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RESIENTS NESSGE

CUBAN QUESTION FORCI-
BLY DEALT WITH,

SPAIN IS THREATENED.

The United States Ready to Intorfere In
Ite Own Way Unlesas n Bpeedy Coss
satlon of Woatilitles s Broonght
Abont— The (puestion Exhnast-

Ively Diacussed o ANl Tt

Deploralile Features,

The Situation in Tarkey Little Changod,

Bnt Neform s Looked for The

Venveuelan Toehilent Praciically
Closed  Tarll? aod Vinoonelal
Views Reiterated  OMeins

ve Parthannsh!

Waninserox, Dee. 700 The following
I8 the prosident’s message Lo congress!

To thie Congress ol the Puited States An|

representalive of the people in the lepisia-
tve hrae of thetr government vou liave
assernbledd at a4 time when the strength and
excellonoe of ogy free (pstitutions and the
fitness o our citleens toenjoy popular rule
Bave heen agaln made manitest. A political
COntest Involvine momenbons Comsequences,
fraught
Creiting Gpriossiveness =ointeonse as to ap-
proach bitterness  amnd passion. his heen
waged thoougout o Bnd aod dets cmined

By the ded rec ol free and independent suf- |

frage. without disturbance of our Uag-
QUILILY o the beast slgn of weakiness o our
nattona! st etyre

When we consiiler these incldents and
contempiate the peaceful obwdiesce and
manly submission which bave sicceeded a
heated lash of politleal opintons we dise
cover uhundant vyvidence of adewrmination
on the purt of countrymento ablde by every
verdict of the popular will and o e cone-
trolbed b abl times by amatidb g tatth in the
AR ies established for the divection of the
affales of thenr government. 1Thus our peo-

le exhibit & patriotic dispositlon whilceh ens
Atles thew to demand of those who under-
take tomike and execote thelr laws such
fulthirul and ynseltish serviees (o thely behall
B8 can oniy b prompted by a serious appres
clation of the trust andconfidence which the
hcceptanve of pubile daty Invites

In abedienie to a constitutional require=
ment, 1 herein sulimit to the Congress cers
taln Infurtnation concerning national ar-
falrs, with the <ug eestion of sueh leglstation
ARy e el s ecessary amd expes
dlent. Toscoure revity and avold tiresome
narration, | «hall omit many detalls von-
cerplng watters within  fedeval contral,
which, though by o mediis anlmportant,
Are more proitably discossed o degart-
mental reporis 1 sbadl also further curtatl
this commurnication by omitting & minute
rechtal of many miiner inetents conmedted
WIth eur toreign belations whileh have Heres
tedore folnd o place (n exeutive
Bat are tow
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my last annual message has in the least ime.
proved, Bf Spain sl holds Havana and the
seaports anid all considerable towns, the in-
surgents stiil roam at will over at least
twosthirds of the inland countre. 11 the de-
termination of Spain o put down the Insurs
rection seems but Lo strengthen with the
lapwe of time, and s evidencod by hier nn.
hesitating devotion of  largely Increased
miltary and naval forces to the task, there
Is much reason to belleve that the Insgr«
gents have gained in point of numbers and
character and resonrces, and are aone the
lens Inflexible lnthelr resolve not o saceum
without practically seeuring the great pro-
tectn for whigh they took uparms. I Spain
has nid vet re-establishied her attbeoris
nelther have the insurgents yot made gosd
thelr thite to e regirded as an independent
state, Indeed, asthe ontest has gone o,
the uretense that civil goverament =#xists on
the Island, except sofar as Spain is able to
malntain it has been practlcany abandonesd

Spadn does Keep on Tool such A govern-
moent, moare of less limpertectly, in the harge
towns and tholr Immedinte suburbs  Bat,
that exveption belng made, The entire couns
try s elther given over to anarchy or is
subiect to the military ecoupation o or
the other party. It s peparted, indoed, on
reltable authority that, at the demanid of
the communder-dp-c Khiet of the Insdrgent
Arimy. the putative Cuban government iy
now given up all altempt o exercise lis
funotions, leaving that goserpment confes-
pedly (Wl there (s the hest reason for suje
st it alwiy have bheoo In Tacty b pave
ornment merdly af paget

Were the Spanish grmies alile to meet
thelr antagonistain the apen, or o pitehed
bittle, prompt and decisive results might Ve
loaked 1or and the immonse safecior ity of
the Spanih forves in umbars, disciplins

and equiptient. conld harddy fall o teld
preativ to their pdvantage Bl Lhey ave
CAlied it Lo fac o Boe thit shiins al

engagements, that oan  oNowske and

e hesose s o ground, that Trom the naly
of the country §4 visihle orf invisible ot
pleasure. and that fghts only  from ame-

st pde apd when all the advintages of -
sition 1 numbers are on s shde T &
countey where all that s indispensibie 1o
Hie in the wav of Tood, clothilog and sheiter
by s casily oltainable especially by those
howrh andd bred on the sodl, 1t s obvious that

there b hardly o Bmdt b the time durine
swhich hostilbties of this sort may he pro-
| fomged.  Meanwiille as Inallvases of pro-
Laracted civil steife. the passions of the com- |
| Batants grow more and more infiamel anl |

and more deplorabile
They dalso ave particlpated in iy bBanmd
[ marauders whniy, ow In the name of one
party and new o the name of the other, as
Prax best mult the ovcasion, harass the vouns-
try at will o piiinder its wretehed indiabe-
ftants tor thely own owdvantage. Such a
cotpdition of thimes wioild inevitabily entall
immense destrgetion of property even (10t
wore the polloy of hoth partics to prevent it
ws fary s practicabie.  Hut whide suely |
| neamed to e theoriginal pollcy of the Sjuine-
1!~h government, It has  pow  apparcitly |
abaadimned b and Is acting upon the same
theory as the insurgents namely that the
| exigencies of the contest maquice the whole- |
wale annitolation of property, that it may
not prose of use and advantage to the ene-
fmy.  TEds G the same end that tn parsuance 1
of general ordees, Spanish garrisons are
now being withdrawn from plantations and
| the roral popilation reguired to concentrate
freelt in the towns
The stire Yesult would seem to e that the
industrial value of the Ishand b fast dimin-
| Uslidoge and that unless there Is a speedy avd
| radical change In existing conditions, (L will |
[ woon disuppear altogether. 'That value cons
| Sists vety largelv, of conrse. In its capacity
Lo produce sugars aicapacity alreaay much
reduced by interrnptions to tilkige which
have takon place during the List T s edars,

with feverish approhension and | sycesies an hoth sides ate more fre Quent | tion

SO0 wile whish, while
jeirnily ot S
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nation, which plainty dlctates that right and |
might should e the rule of its conduct

Further, though the United Stites 15 nnt a
nation to whieh peace (8 a4 necessity, it Is, in
truth. the most paciftic of powers and desires
nothing so much ax to llve at amity with all
the world, s own ample and diversitied |
domiins satisfy all possitile longings for ters
ritory, preciude all dreams ot congues and
prevent the vasting of any covetous eyes
upon nelghboring regions. howeyer attracts
Ive, That our comdurt towards Spaln ani
her dominlons higs constituted no exceptiog
Lo this pationg! disposition s made manifost |
by the course of our goverament, not only |
thos fure duiriog ‘he preseat inserrection, hut
Auring the ten vieurs Lhat followed the rldng |
N Yara In Jsis No othér great posed t i
may safely be sald, under clreumstapees of
stmilar perplexity, would have manifested |
the same restralnt and the sine pativnt ens
duranoe

IUmiay also be sald that this persistent ats
titide of the Paited States towards Spain in
vonnection with Cubsa will unguestionably
evinee no slight respect and régard for
Spalnon the part of the Americian people
They in trath de gt forget her connection |
with the discovery of the Westorn hemis-
phere, nor do they amnderestimate the great
qualities of the Spanish people, nor tall to
thelr apiendid puetriotism

tully recognliee
anil thelr chivilrons devotlon to the pational
hottor, They view withwonder and admira-
thon the cheerful resolution with whileh vast
tavlies of men are sent geross thogsanids of
mibies of icean and anenormous debt accunis
WInte, that the costly position of the gem of
Lhe Antiiies gy <ULl hold s place In the
Spanish crown. And vol peltherthe govern-
micnl nor the poopie of the United Statos
Liave shiut thely eves to the coutrse of events
In Culse or have fulled o realize the exist-
enve of conceded gricvatices which bave led
tothe prosent vevolt from the authority of
Spain, gricvihoos recoghized by the Queen
Regent and by the Cortes, svooced by the
most patviotle and enlightened ol Spanish
shtesimen, without regard to party, remeoen-
strated by reforins proposed by the cxeoy-
tive and appiroved by the legisiative branch
of the Spanish government,

ILisintne assumed temper and dispocd-
tion of the N =4 government o remoedy
these grievianoes, fortifled by indications of
Infuential pabdic opinion in Spaan that this
government Has hoped to discover the most
promsing apd o ficctive means of somposing
the présent strife, with honor and advan-
ke 1o Spain and with the gehievement of
all the rvasonmabilde olyjects of the lnsureecs

1 would seem that if Spaln
Culiy genuine autonsmy

wiould offer 1n
A measure of home
preserving  the sovers
wdn, would satisty all rational
regquirements of her Spanish subjects, there
shotudd be e Just reason why the poicitica-
thoti of the dslind might not be eifected on
that basis  Such @ result woulbd appear to
b b e true Interest of all converned. It
wotild At once stop the contiiet, s hich is now
consuming the resourees of the sland and
making It worthiless for whichever party |
may ultimately prevall, It would Keevp Iu-I
tact the possessions of Spaln without touch-
Ing her honor. which will be consulted
ratber than impugned by the adegquate re-
dress of admitted grievances. 1t would put
the prosperity of the Istand and the furtunes
of its inhabitants within their own contiol,
without severing the natural and ancien
thes wlileh Bind them tothe mother country,
and wotild yet enable them to test thelr cas-
Pacily tor sell government unaer (e Bt
favorable comitions

1t s been obie Wl on the one side that
Spaln stould not promise adtosemy until
her insurgent subjects lay down their arms
(m the olher sicle, that prombsocd autonomy, |
however  Hberal, s insumcient. boginse
without assurance of the promise belng Tul-
Hiled,

But the reasonatileness of a requirement |
hy Spaln, of unconditonal =suareender on the

]

RIS relising asserted that should these 1o- | gegof the Insurgent Culans hetore their

terrunticns
year, an
threatend

DI e R 11T
P tloally

during the cuvrent
exleml, s Is now
entinre Prantiving |
teritory arihe and Phepie il s
mac i mortey will b reaguired toresiore the
lard s normal peoduetiveness that it is

Al

ST

! coptaltied inoa report of the | sxtremely doabitfu! i capital can be induced
Becretiry  of State, which is borewith toevon ke the attempt
submitted 'I The spec Lacir of the utter ruin of an ad-

ITHREY.

Althe outect of w reference 1o the more
Bgporiant mnbters affecting our relations
with forelgn powers, 1 woubd afford me -
Isfaction 1 1 ool gy o
the disturbed conaltion
had during the past

al=
the fongress that
i Asiatic Turkey
vear assumed o less
hideous and Bloody aspoct, and that either
RE 4 consegqueice of the awakening of
the Turkish governtient to the demands
of thumane civilization  or  as Lthe
résult of dedlsive action an the
art of the great nations having the right
treaty toiuter tere for the protection of
those exposed to the rage of mere blgotry
and crael fanaticism, the shocking features
©f the situation had bheen mitigated,
Instead, however of welcoming a softened
dlspositlon or protective intervention, we
have been pfflicted by continued and not un-
frequent reports of the wanton destruction
of home and the bloody butchery of men,
women and children, made martves to thelr
yrofession of Chrtstian faith While none
of our citizéus tn Turkey have thus far been
Kkilled or wounded. though often by the midst
of dreadful acenes of aanger, theit satety in
the future Is by no means assured, Ogg
vernment gt home and our minister at
atantipople bave lett nothing vndone to
ctour missionaries in Olloman terris
» who ¢onstitute neariv all the indivig-
uals r“h‘“&"‘ thete wha have o vight to
wlnit owr prbiection on the siore of Amier-
1chn citirenship
efforts In this divection witl not be res
I% but the deep feellug and sympathy
Bat BWve been arouxed among our people
Pght not to so far Wiiad thelr reason anid
ml Ment as 1o lead Lhem to demand Impos-
bie things ‘The outbreaksof blind fury
which led to wmurder and plilage in Tarkey
seour suddeniy and without motice, and an
ttt%yt on our part to foree such i hostile
GABNCE there as mMIght B effective for pre-
ution ob proteation would not only e ye-
4 by the Ottoman government, but
1d Le regarded as an loterruption of
elr platis Lo the graat nations who assert
thalr exclucive right to Intervene in thelr
o%u time and wethod for the security of
Wfe und property o Turkey
verai naval vessels are stationed in the
Medltertanean as a measure of caution and
to furnish 4ll possible relic! angd retuge o
case of emergency, We lave clalms agalnst
the Turkish government for the piliage and
destruction of wlonlondry propesty at Hare-
I and Matash during uprisings 4l Lhose
;?:cu. Thus far the valldity of these de-
mands bas not been admitted thyough our
miniater. Prior tosuch outrages and in ans
RUclpation of dange:s we demanded protection
for the parsens and propeity ol our missions

it:ll. rens In the lovaliiies mentioned,
§ phtwithatanding that evide

v e Xinls of
tuul compicity ol Turkish soldicrs in thi
work of destruction and roblery. The tacts
As they now appear do nol permit us to doubn
@ Justice of Lthese clalms, and notbiug will
omitied to ring absut their prompt wet-
ment. Anumber of Armenian refugecs
aving arrived at our ports, au order has
h*‘}“}r(‘ll obtained fvom the Turkish govs
erfiment permitiing the wives and children
of suth vefugees to join them here. It is
oped thiat Rereifier no obmtacle will be fns
s. wed Lo prevent the escape of all those
whe seck 1o avold the perils which threaten
ent in Turkish dominions
Frecently appointed consilte Krperoum
M AL Bis post and discharging the duties of
oftice, though for some unaccountable
ason his formal exequalor from the Sultan
&b not been issued, 1do ot believe that the
sent somber prospect in Turkey will be
F. permitted o offend the sight of Christ-
m. 1t so mars the buman and enlight-
ened clvilization that belongs to the close of
the ninetecnthcentury that it seems hardly
ible that the earaeat demand of good
ple throughout the Christian world for
ta corrective treatment will romain un-
kaswered

CUBA.

The lusurrection in Cuba still contipucs,
Wwith all its perplexities, It Is dimcult to
‘percelve that any progress has thus far been

ade teward the pucification of the island
.or that the situstion of affairs as deplcted In
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fertile und
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ofie of thet st

Phe whovne, would

engage the serfoie attentoon of 1! MO
yent ] peepie of Ui nited Sates giader
any Jircumptatives, o pednt oof facrt they
Nave aoopcerny with it siie his by poincains
Oof 4 wWholly seitimental or philianthrapl
cehiaractce It s so pear to us as 1o e
havdly  sejpuaratal from ouy  eountev. Out
aotual pecunbaey anterost in b s segond

e and gwoverament
reasonalny ontimated § t
Eav b Onh dmh T SO ah Ay gl

I pllatitathiois, b ralis
other b biss  Cller-
| ises on the dstand, The voidme of trade
| between the United States ol c'uha, whileh
0 TRSD A tedd to alwatht S8 O0M bsh 1 st
. IS0 o abont FLemoaramoeme v o IRy,
the yeur before prosent tnsurredtion broke
out, amounied to nearly #oamnning, Hes
rldes this large pecundary interest stakesd in
the fortunes of Cubu, the Planited SUates fAnds
el inextrlcubly Invedved n the javsent
contest I olhicr wavs both vexatioos wnd |
Crally

Many Cubans restde In this country, and
Indivectly proanete the insureed don through
w by public ineetings, by the pure-
Sl =Llpment of drms, by the raising
of foumds, and by other weans whileh the
spiritof our incatitntions and the tonor of
Inl:'r Lis alis fol pet bt to bne pode Lhe st ‘

fect of criminal prosecution Soame ol them,
though Cubous al teart amd bo all ched
Ings and Interests, Bave baken
naturalized citizens of the United Stiates, a
procecding rosorted Lo witli & vigw to pwos-
sible protectian Rovernmeant, aid
pot unesturally regarded with much ind
nation by thie cotmiry of thelt orizin e
insurgents ave wnlogtodly vndouraged and
suppurted By the widesprend svmpatioy of
the people of this countery always bnstinet-
fvely felt Torevery struggle 1or hettor
freer governiment amd white b inthe
the mofe adventurous atd rostloss olements
of Gur popusdtion, leadds in only oo many
slinees toactive and personal particlpa-
thom i the contest,

The vesull Is thal this government s cone
stantly called upon to proect American cits
frens, o claim damages for inluries (o pers
BSOS Amd properiy, now estitmaled Al many
mitlions ot dodars amd to ask expianations
and apologtes for the acts o spicndsh of-
clals whose rend for the Yo pression ot
Hon septimenis blitds them o the Immuans-
Itles belonging to the unoffending citlecns
of a friemily power

It fodlows from the same causes that the
United States e compelled to actively polive
A long Due of sl coast agaiost unlawtol ex-
peditions, the escape of which the utmaost
vigilanee will not alwiavs sumve

These inevitalile

| ondy to that vt e
Iulr b UL T A £
At deast fron
1|.|1|.'|,|. Is 1nvested
Frowd, mining and

teci-

Twthwels

entanglements of

United States with the rebelltoh in Cubg,

the large Amerivan properiy intercsis ais
fected ami vonsiderations of philanthropy
and humanity in general, have led toa ve-

hement domand i various guarters tor
1 some sort of positive antervention on the
fpart of the Uniled States 10 wias il iirst
proposed that belllgerent vighis should e
accarded to the Hsurgents, & proposition no
longer urged because untimely and in prav-
ticaloparation clearly perilogs and injuricous
Looar own interests. It bas singee been and
In now sometimes contended that the inde-
pendence of the lasargents should be recog-
niged, Lug imperfoct or restricted as the
Bpanizh pavernment of the island may be,
B other exists there, uniess the will of the
military viticer in temporary command of a
particular district can be dignitied 4s a
specles of government. It I8 now also sug-

ested that the United States should buy the

land, a suggestion possibly worthy of cone-
sideration it there were any evidence of a
desire or willingness on the part of Spaln to
entertain such a propasal It is  urged,
Anally, that all other methods falling. the
existing Internecinestrite in Caba should be
terminated by vur intervention, even at the
cost of @ war between the United States aod
Spatn-awar which is advocatesconfidently
prophecy could be neither large in its pro-
portions nor doubtful in its issue.  The cor-
rectness of this forecast need be neither
amrmed nor denled. The United States has
aevertheless a characler 1o maintaim asa

the

il papers as |

| Caled,

auntonomy s conceded Is n
Wil I dgnores important features o
the situation the stabilily two yoars' diura= |
tion has glven to the igsurroction; the feoas-
Inility ol ps prodongation o the nature of
thldngs, and s siow i by st expericice the
uiter and binminent ruimod the dshand unicss
the present strife ds speodily composed;
abiove all, the rank abitusog which ail pariies
I Spain, all Branches & her governinent
and adl her lewting publiv men v to
cxisl il profess Ldesire o eomove. Facing
sl dlrenmstances. o withohd the projper
of needed reforms uathl the pavties demand-
it meput Ve msedves Gt meroy by throws
g down thelr arms Hos the anperaranee of
nediveting the gravest ol perils ani lnviting
Rusple by as foo the sinecrty of any paos

L allogether ap-

'
W Lh

fetmntid willingness o Lrant reforms he
whiection on behalf of the insurgents  that
promised teform canot he velieil upeon mo st

of course Be conshidored, thongh we liave no
right toassame, amd o reason for ssiyme- |
ing, that anvibiog spain andertakes o do
for the relief of Cubiawill not e done aes |
cording to both the spitit and the letter of
the undertaking |
Nevertheless, realizing that  suspicions
amd precantions on the part of the weaker
of two comnlitiants are always natural and |
not alwavs uidustiiabile, being sincerely de=
sivos i the interest of both us well as on
Its own account, that the Cuban probiem
whould e sodved with the least possible des
v, it was intimated by this government to
the government of Spain some months ago
that if o satistactory measure of home rule |
were temdercd e Cdban insargents, and
WO be e cepied Hy the il Upon & guaranty
of It execution, the Uolted States would en= |
dedvor to fiml o way not oljectionable to |
spain of furneshing such guarauty, While
nodefinite respon o0 1o this intimation han |
vel boon revelved trom the spanish goverins-
ment it is belleved ol nol altogeiier une- |
wolcome, wWhile,  as ready sugpeated, no |
reason 18 petoelved vl 1 shoald not be ape
prased By the bnsur g tils, neliher party can |
fall 10 see the mgortanee of early action
and hoth muy Pealtae that o nrolong the
piresent state of things far oven a ~1n-ll|
PR WL el et Iyt the time and
labor and expenditure necessiry o bhring
fbuut the Indusivial recuperalion of the
Istavd, It is therelore, fevvently hoped
on all grounds that rarnest etforts for heads-
Ing the breach betwoeen Span ih the ine |
sitgent Cabias, tpon the lnes above Indls
may be at inanguratesd and

e

| pashied o an immcdiate suocessiil issiue.

1 prevenl |

L artitude of the Enkie

The ftriendly oftoes ol the United states,
elther o the wanter above outlined or in
anv other way copdstent with our constity- |
tlon and laws will alwavs he ab the disposal
G ¢ilher party

Whatever dirvumstances
pobioy amld our interests would constrain us
toabtect o the acguisition of the island or
aninterfercuce With ils control by any otlier.
oshonlad b e dd thias it cannot be reuasois
ably Aassumird that the hitherto expeotant |
bostates will be lndeits

may arvise, our |

nitely maldntatned

While we e atixions to pecord all due re-
spout Lo the sivereipoty ol Spalp, we cannot
view the pending mecr i oall its features
AN Praperiy ) wend our inevitable relas
tions to It aud its possibile results without
conuldering thiat by the vou ol events we
may bt draawn into soct ad unusuul and un-
precedented condition as will ix a lmit to
our paticnt waiting for spain to end the
voRtich #ither alone 4l in her own way,
Wit our Irlendly cosoperation,

When the tpability of Spain tiv deal suce
vessTully with the nsurrection has become
manitest, and 1t is demonsteated that her
soverelguty isexiinet in Caba for all pur- '
poaes of its right ul existenee, and when a |
hopeless sirugg for its resestabilshiment |
Bits degenerated ntoa sirite which means |
nothing more 1han the useless sderifioe of
humian e and then utter destruciion of the
very subject miatter of the confiiet, & situi-
tlon will be presented in which our obliga-
tions Lo the sovereignty of sSpain will be
superseded by higher obligations which we
can hardly hesitate o recognize and dis-
charge. Deferring the cholee of wiays and
methods until the time for action arrives,
we should make them depend upon the pre-
clse comditions then extsuing, and they should
not be determined upon without giving care-
ful heed o every conmderation insolvin
our hooor and In(’erht ur the internationa
duty we owe to Spain. Until we face the
eontingencles suggested or the situation is
by other incldents imperatively changed we
should contipue in the line of conduct here-

pehandise during

| wecond-class rates 1o which

4, |nuR
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hiblting our obedience to the rmuiremrnqu

of public law and our record for the duty
enjained upon us hy the position we occupy
In the famiiy of nations

A contemplation of emergcncies that mar
arise should piainly lead us to avold their
ereation elther throtughacareless distegard
Of présent dotly or even an undue stimula-
thon and Hlthmed expression of feeling
et 1 have deemed not amiss to remind the
congress thiut a time may arrive when o
correct pollcy and A4 care for our interests
wawell ad a regard for the Interests of other
natlons and their citlzens, Jolned hy conslii-
erations of humanity and a desire tosee a
rich and fertile country Intimately refated
1o us, spared from complete devastation,
will constralnour goverament to such action
s will subwerve the Interests thus insolve d
and at the same time promise to Cuba and
fts inhabitants an opportunity toenjoy the
Dlessings of peace

VENEZU ELA,

The Venezuelan boundury question  has
coased to e womatter obdiferenee between
Giroat Britiio and the United States, their
respective governments having agrecd wpon
the substantial provisions of a treaty hes
tween Groat Britain and Venezoeln submit-
fing the whole controversy o avbitratlon
The provisions of the trealy are =o enl-
nently Just and faie that the consent of Ven-
czuela thereto may confidently be anticls
frated,

Negotintions for atrente of general arbls
tration for all differences belweon Groeat
Pritain and the United Statexs are far ad-

vinced and promise to reach s succeasil
COnsummation At an car'y dat
TREASURY DEFARTYMENT,

The secretary of Lthe treasury v
during the fsoal year endest Jane 0, 18090,
the receipts of the government from all
SOOUTTes amotinted to B0 AT 408 TR Dut's
g the same peviod s expenilitures were
AL GTR OSSR The excess of expenditures

poris that

over reoelpts thus amounted to $250008,-
QAT The ardinary expenditires during
the vear were$4, 01585020 less than durs
Ing the preceding Hacal vedl M the ro-
celpts mentloned there was derived from
cintams the sum ot FIN00RLTHLGT, and
from internal revenue 140, <30 810.06. The

recelpls rom vostoms show an inerease of
8T S0 2L over those from the same
sourye tor the fiscal vear ended June 30,
100, and the recelpts from talernal revenue
Al increase of B3 Asg 537 .91

The vilue of our Imported dutiable mer-
the last flseal year was
BICHTHT AT, and the value of froe giuls
Prnported $400 0T 470, Beine an Incorease of
B OLAGTHIN the value of Qutiable  goods,
and 1281004 In the value of free goods
uver Lthe preceding vear,

our exports of merchand({se .‘-'1‘r[gn and
domestic, amounied nvalue to §882 Giw, 045,
bebne an tucredse over the preceding year
of $T0685TA  The average ad valorem
duty pald on dutfalde goods Imported durs
Ing the vear was 3094 per cent, and on {rea
amd dutiable goads taken together, 2005
ey cenlt.

The cust of collecting our Internal revenue
Was 2TH per cent as against 281 per cent
for the fiscal vear ending June M, [S05,
The total production of distilled spigiis ex-
clusive of frult brandles, was (N
taxabie gallons, being an increase o7 G0 -
108 gallons over the preceding vear. There
Wus also an inereasc ot LAa4a.070 gallons of
SPIrits, produced from frult as compared
with the preceding vear The number of
barrels of beer produced was 85850250 as
aRalnst RGN0 THe produced in the pr
Ing Nscal year, being an inorease of 2
400 barrels,

OTHER DEPARTMENTS,

The report of Lhe secretary of war exhibita
satistiactory  conditlons In the  several
branches of the publie service intrusted o
his charge. The vartous recommemidatinans
ol the secretary are ifdorsed

L Wy

tari revenue

We cannnl reasonaniy hopa

s A ¥ o e Lo 2,
'1-::'1::‘:rl.r:l"::'ll'?.?i:l \ y \ y .1< 4 45 l\. ..: that our recuperation from the hudiness de.
et of thr: Pt .""“_,“ e | . of sribat Dression will he sudden, but 1t has aiready
| memberstitn. The recarilon of their fipst St in with a gromive of acceleration and

profiers of negotions was aot encourdging; tontinvance I Belleve our present tarl
but through patience and such conduct oo Law, 1 allowed o falt oppor bunity, will !n:‘ ]
their part as demonstrited that their integ. dear futur vield a reverne which, ."':“
thons were friemdiy and in the interest of | Fedsonably ec nomical expenditorea "will
P e Lest, prospect of success has beco overcope all degelencies
| more promising. The etforis should he I3 ine meantime no deflelt that has oc.
saae the Indlans from the consegquences of § curs ed o may odcur need excite or disturb
| thelr own mistakes and (mprovidence, and | U8 Toneet any such dedcit we have In the
|t secure to the real fndian his rights as | treasary, in addivion to the gold reserve of
| against intcuders and professed friends who | $100000000. a surplus of more than LI
profit by hls retrogression, (L0 applicable to parment of the ex-
Achange 18 also necded o protect lite and | Pelines of the government, and which must,
property through the operations of courts unless expended tor that purpose, remaln 3
conducted according o sirict justice and tseless  hoarl, or, iF aot exstravagantly
stioing ohoueh fo enfarcs their mandates | Wasted, must in any event e perveried from
vaasinecre friend of the Tudian Fam exe | V08 putpos® ol e LR 0 ST DRT- P
coedinely anxtous that these reforms should | Pie, the payment, theretore, of any defl.
be accomplished with the consont and ald of | €leneyin the revenue from this fund ls
the tribes and that no necessity may be pros nothing more than its proper and legltimate
siented {or radical or drastic ieglsintion. 1] use. ILis Immueasurably better to appropri-
thope, therefore, that the commission now | ale our surplus tothe payment of justifiabhle
conducting negotiations will soon be able to | eXpenses thian to allow it to hecome an invls
report that progress has been made toward tation to reckless appropriations and ex«
a friendly adlustment of exising dimcul- travagant expeaditures,

ties I suppose it will not Ge dented that under
¢ PACINIC BRATLROADS, the present law our people ohtain the necess
On January 11, 1907, with the amount | ¥aries of a comfortible existence at a

¢ heaper rate than formerly, This v a mat-
ter af sups'vime Importance, sinee it Is the
nalpable duty of every Just government to
make the bhurdens of taxation as light as
| possifle. The people should not Ye reguired
W relingiish this privilege of cheaper living
EXConl under the stress of theil’ governs
ment s nedessity made plainly manitest
FINANCIAL,

This reference to the condition and pros.
Poctsof aur reventues natur sy anpests an
Allusion to the wedakness 1l vices of puy
financial methods,.  They have boeeh froe
guently pressed npon the attention of the

alrcady maturvd, more than L0000 of
the prindipal of the subsidary Boond fssied
hy the United States o ald of the constriacs
tlon of the Unlon Pacine rillway, Includinge
Jts Wansas ine, wnd more O $6, 0000 (0 of
ke bonds, isseed in 4ld ot the Central Pa-
eiffic ralirond, including those {ssued tothe
Western Haiway company will have fallen
due and been pald of aust on that day be
patd by the governtient.  Without any ref-
erende o the application of the sinking fund
bW an e treasury Lk will ereate such a
defauit on oo the part of e companies to
the governmept as will glve 1t the right to

Al e institute provesdings (o toreclose IS | Congress Lo previogs execullve communicas
mortgage Nen I ooldition o tils indebteds | tlops and the inevitable danger of their con-
ness whieh will be doe manry 11807 | tigyed toleration pointed out Without now
there will mature hetwoen that date and | repeating these detalls, T cannot refrain

danupary 1. 1800 the remaiming priveipal of
such subsidy bonds whleh moast atso e met
by the government These amaount to more posed to every rule of sound Anance gnd
than ENLOMGN on the Union | shown hy experience to be fraught with the
acite Hnes and excerds $OLO00 000 on ac- | gravest peril and perplesity. The terrible |
eount of the Central Paciiie lines civil war which shook the foundations of
T dhe case of the Unlon Pacithe company, | our governmont, more than thirty years
the sltuation has become especbintly urgent. | ago, broaght o its train the destruvtion of
Proceciings hive been bstituted 1o tares | property, the wasting of our country's sub-
Close W st morigage denn those abded parts | stance, and the estrangement of bhrethren
o the modn nes Gpod whilgh the Governs | These are pow  past and forgotten. Even
ment halds o second and sybordinate uoris | the distressing loss of life the confict en-
gage Hen,  In conseiuence of these procesds | talled j8 But & sacred mowrory, which foss
Prgs and incresing complications, added to | wers patriotie sentiment and keeps allve a
the default occurring on the fArst dav of | tender regard for those who nobly dled.
Fanuary, 1595 a conuition wiil he presented Y And vet there remains with us to-day, in
at that date, wo far as this company bs coti= | full strength anld activity as an incldent of
verned that mast emphias e the mandate of | that tremendous struggle, & feature of its
the wet of 1947 and give o exeontive duty | inanclal necessity not only unsuited to our
under s provisions 4 wore imperatove | present  elrcumstances, but manifestly a
aspit disturbing menace to business secutity and
Unless Congress alall athevwise divect or | an ever present agent of monetary distiress.
SHall haye previeusly aetermined upen a Hecause woe may e enloviong a temporary
different solution of the problem thede will | relief from Its depressing Infuence this
hardly appeear to exist any reason for delays | should not Jull us into a false security or

from i carnestly presenting the neces.
sity of the prompt reform of 4 systoin op.

sunt ol

Ing bevond the duate of the defauit alove | legd os o forget the sudidennéess of past visle
mentioned such eacontive acuon as will | tation, Tam more convineced than ever that
promise tosubiseroe Lie pubiic nicrests wad | we can have nol assured inancial peace and

save the governinent trom the Joss thircat-

ped by Turther inaction

OFFENSIVE PARTISANSI

The progress wade in vl service telorm
flurnishes p canse for the uimhost congritus
lation. It has suivived the dougbts ot its
friconds s well as the fancor of its enemies;
wnd has gained 4 permanent place among > ¥ .
the agencies destined Lo cleanse out politics Even it only United States notes known a8
arel  improve, veanomize and clovite the prevobiacks were thuas retived it s prolbahble
public servics. There are now in the coms that the treasury notes issued in payment
petitive class ined servive upwacds of s4.00m | ©f silver purchises under the act ot July

sately until the government currency oblis
pations upon which gold mav be demanded
from the treasury are withdrawn [rom clres
culation and ¢ancelled, This might be done
as has been recommended, by thelrexchange
for long term bomds bearing a low rate of
Intervst, or hy thelr redemption with the
procecds of such honds,

Places More than Hatt of these tuve beeq | 18 1800, now pald in gold when demanded,
e luded Trom timie to tine shace Marclo 4, [ Woull not ercate much disturbances, ias they
TSI A mesdl Pdical anid swee g exten. might from time to time, when received In

siof wits miide by executive order dated the

the treasury by redemption of gold or othiers
Gih dov of Mav, 1890 And it fourth class

wine, e gracdually and prudently replaced

The attorney general prescits o detailed
and lnieresting - fatemont of the important
Wik dodie under his sUpervision durita the
Tast flacal vear, The oownershilp and miti-

postimasterships arve not included in the
statement it may bhe sdia ar practically
wil pesdtions coptemplated by the clivil
View Law are pow vlgssinea Aidtidant rea-

hy shlver coun ‘This plan of lssulng bouds
o the purpose of redemption certslnly aps
pears o e the most effective and direct
plh to the peciled reform.

Y.

N B He < 2 ¥ e sotte exist Tob inclaiing  Lhose (ot master- In default of this, however, {8 would be o

;‘Ju:!llzl.‘..l;[-rl;‘n .l 1 -"I.'.‘.I;nr~n|l-“: ;I.- : i |I“l “d' siAps, bits s upon econony, botproved ser= | Stepin the vight direction if currency obll-
- L it L) nL ot e e U ¥ g 3 3 Wl le ¥ e 0

in’ United Stites conrts of violastons of | ¥ amd the peace amd quiet of neighio pations redeemable In gold whenever so

Tederdal Laws, wlhilch for many vears has been
Asubject of o xooelive recommedat has
At last oo Mt exta it redalised by the
utitization of Uie abandoned military prison
al Fort Laeas bhoas a United States |
prnitoniiars

1y

Federnl Peanltentlary.
This Is certalniy a movement in the
direction. bat tLomeht to be at one
mented by the

right
il
mibidine of extoensi

largement of this bmprovissd pottson and the |

Constuction o at least one
Loacatind b the southera statos
of the Leavenworth peenitentd
Ited that the expense of s malptenance,
Calobilated at & per capitie rate upon the
nuinber of prisoners itooan aocommeodate,
does not make as coomnomical anexhibit asit
would 11 1t were largey and hotter adapted
to prison purposes; but 1 am thoroughly
convipeed thet economy, bamanity and a
projper scise ol respoiisiBiity and duty to-
wards those whom we punish tor violations
of federal law dictate that the federal gove
crnment should have the entive control and
managciment of the penftentiaries wheve
convicted violutors are confitied. 1L appears
that siee the Wransier ol the For'l Leaven-
worth military prison to s oew dses Lhe
work previcusly done by prisonervs comfined
therve, and for which expensive machinery
has been provided, has been discontipued,
This work consisted of the manu
articles for avmy iise, now
On all grounds (L s exceeding'y desira
that the convicts contined i this peniten-
thary be allowed o rospme work ol this de-
soription.

Our postoftive department s in good condl-
tion and the exhibit made of s operations
during the tiscal year cided June o, 1804,
I uliowance s made for imperfections in
the laws appticable to L I8 very satisfac-

morie, o he
The capua ity

s =0 -

danie

tary. e todal receipls duriug the year
wel #8400 M08 400 The total expenditures
were S 06 2E, exclasive of B

BU= 27 which was carned by the Paciie ralls
roads for transportation amt credited on
thelr debt to the goveranment. There wits
an increase of reveipts over the previous
veur of $5.010,080 21, ar 7.1 per conl, and an
Increase of expenditures ol §3,55940,124.02, or
440 percent. The deticit was 8LOT9.950. 190
less than that of the preceding year. The
chiof expenditures of the postal scrvice are
regulated by law and are ol in the dontrol
wi the pustimaster general

The dencit for the last vear, although
much less than that of the Lint and pr'ecod-
fngg yoears, emphiasices the necessity for leg-
Islation to correct the growing abuse of
the deficit is
malnly atwwibutable. The wransmission at
the rate of one cent a pound of sevial Bhra-
rvies, advertising sheets, “house  organs”
(periodicals  advertising  some partivular
Yhouse” ot fnstitution), sample copits and
the like, ought cestainly be discontinued,

This subject Is discussed at cousiderable
length and reforms urgeatly recommended,

Novy.

The work of the navy departiment and s
present conditions are fully exhibited in
the report of the secreiary. The construc-
tion of vessels for our new navy has been
energetically prosecuted by the present ad-
minlstration upon the general lines pre-
vieusly adopted, the department having
seen no necessity for radical changes in
prior methods under which the work was
found to be progressing ina manner highly
satisfactory. It has been dectded, however,
to provide in every ship bullding contract
that the bullder should pay all trial ex-
penses, and It has alse been determined to
pay no speed premiums in future contriacts

FIVE CIVILIZED TRIBES

The condition of alfairs among the five
clvilizged tribes who occupy large tracts of
land in the Indian Territory, and who have
governments of Lheir awn, has assumed such
an asspect as to render it almost indispense
tble that therve should be an entire ehange
J1 the relations of these Indlans to the gen-
eral government This seems to be noces-
sary In furtherance of thelr own Interests
as well as for the protection of non-lndian
residents (o thelr tervitory, A commission
organised and empowered under several
recent laws ls now negotiating with these

tofore pursued, thus luall clrcumstances ex-

Indlans fur the relinguishment of thelr

redeemed atould e cancelled instead of bes
Ing reissued. This operation would be a
stow remedy, but 1t would lmprove present
conditions

Natlonal banks sho®ld redeem thelr own
notes They shiounld be allowed 1o {ssue clr-

hionuds, LY, however, abistacles prevent such
action at predent D earaestly hope that con-
press will, without st Mice -
prroprigtions, soogd st Lhem as (o perinit in
roper cases a  consalidation ol Ll e
prosto Yiees Lo the cod tht 3 gh this pro-

INcreasing

ciess Lo besbiE desivod may oo g lniited ex | cnlation to the par value of bonds deposited
Rtk b e canmplisted As security Lor s redemiption and the tax

The vivil servive rules os amaended duaring | o0 Lhelr i ulation should be reduced to
the last year provides tor o sensible and (one-fourth of 1 per cent. The entire case

uniform method of promaotion, basing elig- | may be presented by the statement that the

dlity 1o better positions upon dewmons | day of sensible and sound fnancial methods
trital efclency and falthiulness The | wHE ot dawn npon us until our government
ahsepee of xed rolos on thls subject hus | abandons the vankiog business and the ac-
been an iafrmity in the ssstom more and | Ciamibicdon of funds, and contines (s mone-

more apparcot, ity other
better appreéciatmd, Ve advantage of civtl
service miethods tn their busiticss aspacts
are oo well ubderstood o require argu-
ment. Phelr application has bhecome o te-
vessity tothe excoutive work of the goveru-
ment.  Put those who galn through the
uperativn of these methods shonid be made
to understand that the nod-partisin scheéeme
through which they receive their appolnts
ments demanids from them. Ly way ol re-
clprocity., nop=partisan amd talthfue pers
formance of duty ander every administra
tion, and cheevinl Ndelity W every ohlef.
While they should e encouraged too de-
cently exercise¢ their vights  of clilzenship
Al tosupgeert thrtough thedr satfriages the
political beliets tney honestly profoss the
odsy, peersiste it and partisian employve, wio
loves political turmoll and coantention, op
whe renders lax and pradging service to an
administrgtion not representing his poiliteal
views, should e promptiy  and feariesaly
Jdealt with in such o Wiy as to furnish a

benetits have heen | BEy ofcrations to the receipts of money
vontribiuted by the people for its sapport,
and o the expenditure of such money for
the peaple’s benefit. Our business interests
and all good citizens long for rest frog fev-
erish agltation, and the inauguration by the
government of a reformed financlal policy
which will encourage enterprise and make
vertaln the rewards of labor and industey.
THUSTS,

Another tople in which our people right.
fully take a deep interest may be hore
brietly considered. I refer to the expanse of
trusts and other huge aggregations of capi-
tal the oblect of whileh % tosecure the mne
nopoly of sowe particular branch of traile,
Industry or commerce, and to stifle whole-
sulne connpetition. When these are defended
iLis usuaily on the ground that though they
IHerease protits, they also reduce prices and
Uiis may beneiit the public. It must be re-
membered, howeveer, that a reduction of
Mrives to the people |8 not one of the

1 . o ks real  whilects  of these  organ'zations
;\I-I.l.:r:‘:km-,; tor ol bers wio may b LRKewisg dise ,;;,, IJ m,.;rf lg.«,,,l'ﬂ,,rr ne “5.[, in that
] ) direction toccursin a particular case

1 de=ire l:'-'l" A ;!.‘}-l-‘I'll.:llr l“?"-"..r‘lr-:ll’\ elyn it is only because It accords with the pure

poses or bnterests of those managing thelr

where miudne concerning th povernment’'s A
' piit, scheme. " Such occasional reaults fall ,.“.,ra

receipbs il expendiiures jor e purpose
el . il sottie stpgEestions touch-
;'r';:‘:.l st Bod el rebldel S :'}..-:.nhlu 3, | e account of trusts and monopolles. Thel
Thix statute ook effvct on the 2ath day of | 1CHOENCY IS 10 crush oot Individual inde-
AURUAL 1500 Whatever ey be (s shurt. | PERAence aud o Linder and o prevent the
COMINgS 48 & domplete measute of tarl [I".T'l‘:“‘: i ,'::}:I':;':: I,I".I;I.up‘.a"d the full do=
veform, it must be conceded that Gt his | o, S0 l'-llllt-r: ” .11'4“:"1':"1‘:1“' ted to deal
opened the way to o freee and groater ex- 4 e _“ ; n CIMPLaG. 1o aeq
change Of commendities etweas i s and ot her l\: ::‘L‘I_‘:’“:u“ '“";‘l:'l ' ]ll:.:l ll“ﬂ;‘\:lll:llﬂ.!lhe Ililw;
- rnfshoed a wider may. | % ‘ - Mg s far hay
Ik:‘lllll:-lt-'lf:l‘l'ﬂ].l:r\!lnll'llllil;-\l;LI :‘I..llr:\.::.ini:.:‘:t:-:“m“ proved ineffeciive, not because of any lack of
The only entive vear during which this fil;]l"";‘.ltﬁ::.‘.;:r.:‘:'{:’.‘I;‘ l." ";l [_”r' e them bhut
law has been in force ended on the 30th day tm'l'n—'trd l‘ll'-‘ the lt'utill:"l.: :I:.: ?\N:‘l:c: :ﬁ‘l:’:;
dung, 181 hat year Aports in- 5 ? ol reac
:-.:-.-E.::--d ‘au'r;' tll.?.-i:'n;l1l|‘..-mll.‘: .-1\'1'111:‘\:; dimeulty. If the tnsuMciencios of existing
more than 868, oo, whille the value of the l.',n:gz.l.:lla:. 11.: :;::ll:".f;:l h‘l:":t::r li"' :&;atlun.
domestic products we exported aml which - " ’ Uk PLOg.
; AL e i, Ariv BTO . | nlxed, however, that all federal leglsiation
cllul:‘l :‘I:l:iunl'::h .llu,l'l‘:lzilll\:‘:n‘:: lE-rILI‘.-'\ l'q:"‘m' ;-l’! thin ,‘uh;hlt may tall short of its pirpons
i e - et Lo weause of inherent obstacles, and also
l;;:-l;ui :n\‘\ln-“t:].“. -1-|:|::T|':.ll‘3lil; t':r.l‘l'li-:"'l“:h::.:: hecause of the complex character of our
for thate nadiil “;. Qhatitd ancY L tne | BOvernmental system, which, while making
creased through tarif changoes Lo an extent :{::r.fv;:::':-luﬂ.!.1111'::::;11:.?& :T:Ttu ‘:;2:‘: t:";
necesndry o meel the expenses ol the govs
Aok TP R metes and bounds w3ich eannot be trans.
;-mr:; |I|lo .'n.m I .{‘nhllh: "'.u“ hn\; l.:un' : t:-a.t gressed, The decision of or hikghest, conrt
biyond the - movesaties of  kovernuent | G0 s precise question renders it quite
x A s, bty s
revenue, and :vlu?it the al‘l:l!liiun.ll { LAl Lnnw ot :::;L:h’.u‘l .“lI: |l,:.w.rl:.!:u;::::n‘;5.:;'.;[:.‘: :::li:,:l:ﬁ
0 increasing their price b our markets as | ¢ e R e :

o \ A ! } ederal action unless they seek diree {
to give American ""‘_"-1[-" “““"" And pros | yrposely to include in thelr uhj!l.‘[:“‘:::ll‘:-l
ducers better -N'd mare I‘l“l“»lf e "I‘L"-'Y_NII- !aﬂf‘l-ﬂlul’i ar intercourse between states or
nitles, must agree that our tariff laws are | between the Unlted States and foreign
only primarily justified as sources of pevenue | countries,
to epable the government to meet the nacess | It does not follow, however, that this s the
sary expenses of v aintenance, Conaids| WL OF Ihe, medy Shat miay be appiicd
ered as to Its suficlency in this aspect the authority r,. not broad enough 1o tully reach
present law can by no means (4t under Just| the case, Lhere can be 1o dolibt of "“!r Wer
condemunation. During the only complete | of the several states t Mectiv

8§ 10wl effectively in the
facal vear of Its operation it has yielded +

prewises and there should be no redson to
only $5,000.000 more revenue than was re. | doubl their willingness to judicionsly exer-
celved from taritf dutles in the preceding

clse such power, In concluding this
year. THere was, nevestheless, & deficit be= | MUnication its Last words shall e iy

ot composiong the palpable evily charged t

LR )
twoen our receipts aod expenses of @ lttle |10 the cobgress for the  most § g
more thian KL o000, I'als, however, was | feonomy n o the  expenditure o
not unexpected, the money (t  holds I‘ra trust  for

The situation was such on December last
seven months betore the close of the fisca
vear, that the secretiary of the treasury
foretold 4 deficlency of §17.000.000. The

reat and increasing apprehension and
iy bn hnsiness circles and the depres-
slon 1o all activities intervening since that
thme, resulting feam causes perfectly well
understood and eatirely disconnected with| When our dlifferences are forgotten and
our tariff law or operation serlously checked | our contests of political opinfon are 00
the Imports we would have otherwise re-| longer tememberesd, nothing in the retros
celved Gnd readily account for the differ-!spect of our public service will be as forts
enve between this eatimite of the secretary  nate and comforting us the recollection o
and the actual deniclency as well as for a ofclal duty well pcrformm and the memer
continued deficit, | of a constant devotion to the iniSsests o w‘,

Indeed, It must be confessed that we could confiding fellow countrymen.
huardly bive had a more unfavorable period GHOVER CLEVBLAND
than the .ast two yedrs for the colleg B’unol Executive Mansion, December 7, 1808,

the prople. The way to perplexing extrava-
ance IS casy, but i t'rélarr?ltu l’uuullly 5]
imeult. When, however, It is considered
that those who bear the burdens of taxation
have no ?uar;mty of honest care save in the
fdelity of thelr rellable servants, the dut?
;..l' alLi possible retrenchment is plainly was-
(L)




