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CRISIS 15 MMINENT

DIPLOMATIC RELATIONS WITH
AUSBTRIA ENDANGERED.

———

TO GET GERMAN DYESTUFFS

Consent of Great Oritain to Impor
tation of Dyes—War Will
Bring New Order

of Things.
Wentern Newspaper U'nlon News Hervies,
Whashington, — Diplomatie relations

with Austria are In grove danger of
being broken off over the sinking of
the lalian Hner Anconn, with the loss
of American lves, ANl officiala here
eantinue to preserve silence over the
nogotintions with Austria, but through
the vell whilch has been drawn about
the situntion Is egeen o crisls just as
gravoe as that which attended the sub-
marine negotiations with CGermany,
The question of continuing diplomatic
rolations may be sald to depend upon
a satisfactory reply to Becretary Lan.
sing's note, which now probahly Is
heforn the Vienna forelgn oflice, de.
manding n disavowal of the sinking of

tho Ancora, reparation for the llives
lost and assurances that  passenger
,Bhips wi!ll not be attacked without

warniug or nn opportunity for non-
combutants to take placos of sufoty,

War Will Bring New Order.

Columbus, O~ President Wilson ex
pressad the opinion that there will he
no “patched up peace” following the
European war, In a comprehonsive
rnd forceful address before the Co.
laumbus chamber of commerca hera he
urged Americon huriness mon to mob-
fliza thelr resources so the ['nited
Btates might be propared to play a
morn important part in the world'a
affaire, and bring about justice afler
the prasent war. Tho president spent
elghteon hours In Columbus. during
which he was active every minute,
His reception was enthusiastic and
pleased him greatly.

CAN GET GERMAN DYESTUFFS,

Graat Britain Gives Consent to Thelr
Importation.

Washington —Great Britain has an-
nounced iis willilngness to permit ex-
portation from Germany of sulliclent
dyestuffs to supply the immediate
neods of Americen industries, Nego-
tiations with Germany, based upon
this assurance, have beon begun in-
formally by the state departmont with
a view of persuading the Imperial gov-
srnment to permit the exportation of
dyestuffs, without recelving conces.
slons. which it heretofore has demand-
ed, of foodstuffsa or cotton from the
United States. Great Britain has con-
siatently refused to allow Qermany to
tmport thoso commodities.

To Have Full Ticket In Nebraska.

Washington.—The “bull mnose” or-
ganization will have a full ticket In
Nebraska next year, according to the
prediotion ef Frank P. Corrick of Lin-
eoln, who attonded the recent progres-
sive conference in New York and saw
Qolonel Roosevelt, The bull moose
eandidates will be axpected to draw
mosat of thelr strength from (he dry
element. Mr. Corrick regards Colonel
Roosevelt's withdrawal of the primary
presidential petition in Nobraska as
evidence that the colonel will not be a
eandidata In any of the early state
primaries next year,

Reclamation Fund Nearly Exhausted.

Washington.—Representative Bhal-
lenberger has been informed by the
reclamation service that the funds
which could be used for & further sur-
vey of the proposed irrigation project
in Gosper, Phelps and Harlan coun-
ties are about exhausted. Mr. Shal-
lenberger Is not disposed to let the
matter rest thore and will ask the sec-
retary of the interior for & statement
of the amounts which Nebraska has
contributed to the reclamation fund
and the amount which has been spent
fn Nobraska.

Will Have to Revise Treaties,

New York.—John Bassett Moore.
former counsellor of the state depar,
ment, in an address before Tuesday's
sesslon of the International trade con.
ference, expressed the opinion that the
United States at the conclusion of the
European war, would find it necessary
B0 revise or supplement all existing
eommercial treaties with the countries
now at war,

To Protect Japanese Realdents.

Toklo.—It is understood that Japan,
in view of the disturbed conditions in
Bhanghal, will adopt measures for the
protection of Japanesa residents and
interests there. Several Japanese
warships are already on the spot and
eo crulger Taurgarl, which has left

okohama, | belleved to be bound for
Bhanghal.

London.~—The minister of munitions,
David Lloyd George, announces that
there are now 9,024 government con-
trolled munitions establishments,

Honolulu Wants G. O. P. Convention

Ban Francisco.—Honolulu will make
an effort to get the natlonal republl
ean convention and to that end the
$sland residents have pledged $100,000
and in addition are prepared to char
ter two speclal steamers to earry the
delegates, according to Lorrin An
drows, republican national committee.
man from the territory of Hawall, who
fe an route to Washington. Andrews
"mig.he would urge the selection of
city at the meeting of the
commities.
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LAW OF COMPULESION MAY BE
A REALITY.

Radical Changes Suggested in Present
Income Tax Law—Boom Town
Almcst Destroyed
by Fire.

Werstern Newspaper Union News Service,

Washington, — Secrotury Garrison
doclures in his annnal report to the
prosident that If the administration
plan for a continental army falls, the
United States will face some form of
compulsory military service. In what
many wen in official life characterize
a8 tho most romarkable report ever
mnade by a secrotary of war, Mr. Gar-
rison passes quickly over the wide-
spread routine activities of the war
department and devotes practically
all his words to the subject of mili-
tary preparedness, the need for which
he sums up by saying, “So long as
right and wrong exist in the worid
there will be an inevitabloe conflict
between them., The right doer must
be prepared to protect and defend the
right agalnst the wrong.”

Town Almost Wiped Out by Fire,

Hopewell, Va.—This musiiroom town
of 556,000 people, grown up since last
summer with the new explosive plant
of the Dupont Powder company, was
almost wiped off the map by a fire
which started in a restaurant and did
property damage estimated at consid-
erably more than a mnilllon dollars.
The Dupont works outside of the set-
tlement escaped damage, although for
a time seriously threatened, Scenes
of wild disorder accompanied the fire,
and citizens are said to have lynched
A negro for looting. There was no loss
of life otherwise, however, and only
& few minor injuries were reported.

TAX ON MODEST INCOMES.

Secretary McAdoo Wants the Field
Enlarged.

Washington.—Radlical changes {n
the income tax to reach thousands not
now subject to its provisions and to
fmprove the machinery of collection,
have been suggested to congress in
the annual report of Secretary Mec-
Adoo as means by which the greater
part of the additional revenues need-
ed to pay for the administration na-
tional defense plans can be provided,
The secratary proposed to lower the
exemption limits so as to tax married
porsons with incomes as low as $3,000,
and single persons with $2,000 in-
comes, The exemptions are now $4,
000 and $2,000, respectively.

San Franclsco—Franz Bopp, con-
sul general of Germany in San Fran-
clsco, has arralgned the American pub-
He In a etatement for what he termad
their unfalr treatment of his country-
men, and predicted a wholesals exo-
dus of German-Americans at the close
of the war,

“l do not like this country any
more,” sald the consul, “and will be
happy to return to Germany. 1 am
disgusted with tha lll-feeling display-
od., And 1 am not the only one. After
the war thera will take place n regus
lar exodua of Cerman-Americans who
foo! about things in the United States
as I dot

Substitute for Saloon.

Denver.—Dean H. Martyn Hart, rec-
tor of St. John's cathedral here, and

other leading Episcopal clergymen of
the city have established a coffee
house in the lower part of the busi-
ness district to be used an a place of
comparonship for men after the Coloe
rado probibition law goes Into effect
January 1. The mission Is intended
for the class which at present resorts
te saloons for soclalibity, the minis-
Lers say.

Predicts Democratic Victory,

Washington.—President Wilson told
members of the democratic national
commitiee at a luncheon in the state
dining room of the White house that
tha republicans had wo fssue In the
next campaign except the tarly, and
that democracy was certain to win.
“"Our censtructive work bas started an
irresistible movement which cannot be
stopped,” he declared. “Anyone who

bis hat™

TAX FOR MODEST INCOMES |

cells you otherwise is talking through | rehels, who surprised and overpowered

) the crew.

FIRM NOTE BENT TO AUSTRIAN

CAPITAL.

American Oll Steamer Sunk In Med
iterranean Sea—Pughing the
War in Balkan
Ctates.

Western Newppiper Union Sews Service.

Waerbington,—=The United Slates
has sgent to Austria-Huugary a note
asking for a disavowal of the subma-

{ rine attack vpon the Italian liner An-

cona, aseurances that such an act will
not be repaated, some degree of pun:
ishment for the commander of the sub-
maritio and reparation for the Ameri:
ean lves lost. The communication
was sent from the state department to
Ambassador Frederick C. Penfield, at
Vianna, who was Insiructed to hand it
to the Austro-Hungarian minister of
foreign affaire, Baron Burian, Friend-
ly but firm terms are sald to charac
torize the document,

The Balkan Campaign.

London.—The situatiop in the Bal
kans is developing rapldly. The Ger-
man aopd DBulgarian division have
reached Kenall, on the Greek border,
ten miles south of Monastir, thus
threatening to  outflank the Anglo
IFFronch forces, while Bulgarians, who
ulso are supposed to be supported by
Germansg, have attacked the allies’ ex-
treme right wing near Strumitsa. Un-
der this pressure the French have
withdrawn from the Krivolak sallent
and have taken up a position at De-
mirkapou, in a deen gorge about
twenty miles from the Greek frontlér,
through which the BSaloniki railway
runs. Here they were attacked by the
Bulgars, who, according to the Freneh
reports, were repulsed.

-

SBENT DOWN BY SUBMARINE.

American 01l Steamer 8unk In Med
iterranean, but Fate of Her
Crew Unknown.

Rome.—The American ofil steamer
Communipaw has veen sunk by a sub-
marine in the Mediterranean, near To-
bruk, Tripoli. No information has been
received concerning the crew or the
nationality of the submarine. The
steamer Communipaw was recently
held by the Itallan government at
Genoa, but was allowed to sall for her
destination on December 2, owing to
representations mads to the govern-
ment by the American embassy at
Rome, The Communipaw was owned
by the Standard OIl company of New
Jersey and sailed from New York Ooc
tober 27, for Egypt.

Murder Suspect Released.

Omaha.—Guy Leman, who was
brought to Omaha from Linceln as a
guspect in connection with the murder
of C. D. Campbell, the Lincoln con-
tractor shot on South Tenth street on
the night of November 19, has been
returned to Lincoln by Detective
James Kennelley. After & thorsugh
examination of Leman and the wit
nesses the police found that there was
0o evidence that would warrant them
nolding the man any longer. He was
roturned to Lincoln, where a charge
of carrying concealed weapons 18 filed
against him,

War Councll Meets at Paris.

Paris.—The second general war
council of the entente allles was held
at the general headquarters Tuesday.
General Joffre, commander-in-chief of
the French forces, presided, and Gen.
oral Gilinsky, of the Russian army;
Field Marshal French and Lieut. Gen.
eral Sir James W, Murray, chlef of
the British general staff; General
Parro, of the Italian general stafr;
Colonel Stephanovitch, of the Serbian
army, the chief of the Belgian general
stall, and a representative of the Jap-
anecse army were present,

Shanghal, — Three outbreaks by
emall bands of rebels have been put
down by t?m authorities, who now ap-
parently have the situation well In
hand. The crulser Chao-Ho, selzed
by forty men who boarded her from
a launch, was abandoned by the reb-
o8, after she had been shelled and set
on fire, It was reported at first that
the crew of the Chan-Ho had mutinied,
but it developed that the bombard-
ment of warships and the arsenal was
carrled on under compulaion from the

HAS GOST HEAVILY

WAR STRIKES HARD AT POSTAL
BERVICE.

REAL WAVE OF PROSPERITY

Insurance Men Bay Good Times Have
Arrived—To Elect Candidates
by Direct Vots of
the People,

Western Newnpaper Unlon News Service.

Washington, - - Postmaster General
Durleson’s  annunl  report says the
Furopean war has cost the Ameriean
postal  service  $21,000,000, but that
economies of adminlstration have re.
duced the audited dedcit to a lttle
more than $£11,000000 for the flecal
year which ended last Juno., Consid.
eratlons of service, the report says,
were placed above all others and not-
withstanding adverse revenue condi-
tions, expansion and improvemoent of
postal facilities continued. ad 1t not
been for economical reorganization be-
gun before the war started and con-

]

tinued sinece, the postmaster general |

pays the auwdited defleit wonld have
been at least £24,000,000. Of the totsl
deficit, however, his analvsis of the
department’s finances declares that all
but a l'ttle more than §$100.000 was the
result of Increases of postnl salaries
and additlonal railway m.il pay re
quired by law.
To Elect by Direct Vote.

New York.—For the first time in the
higlory of the United States, the proes-
fdential candidate of a leading politi.
onl parly will be nominated by dele.
gates colected by direct vote of the
people, In issuing the oflicial eall for
the natlonal convention at St. Louis,
June 14, Chalrman Willlam F. Me-
Combs  has instructed democratle
efate organizations to arrange pri-
maries for election of delezates in the
states where presidential primaries
are not provided by law. This step
was taken In accordance with a plank
inserted in the democratic platform in
1912, At the same primarics demo-
cratic national committeemen from
ench state will be elected,

REAL WAVE OF PROSPERITY.
Insurance Officials State that Good
Times Have Arrived.

New York.—Real prosperity is
swoeping the entire country Iin the
opinion of the presidents of six of the
largest insurance companies in the
United States.

Prosperity in the east. in their opin-
fon, is due to orders from European
nations for war supplics, but, in other
sections of the country, the condition,
they said, is the natural reaction from
the depression that followed the out-
break of the war. They were unani-
mous in declaring that *prosperity
is here”

The Insurance men came here to at-
tend the annual meeting of the asso-
clation of life insurance presidents.

Berlin People Are for Peace,
London—A dispatch to the Exchange
Telegraph company from Copenhagen
says it ie reported that a peace dem-
onstration of large proportions oc-
curred outside the relchstag in Ber-
lin. "“Several thousand persons,” says

the dispatch, “endeavored to force
their way Into the reichstag. The
crowds blocked the strests and

stopped the street cars and ‘busses,
and the police were three hours in re-
storing order. All the time the crowds
kept up cries of ‘peace’ and aven went
80 far as to use Insulting language
toward the royal house.”

Rates May Be Increased.

Washington. — Interstate passenger
rates in the Mississippl valley may be
increased as a result of a decision of
the interstate commerce commisaion.
The commission declared that a ma-
jority of the increases proposed by
the rallroads & year sgo and which
have since been suspended were not
justified and announced these. The
rallroads may put these into effect at
any time after December 29, by filing
five daye’ notice to the commiesion and
the public.

Lincoln,—Dr, G, W. A. Luckay, dean
of the graduate school of education at
the University of Nebraska, is the new
president of the state teachers' asso-
clation, The next meeting of the as-
sociation will be held in Omaha early
in November.

London.—Premier Asquith, in the
house of commons said: *1f proposals
of a serlous character for a general
peace are put forward by the enemy
governments either directly or through
a neutra! power they will be discussed
by the allled governments.”

London.—A dispatch to the Dailly
Telegraph from Rome says: *“Accord
ing to indirect news from Constenti-
nople, Germany has abandoned her
ldea of an expedition against Egypt in
favor of a great Turco-German exped!-
tion against Indla.”

Lincoln, Neb.—Coach Jumbo Stlehm
of the all-victorious 1916 Nebraska
football team, and for the past five
years all-year conch at the state uni-
versity, has been offered a similar
position at an eastern school at a sal
ary of $4.260 a year, and he Immedi-
ately asked to be absolved from his
gentlemen's agreement with the local
athletic board. The announcement cre-
ated a furor in athletic circles and
steps to retain the elongated coach at
Nebraska were tuken at once, The
offer Is at an advance of §760 a year
over the salary Stiehm now recelves.

POGSIELE EXPLANATION

Claim Made that Train Had
No Headlight.

Hastings, — That the southbound
Grand lIsland passenger traln which
killed Balas Young, injured Miss
Mabel Evans and wrecked his auto
near Hastings, was running without a
headlight at the time It went through
the village of Hansen is the alleged
claim of two eye witnesses now being
investigated by relatives of the dead
man, A farmer near Hansen s sald
1o have made a similar claim. While
this is considered absurd by railroz4
officlals here, Young's relatives cons
slder it a possible explanation of why
nefther the autolsts nor the engineor
saw the approaching danger,

Belecting Next Year's Seed Corn,

West Point.—Cornhusking is abont
finishied throughout this gection of the
state.  Very little new corn is helng
marketed, what fs being = 1d boing
disposed of eolely for feeding pur-
poses to local feeders, The old corn
now on hand Is being held by the
farmers very earefully, much of it
belng pleked over and geed corn for
next year selected, Numbers of rent-

ers are finding dificulty in  raising
thelr rent moaey from the proceeds
of the corn crop for this yvear, and
are depending largely on the oals
| anil wheat raised to enable them to
meet thelr obligations on January 1,
Find Prehistoric Bones.

Tocumseh 1. F. M'evdue and ¢, G
Auker, of Pawnoe county, while work
Ing on the lattor's place, unoarthed a
eection of a vertehene which wans Im
beddad In the sand sixtean feet helow
the surface, It §s potrited, and jndg
inz from its size, must have come
from some wnimal as large or larger

than an elephant,

Souvenir Hunters Get Relics.

Hostings ~The hundreds of visitors
who Sunday swarmed about the pluce
where Balas Young wos killed when
a passenger train struck his motor
car, all but carried away the wrecked
michine that had been left on the
scene. Pits of broken wood and fron,
gpoark plugs, and even the steering
wheal were carried away by the souve
nir hunters.

To Regulate Barber Shops.

Lincoln,—In spite of a written pro-
test to the commiszzsion by fifteen
barbor  shop proprietorsg, the eity
counctl has passed the “barber shop™
oridinante providing for the sanitary
regulation of Lincoln shopa. The or-
dinance was passed without a word of
debate, all the commissioners voting
in its favor.

Bold Holdup on Highway.

Scottsbluff~—~A bnld holdup wnas
staged in a publie highway betwern
Morrill and Henry, in the west part
of the county, when a man stopped
a woman on a well traveled highway,
robbed her and disappeared. The
woman had drawn some money from
the bank and was returning to her
home.

Only a Few Records Missing.

Fremont.—Most of the Dodge coun.
ty officers have opened for business in
the First Nat'onal bank block. Men
employed by the county are search.
ing through the ruins at the burned
courthonse for records, only a few
of which are missing.

FROM ALL OVER NEBRASKA

A corn show is being held at Nor-
folk this week.

Fremont meat markets will here
after cloge all day Sunday.

The Gage county chicken show will
be held at Beatrice, January 3 to 6,

There have beon nearly 2,000 con-
versions at the revival going on at
Hastings.

Dawson county raised more alfalfa
than any other county in the state
this season.

Sunday, December 5, was Memorial
Day for the various lodges of Elks
over the state.

Lincoln schools will have a big
“spelling bee"—after the style of a
generation ago.

A fight is on over the removal of
the county geat from Madison to Nor-
folk in Madison county,

A poultry show will be held by the
Lancaster county poultry association
December 28-31 at University Place,

The annual show of the Beatrice
Creamery association, just closed, was
one of the most successful ever held
there,

R, V. Muir, a resident of the state
for over sixty years, celebrated his
sixty-fourth wedding anniversary re-
cently.

Deatrice vocalists are organizing an
Immenss choral club for entertaln-
ment during the winter,

Beemer has the record of putting
up a tabernacle of 600 seating capa-
city, wiring it and having it complet-
ed within two days’ time.

The annual meeting of the county
assessors of Nebraska will be held
at the senate chamber In the state
capitol on January 19 and 20.

Mrs. 8. R. McKelvie of Lincoln has
resigned her position as head of those
women In this state who have been
doing hospital relief work for war suf-
ferers abroad.

The second annual meeting of the
Nebraska Engineering society 1s to be
held at Lincoln, December 17 and 18,

The athletic fleld on the university
campus at Lincoln will be Hooded
with water and converted into an lm-
mense skating rink,

Rev. J. E. Spencer, pastor of the
Preshyterian church at Kearney, has
resigned to accept a call to Bridge
port.

George Harma of Johnson county,
came near losing his home by fire
when he attempted to smoke out some
bees that had taken up a residence in
the siding

BASE OF SALE VALUE

MIDWINTER APPLE SHOW AT
LINCOLN IN JANUARY.

NEWS OF THE STATE HOUSE

Items of General Interest Gathered
From Reliable Sources at
State House.

Weatern Newspaper Uinlon News Serviea

On a bagis of nezessment at 76 per
cent of the sale vaiue Nebraska land
will be listed av $44,000,000 more noxt
yoear than at #18 lagt valuation, accord-
ing to the statement of Secretary
Dernecker of the state assossment
bourd,

Mr. Bernecker bages this statement
on figures received from sales records
and assessment fgures from a large
number of the counties of the stato,

Lanids of the state were last valued
ot §325,000.000, Thelr tolal next year,
it My, Bernecker's scheme prevails as
it Is outlinod, will boost the valuation
to $£155.000,000,

On & basis of taxea for all purposes

that shiould bring In gross rovenue to
the various subdivisions of not loss
than $660,000 more than at present.
Of that amount sporoximately $43.600
shoulll go to the state,

Lands have herctotore bhoen valoed
at from o5 per eont to 65 per cent of
thelr actunl sinles value, Whtle under
the law they should be put in at that
vilue, Socretnry Berbocker holieves
that the increase of the basa to 76
per cent would he eqaltalle to all the

gtate and would result in no apparent
Injustices.

Midwinter Apple Show.

Under the leadership of prominent
horticultural!sts the Nobruska State
Hortlcnltural society will make, at the
midwinter apple show, Januvary 17-23,
a complete exposition of the horticul:
tural resources of the state. As to
future development of this gigantie
industry there will be & number of
addresses by prominent speakers,

For several weeks President E. M.
Pollard of Nehawkn, Secretary J. R
Imesn of Lincoln and a publicity
comimittes comprising L. C. Chapin of
Lincoln, (. A. Marshall of Arlington,
and others interested in horticulturad
work in the state, outlining tha pro.
graom for the annual meeting and
apple show,

There will ba a gigantie apple dis.
play at the Lincoln auditorinm. Maod
ern methods of packing, spraying,
marketing and advertising will be
exemplified by experts. Flower lovers
will he ghown the best flowers that
the florists can produce.

State Treasurer Must Pay.

A victory for Governor Morechead
and Fire Commissioner Ridgell and
those who have been standing with
them in the legal fray against Treas
urer Hall for payment of expenses and
salaries of that department has been
recorded in the state suprcme court.

A decision handed down by that
tribunal states that the treasurer has
no right to protest ngainst the opera-
tion of the fire commission, that the
act creating the commission provides
for taking care of its expenses and
that appropriations by the wvarious
legislatures are not necessary as long
a8 the act I8 in force and affect.

The decision {s of more Importance
than to the fire commission alone, It
Indlcates that the court looks upon the
food commission affair—in which
Treasurer Hall has also been refusing
to pay the expenses—as similar and
that their opinion would be the same
with regard to that department. There
{s & manifest similarity between the
food and fire commissions’ creative
acts, and in the opinion of local law-
yers the court's decision would fit
them both.

Corn and Alfalfa for Fattening.
Recent experimental work at the
Nebraska agricultural experiment sta-
tion has corroborated the results of
former testa In showing the cconom-
feal euperiority of a ration of corm
and alfalfa for fattening steers, Cold
pressed cottonseed cake used in con:
nection with alfalfa hay, silage, and
corn Increased the cost of galus and
lowered the profits. Cold pressed cot-
tonseed cake did not give as good re
sults as regards either rate or galm
or economy of galn as did sifalfa hay.
Different amounts of silage in the ra.
tion did not seem to make any mater-
lal difference in the amount of gains.

Lump sum settlements under the
Nebraska workmen's compensation
law, in lieu of weekly payments for a
specified period of time, nre of legal
force and binding upon nsurance com-
panies, whereby both parties agree to
such method of payment. The su-
preme court so holds. The high court
finds that where a lump sum settle-
ment is arrived at by computing pres-
ent value of future payments on the
basis of 6 per cent simple interest,
there is nothing in the law to forbid
such a basis of agreement,

Condition of State Treasury.

The monthly report of State Treas-
urer George E. Hall shows a total of
$1.204,708.36 balance in the treasury,
a falling off of §80.466.94 since the
first of November. The receipts were
$248,420.72 and the disbursements
$328,876.66. Of the total amount on
hand, §94,328.98 Is In the form of uni
versity warrants beld as cash, $106,
880 of mormal school warrants held
a8 cash, $88,000 of bonds held as

cash, and a warrant issued by John-
son county for §3,600, held as cash

%
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