The Commoner

to apologize for our business because
it is big. It is our size and our In-
dustrial efficiency which has enabled
us to meet the demands of a hungry
world and today we stand alone as
the one industry which has fully
measured up to war needs, day in
'and day out,
i “This is an unfortunate timet ttzr
ne branch of the government to
':o:m out with such a report as this|unfounded charges. It tended to
when another branch, between Jan-!throw suspicion about ﬂlﬂ essential
ury 1 and June 1, has called on|industry which it is pub fcly recog.
' Armour & Co. to supply to our forces | nized has fulfilled tremendous war
| abroad and those of our allies food  demands from fhe beginning perhaps
Iproducts if a value of over $100,- | better than any ether industry in the
1000,000. The enormity of these ochountry. It is. not fair tot har:;sfs‘ RlIE
| ders compelled us to find new work- honestly conduected industry “dhm::
Ing capital to care for our business.|straining every effort to meet these
| “The recent increased demana up- tremendous obligations "to our own
| on the packers for capital has been and allied governments.
|

So enormous that in the last three| Morris & Co. Statement.
|years, out of the earnings, amount-

r. resident of

ing to $52,000,000, our compnny;MOEfi:':dcgm'::&:J » P

was compelled to reinvest in thei "Referring"to the statement of the
business $42,000.000. History wm}federal trade commission as to the
show that in order to feed the rofits of Morris & Co., the figures
American people the packers have Pro n are SEMEAGIEE ARd. are abao-
'had to find $3 of outside capital for Igi:el I nccrtbit
‘every $1 provided from the earn- “:” i S88.% Ber cent for
'ings of the business itself.” \  “The profits of A D
|

: Stat | the three-year war period iIs evident-
i ey ?ly figured on a nominal capltal of
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leather is also mlll“dlng and yp.
true.

“Swift & Company deeply resopis
the spirit and the manner ip which
this report has been issued. ¢ was
issued for release at noon Saturday,
a time when the officials ip many
businesses have closed their degks
for the week and are usually
on hand to answer sensationa and

PROFITEERS
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profits in the perfod prior to  the
goverument price fixing policy, and
& number have continuwed to make
unusually heavy profits since that
policy was Inaugurated. The Untted
States Steel corporation’s range of
. Profits, expressed im terms of the
: tolul amount invested in the busi
ness follows

1913, 4.7 per cent:
tent; 1914, 2.8 per
per cent: 1916, 15.6 per cent
24 9 per cent.

The wet lucome of the Steel cor
poration before deducting federal in
ome and excess profits tax in 1917
shows this range

1912, TT.0T5,.217:
S20.691; 1914, %44,
$9T.967.962: L9186,
D917, S478,204.343.

The federal ~income and exe
profit taxes of the Steel corporation
for 1917 were $223.465,425. which
leaves for net Income 3244, T38. 903,
of which about one-tenth was Aap-
plicable to interest on bonds of the
eorporation, and the rest available
for dividends and surplus

Recently some smaller mills made
ebjection that the government prices
were too low for them A spe-
eial examination of thetr profits by
the trade commission “showed that
In almost every case (hese objecting
mills were enjoving uwnusual
turus. "

Rits T. D. Jones Concern.

The only beneficiary of unsual
profits in zine the commission fuds
to be the New Jersev Zinc
the alfairs of which
the senate in 1914, when one of 13
prineipal owners, Thomas D Jones
of Chicago, was refused confirmation
for member of the federal resc
bourd.

OF the profits of condensed
mille companies in 1917 the @O I b
slon says that Melvet's made wmore
than 20 per cent on cost and more
than 65 per cent on investment he
Borden company made aApproximately
I8 per cent ou cost, with costs rel-
atively high.

The Helvetia companyv, in
to the ecommission, under
March 19, 1918, says:

“W eslre w sy, however, in

7

1913, 5.7. per

-~ »
tent 12156, 5

1917

1918, $105.
520,407 1915,

$294.026 564
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Chicago Tribune |

v:.-nnm'llun with .the total earnings
ol the company and the margin of
profit shown during the Year that it
Was our judgment at all times dur-
ng the yvear that we were making
& larger profit on our goods than
we entitled to make.

“Most of the price advances dur-
g the yvear were made by us in
seif-protection and in an effort to
trom piling up on us
capacity to filn*
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cago Tribune, June

fom the Ch

Armour

issued the fol-
reply to the ROV-
last night:

“These charges, like the previous
nes of this same body, are de-.
vRpress the headline read- |

will not stand up under

‘ivestigation.  Profits are
large or small only when considered
i relation to the waguitude of the
business iransacted and the service
rendered Profits which seem huge
when described by the tommtssion
4ppear n their (rue light when
down to the basis of a dol-
worth of business Or a pound
of produet

‘U is a fact Known
ment auditors who have constant ac-
¢SS to our books that our company's
PrOLts oun each pound of product in|
the meat food lines §s ouly one~fourth
of 1 cont. We have developed our
business to a point where these |
quarters of pennies are brought in
tast enough to make millions of dol-
lars. Even so the return on the in-
vestment is not unreasonable, tn tact
it I8 now less than 3 per eent.

It a pro#it of a quarter of a cent!
ber pound of produet is profiteering,
a5 charged by the tederal trade com-
mission. then there 5 no busluess

the world that is Ronest, for there
5 0O successful business in the world
which wakes g smaller profit per
unit of product than does the pack-
ing induystry.

“The charge of monopuly
ply the old €Y sgainst a

stalement in

ernment charges

sigued to
ers; they

honest

brought

HY gl

{0 govern-

s sim. |
business
We do not need!

| raised prices of meat

 teel that we can be
| eering.
“The insinuation that the packers|

: i3 in hides
mantpulated the price of|

L. F. Swift, president of Swift &,
Co., issued the following statement:

“Swift & Co. absolutely denies the
charges again made by |

sensational

the federal trade commIisstion,

' wherein this company, together with

the other large packers. is accused
of manipulating prices without re-

gard to law and of unconscionably

preying upon the people by exacting
unfair profits.
until the complete facts of the situ-
ation are put forth and until those
accused have had a chance to ex-
plain these faets in their true light.

“To accuse essential industries of
manipulating prices and of -using
illegal devices is a serious charge
and one that should not be careless-
Iy made by a government depart.
ment. Swift & Co. stands ready to
convince any unprejudiced person
that it is in active competition with
all other packers, that it has no pow-
er over prices, that it could not maxn-
ipulate prices even it it destred to
do so, and that it has carefully ob-
served the law in every respect.

"As for the accusation that the
large packers have been profiteering,
Swift & Co. admits that its profit
has been much greater during the
last two or three years than previous

to the war, but.it is ready to de-
fend those profits as not only fair'

and reasonable but a4s absolutely es-
sential to the proper and eflcient

conduct of the Packing business. A
distinetion

industries which m
profit that can
form of divide
that pays only
dends and has
profit back into the
“There m¢
saying that

be distributed ta the
nds and an industry
reasonable cash divi-

business.

ght be some justice in
the packers had preyed

{apon the people uncounscionably i

it could be shown their profits hagd
or lowered the price
10 producers. Swift & Company mar.
keted over five billion pounds of all
kinds of products in 1917 al a net
profit of a fraction of a cent a puund.
It this profit had been eliminated al-
together there would have Deen
practically no effect on Prices, and
since only reasonable dividends were

8 of live stoek

Pald out of this Profit and the rest |
siness, we do not |

remained in the du

accused of proft.

have made enormous peofl
and have

We hope that the!
public will at least reserve Judgment

should be made between |
ake a clear eash

(0 put the rest of its

$ [0 consumers .

$3,000,000, while the pre-war prt.'n‘f'f
of 8.6 per cent was figured on the
total investment.

“During 1917 our investment was
in excess of $38,000,000 ami_ our
profit was 143 per cent on this in-
vestment, and not 263.7 per cent as
stated. The average profit on im'es'_-
ment for the last three years was
10.9 per cent. .

“I don’t know of any bu:s:lw:.w
with so small a percentngg of pr-::ﬁ .
especially when it is considered ;.:;Ttr
we are handling highly perlsh-.;b:_r-
products, and have to re!nvs:sr .\*.--.‘:
much of our profits in the business

Write for Listof Lnvaentions

“rﬂ[lll‘d Id(‘ﬂS Wanted. $1000,000 (n price:
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of patentabliity. Ous ‘our books Fent ftres R

VictorJd. Evans & Co., 7028th, Washington. !
Putent Lawyer, Washingon,

P“TE"T D.C. Advice and books (e

Rates reasonable. Highest references  Best serv' -

Watsen E. Coleman,

FIVE BRIGHT. CAPABLY I.ADI_I'.'_* .
[0 truvel, demonstiate sgnd sell dgu!ur*. $h.00 to
$150.00 per weoek, Fallroad fire paid.

Goodrieh Drug Co. Dept. 29, Omaha, Neb.

CLEAN YOUR ALFALFA

vuaranteed
Trap Co.,

POCKET GUPHER TRA?
Send me 53 for halt fo0en
or money refunded. Saceess Gopher
Harlan, Iowa.

The Oklahoma
Guaranty Law

assures to you absolute safety
of monies depusited with
the

GUARANTY

STATE BANK

This.bank fof ten years has

rendered satisfactory service

to Commoner readers scat-
tered over thirty states.

We solielt your business,

SuggestiLg efther a time de-

posit, or savings account, on

either of which interest is

FOUR PER CENT
PER ANNM

e A A
Free booklet and copy of

guaranty - law furnished on
request.

GUARANTY STATE BANK

MUsSKoGER OKLAHOMA
E. A. EDMONDSON,
Cashier.




