORIVING A WEDGE IN THE MONOPOLY

Mlow Commercinl Travelers from
Other Countries Work Up Hani-
nean~Important Points for
American Shippers,

Copyrighted, 15888, by Frank (. Carpenter.)

LIMA, Peru, May 18.—(Speclal Cor-
respondence of The Bee. )—One of the most
fmportant parts of my present missjon to
Bouth America is to look into the prospects
for American trade. There Ia & big market |
for our goods In these countries, but It Is
one which we will have to cultivate much
more than we are now doing It we get our
LLTTON
mercial travelers from the United States,
One of these was a Mr. Sulllivan, who was
taking orders for lubricating olls We
traveled together from Ecuador to !'ar.'u-‘
moayo, Peru, and he told me he was on his |
wny to Chill and the Argentine,
from New York (o Panama with an Amerl.
ean nemed Herzig, who was on his way
down the west const to buy cocon, hides and
feathers for several New York firms, and 1
am (old that the agent of the Carncgle Steel
ecompany Ik now taking orders In northern
Peru. On the other hand, 1 find English and
German drummers  everywhere. Krupp'a
ageint has Just left here. There are two
Euglish dry goods men on the same floor
with me In my hotel. They have large
sample rooms and bave long tables covered
with every varlety of cotton and woolen
goods, One of these drummers 18 from Man-
chester and the other Is from Nottingham,
They bave both beon for weeks going
through Central Amerien on mules, and
they are now working thelr way down this
eonsl. They stop at every large port and
work the trade. One of them will go from
here to Bolivia, and will visit the Interior
eltles of that country, earrying hls samples
for hundreds of miles on mules. These men
have a big stock with them, The Man-
cheater man tells me he carries about two
tona of samples from port to port, and that
he has to lond about a doxen mules when he
£oes Into the Interior, The Nottingham man
fells on commission and pays his own ex-
penges, which he lells me are about $10
Eold a day., He says that his houses have
three men to work the West Indies and
Bpanish America, He takea In Mexico,
Central America and the Pacifle coast, An-
other sulesman has the West Indles and the

const of the Caribbean sen, and a third
Brazll, Uruguny and the Argentine. This
I8 the usual arrangement of the BEuropean

houses for working this trade. All of these
European drummers speak Spanlsh, they
know the countries well and are posted as to
the financlal standing of the various buyers,
Whnt South aAmerienn Vrende in Worth

The Unitod States should not think that
it can get these markets without a hoard
fight and na long Nght, The business hns
been studied for years by the European na-
tions, and I will show later on some of the
underband methods by which they nttempt
to crowd themselves In and the Anerieans
oul. The business s naturally ours, and it
will pay to fight for It This continent
contalns 62,000,000 square miles, and It hus

more than 40,000,000 people, all of whom
nre consumers, though the wants of the
mnjority are few. The resources of the

continent all told are great beyond concep-
tion. The products will steadlly Inerease,
and we alveady buy about $150,000,000 worth
of them a year. Our sales, on the other
hand, mmount to only $40.000,000, and our
purchases are sald to Ioerease five times
a8 fast as our enles, and this notwithstand-
Ing we are now the greatest manufacturing
nktion of the world. There I8 no nation
that has #0 large a stake in the battle for
forelgn commerce as ours, We have now
more than $6.000,000,000 invested in manu-
facturing, and wbk turn out a net produdt
of §4,000.000,000 worth of gools every year,
sl Ut Ls e<timated that our factories can in
fix months make all of the goods that our
home markets can use, We have 5,000,000
workmen engaged In our factorles, and if
we would keep them busy we must force
our wiay Into the foreign markets, We need
our own ships, Here on the west const of
South Ameriea frelghts are cheaper to Lon-
don and Hamburg than they are to New
York, and you can, I am told, send goods
to Liverpool and thence to New York more
cheaply than to New York direct either via
Pannma or the Stralts of Muagellan. Today
there are two lines of steamers which ply

between the Unifed States nnd Paclfic South
Ameriea.  The flrm of W. . Grace & Co.
has four or five ships of 5,000 tons ench,

which make mounthly voyvarés vin the straits
botween Callao and New York, and Flint,
Eddy & Co. have what I8 called the Mer-
chants’ lupe, which dispatches a steamor
every two months or oftener as the de-
munds of trade require. Even these lines
have materlally Incrensed our trade. The
Grace line, which was started in 1892 to
take the place of the salling ships owned
by the company, had In 1865 trebled the
carrylng trade of this firm, and F. L. Crosby
of Lima, who represents Flint, Eddy & Co.
here;, tells me there Is a decided Incremse
in fmports since the Merchauts' line has
been put on.
Amerienans In Perna.

These Ltwo*New York firms—W. R, Grace
& Co. and Flint, Eddy & Co—do the great
bulk wuf with Bouth America.
Until ¥lint, Eddy & Co. have to
& lagfe extent confined themselves to the
AUfutle const, but they have now com-
bined with or absorbed the old firms of
Heémenwny & Brown nod Brown, Heeche &
Co.,, and have tholr houses In the chief
ports of the Pacific coast us well, 1 found
them at Panama and Guaysqull, and they
have also houses here and at Valparaiso,
The Graces have for years been one of the
great powers in Peru and Chill and today
they handle perhaps more valuable property
thun any other firm on the west const, They
have carghed through some of the biggest
enterprises ever attempted in Bouth Ameriea
and their profits are sald to bave nmounted
te milllons. Today there is hardly any big
thing o Peru In which they have not mn
fnterest, They have sugar estales amount-
ing to thousands of acres and on one planta-
tion which they control near Chimbote,
north of here, they have 6,000 acrea In
eune and as much more which is uot under
cultivation. The capital lovested in this
entobe s §1.000,000 and the property and
machipery on it probably cost more than
that sum. It was M. . Grace of New York,
now the head of the English banking house
of M. P. Grace & Co.,, who brought about
the seltlement of the Peruvian debt by the
organization of the Peruvian corporation.
| This eorporation was an Euglish syodi-
cate, which assumed the foreign debt of
Peru, amounting to almost §300,000,000, and
f relurn Peru gave the corporation all of
fts vallwiys, the right 1o mine guano on the
Peruvian goverument territory (o the
amount of 3,000,000 tous wud n large nrea
of coffee land on the other side of the

s ¥

Audes, which s vow beilng developed. Of
colrse no one except Mr. Grace Kkoows

what the profits of (his deal
m. but I have heard It sald
that he wlone made wmot less thao
$1.000,000 out of |t This was not a

large sum considering the magoitude of the
witergsts lnvolved and the diplomatic and
business skill required to bLandle themm in
competition with Dreyfus & Jo. and others
of the biggest capitalists in Burope. Today
the Graces do all of the loading sud ship-
piog of the guano for the Peruvian corpoti-
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purposs.  They alee awn eallon phn!ulml]
in southetn Pern and bave the management

of the Vitarte cotton mills above Lima,

which are the Inrgest cloth mills of Pern

The chiel businesn of the firm Ia, however,

s gommisgsion merchants and as Importery
ot Amaricih goods. Tn their fouses hife and
at Callao you will And samples of nearly
everything made in Ametfica which Is likely
to be In demand in Peru. They Import
everything from toothpleks to steal plates
and from oalle to locomol|ves, They take
orders for all kinds of Americhn goods and
engage In contiacts to almost any amount.

They have their salesmen, who travel
through the country, and are anxious to In-

trodues anything that will sell.

Points for American Shipperns,

As far as American trade I8 concerned
the houss of Flint, Eddy & Co. Is dolug
here the same clans of business as Grace &
They have samples of almost every-
thing and are pushing all sorts of American
manufactures,. One of the best poated men
on wuch matiers s Mr. F. L. Crosby, the
head of Flint, Eddy & Co. of Lima, He has
| been handling nothing but Ameriean goods
He Is a
Amerlean and has at the same
time a good koowledge of the Peruvian
charncter and the needs of the people and
country, 1 bad u loug talk with him this
afternoon, durlpg which  he gave some
for American shippers. Sald he
The chief trouble with our manufacturers
in that they will not study the wanis of
their customers and try to salisfy them.
They don't pack thelr goods well nor mark
them plainly., All goods eent to South
America should be put In new boxesn. Then
you can tell if they have been opened on
the way. If they are put in second-hand
hoxes and renailed thev are sure to come
here with something missing. It is easy Lo
open an old box. The steamers spegify the
condition of each case and do not hold
themselves regponsible If the cases are sec-
oud-hand, If goods are not stolen on the
ships they may be stolen at the custom
houses, The marking of the boxes should
be with letters from six to ten Inches long.
The Germans are the best shippers In this
regard, They use lettera ten Inches long
and two Inches wide and put them on 8o
plainly that (t is Impossible to mistake the
directions. Our shippers will use lettera of
not over two Inches ‘n length. Thelr marks
often rub off and the boxes are lost, They
are careless also In billing the xoml'n prop=-
erly, and especinlly 80 In packing. Goods
are handled roughly on the ships and the
Slrongedt ciases nre needed. Another im-
portant thing {8 to pack so that the dutles
here will be as small as possible. Many
classes of goode are taxed by weight, and
I have had stuff sent to me in such heavy
cnses  that duties amounted to ffty
times the value of the goods. Samples
should always be shipped as samples, and
every factory should have a copy of the
tariff laws of the countries to which they
ship and study to panck 20 n8 lo cause the
least cost to thelr customers, Goods that
will go Into small cages should not be put
Into large ones, ns freight is charged for by
mensurement. BEvery Gorman house has a
topy of the tarift of every country to which
I sends goods, and packs accordipgly.”

Commereinl Pirntes of the World.

“You speak of the Germans, Mr. Croshy,"
sadd 1. “Do they do much business in Peru?'*

“Yes, they are fast monopolizing the trade
everywhere, When I came  here
twenty yenrs ago there were no German
houses and from twenty to thirty big Eng-
lish housoes., Now there are more thun
BUOre blg CGormoan establishments and
ouly one or two large Eoglish ones. The
Germans are driving out the English every-
where.  They are unserupulous ns to meth-
ods and will do anything to get trade.
They nre, in fact, the pirates of the com-
mercial world, The American sells his
oolds and is proud to call them American,
He will not make a poor article becnuse
he does not think it fair to do so. This
is also the case with the English and
French, but the German cares for nothing
but to sell. He will call his goods Amer|-
can, French or English, according as these
goods are the most in demand, and by put-
ting in poor material will make a chenp
article which ldoks like that he claims to
sell, The Germans make Rogers knives
which will not eut butter without they are
heatod. They Inbel them ‘Rogers, Shef-
Aeld,” and use the Rogers (rade marks.
They make moldings splashed with gllt and
mark them ‘from the United States,” and
they imitate our wall papers and mark
them American, 1 wish I could show you
some of the buildling blocks which they sell
under the name of ‘Crandalls,’ They look
as though they had been cut out with o
hatchet. They used to imitute the Do-
mestie and Singer séwing machines and
Inbeled them with the Amerlcan  trade
marks, but they bave stopped that and
now call them ‘the Singer style of machine,
et This, with the people who cannot
rend English, serves the eame purpose,
They sell cheap Imitations of French wand
English  stockings under pirated trade
marks, They ®ell Havana cigars made in
Hamburg snd kitchen furniture from Gor-
many labeled ‘made In the Unlted States.'
They do not care whether thelr goods are
honest or not.  All they want {8 to sell.”

Whnt We Sell in Peru.

“What do we sell to Peru, Mr. Croshy?" 1
asked,

“Our total sales are now about three-
quarters of a.million dollars a year, and,
a8 Peru buys more than eleven millions
annually, you will see that more than nine-
tenths of the Peruvian trade {s with Burope,
Before the war with Chill, when Poru was
rich, she bought almost three times as much
American goods as she does now. The
trouble s that we do not buy a great deal
of Peru, Trade Is reciprocal, and people
buy where they aell. If the reciprocity
treaty which the Peruvian minister at Wash -
Ington I8 now ftrylng to arrange can be
carrled through It will Increase our trade
100 per cent. At present the chief articles
shipped here from the United Btates are
petrolenm, lard, hardware, machinery and
Iumher The best of the Americun petro-
leum, that of the 160 teat, is sold In Peru.
The cheaper olls come from the native felds
and the Peruvian artlcele will not reflne so
wall as ours.  All Peruvian families use
lard for cooking, and American lard sells
in Lima for 7 cents gold n pound. Then, sl
of the pitch, rosin and turpentine used here
comes from our southern states. American
gloxsware, made with natural gas, beats
the world, and guite a lot of it |8 now being
sent to Peru from Plttsburg and Johnstown.
We are acknowledged Lo have the best carp-
penters’ tools and axes.  These come in
lurge quantities from Hartford, Conn, That
ety has a monopaly of the farming tools
#old on this coast of Bouth Amerlca. Among
the new importatjons are steel plates from
Pittsburg and also fron plpes from the Na-
tonal Tube works. The Americans have the
beet of the Peruvian watch trade, and the
Waltham watch bhas swept the fleld,. We
4o & large business In Amerloan sewing ma-
chines, and we are beginning to sell Amer-
lean bicycles.  We sell conslderable Oregon
and California lumber and not a litle white
ploe from MNew York, Bome Amerlcan
furniture s Imported, chiclly cane-seated
chalrs, We are lmporting seme printing
inks, and a large part of the furnifure and
machinery for the new postoMee at Lima
Is American. The boxes were lwported by
us, and the postage stamps of Peru are
made by the American Bank Note company
of New York. The most of the relling
stock and bridges for the rallroads of Peru
have until now come from Americn, but, as
the roads have gone Into the hands of an
Euglish syndicate, in the future such arti-
cles will probably be shipped from Eong-
lang. ™

Drnmmers In South Ameries.

Mr. Orosby says that the commercial travs

elers sent down bhere. by some of the

over

n
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ton, employlng hundreds of men for the

American houses do mere harm thae good

! guano

They do nmt |1m1nﬂnm1 the !pnnirbr
Ianguage nor the people. They cut prices |
and often make statements which eannot
be relied upon, [t s useless to pend a|
man down here who does not understand |
the Iun‘nng- and ynill Spagsh-speaking
drumméTs éan be sducaied as far an selling
i concerned 1 should think that dealing
through such fArme as the Graces and Flint,
Edds & Co, would be moat profitable. These
companies will handle angthing, and they |
charge n commisglon on thelr salen. Bvery
manufaeturing establishment In the United
Btatea should look upon this territory as al
part of Its legitimnte field and get into It
an woon as possible We should at once |
begin to educate our commercial travelers
in 8panish and should have some of our
best salesmen golng from city to eity push-
Ing American goods, It Is useless to send
cathloguer and pamphlets, for these are
thrown Into the wasie haskels One of the
objectionable fentures of the trade in the
eyes of the American s that most of the
German and Englliah seales are made with
the understanding that the goods are to he
pald for within from thirty to sixty days
nfter arrival, and that many of the firms,
while perfectly good, do not appreciate the |
valuo of n few days' Interest and are slow
in mettling thelr accounts The businoss
ghould be done on from thirty to sixty dava'
sight. This (s asked by mwany of the
Anteriean salesmen, and the Peruvians are |
gradually becoming accustomed to it

As far as wenlth and business are con-

| cerned, It peems to me that Spanish Ameriea

has the galloping consumption. 1 do net

Is not as great as in times past
ereasing every year,
out of the hands of

It is l!\_h'
But it Is rapidly going
the npatives and Into
those of forelgners. This Is so not only
with the commercial establishments, « but
with every legitimate business that will pay
a dividend or make a dollar. -Bome of the
best of the mines are now in the possession
of foreign companies. The big sugar
estates, which have made fortunes for
Peruvians in the past, and In which today n
working caplinl of more than $£17,000,000 is
employed, have largely gone Into the hands
of the English. Some esiates are owned by
Chinese and 1 have spoken of the large
holdings of the house of W. H. Grace &
Co. The rallways are nlmost altogother
owned by the English, although the great
coal line concesslon granted to the. Paclfic
company of New York will give ua a big
rallway zone In Peru. The oil fields are
chiefly worked by a rich Itallan named
Piaggio of Callao and several Eoglish syn-
dicates. The chiel bakery and brewery of
Liman was started by two enterprising
Americans—HBackus and Johngton—and sold
out by them at a big profit to an English
syndicate, which Is paying large dividends
How They Do Business in Perva,

A to commercinl business, the Peruvians
have allowed it to go almost entirely into
forelgn hands, Many of them are ashamed
to be engaged in trade, and they have, as
a people, no business Instincts, There are
not & half dozen native firme in Peru which
now do what would be called a lnrge busi-
ness,  The signs over the stores of Lima
are Germunn, French, Italian, English and
Chinese, There are about 25,000 Chinese in
Perw, the most of whom were originally
hrought here to work the sugar estates and
islanids, They are now well-to-do
and many of them hoave bocome woealthy,
Some of them own the sugar pluntations
upon which they slaved and others have
large mercantlle establishments here, The
Germans monopolize to a large extent the
dry goods, knlek knacks, hardware and min-
ing machinery sales of Limn. They uare
ready to go into anything in which they
fee i chanee to make money., The Italians
are the grocers of the city, and you find
them selling fine groveries in nearly every
bhig Peruvian town. The Eunglish sell dry
goods, crockery, palnts, ofls and machinery,
and the chief dealers in sllks, wines and
brandies are the French. There are n few
Spanizsh book stores. The bunks anre almost
all foreign and the stock owned in the divi-
dend paying companies Is chielly in foreign
hands.

I find that these people down here are
not gatisfied with the low rates of interest
which now prevail in Europe and America.
Good loans can be gotten at 10 per cent and
1 and 2 per cent a mouth I# not uncommon
on paper issued for a short time. In some
cases 8 per cent only is asked, but there are
always commissions which Increase the reg-
ular interest rotes. The pawnbrokers do u

big business, and you find them in every
block, Many of the stock companies pay
good dividends, The Lima Water Waorks

compiny pays 12 per cent quarterly,
Limn Gas company,

and the
which has a capital of
32,000,000 (sllver), pays & per cent, and the
probability i that the stock was largely
watered. The Peruvian Telephone company,
which furnishes Lima with its service at
about half the rates charged In American
cities, gives annual dividends of 10 per cent,
The capital of the telephone company la
£100,000. One of the insurance companies
here pays dividends of 15 per cent. A flour-
Ing milling company pays 8 per cent and a
wheat warehouse company a like amount.
Some of the stock companies which do the
best are those which deal with or through
the government. There I8 the Soclety for
the Collection of Taxes, which buys the right
of the government to collect the taxes on
nleohol and tobacco. It pays, 1 believe, o
Iump sum, and has {u place of it theTeyvenue
receipts, This company hus a capital of
$1,000,000 (sllver), and its stock (s 100 per
cent above par. 1t pald a dividend of almost
100 per cent last gquarter, and is one of the
best things in Peru. Then there is the SBan
Lorenzo company, which has vaults out In
the Island of S8an Lorenzo, in which all im-
porters of dynamite and ather explosives are
compelled by law to store thelr goods. The
shares In this company have a face value
of §50 (sllver), and the dividends of the last
two months were $20 a share, Another com-
pany which owns the sole concesslon for
manufacturing tobacco has o capital of $200.-
000 and pays a 12 per cent dividend, while
the Lima Benevolent society, which man-
nges the lottery, and with the proceeds of
the weekly drawings keeps up cortiin nchools
and hospituls, pays 8 per cent g year.
FRANK G. CARPENTER.

MAKES A PLEA FOR HARMONY

Chalrman of I'ouullut National Ex-
ecntive Committer Sends
Out n Clreulur,

BOSTON, Mass., June 11.—George T,
Washburn, chairman of the natlonal execu-
tive commlittee of the populist party, has
sent a letter to other committeemen calling
attention to the “determined contest be-
tween the ‘fusionists' and ‘roaders' for as-
cendancy, Either slde to dominate will
mean the disruption of the party. This is a
erigis that calla for the best judgment of
our leaders. Our safest and ablest men
should be wt Omaha June 15."

He also urges the forwarding of proxies
by mall or telegraph If the delegates are
unable to attend, He further says: *“Our
firut duty is to the parly ss a whole, rather
thuu to any faction of It. We must recon-
clle, not embitter; unite rather thun divide.”

A call has ulko been lssued to the popu-
Ll senators, congressmen, governors and
the state chairwen and secretaries to at-
tend the meeting, granting them the privi-
lege of the Hoor to express thelir opinion
and service, but they will have no vele.

Miners Injured by Gas Explosion,

WILKESBARRE, Pa., Jupne 11.—Hy un sx-
plosion of mine gas in the South Wilkes-
barrs shaft of the Lebigh & Wilkesbarre Coal
tompany toduy ten mioers were badly
Lurned, some of them probably fatally, and
copsiderable dumage wia done to the shaft.
The names of the victlins are:  Albert Kitt-
ling, Fred S8eymour, James Herron, Martin
Gullagher, Barney Conynghar, Peter MeGill,
Martin Brennan, Thowas Flanigan sod Rich-
ard and Owen Jones.
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¢ People’s Furniture & Carpet Co.

‘as moblized and concentrated a Dashing Arra of TRADE INVIGORA-
TORS and its Superb array of Furniture, Carpets, Stoves. and Crockery
shall keep fitful peace with all exciting war news, THE LARGEST Furniture
and Carpet House in the west. All goods sold as advertised.
Out-of-town customers write for Gasoline Stove, Baby Buggy and Refrig-
erator Catalogues.
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I ) >
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Range—

Star Hetmte—come In all  the desirable
| siyes, These Hungoes have large sguars
11 ovens, lined thronghoot with heavy sheots

of usbestos—nll parts closely rivite ‘l—worth

s h—price this 26 50

week aoiiees fawsansieeen A CLCETT TR,

| Tomorrow-—

Begins one of the biggest sales
ever held in Omaha. We are
[ heavily overstocked and must

Sole Agents ...

Leunard Cleanable
Refrigerators—

l l (_ l]‘( ‘””1 | The perfection .w: i[o-rrii;:- |;.1|.||.~_I '|l;:r- :-\l-l\l»-ll
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tighi-fitting doors and perfoctly ary elrci-
Bettl'ltlfli1 Bed avoid the rush, I Iation. The Leonard Clonnable wil' pay for

fiself in thy
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Helrigeralors

Lthig weck
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Woven Wire Cots, 98¢,

3 pleces—nicely finished In antlgque—beveled le= Boxes, $3.89, Ouaenswars—
late mirror—euach plece handsomely carved ! = st baing . GBS seanch OihAnin,
. This sult generally sell for Settees, 98¢, Luace (.tuf«:u‘th. G5, ,jgﬂ'..un.m Ching.
$27 Mi—price this All Wool Ingrain, 39¢. Inglish seml-Por-
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oMl Cloth, 160, worth 4k largest an L
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. . Heavy Stair Carpet, 150, worth dik Wt )
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3 [ AR . e 5 wmndsomely  decorated, and very retly
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