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Be It enacted by the Senate and House of
- Representatives of the United States of America
in Congress assembled, That “antitrust laws,”
as used herein, includes the act entitled “An act
to protect trade and commerce against unlawful
restraints and monopolies,” approved July sec-
ond, eighteén hundred and ninety; sectiong sev-
enty-three to seventy-seven, inclusive, of an act
entitled “An act to reduce taxation, to provide
revenue for the government and for other pur-
poses,’”" .of August twenty-seventh, eighteen
bundred and ninety-four; an aet entitled “An
act to amend sectiong seventy-three and seventy-
gix of the act of August twenty-seventh, e'ghteen
hundred and ninety-four, entitled "“An act to
reduce taxation, to provide revenue for the gov-
ernment, and for other purposes,’” approved
February twelfth, nineteen hundred and thir-
teen; and also this act.

“Commerce,” as used herein, means trade or
commerce among the several states and with
foreign nations, or between the District of Co-
lumbia or any territory of the United States and
any state, territory, or foreign natlon, or be-
tween any insular possessiong or other places
nnder the jurisdiction of the United States, or
between any such possession or place and
any state or territory of the United States
or the District of Colunibia or any for-
elgn nation, or within the District of Columbia
or any territory or any insular possession or
other place under the jurlsdiction of the United
States:

Provided, That nothing in this act contained
shall apply to the Philippine Islands, _

The word “person” or “persons” wherever
used in this act shall be deemed to include cor-

porations and assoclations existing under or

_authorized by the laws of either the United
States, the laws of any of the territories, the
“laws of any state, or the laws of any foreign
country.
Sec. 2, That it ghall be: unlawful.for any
person engaged in commerce, in the course of

. 8uch cammerce, either directly or indirectly, to °

digeriminate in price between different purchas-
ers of commodities, which commodities are sold
for use, consumption, or .resale within the
‘United States or any territory thereof or the
District of Columbia or any insular possession
pr other place under the jurisdiction of the
United States, where the effect of such diserim-
ination may be tp substantially lessen compe-

tition or tend to create a monopoly in any line
of commerce:

Provided, That nothing herein contained shall
prevent discrimination in price between pur-
chasers of commodities on account of differences
In the grade, quality, or quantity of the com-
modity sold, or that makes only due allowance
for difference in the cost of selling or transpor-
tation, or diserimination in price in the same

or different communities made in good faith to
meet competition:

And provided further, That nothing herein
contained shall prevent persons engaged in sell-
ing goods, wares, or merchandise in commerce
from selecting their own customers in bona fide
transactions and not in restraint of trade.

Sec. 3. That it shall be unlawful for any
person engaged in commerce, In the course of
such commerce, to lease or make a sale or con-
tract for sale of goods, wares, merchandise, ma-
chinery, supplies or other commodities, wheth-
er patented or unpatented, for use, consumption
or resale within the United States or any terri-
tory thereof or the District of Columbia or any
insular possession or other place under the juris-
diction of the United States, or fix a price
charged therefor, or discount from, or rebate
upon, such price, on the condition, agreement or
understanding that the lessee or purchaser there-
of shall not use or deal in the goods, wares,
merchandise, machinery, supplies or other com-
‘modities of a competitor or. competitors of the
lessor or seller, where the effects of such lease,
pale, or contract for sale or such cond'tion,
. agreement or understanding may be to substan-

- ‘tially lessen competition or tend to create a

*_ monopoly in any line of commerce.

.L_F" _Bee, 4. That any person who shall be -
grod in his business or property by reason of
*  any thing forbidden in the antitrust laws may
0 pue therefor in any district court of the United
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THE ANTITRUST LAW

Herewith s the full text of the new fed-
eral antitrigt law, known as the Clayton
antitrust bill, which became effective on
its . approval by President Wilson on
October 15.

The bill was originally introduced by
the house of representatives and passed
that body June 5, 1914, Passed the sen-
ate with amendments Septomber 2, 1914,
and went to a conference committee of
both houses. The conference report was
adapted by the house, 244 for, to 54
against. The senate adopted the confer-
ence report by a vote of °56 for and 24
against. The bill, .ag herew' ™ published,
is the result of the conference agreement.
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States in the district in which the defendant

resides or is found or has an agent, without re-

spect. to the amount in controversy, and shall
recover threefold the damages by him sustained,

and the cost of suit, including a reasonable at-
torney’s fee. . ) : UL
Sec. 5.

after rendered in any criminal prosecution or in

any suit or proceeding in equity brought by or -
- on behalf of the United Statés under -the anti-
trust laws to the effect that a defendant has vio-

lated said laws shall be prima facie evidence
against such defendant in any suit or proceeding
brought by any other party against such defend-
ant under said laws as to all matters respecting
which said judgment or decree would be an es-
toppel as between the parties.thereto. ‘Provided,
That this section ghall not apply to consent Judg-
ments or decrees entered before any testimony
has been taken: Provided further, That this
section shall not apply to consent judgments or
decrees rendered in ecriminal proceedings or
suits in equity now pending in which the taking
of testimony has been commenced but has not
been concluded, provided such judgments or de-

crees are rendered before any further testimony
s taken,

Whenever any suit or proceeding in equity
or criminal prosecution is instituted by the
United States to prevent, restrain, or punish
violations of any of the wntitrust laws the run-
ning of the statute of limitations in respect of
each and every private right of action arising
under said laws and based in whole or in part on
auydimattgruc%mplained of in said suit or pro-
ceeding shall be sus
Sheping pended during the pendency

Sec. 6. That the labor of a huma
not a commodity or article of commerge.b eilggui&
Ing contalned In the antitrust laws ghall be con-
strued to forbid the existence and operation of
labor, agricultural, or horticultural organiza-
tions, instituted for the purppses of mutual help
and not having capital stock or conducted 1’01"
profit, or to forbid or restrain individual mem-
bers of such organizations, from lawfully carry-
ing out the legitimate objects thereof: nor shall
such organizations, or the members thereof, be
Ee:gpt{)r clonst:'ued t? be illegal combinattoné or

0 racies in restraint of
an‘tsitrus';. laws, g ALP: nder the

ec¢, 7. That no corporation engaged i -
merce shall acquire, directly or ndgireotlny.mtrlrlle
whole .or any part of the stock or other share
capital of another corporation engaged also in
commerce where the effect of such acquisition
may be to substantially lessen competition be-
tween the corporation whose stock is 80 acquired
and the corporation making the acquisition, or
to restrain ‘such commerce in any section or com-
munity, or tend to create a monopoly of any
line of commerce, ' ‘

No ‘corporation shall acquire,
directly,

other sh

] directly or in-
the whole or any part.of the stock or
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That a final judgment or decree Here-

are capital of two of more corporations '

engaged In commerce where the effect of sygh
‘acquisition, or the use of such stock by the
voting or granting of peoxies or otherwise, may
be to substantially lessen competition between
such corporations, or any of them, whose stock
or other ghare capital is so acquired, or to re-
girain such commerce in any section or commun-
ity, or tend to create a monopoly of any line
of commerce.

This section shall not:- apply to corporations
purchasing such stock solely for investment and
not using the same by voting or otherwise to
bring about, or in attempting to bring about, the
gsubstantial lessening of competition. Nor shall
anything contained in this section prevent a
corporation engaged in commerce from causing
the formation of subsidiary corporations for the
actual carrying on of ‘their Immediate lawful
buginess, or' the natural and legitimate branches
or extensions thereof, or from owning and hold-
ing all or a part of the stock of such gubsidiary
corporations, when the effect of such formation
is not to substantially lessen tompetition.

Nor shall anything herein contained be con-

‘strued to prohibit any common carrier subject

to the laws to regulate commerce from aiding in
the construction of branches or short lines so
located as to become feeders to the main line
of the compary so alding in such consgtruction or
from acquiring or owning all or any part of the

‘gtock of such branch lines, nor to prevent any

such common carrier from acquiring and own-
ing all or any part of the stock of a branch or
ghort line construeted by an independent com-

" pany where there is no substantial competition

between the company owning the branch line =o
constructed and the company owning the main
line acquiring the property or an interest there-
in, nor to prevent such common carrier from ex-

-tending any of its lines through the mediunm of

the acquisition of stock' or ‘otherwise of any
other such common carrier where there is no
subgtantial competition between the company
extending its lines and the ¢ompany whose stock,
property, or an interest therein is 8o acquired.

_Nothing contained in this section shall be held

to_affect or impair. any right heretofore legally
acquired: Provided, That nothing in this section

. 8hall be bald, or construed. to authorize or make

.. lawful anything heretofore 'pnohlhi_tad, op, made

. illegal by the antitrust lawe., nor, to. gxempt any
isi

person from the penal provisions. thereof, or the
civil remediesg therein provided,

:8ec. 8. That from and after two vears from
the date of the approval of this aet no person
shall at the same time be a director or other
officer or employee of more than one bank, bank-
ing association or trust ecompany, organized
or operating under the laws of the United States,
either of which was deposits, capital, surplus,
and undivided profits aggregating more than
$5,000,000; and no private banker or person who
is a director in any bank or trust company, or-
ganized and operating under the laws of a state,
having deposits, capital, surplug, and undivided
profits aggregating more than $5,000,000, shall
be eligible to be a director /in:any bank or bank-
ing association organized or operating under the
laws of the United States. The eligibility of a
director, officer, or employee under the fore-
going provisions shall be determined by the av-
erage amount of deposits, eapital, surplus, and
undivided profits as shown in the official state-
ments of such bank, banking association, or
trust company filed as provided by law during
the fiscal year next preceding the date set for
the annual election of diréctors, and when a di-
rector, officer, or employee’' has been elected or
selected in accordance with the provisiong of
this act it shall be lawful for him to continue

as such for one year thereafter under said elec-
tion or employment, -

No bank, banking association or trust com-
pany arganized or operating under the laws of
the United States, in any city or Imcorporated
town or village of more than two hundred thou-
sand inhabitants, as shown by the last preced-
ing decennial census of the United States, shall
have as a director or other officer or employee
any private banker or any director or other offi-
cer or employee of any ofher bank, banking as-
sociation or trust company lesated in the same
place: Provided, That nothing in this section
shall apply to mutual savings banks not having
a capital stock represented by shares: Provided
further, That a director or other officer. or em-
plovee of such bank, banking association, or
trust company may be a director or other officer
Or employee of not more than gne other bank
or. trust company organized under the laws of
the United States or any state where the entire
Capital stock of one is owned by stockholders in




