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counsel for the Union Paclfic, sug-
gesting Lauterbach would be a valu-
able adviser,

On another occasion he talked
over the telephone to Lewis Cass
Ledyard, using Representative Pal-
mer's name, and with Maxwell
Jvarts, using Representative Rlor-
dan’s name. In both conversations
he spoke about
vices,

Senator Nelson insisted
mar testify explicitly whether he
stated In those conversations Lhat
Lauterbach had influence in Wash-
ington with oflicials, senators or rep-
regsentatives,

“l am inclined to believe that In
my conversation with Mr. Ledyard
| went very far in that direction,” re-
turned Lamar,

“Why did you change to Palmer’s
name Instead of sticking to Rich-
ards?"” demanded Senator Nelson.

“Well, Mr., Palmer was very much
in the house then as one who would
have great Influence in the house,”
replled Lamar. He added that he
did not know Palmer and had no
aunthority to use his name,

Lamar egaid the late J. P. Mor-
gan's opposition to Lauterbach
caunsed him to telephone Ledyard,
aign the name of Representative Pal-
mer, to try and win his confidence
and find out who had ostracised
Lauterbach.

“l found out it was Ledyard him-
self,"” sald Lamar.

“Did you know Ledyard had a
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curities,” continued Lamar.

“1 ealled attention to the money
trust and other investigations and
urged Ledyard to employ Lauter-
bach. Then I called up Mr. Palmer's
office in Washington,” said Lamar,
with a smile, “and found he would
be in Bethlehem, Pa., the next Sun-
day., Then I called Mr., Ledyard and
told him to eall Palmer there. I had
done all 1 wanted to; goiten an in-
terview for Lauterbach with Ledyard
and I didn't want Mr. Palmer in-
jured. 1 wanted to clear the atmos-
phere and prevent a possible scandal
for Palmer.”

The deception was revealed to
Palmer and Ledyard that Sunday.

Senator Overman insisted on
knowing if Lamar ever impersonated
any other congressman.

“Oh, Lord, 1 may have,” sald La-
mar,

Lamar diverted from his narrative
to denounce the Union Pacific mer-
ger plan recently approved by the
federal court at St. Paul, agreed to
by Attorney General MecReynolds,
and approved by President Wilson.
The exchange of Southern Pacific and
Baltimore & Ohio stock he charac-
terized as a farce, and added that
Mr. McReynolds had been derelict in
his duty.

Lamar said that his plan was for
the Union Pacific to buy the Central
Pacific with Central Pacific stock,

Senator Cummins questionad La-
mar sharply, and in the exchange the
witness testified that he was a
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with the company immediately there-
after got $82,000,000 in cash as the
proceeds of that forgery and that
$52,000,000 was the fulerum
through which all these giant mo-
nopolies and conspiracies were [as-
tened on the lines of railroads serv-
ing the territory from the Rocky
mountains to the Gulf of Mexico and
from the Pacific ocean to the Mis-
gouri river, and more than that, It
was the fulerum through which this
group of men profited to the extent
of $100,000,000 or $200,000,000
and Kuhn, Loeb & Co. and one or
two others profited to the extent of
$50,000,000 to $100,000,000 in ac-
quiring those gigantic fortunes.

“The first consolidated balance
sheet of the Union Pacific Railroad
company, as of June 30, 1900, con-
tained for the first time the evi-
dences and results of what had been
going on from June 30, 1888 to June
30, 1900, and this is what had hap-
pened:

‘“In the transaction the old organi-
zation had lost control of the prop-
erties. They consisted of the Ore-
gon Railroad & Navigation company
and the Oregon Short Line Railroad
company. The new company re-
covered them and paid for them, first
by an issue of its own securities and
secondly by an assumption of debts

of these companies, and as I have

already said, the consolidated balance

sheet of June 30, 1900, showed for
the first time the consolidated state-

ment of all these companies.

“On the debit gide appeared the
amount of securities issued and the
debt assumed against the acquisition

of those properties.

asset side,

Pacific as though they

ing the payment of
price. And then again
entry over again,

gery as a result of this erasure.

try against a credit entry,

acquired.

gery.

“On the asset side credit was en-
tered at the value of the properties
acquired, and again there appeared a
duplication of that, The same amount
was entered over again as represent-
ed in the value of the securities,
which in turn represented the value
of the physical properties acquired.

“The sum of $82,000,000, or its
equivalent, was entered twice on the
But up to that time the
transaction was only open to the ob-
jection and criticism that it repre-
sented a piece of clumsy bookkeep-
ing, for again on the debit side there
appeared an entry crossing, treating
the securities owned by the Union
were still
afloat and in the hands of the publie,
but during the year 1901 somebody
erased that entry on the debit side.

“So you had the entry on one side
of the amount of securities issued by
the Union Pacific and the amount of
the debit it had assumed represent-
the purchase
the same

And that condi-
tion existed as a result of this for-

“And that $82,000,000, before it
was erased, represented a debit en-
that
credit entry being the entry repre-
senting the securities of these com-
panies which the Union Pacific had

“Now here is what they did and
here is what followed from the for-
They took all the securities
of the Oregon Short Line and the
securities of the Oregon Railway &
Navigation company out from the
treasury of the Union Pacific Railway
company and pledged them as ge-

they bought from themselve
Immediately after Lamar had fip.
ished this remarkable slatement Faul
D. Cravath, of counsel for the Union
Pacific railroad, put in thig reply:
“In view of the statement regard.
ing the account on the Union Paci.
fic’'s Railroad company which David
Lamar has gone out of his wav to
make before this committee, and
which to persons not familiar with
David Lamar's character who may
read this statement in the news-
papers may be misled thereby, | deem
it my duty to make the following
statcment for the records o!f the com-
mittee:

“For several days persons
nected with the Union Pacific Rail-
road company have been informed
that an effort was being mude to cir-
culate and secure publication in tha
newspapers of a bear attack in the
form of a prepared story about an
alleged falsification of the accounts
of the Union Pacific company involv-
ing $70,000,000 or $80,000 000, We
were informed in substance that this
story was 80 palpably false and scan-
dalous and so plainly offered lor an

con-

improper purpose that the news-
papers would not publish it Infor-
mation then came thal the story
would soon be made public in such A

way that the newspapers
to publish it. _

“It now appears the mediam for
the publication of the sto"y was fo
be this man David Lamar. who
confegsged himself to be the most un-
conscionable liar of modern times

Senator Overman asked JMr, Cra-
vath to strike out the last words of
his statement,

“I decline,” retorted Mr. Cravath

would have

]

Senator Walsh insisted thal they
go out, and Cravath finally con-
sented.

To save New York to the republi-
cans, while the anthracite sirike IR
1902 was on, Lamar said b had
Lauterbach call a conference hetweei
Governor Odell, Lauterbach and
himself with a view of selling the
stock. Upon his advice, he said,
Governor Odell threatened to call ob
the legislature to repeal chariers ,“f
anthracite railroads. J. P. Morzan

sent for Lamar and Lauterbach, 1}:-'
witness said, for a conference ol t.yr;
Morgan yacht. Lamar said h".d.l‘!l
not go, but Mr. Morgan 5 nt wor
the strike would be called Ol ‘
Before Lamar left the stand ‘\Er-
Cravath, with the consent “:"'li:ﬂ
committee, had asked Lamar 1‘;
had ever tried to inspire newspab
stories about the Union Pacilic. :
“The day Judge Lovelt gavt u.a.;
his interview in New York I :”hij'lrr\'
and helped to make public the¢ Mli T
in the New York Journal,’w said .
mar. He added he had talk d‘_ﬂ?ﬁ_a
the telephone directly with m‘”h :

of the Journal, he thought, Wi
man named O'Reilly. aka that
Lewls Cass Ledyard testificd '7o]
for two years previous (0 I:.-Il'.‘ndha
telephone conversations with n;ufi a
had knowledge of attempts L0 1N
members of the Morgan firm o T
ploy some one to “contro! affairs
Washington.
He connected
mar with them.
“Did you know at first it
mar talking?" asked Senato
ma"Fl‘ knew it was some blarkmaalt'l::

Lauterbach and Lae
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curity for an issue of bonds and

and finally concluded it was Lamar,




