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The Commoner

—The Great Advance
Rate Case

[By 8. W. Brookhart, Washington, .Towa.]

When the supreme court sustained the Adam-
¢on eight hour law the railroads immediately
the basis for an advance in freight
rates, The law provided for a special commis-
sion to observe its workings, effect and cost and
required this commission to report back to con-
gress. The railroads ignored this provision of
the law and asserted, that the increased expense
pecause of the eight hour day and because of
war prices for coal and material, had ~reated
an emergency and they demanded an immediate
advance of fifteen per cent on all freight rates
except coal, coke and ore and they asked certain

gpecific advances upon these. Based upon the
1916 tonnage the total advance would have cost
the American people the stupendous sum of over
200 million dollars per year. This is an annual
charge greater by many million. dollars than the
interest on the great seven billion dollar war
loan. The railroads also demanded that these
rates be put into effect immediately without in-
vestigation- This is thereforc, the greatest rate
case that has ever been presented to the inter-
state commerce commission. It involved a
greater sum than all of the other advance rate
cases combined. In fauut the writer does not re-
call any instance in all history where any civil
tribunal was called upon to decide a single cou-
troversy involving such a large amount.

TLe shippers of the country were arousec in
gpite of the fact that the great newspapers gen-
erally took the view of the railroads and con-
ceded them the advance. ' A national conference
of shippers was held !n Chicago. They selected
Clifford Thorne to present their case to the com-
mission and gave him &8s assistants Luther M.
Walter, Graddy Cary, €Clyde L. King and that
veteran attorney of the people, Judge 8. H.
Cowan of Fort Worth, Texas. The railroads
were represented by a host of .egal talent and
rate experts led by Mr. Patterson, the general
attorney of the Pennsylvania. It was a battle
of giants from first to last and involved more
than glant amounts.

The railroads claimed the Adamson law would
Increase their expenses 50 or 60 million dollars
per year. They also claimed an enormous in-
cregse in the cost of supplies and for these rea-
sons asserted they did not get a reascnable re-
turn upon their property investment and as a
result their credit and efficiency were greatly
impaired. To meet these claims Mr. Thorne
delved into the facts with the thoroughness that
has made him the wizard of rate regulation in
the United States. He frankly admitted an in-
crease in the cost of both labor and supplies, but
conclusively showed this had been offset many
times by the increase in the volume of business.
For the year 1916 after paying all the increased
expenses for that year the railroads had the
greatest net earnings in all their history. They
had 300 million dollars more than 1915 and 200
million dollars more than the best year they ever
had. The month of January, 1917, was the best
January in all their history, but their net earn-
ings fell off in February. It was this particular
decline which they cited as an emergency, but

made it

before the case was closed the returns for March ;

tame in greater than any March, except 19164
and then April followed greater even than 1916.
since the decislon of the case May and June
have followed like April. Mr. Thorne also showed
that the carriers handling over two-thirds of the
traffic in the United States Lave declared reason-
able dividends on all their stock and have ac-
‘umulated a surplus of over a thousand million
dollars besides. He upset their theory of prop-
frty investment, showed it to be a fiction of book
keeping and no proper basis of claiming a re-
turn. For instance during the past ten years the
Pennsylvania has added $211,229,265 out of
farnings and there is another item of 133 mil-
lmn' dollars not accounted for by the increase in
‘abital obligations, but it is certain the property
‘vestment should be reduced by the amount of
the first item. Upon the question of credit he
asked the railroads to furnish the commfssion
With a statement of the bonds they had sold and

F.

the rate of interest paiq by them.

eraged them up and here He then ay.

I8 the result.
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€ credit of the r il
th : allroads
be s eadier and to have improved more over

a period 0{ sixteen years than the credit of the
's‘ew nteen largest citjes in the United States
T'he railroads baseq their proof of increased vuni
of supplies upon market quotations. "'I'lwrno
then asked for th. ir contracts ang showed tht-y'
had already bought much of their supplies far
below the market Quotations. He also Kh(l“’ d
lhfll many of the coal mines are owned by the
railroacs themselves ad the '

) increased cost ot
t,'m}!. 18 a direct increage of their profits.
Fae case was submitted early in June and

decided the last day. The advance was denled
and the rates suspeded. Certain increascs were
allowed the eastcrn roads on coal and c¢lass rates
amounting to from two to four per cent upon
their freight traffic, but the total amount denied
Is over 300 million dollars per year. This is a
direct saving of that amount to the people of the
United States and it leaves the railrgada more
prosperous than they have ever been. It has
prevented the grossest kind of an extortion when
the nation was absorbed in war. It is the best
vindication of public segulation of the rallroads.

THE RECALL OF JOPLIN'S MAYOR

It is a regrettable occurrence which takes
Hugh McIndoe of Joplin out of the office of
mayor, because he has made a splendid record.

But the people of Joplin recalled him, and they
have the right to say whether or not any citizen
shall gserve them in any office. Mr. McIndoe, him-
self, approved the recall section of the Joplin
charter, and has supported it through all his a/'-
ministration as mayor,

The incident that caused his recall was not an
act of his own, but one of his appointees. Mr.
McIndoe refused to discharge two mem ers of
the police force after the Masoniec orders of the
city and other secret societies had filed crim/nal
charges against them for brutal treatment. Mr,
McIndoe took the ground that to discharge them
would be equivalent to declaring them gulilty
before their trial.

The people of Joplin must have heen highly
incensed at the action of the policemen, and at
Mr. McIndoe for standing by them, or else they
would not have gone to the limit of recalling
such an efficient mayor.

In time Joplin will remember only the fact
that Mr. Mclndoe instituted commission govern-
ment in that city, and lain the foundation for
a system of efficiency such as Joplin had never
known before in its government. The work he
has accomplished for the city will not be cloud-
ed for long by the anger that was created
against him in the recall,

As to the meri e case, this paper does
t does not matter. Joplin alone
ge of whether or not the grounds were
clent for the recall. But The Star f:els
re that the cause was not so serious but that
it soon will be blotted out entirely by the mem-
ory of the good service Mr. McIndoe has ren-
dered the city.—Kansas City Star.

MR. BRYAN A CONTRIBUTOR

«.William Jennings Bryan met Colonel Calla-
han in Louisville, Kentucky, about the time the
Associated Press carried a notice that the
Knights of Columbur had appropriated One
Million Dollars for recreation centt_:es In' A'rnln'y
Camps. He remarked to Col.nne.! Callahan: I
presume the contributions will be conf'l‘ned t(;
Catholics.”” Colonel Callahan replied, . Yeiﬂ-'
guppose so, in the same Way that con}nhut}uns
he Y. M. C. A, Fund were confine!] to Prot-
e . Mr. Bryan .ep.ied by saying, “Put me

ts."” : ;
el?\iﬁ as a contributor to the Knights of Colum-
( Fund in the amount of ten dollars per
Lo Columblad.

month while the war lasts.”'—The
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logic and good Ame_riran-

k Sun’s characterization of
Bryan's rebuke to those

gpeech,

“Good sense, good
ism,”” is the Ne:w Yr‘)lr
, Hon. William J.
311.:0 abuse the privilege of freedom of

opinions expressed by Mr. Bryan in it bave been
8O rare, that there 18 a epecial pleasure in ad-
mitting-——no, In proclaiming — that every good
American who sces the current fssue of the pe-

rio g LA y
‘;“.rl il In question will get both the feeling and

I privilege just mentioned. For in It Mr.
Fyan preaches the soundest of doctrine on two
tUmely and Important subjects.

One of them s the conduct of those who are

resisting the enforcement of the selective deaft

law and irying to Ineite others to imitate thelr

example., The other Is the misbhbehavior of lhe

men who are wbusing the wide liberty of specch

L»I' rm_ltul o this country by mulcluk s ditious
e chnes

Both clarses Mr Bryan condemns with char-
acter stle vigor A8 regnrida resistance of the
draft, he ALY the possib lity that t(rl‘ib(':ﬂnl'é
ln_'n).' compel refusal to obey any law, but he
Wisely adds that the man who Il;li'ﬂ it must take
whatever congequences |n the shape of punish-
ment the law provides, whether It be Imprisone
ment or death. This, he writes, “is a govern-
ment of the people — not of one or a few men.”
and “if a few are permitied to resist a law .ﬂ-
any law-—because they do not like It, povern-
ff“ nt becomes a faree.” War Mr. Bryan sees as

a last resort,” just as we all should, and as
the vast majority of us do, and he thinks 1t "a
reflection upon civilization that it still reddensg
the earth,” which no sane man will deny, But
he algo think and Rays that “so long as nations
Eo to war the c'tizen can not escape a citizen's
duty.”

Conecening freedom of speech, Mr. Bryan de-
clares that the time for discusning uln--illl‘r or
not the Unlted States should enter the war end~
ed when congress decded that It must. No syme-
pathy, he says, should be wasted on those who
Iin the name of free speech assall thelr own gov-
ernment's deliberately taken policies, and at-
tacks on our allles are just a; had. “We must,” he
concludes, "stand together and fight it through,

There are only two sides to a War-—every Amer-
fean must be on the s de of the United Statey. "

There Is as little comfort in The Commoner
for the professlonal foes of England as there In
for t“e pro-Germans who call themselves pa-
cifists.—New York Times.

COULDN'T BE IMPROVED ON

Mr. Bryan's statement,
Spe ch,” in the last issue of
couldn’t be improved on. Sub-traltors and ham-
stringers who have imagined that the mere
phrase, “free speech,” was 30 seductive that they
might hope for a little toleranece from a man of
Mr. Bryan's liberal tendencles find thelr hope
rudely shattered,

Mr. Bryan tells them that after war s de-
clared discussion as to Its wisdom must cease;
that no attacks on this government or Its allieg
or ald to the enemy under the cloak of free
speech can be tolerated; that there are only two
sides to a war—and that every American must
be on the side of the United States, and that no
sympathy will be wasgted on those who have been
arrested for unpatriotic utterances.

Thus the path of the sub-traitor becomes
harder every day. Wherever he turns the skies
are brass and iron. He lifts up his eyes to the
hills for succor and a volce from the hills tells
him to shut up or suffer the consequences. The
fcderal marshal Is becoming a fixed feature of
his landscape.—Chicago Herald.

“Abusing Free
The Commoner

TEXT OF PRESIDENT'S PLEDGE TO RUSSIA

A Washington dispatch, dated August 27, says:
Following is the text of President Wilson's mes-
sage to Moscow conference of Russians:

To the President of the National Council of
Assembly, Moscow, Russia:

I take the liberty to send to the members of
the great council now meeting In Mogeow, Rus-
sia, /the cordial greetings of their friends, the
puadle the United Btates, and to express their
utmost confidence in the ultimate triumph of the
ideals of democracy and self-government against
all enemlies, within and without, and to gfve
their renewed assurance of every material and
moral assistance they can extend to the govern~
ment of Russia in the promotion of the common
cause in which the two nations are unselfishly

united.
(Signed) WOODROW WILSON.




